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     September 21, 2023 
 
VIA EMAIL 
 
Honorable Sherri L. Golden, Secretary 
New Jersey Board of Public Utilities 
44 South Clinton Avenue, 1st Floor 
P.O. Box 350 
Trenton, NJ 08625-0350 
 
Re: In the Matter of the Petition of New Jersey Natural Gas Company for 

Authorization for Three (3) Years: (1) To Issue and Sell Pursuant to N.J.S.A. 
48:3-9 Medium Term Notes; (2) To Enter Into Interest Rate Risk Management 
Transactions Related to Any New Issuances Approved Hereunder; (3) Redeem, 
Refinance or Defease Any of the Company’s Outstanding Long-Term Debt 
Securities; and (4) Pursuant to N.J.S.A. 48: 3-9, to Enter Into a Credit Facility 
Allowing the Issuance of Bank Note Obligations  
BPU Docket No. GF22040269 

 
Dear Secretary Golden: 
 
 In this letter New Jersey Natural Gas Company (the "Company") is notifying the 
Board of Public Utilities (“BPU”) of a financing issuance pursuant to the BPU’s Order at 
Docket No. GF22040269. 
 
According to the BPU Order effective August 24, 2022, NJNG must comply with the 
following requirements when issuing Debt: 
 
1. If (1) the interest rate of any series of new issuance, in relation to U.S. Treasury 

securities, does not exceed the range set forth in the table of maximum yield spreads 
above, and (2) the compensation to the underwriters with respect to any series does 
not exceed one percent (1.0%) of the aggregate principal amount of the new issuance, 
NJNG may effect new issuance transactions without further Order of the Board. If 
either the interest rate or the compensation to the underwriters exceeds such amount, 
the proposed issuance shall not be consummated until a further Order of the Board 
authorizing such new issuance transactions have been entered. 

 
NJNG Response: 

 
Please see the following excerpt from NJNG’s August 23, 2023 Engagement Letter 
on page 4 reads as follows: 

 
“The Agents shall receive as compensation for their services a placement fee 
equal to 0.50% of the principal amount of the Securities  
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purchased by Investors (the “Placement Fee”). The Placement Fee shall be paid to 
each of the Agents as follows: BofA shall receive 40% of the Placement Fee, 
Scotia receives 40% of the Placement Fee, USBII receives 10% of the Placement 
Fee, and Huntington shall receive 10% of the Placement Fee. The Placement Fee 
shall be due and payable by the Company upon the actual sale, issuance and 
funding of the Securities. The Company will also reimburse the Agents on request 
for all reasonable expenses associated with the Proposed Transaction, including 
the Agents’ out-of-pocket expenses whether or not any sale of Securities is 
consummated or this Agreement is terminated. The aggregate expenses to be 
reimbursed pursuant to the immediately preceding sentence shall not exceed 
$10,000 without the prior written consent of the Company; provided it 
acknowledged and agreed that the foregoing shall not in any way limit [sic] or 
modify the Company’s indemnification, expense reimbursement and contribution 
obligations set forth in Section 7 hereof. 
 
The Company also agrees to pay the fees and expenses of the Investor(s’) special 
legal counsel, whether or not any sale of Securities is consummated, such counsel 
to be mutually acceptable to the Company and Agents.” 

 
2. NJNG shall, within 30 days of acceptance of an offer for, and the pricing of, any new 

issuance, notify the Board Secretary and copy the Office of the Chief Economist and 
Rate Counsel in writing of the action to be taken and include a statement setting forth 
the compensation to and names of all the underwriters, and, as applicable, the 
aggregate principal amount of the new issuance, the interest rate of the new issuance, 
and any other material provision with respect to the terms and conditions of the new 
issuance. 

 
NJNG Response: 

 
Please see the attached NJNG Pricing Confirmation. 

 
In accordance with the Order issued by the Board in connection with I/M/O the New 
Jersey Board of Public Utilities’ Response to the COVID-19 Pandemic for a Temporary 
Waiver of Requirements for Certain Non-Essential Obligations, BPU Docket No. 
EO20030254, Order dated March 19, 2020, this document is being electronically filed.  
No paper copies will follow. 

  
 A copy of this notification is being served electronically upon the New Jersey 
Division of Rate Counsel. 

    Respectfully submitted, 

 
 
    Andrew K. Dembia 
    Regulatory Affairs Counsel 
AKD:sf 
Enclosure 
 
C:  Service List 
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Pricing Memorandum 

Dear Investor: 

On behalf of New Jersey Natural Gas Company (“NJNG” or the “Company”), BofA Securities, Inc. (“BofA”) and Scotia 

Capital  (USA) Inc.  (“Scotia”, and together with BofA  the “Joint Lead Placement Agents”) are pleased to confirm the 

following pricing terms for the offering: 

 

Offering Summary 

 

 

Final Investor List 

Notes: 
(1) Denotes investor responsible for filing 10yr tranche with the NAIC 
(2) Denotes investor responsible for filing 30yr tranche with the NAIC 

 

 

 

 

 

 

 

 

 

 

 10 Year 30 Year 

Amount (US$ MM) $50 $50 

Benchmark T 3 7/8 8/15/33 T 4 1/8 8/15/53 

Benchmark Yield 4.31% 4.40% 

Credit Spread (bps) +125 bps +145 bps 

Coupon 5.56% 5.85% 

Payment Frequency Semi-Annual 

Funding Date September 28, 2023 October 30, 2023 

First Coupon Date March 28, 2024 April 30, 2024 

Coupon Dates March 28 & September 28 April 30 & October 30 

Maturity Date September 28, 2033 October 30, 2053 

In US$ MM   
Total Allocation 

Tranche 10 Year 30 Year 

State Farm(1) 37  37 

Blackstone  14 14 

Corebridge(2)  14 14 

Legal & General  14 14 

Nationwide 12  12 

TruStage  5 5 

OneAmerica  3 3 

United Farm 1  1 

Grand Total 50 50 100 
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As an appendix to this memorandum, please find the attached Bloomberg screen, confirming the reference Treasury 

yields used to calculate the coupons on the Notes. 

The Company and the Joint Lead Placement Agents appreciate your interest in the offering and look forward to the 

completion of the successful funding. Please feel free to call us with any questions. 

 

Transaction Details 
 

Investors’ Counsel:  ArentFox Schiff LLP 
Kevin Knohl (kevin.knohl@afslaw.com | (312) 258-5789) 

Documentation:  The Notes have been circled pursuant to the Note Purchase Agreement posted to 
Intralinks. 

 

Contact Details 

 

 

 

 

 

 

 

 

 

 

 

 

Name Title Telephone Email 

Scott Dolgoff Managing Director 704.564.5920 scott.dolgoff@bofa.com 

Emily Hong Associate 312.828.5425 emily.hong@bofa.com 

Dylan Wells Analyst 312.234.4377 dylan.wells@bofa.com  

Name Title Telephone Email 

Maeve McLaughlin Managing Director 212.225.5483 maeve.mclaughlin@scotiabank.com 

Kristi Pahapill Director 416.649.3420 kristi.pahapill@scotiabank.com 

Jack Williamson Associate Director 212.225.5593   john.williamson@scotiabank.com 

Veronica Arrascue Associate 212.225.5549 veronica.arrascuequiroz@scotiabank.com 
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Appendix 1: Bloomberg Screenshots 
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