
 

 

The Transaction 

A. Overview 

On August 26, 2022, Corix Infrastructure Inc. (“CII”), Corix Infrastructure (US) Inc. (“Corix US”), IIF 
Subway Investment LP (“IIF Subway”), SW Merger Acquisition Corp. (“SWMAC”) and SouthWest Water 
Company (“SouthWest”) entered into a transaction agreement (the “Transaction Agreement”). The 
Transaction Agreement provides a framework for combining CII’s water, wastewater, and related 
businesses, with the water and wastewater businesses owned by SouthWest. When CII and Corix US 
(the “Corix Parties”) and IIF Subway, SWMAC and Southwest (the “SouthWest Parties”) complete the 
transactions contemplated by the Transaction Agreement, CII (and an affiliate or affiliates) will own 50% 
of Corix US and SWMAC Holdco, an affiliate of IIF Subway will own 50% of Corix US. Corix US, in turn, will 
indirectly own and control all the CII water, wastewater, and related businesses,1 as well as the 
SouthWest water and wastewater businesses. To prepare for the transaction, both the Corix Parties and 
the SouthWest Parties will undertake pre-closing restructuring transactions.  

B. CII Pre-closing Restructuring 

The CII pre-closing restructuring has two objectives. First, the pre-closing restructuring separates 
CII’s district energy business from the CII water, wastewater, and related businesses.2 Second, the pre-
closing restructuring results in the inclusion of the Canadian water, wastewater, and related businesses 
of CII in the deal perimeter, by making Corix Utilities Inc. and Corix Multi-Utility Services Inc. (both of 
which own water and wastewater assets or are parties to water and wastewater operation and 
maintenance contracts), West Shore Environmental Services (GP) Inc. and West Shore Environmental 
Services Limited Partnership (which provides wastewater services pursuant to a contract with the City of 
Langford), and Corix Utilities (Foothills Water) Inc. and Corix Utilities (Foothills Wastewater) Inc. indirect, 
wholly-owned subsidiaries of Corix US. This element of the pre-closing restructuring results in a direct 
change in control of certain of the Canadian water and wastewater utilities.3  Together, these steps 
allow the parties to combine their respective water and wastewater businesses to create a platform 
company focused almost exclusively on the delivery of water and wastewater services to customers. 

C. SWMAC Pre-closing Restructuring 

Before the business combination occurs, SWMAC’s shareholders will form a new holding company, 
SWMAC Holdco. SWMAC’s shareholders will contribute certain assets, including all of SWMAC’s stock, to 

 
1  CII’s related businesses include the electric, natural gas, and propane distribution, geothermal energy 
delivery and municipal service operations of CII related to its U.S. and Canadian water and wastewater operations. 
2  This multi-step pre-closing reorganization involves, among other things, the direct or indirect transfer of 
district energy assets, contracts and liabilities to a new entity or entities controlled by British Columbia Investment 
Management Corporation. The district energy business includes CII’s investment in Doyon Utilities, LLC and 
Entegrus Inc. 
3  This part of the pre-closing reorganization involves the formation of a new US holding company 
(“Intermediate Newco”), a new Canadian corporation (“Canadian Water MidCo”), the conversion of certain entities 
into unlimited liability companies, and the contribution of Canadian Water MidCo’s equity interests to 
Intermediate Newco. Corix Utilities Inc., West Shore Environmental Services (GP) Inc., and West Shore 
Environmental Services Limited Partnership will be become wholly owned subsidiaries of Canadian Water MidCo. 
These steps result in the Canadian water and wastewater utilities becoming indirect, wholly owned subsidiaries of 
Corix US. 
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SWMAC Holdco. This step will facilitate the contribution of SWMAC’s stock to Corix US (in exchange for 
the issuance of Corix US stock, as described below) and the merger of SWMAC with and into Corix US. 

D. The Business Combination 

The combination of CII’s water, wastewater, and related businesses with SouthWest’s water and 
wastewater business will occur through a series of steps.  After the completion of the pre-closing 
restructurings detailed above, all of the outstanding stock of SWMAC will be contributed to Corix US in 
exchange for stock issued by Corix US (“Step 1”). Step 1 will result in SWMAC Holdco obtaining a 50% 
interest in Corix US and Corix US obtaining indirect control of SouthWest and its operating subsidiaries 
because SWMAC will be a subsidiary of Corix US. 

After Step 1 is completed, SWMAC will merge with and into Corix US (“Step 2”). Corix US will survive 
the merger. As a result of Step 2, Corix US will directly own all of the outstanding stock of SouthWest, 
and will continue to directly own the shares of Inland Pacific Resources Inc. (“Inland Pacific”) and its 
subsidiaries. Inland Pacific indirectly owns Corix Regulated Utilities (US) Inc. (f/k/a Utilities, Inc.) which in 
turn owns regulated water and wastewater utilities that provide services to customers within 17 of the 
contiguous United States. Inland Pacific also owns Fairbanks Sewer and Water Inc.  

After Step 2 is completed, Corix US will transfer all of the outstanding equity of SouthWest and 
Inland Pacific to Intermediate Newco. (“Step 3”). In exchange for this contribution of stock, Intermediate 
Newco will issue to Corix US common stock of Intermediate Newco and assume all of Corix US’s third-
party debt. Step 3 is the last step in the transactions contemplated by the Transaction Agreement. As a 
result of Step 3, Intermediate Newco will directly control SouthWest and Inland Pacific. After these steps 
are completed, CII and an affiliate or affiliates will own 50% of Corix US’s stock, on the one hand, and 
SWMAC Holdco will own the remaining 50% of Corix US’s stock. Corix US will own all of the stock of 
Intermediate Newco, and Intermediate Newco will directly or indirectly own all of the subsidiaries 
comprising the CII and SouthWest water, wastewater, and related businesses, completing the “merger 
of equals.”  
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Corix Simplified Pre-Closing, Post-Restructuring
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Combined Company – Simplified Post-Closing
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This TRANSACTION AGREEMENT (this Agreement ), dated as of August 26, 2022, 
by and among Corix Infrastructure Inc., a corporation incorporated under the laws of the Province 
of British Columbia ( Corix ), Corix Infrastructure (US) Inc., a Delaware corporation ( CIUS  
and together with Corix, the Corix Parties ), IIF Subway Investment L.P., a Delaware limited 
partnership IIF Subway , SW Merger Acquisition Corp., a Delaware corporation ( SWMAC ) 
and SouthWest Water Company, a Delaware corporation ( SWWC  and together with IIF Subway 
and SWMAC, the SWWC Parties,  and the SWWC Parties together with the Corix Parties, the 
Parties  and each a Party ).  

WITNESSETH 

WHEREAS, (a) Corix owns 100% of the Equity Interests of CIUS and the Canadian Water 
Entities and (b) IIF Subway and Bazos CIV L.P., a Delaware limited partnership Bazos  
collectively own 100% of the Equity Interests of SWMAC, which in turn owns 100% of the Equity 
Interests of SWWC; 

WHEREAS, pursuant to the terms of this Agreement, the Corix Parties and the SWWC 
Parties desire to combine (a) the U.S. and Canadian water and wastewater operations of Corix and 
the Service Business (the Corix Water Business ) and (b) the business operations of SWWC (the 
SWWC Business ), and upon the consummation of the transactions set forth herein, (i) CIUS will 

hold the Corix Water Business, (ii) IIF Subway will contribute or cause to be contributed to CIUS 
the SWWC Business (through the contribution of SWMAC) in exchange for CIUS Common Stock 
to be issued to SWMAC Holdco (as defined below) and, immediately after and in connection with 
such contribution, SWMAC will merge with and into CIUS with CIUS surviving such merger, as 
further described in Article I (such transactions, the Business Combination );  

WHEREAS, prior to the consummation of the Business Combination, Corix will, subject 
to the terms of this Agreement, take or cause to be taken the actions set forth on Exhibit C, 
substantially in the form described thereon, to (a) distribute, assign and transfer the Excluded 
Business  (the Excluded Business Carveout ), (b) distribute, assign and transfer to a newly-

Intermediate Newco n Subsidiaries of Corix whose 
operations constitute the Corix Water Business (the Canadian Water Entities ) (the Canadian 
Business Restructuring ), whereupon all of the stock of Intermediate Newco will be owned by 
CIUS and (c) contribute, transfer, assign and convey to one or more Contributed Corix Entities all 
Contributed Corix Water Assets held by Corix or an Affiliate of Corix other than a Contributed 
Corix Entity and transfer or cause to be transferred to one or more Contributed Corix Entities all 
Corix Water Personnel employed by Corix or an Affiliate of Corix other than a Contributed Corix 
Entity (the transactions described in clauses (a), (b) and (c) immediately above, collectively, the 
Corix Restructuring  in accordance with the terms of Section 7.8; 

WHEREAS, prior to the consummation of the Business Combination, IIF Subway shall 
cause a restructuring to occur of the outstanding Equity Interests in SWMAC such that the 
shareholders of SWMAC shall cause a new holding company, which is anticipated to be a limited 
partnership, to be formed under the laws of Delaware or another U.S. state  ( SWMAC Holdco ) 
that will hold 100% of the o SWMAC 
Restructuring , and following consummation of the Business Combination, (i) SWMAC Holdco 
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will hold 50% of the outstanding Equity Interests in CIUS and (ii) SWMAC Holdco (or an Affiliate 
thereof) will hold 50% of the outstanding Equity Interests in the SHL JV (as defined below); 

WHEREAS, in connection with the consummation of the Business Combination, (a) 
Coombs older of Corix, will form a new Delaware limited 

SHL JV  contribute, transfer, assign and convey to SHL JV 100% of the 
receivable of the CIUS Shareholder Loan, (b) SWMAC Holdco (or another entity formed by the 
owners of the SWWC Shareholder Loan to own the SHL JV equity interests) will contribute, 
transfer, assign and convey to SHL JV 100% of the receivable of the SWWC Shareholder Loan 
and shall purchase limited partnership units of SHL JV from Coombs in exchange for cash in an 
amount equal to 50% of the difference between the Par Value of the SWWC Shareholder Loan 
and the Par Value of the CIUS Shareholder Loan as determined in accordance with Section 2.2 

SHL Balancing Payment , and (c) Coombs and SWMAC Holdco shall enter into a limited 
partnership agreement governing SHL JV that will be consistent with the CIUS Shareholders 
Agreement, taking into account that the purpose of the SHL JV shall be solely to hold such 
receivables and SHL JV will not conduct any business otherwise (the transactions described in (a), 
(b) and (c), SHL Restructuring ; 

WHEREAS, in connection with the Business Combination, (a) IIF Subway, if applicable 
pursuant to Sections 2.3 or 2.4, may be required to pay or cause to be paid to Corix (or to CIUS or 
another Person upon mutual agreement of IIF Subway and Corix) an equalization transfer payment 
in an amount to be determined subject to the applicable terms and conditions of this Agreement 
(the Equity Balancing Payment ), which amount may be adjusted following the consummation 
of the Business Combination in accordance with the terms of this Agreement, and (b) Corix, if 
applicable pursuant to Sections 2.3 or 2.4, may be required to pay or cause to be paid to IIF Subway 
(or to CIUS or another Person upon mutual agreement of IIF Subway and Corix) the Equity 
Balancing Payment, which amount may be adjusted following the consummation of the Business 
Combination in accordance with the terms of this Agreement; 

WHEREAS, concurrently with the execution and delivery hereof, (a) as a condition to the 
willingness of Corix to enter into this Agreement, IIF Subway has delivered or caused to be 
delivered to Corix a commitment letter (the IIF Balancing Payment Commitment Letter ) from 
IIF US Holding 2 LP, a Delaware limited partnership (the IIF Sponsor ), pursuant to which, and 
on the terms and conditions thereof, the IIF Sponsor has committed to provide (i) the SHL 
Balancing Payment and (ii) the Estimated Adjusted Equity Balancing Payment Amount (if payable 
to Corix (or to CIUS or another Person upon mutual agreement of IIF Subway and Corix) in 
accordance with the terms of this Agreement) to IIF Subway, as set forth therein (the IIF 
Balancing Payment Commitment ); and (b) as a condition to the willingness of IIF Subway to 
enter into this Agreement, Corix has delivered or caused to be delivered to IIF Subway a Balancing 
Payment Commitment letter (the Corix Balancing Payment Commitment Letter ) from Varese 
IRR LP, a limited partnership formed under the laws of the Province of Manitoba (the Corix 
Sponsor ), pursuant to which, and on the terms and conditions thereof, the Corix Sponsor has 
committed to provide or cause to be provided the Estimated Adjusted Equity Balancing Payment 
Amount (if payable to IIF Subway (or to CIUS or another Person upon mutual agreement of IIF 
Subway and Corix) in accordance with the terms of this Agreement) to Corix, as set forth therein 
(the Corix Balancing Payment Commitment ); 
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WHEREAS, upon the consummation of the Business Combination, Coombs and Corix 
will collectively own 50% of the outstanding CIUS Common Stock and SWMAC Holdco will 
own 50% of the outstanding CIUS Common Stock; 

WHEREAS, in connection with the Business Combination and subject to the terms of this 
Agreement, at the Closing, (a)  Corix and IIF Subway, or Affiliates thereof, will enter into a 
shareholders agreement of CIUS in accordance with the terms set forth on Exhibit A (the CIUS 
Shareholders Agreement ) and (b) subject to Section 7.7, CIUS, Corix and an Affiliate of Corix 
that retains ownership of the Excluded Business as of the Closing Date (such Affiliate, 
Remainco , will enter into a transition services agreement in accordance with the terms set forth 

on Exhibit B and this Agreement (the Transition Services Agreement ); 

WHEREAS, (a) the Board of Directors of CIUS (the CIUS Board ) has approved, 
adopted, declared advisable and recommended that Corix approve this Agreement and the 
transactions contemplated hereby, and (b) the Board of Directors of Corix (the Corix Board ) has 
approved, adopted, declared advisable this Agreement and the transactions contemplated hereby; 

WHEREAS, (a) the Board of Directors of SWWC has approved, adopted and declared 
advisable this Agreement and recommended that SWMAC, as the sole shareholder of SWWC, 
approve this Agreement and the transactions contemplated hereby, (b) the Board of Directors of 
SWMAC (the SWMAC Board ) has approved, adopted and declared advisable this Agreement 
and recommended that IIF Subway and Bazos, as the shareholders of SWMAC, approve this 
Agreement and the transactions contemplated hereby, (c) IIF Subway has approved and adopted 
this Agreement and the transactions contemplated hereby, including the SWMAC Restructuring 
and (d) MR Bazos LP, as the sole limited partner of Bazos, has consented to the transactions 
contemplated hereby pursuant to that certain letter agreement entered into by and between IIF 
Subway and MR Bazos LP on the date hereof Bazos Letter Agreement ; and 

WHEREAS, for U.S. federal income tax purposes, the Parties intend that (a) the making 
of the SHL Balancing Payment be treated as a sale of a portion of the equity interests in SHL JV 
pursuant to Section 1001 of the Code; (b) the making of the Equity Balancing Payment be treated 
as, in the case of the Equity Balancing Payment made by IIF Subway to Corix (or to CIUS or 
another Person upon mutual agreement of IIF Subway and Corix), a sale of a portion of the CIUS 
Common Stock pursuant to Section 1001 of the Code (or, if made to CIUS or another Person upon 
mutual agreement, a purchase of CIUS Common Stock pursuant to Section 1032 of the Code or 
another Section of the Code, as applicable), and, in the case of the Equity Balancing Payment made 
by Corix to IIF Subway (or to CIUS or another Person upon mutual agreement of IIF Subway and 
Corix), a sale of a portion of the Equity Interests in SWMAC pursuant to Section 1001 of the Code 
followed by a contribution of such Equity Interests to CIUS; (c) the SWMAC Equity Exchange 

368(a) of the Code and the Treasury Regulations thereunder, to which each of CIUS and SWMAC 

he Treasury Regulations 
thereunder. 
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NOW, THEREFORE, in consideration of the mutual covenants contained herein and 
other good and valuable consideration, the receipt and sufficiency of which are hereby 
acknowledged, the Parties, intending to be legally bound, hereby agree as follows:  

ARTICLE I 
 

THE BUSINESS COMBINATION AND RELATED RESTRUCTURING MATTERS 

1.1 Restructuring Matters and Business Combination. On the terms and subject to the 
conditions set forth in this Agreement, the following transactions shall occur prior to or in 
connection with the consummation of the Business Combination. 

(a) Corix Restructuring.  The Corix Parties shall cause the Corix Restructuring 
to occur. 

(b) SWMAC Restructuring.  IIF Subway will cause the SWMAC Restructuring 
to occur. 

(c) The SHL Restructuring. Corix and IIF Subway will cause the SHL 
Restructuring to occur, including the payment of the SHL Balancing Payment. 

(d) The Acquisition of SWMAC.  

(i) IIF Subway shall cause SWMAC Holdco to contribute, transfer, 
assign and convey to CIUS all of the outstanding Equity Interests in SWMAC (the 
SWMAC Interests ) in exchange for shares of CIUS Common Stock (the SWMAC 

Equity Exchange ). 

(ii) CIUS and SWMAC shall file a certificate of merger (the Certificate 
of Merger ) with the Delaware Secretary of State and make all other filings or recordings 
required by the Delaware Law to effect a merger pursuant to which SWMAC will merge 
with and into CIUS (the Merger ), with CIUS as the surviving corporation, and the 
Merger shall become effective at such time (the Merger Effective Time ) as the Certificate 
of Merger is duly filed with the Delaware Secretary of State (or at such later time as CIUS 
and SWMAC shall agree and is specified in the Certificate of Merger). 

(iii) At the Merger Effective Time, (i) each share of common stock of 
SWMAC outstanding immediately prior to the Merger Effective Time shall be 
automatically canceled and retired and shall cease to exist, and (ii) each share of common 
stock of CIUS outstanding immediately prior to the Merger Effective Time shall remain 
outstanding as the capital stock of CIUS as the surviving corporation in the Merger. 

(e) The Parties shall cause the payment of the Estimated Adjusted Equity 
Balancing Payment Amount to be made in accordance with the terms of Section 2.3. 

(f) To the extent that the outstanding Equity Interests in Inland Pacific 
Resources Inc. and Corix Utility Systems (Georgia) Inc. are not, following the Merger Effective 
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Corix and SWMAC Holdco will reasonably cooperate to cause CIUS to take such actions as may 
be necessary such that the shares of Inland Pacific Resources Inc. and Corix Utility Systems 

pursuant to Section 1.1(g) ( Excluded Property Transactions ); provided that no such actions shall 
sonably withheld, conditioned 

or delayed) if such actions could reasonably be expected to result in or give rise to (i) any cost or 
decrease in value of CIUS or any Affiliate in excess of $250,000 (individually or in the aggregate), 
or (ii) result in any material non-monetary adverse impact or any adverse monetary impact in 
excess of $250,000 (individually or in the aggregate) in either case on any SWWC Party (including 
SWMAC Holdco), in each case, taking into account any indemnity or cost reimbursement provided 
by Corix. 

(g) Contributions to Intermediate Newco.  Following the Merger Effective 
Time and the consummation of any Excluded Property Transactions, CIUS shall contribute, 
transfer, assign and convey to Intermediate Newco all of the outstanding Equity Interests in Inland 
Pacific Resources Inc., Corix Utility Systems (Georgia) Inc., SWWC and the SWWC Subsidiaries, 
and in exchange therefor, Intermediate Newco shall (A) issue to CIUS shares of common stock of 
Intermediate Newco and (B) a -party debt including 
any third-party debt assumed by CIUS from SWMAC pursuant to the Merger. 

ARTICLE II 
 

CLOSING; EQUITY BALANCING PAYMENT 

2.1 Closing.  The closing of the Business Combination (the Closing ) shall take place 
at the offices of Skadden, Arps, Slate, Meagher & Flom LLP, 1440 New York Avenue, 
Washington, D.C., 2005, or remotely by electronic exchange of executed documents at 10:00 a.m., 
New York time, on the day that is no later than fifteen (15) Business Days after the day on which 
the conditions precedent set forth in Article VIII (other than those conditions that by their nature 
are to be satisfied at the Closing, but subject to the satisfaction or waiver of those conditions at 
such time) are satisfied or waived in accordance with this Agreement, or at such other place and 
time or on such other date as the Parties may mutually agree in writing.  The date on which the 
Closing occurs is referred to in this Agreement as the Closing Date.   

(a) Certain Corix Deliverables at Closing.  At the Closing, Corix shall deliver, 
or cause to be delivered, to SWMAC Holdco (or, in the case of clause (i) below, to CIUS or another 
Person upon mutual agreement of IIF Subway and Corix) the following:  

(i) the Estimated Adjusted Equity Balancing Payment Amount, if 
payable by Corix in accordance with Section 2.3; 

(ii) the CIUS Shareholders Agreement, duly executed by CIUS, 
Coombs and Corix;  

(iii) if applicable in accordance with Section 7.7, the Transition Services 
Agreement, duly executed by CIUS, Remainco and Corix; 
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(iv) a certificate duly executed by an authorized officer of each of the 
Corix Parties to the effect that the conditions set forth in Sections 8.3(a), 8.3(b) and 8.3(c) 
are satisfied, in a form and substance reasonably satisfactory to IIF Subway;  

(v) copies (or other evidence) of all valid approvals or authorizations of, 
filings or registrations with, or notifications to, all Governmental Entities required to be 
obtained, filed or made by Corix in satisfaction of Section 8.1(a); 

(vi) an IRS Form W-8 duly completed and executed by Corix and each 
other entity that will receive payments hereunder;  

(vii) evidence of the completion of the Corix Restructuring in accordance 
with the terms of this Agreement;  

(viii) any SWMAC Equity Exchange documentation (to which CIUS is a 
party) that is necessary to implement the SWMAC Equity Exchange in accordance with 
the terms of this Agreement, duly executed by CIUS; and 

(ix) any SHL Restructuring documentation to which Coombs or another 
Affiliate of Corix is a party that is necessary to implement the SHL Restructuring in 
accordance with the terms of this Agreement, duly executed by such entity.  

(b) Certain IIF Subway Deliverables at Closing.  At the Closing, IIF Subway 
shall deliver, or cause to be delivered, to Corix (or, in the case of clause (i) below, another Person 
upon mutual agreement of IIF Subway and Corix) the following:  

(i) the Estimated Adjusted Equity Balancing Payment Amount, if 
payable by IIF Subway in accordance with Section 2.3; 

(ii) the SHL Balancing Payment Amount in accordance with 
Section 1.1(c) and any SHL Restructuring documentation to which SWMAC Holdco or 
another Affiliate of IIF Subway is a party that is necessary to implement the SHL 
Restructuring in accordance with the terms of this Agreement, duly executed by such 
entity; 

(iii) the CIUS Shareholders Agreement, duly executed by SWMAC 
Holdco; 

(iv) a certificate duly executed by an authorized officer of each of the 
SWWC Parties to the effect that the conditions set forth in Sections 8.2(a), 8.2(b) and 8.2(c) 
are satisfied, in a form and substance reasonably satisfactory to Corix;  

(v) an IRS Form W-9 duly completed and executed by each of IIF 
Subway, Bazos, and SWMAC Holdco;  

(vi) copies (or other evidence) of all valid approvals or authorizations of, 
filings or registrations with, or notifications to, all Governmental Entities required to be 
obtained, filed or made by the SWWC Parties in satisfaction of Section 8.1(a);  
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(vii) evidence of the completion of the SWMAC Restructuring in 
accordance with the terms of this Agreement; and 

(viii) any SWMAC Equity Exchange documentation (to which SWMAC 
Holdco or SWMAC is a party) that is necessary to implement the SWMAC Equity 
Exchange in accordance with the terms of this Agreement, duly executed by SWMAC 
Holdco or SWMAC (as applicable). 

2.2 Calculation of SHL Balancing Payment. No later than twelve (12) Business Days 
prior to the Closing Date, the Parties will calculate the SHL Balancing Payment, which calculation 
will be based on the Par Values of each of the Shareholder Loans as of the Closing. 

2.3 Equity Balancing Payment. 

(a) Estimated SWWC Payment Statement. No later than twelve (12) Business 
Days prior to the Closing Date, IIF Subway shall deliver to Corix (i) an initial written statement 

Initial Estimated SWWC Payment Statement
information, estimated values as of the Closing Date of (A) the Closing SWWC Net Indebtedness 
(the Estimated SWWC Net Indebtedness ), including calculation of the SWWC Cash, (B) the 
Closing SWWC Net Working Capital (the Estimated SWWC Net Working Capital

Estimated SWWC Capital Expenditure 
Amount ), in each case, determined as of the anticipated Closing Date and calculated in 
accordance with the Accounting Principles and (ii) wiring instructions for the receipt of any 
payments receivable by SWMAC Holdco pursuant to this Section 2.3 or Section 2.4. IIF Subway 
shall prepare the Initial Estimated SWWC Payment Statement in good faith and shall use its 
reasonable best efforts to give, and cause its Representatives to give, Corix and its Representatives 
reasonable access to such books, records and SWWC Personnel (including the work papers of IIF 
Subway, SWMAC and its accountants relating to the preparation of the Initial Estimated SWWC 
Payment Statement and such calculations based thereon) as may be necessary to enable Corix and 
its Representatives to review the Initial Estimated SWWC Payment Statement and such 
calculations based thereon prior to the Closing. 

(b) Estimated Corix Payment Statement.  No later than twelve (12) Business 
Days prior to the Closing Date,  Corix shall deliver to IIF Subway (i) an initial written statement 

Initial Estimated Corix Payment Statement
Initial Estimated Payment Statements

supporting information, estimated values as of the Closing Date of (A) the Closing Corix Net 
Indebtedness (the Estimated Corix Net Indebtedness ), including calculation of the Corix Cash, 
(B) the Closing Corix Net Working Capital (the Estimated Corix Net Working Capital  

Estimated Corix Capital Expenditure 
Amount ), in each case, determined as of the anticipated Closing Date and calculated in 
accordance with the Accounting Principles and (ii) wiring instructions for the receipt of any 
payments receivable by Corix (or such other Person as appropriate) pursuant to this Section 2.3 or 
Section 2.4. Corix shall prepare the Initial Estimated Corix Payment Statement in good faith and 
shall use its reasonable best efforts to give, and cause its Representatives to give, IIF Subway and 
its Representatives reasonable access to such books, records and Corix Personnel (including the 
work papers of Corix, CIUS and their accountants relating to the preparation of the Initial 
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Estimated Corix Payment Statement and such calculations based thereon) as may be necessary to 
enable IIF Subway and its Representatives to review the Initial Estimated Corix Payment 
Statement and such calculations based thereon prior to the Closing. 

(c) Following the exchange of the Initial Estimated Payment Statements, the 
Parties shall reasonably consult with each other and, subject to the final sentence of Section 
2.3(e)(iv), may seek to make capital contributions or take other actions with respect to their 
respective businesses in order to cause an adjustment to the components of the Initial Estimated 
SWWC Payment Statement and the Initial Estimated Corix Payment Statement.  Thereafter, no 
later than three (3) Business Days prior to the Closing, IIF Subway shall deliver to Corix an 

Estimated SWWC Payment Statement
reflecting any such permitted action and resulting adjustments to the components of the Initial 
Estimated SWWC Payment Statement, and Corix shall deliver to IIF Subway an estimated 

Estimated Corix Payment Statement
Estimated Payment Statements ing 

any such permitted action and resulting adjustments to the components of the Initial Estimated 
Corix Payment Statement.  

(d) Prior to the Closing, Corix and IIF Subway in good faith shall seek to 
resolve any differences that they may have with respect to the computation of any of the items in 
the Estimated Payment Statements, and such statements shall be updated accordingly prior to the 
Closing; provided, that to the extent Corix and IIF Subway are unable to resolve such differences 
prior to the Closing, the amounts reflected in the Estimated Payment Statements shall be used for 
purposes of calculating the Estimated Adjusted Equity Balancing Payment Amount in Section 
2.3(e). 

(e) Calculation of the Estimated Adjusted Equity Balancing Payment Amount. 

(i) The adjustments to the Equity Balancing Payment shall be 
Estimated Adjustment

equal to fifty percent (50%) of the total of (A) the Estimated SWWC Net Working Capital 
Underage, if any, minus (B) the Estimated SWWC Net Working Capital Overage, if any, 
minus (C) the Estimated SWWC Net Indebtedness Underage, if any, plus (D) the Estimated 
SWWC Net Indebtedness Overage, if any, minus (E) the Estimated SWWC Capital 
Expenditure Overage, if any, plus (F) the Estimated SWWC Capital Expenditure 
Underage, if any, minus (G) the Estimated Corix Net Working Capital Underage, if any, 
plus (H) the Estimated Corix Net Working Capital Overage, if any, plus (I) the Estimated 
Corix Net Indebtedness Underage, if any, minus (J) the Estimated Corix Net Indebtedness 
Overage, if any, plus (K) the Estimated Corix Capital Expenditure Overage, if any and 
minus (L) the Estimated Corix Capital Expenditure Underage, if any. 

(ii) If the sum of the Base Equity Balancing Payment Amount and the 
Estimated Adjusted Equity Balancing Payment Amount

positive number, IIF Subway shall pay or cause to be paid to Corix an amount in cash equal 
to the Estimated Adjusted Equity Balancing Payment Amount (net of any Taxes required 
to be deducted or withheld under Section 2.5), by wire transfer of immediately available 
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funds in accordance with the applicable wiring instructions provided by Corix, as provided 
in Section 2.1(b)(i). 

(iii) If the Estimated Adjusted Equity Balancing Payment Amount is a 
negative number, Corix shall pay or cause to be paid to SWMAC Holdco an amount in 
cash equal to the absolute value of the Estimated Adjusted Equity Balancing Payment 
Amount (net of any Taxes required to be deducted or withheld under Section 2.5), by wire 
transfer of immediately available funds in accordance with the applicable wiring 
instructions provided by IIF Subway, as provided in Section 2.3(a)(ii). 

(iv) Notwithstanding anything to the contrary set forth in this Agreement 
(but subject to the final sentence of this Section 2.3(e)(iv)), the Parties agree to reasonably 
cooperate and consult with each other and consider alternative mechanisms to provide the 
economic benefit of the Estimated Adjusted Equity Balancing Payment Amount that is 
intended by the terms of this Section 2.3 in a more economically efficient manner.  For 
example, in lieu of direct payments to Corix or SWMAC Holdco, the Parties may agree to 
cause capital contributions or short term shareholder loans (any such short term loans, 
Short Term SH Loans

Corix funded repayment of third-party indebtedness by CIUS or any of its Subsidiaries, 
with any such Short Term SH Loans to be repaid immediately following Closing.  
Notwithstanding anything to the contrary set forth in this Agreement, neither IIF Subway 
nor Corix shall make payment of the Estimated Adjusted Equity Balancing Payment 
Amount through any alternative mechanism (or make capital contributions or Short Term 
SH Loans or take other actions with respect to their respective businesses to adjust the 
components of the Initial Estimated SWWC Payment Statement or the Initial Estimated 
Corix Payment Statement pursuant to Section 2.3(c)) without the prior written approval of 
Corix or IIF Subway, as applicable (which approval may not be unreasonably withheld, 
conditioned or delayed).  

(f) To the extent permitted pursuant to applicable Law, any payment made (i) 
by SWMAC Holdco to Corix pursuant to this Section 2.3 shall be treated for all Tax purposes 
either (as applicable) as consideration for the disposition by Corix of CIUS Common Stock or, if 
the Parties mutually agree prior to the Closing, the disposition by Corix of an interest in the 
Canadian Water Entities and (ii) by Corix to SWMAC Holdco pursuant to this Section 2.3 shall 
be treated for all Tax purposes as consideration for the disposition by SWMAC Holdco of a portion 
of the SWMAC Interests followed by a contribution of such SWMAC Interests to CIUS.  

2.4 Post-Closing Adjustment of the Equity Balancing Payment. 

(a) Final Closing Statement. 

(i) Not later than 75 days after the Closing Date or such other time as 
is mutually agreed by Corix and IIF Subway (or any Affiliate of Corix or IIF Subway that 
becomes a shareholder of CIUS, collectively, in such capacities, the CIUS Shareholders , 
and each, a CIUS Shareholder ), the CIUS Shareholders shall cause CIUS to prepare, or 
cause to be prepared, and deliver, or cause to be delivered, to the CIUS Shareholders a 
written statement setting forth calculations in reasonable detail of (A) the Closing SWWC 
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Net Indebtedness (including calculation of the SWWC Cash), (B) the Closing SWWC Net 
Working Capital, (C) the Closing SWWC Capital Expenditure Amount, (D) the Closing 
Corix Net Indebtedness (including calculation of the Corix Cash), (E) the Closing Corix 
Net Working Capital and (F) the Closing Corix Capital Expenditure Amount (collectively, 
the Final Equity Balancing Payment Adjustment Items  and such statement, the Final 
Closing Statement ), determined as of the Closing Date (and without giving effect to the 
transactions contemplated hereby except to the extent the parties agree to adjust the 
mechanisms for payment of the Estimated Adjusted Equity Balancing Payment Amount 
and do so through capital contributions to CIUS or to the respective contributed business 
or through the taking of other actions in accordance with Section 2.3, in which case the 
Final Closing Statement shall reflect such transactions).  The Final Closing Statement shall 
be prepared on a basis consistent with the Accounting Principles. 

(ii) The CIUS Shareholders shall cause CIUS to make available to the 
CIUS Shareholders its (and shall use their reasonable best efforts to cause CIUS to direct 
its accountants to make available its) work papers, schedules and other supporting data as 
may reasonably be requested by the CIUS Shareholders to verify the calculations of the 
Final Equity Balancing Payment Adjustment Items as or to be set forth in the Final Closing 
Statement, subject to customary confidentiality agreements. In the event that any of the 
CIUS Shareholders delivers a Dispute Notice (as defined below) to CIUS and the other 
CIUS Shareholder pursuant to Section 2.4(a)(iii), the CIUS Shareholders shall cause CIUS 
to make available to the CIUS Shareholders its (and shall use its reasonable best efforts to 
cause its accountants to make available their) work papers, schedules and other supporting 
data as may reasonably be requested by the CIUS Shareholders to enable them to verify 
the calculations of the Final Equity Balancing Payment Adjustment Items as set forth in 
such Dispute Notice, subject to customary confidentiality agreements.   

(iii) Within 30 days following its receipt of the Final Closing Statement, 
each CIUS Shareholder shall deliver to CIUS and the other CIUS Shareholder either (A) 
its agreement as to the calculation of the Final Equity Balancing Payment Adjustment Items 
as set forth therein or (B) a written dispute notice (a Dispute Notice ), specifying in 
reasonable detail the nature of its dispute of the calculation of the Final Equity Balancing 
Payment Adjustment Items as set forth therein; provided, that the CIUS Shareholders may 
dispute the calculation of the Final Equity Balancing Payment Adjustment Items as set 
forth in the Final Closing Statement only on the basis that such calculation was not made 
in accordance with the Accounting Principles, or on the basis of arithmetic error.  In the 
event of a dispute, during the 15 Business Days after the delivery of a Dispute Notice, the 
CIUS Shareholders shall, and shall cause CIUS to, attempt in good faith to resolve any 
such dispute and finally determine the amounts, as applicable, of the Final Equity 
Balancing Payment Adjustment Items as set forth in the Final Closing Statement.  If at the 
end of such 15-Business Day period, the CIUS Shareholders have failed to reach agreement 
with respect to any such disputed amounts, the matter shall be submitted to an 
internationally recognized accounting firm that is not the principal independent auditor for 
any CIUS Shareholder and is otherwise neutral and impartial and mutually agreed upon by 
the CIUS Shareholders; provided, however, that if the CIUS Shareholders are unable to 
select such accounting firm within 20 Business Days after delivery of a Dispute Notice, 
any CIUS Shareholder may request the American Arbitration Association to appoint, 
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within five Business Days following the date of such request, an independent accounting 
firm meeting the requirements set forth above.  The accounting firm so selected shall be 
referred to herein as the Accountant   The Accountant shall be engaged by CIUS, and the 
Accountant, as an expert and not as an arbitrator, shall resolve the disputed portions of the 
calculations of the Final Equity Balancing Payment Adjustment Items as set forth in the 
Final Closing Statement in accordance with the terms and conditions of this Agreement.  
In making such determination, the Accountant may only consider those items and amounts 
as to which the CIUS Shareholders have disagreed within the time periods and on the terms 
specified above and must resolve the matter in accordance with the terms and provisions 
of this Agreement; provided, that the determination by the Accountant will neither be more 
favorable to any CIUS Shareholder than reflected in the Final Closing Statement nor more 

Notice.  The Accountant shall deliver to CIUS and the CIUS Shareholders, as promptly as 
practicable after its appointment (and in no event later than 30 days), a written report setting 
forth the resolution of each disputed matter and its determination of the amounts of the 
Equity Balancing Payment Adjustment Items as set forth in the Final Closing Statement as 
determined in accordance with the terms of this Agreement.  Such report shall be final and 
binding upon the CIUS Shareholders to the fullest extent permitted under requirements of 
Law and may be enforced in any court having jurisdiction.  Each CIUS Shareholder shall 

resolution of any disputed items pursuant to this Section 2.4(a)(iii), except that all fees and 
expenses relating to the foregoing work by the Accountant shall be borne by CIUS.  

(b) Calculation and Payment of the Closing Adjusted Equity Balancing 
Payment Amount. On the twelfth Business Day after the later of (i) the date that the CIUS 
Shareholders agree to the calculations of the Final Equity Balancing Payment Adjustment Items 
as set forth in the Final Closing Statement (which shall be deemed to have occurred if no CIUS 
Shareholder timely delivers a Dispute Notice pursuant to Section 2.4(a)(iii)) and (ii) if the CIUS 
Shareholders are unable to agree on such calculations of the Final Equity Balancing Payment 
Adjustment Items, the date that the CIUS Shareholders receive notice from the Accountant of the 
final determination of the amount(s) being so disputed, the final adjustments to the Estimated 
Adjusted Equity Balancing Payment Amount shall be calculated as an amount (which may be 
positive or negative, the Closing Adjustment ) equal to fifty percent (50%) of the total of (A) the 
Closing SWWC Net Working Capital Underage, if any, minus (B) the Closing SWWC Net 
Working Capital Overage, if any, minus (C) the Closing SWWC Net Indebtedness Underage, if 
any, plus (D) the Closing SWWC Net Indebtedness Overage, if any, minus (E) the Estimated 
SWWC Capital Expenditure Overage, if any, plus (F) the Closing SWWC Capital Expenditure 
Underage, if any, minus (G) the Closing Corix Net Working Capital Underage, if any, plus (H) the 
Closing Corix Net Working Capital Overage, if any, plus (I) the Closing Corix Net Indebtedness 
Underage, if any, minus (J) the Closing Corix Net Indebtedness Overage, if any, plus (K) the 
Closing Corix Capital Expenditure Overage, if any, and minus (L) the Closing Corix Capital 
Expenditure Underage, if any. 

(i) If the Estimated Adjusted Equity Balancing Payment Amount was a 
positive number, the sum of the Base Equity Balancing Payment and the Closing 
Adjustment as calculated using the Final Equity Balancing Payment Adjustment Items (as 
determined in accordance with Section 2.4(a)) (the Closing Adjusted Equity Balancing 
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Payment Amount ) is also a positive number, and the Closing Adjusted Equity Balancing 
Payment Amount is greater than the Estimated Adjusted Equity Balancing Payment 
Amount, SWMAC Holdco shall pay, or cause to be paid, in cash by wire transfer of same 
day immediately available funds to  Corix (or an Affiliate thereof as directed by Corix ) an 
amount equal to such excess (net of any Taxes required to be deducted or withheld under 
Section 2.5). 

(ii) If the Estimated Adjusted Equity Balancing Payment Amount was a 
positive number, the Closing Adjusted Equity Balancing Payment Amount is also a 
positive number, and the Closing Adjusted Equity Balancing Payment Amount is less than 
the Estimated Adjusted Equity Balancing Payment Amount, Corix shall pay, or cause to 
be paid, in cash by wire transfer of same day immediately available funds to SWMAC 
Holdco an amount equal to such difference (net of any Taxes required to be deducted or 
withheld under Section 2.5).  

(iii) If the Estimated Adjusted Equity Balancing Payment Amount was a 
positive number and the Closing Adjusted Equity Balancing Payment Amount is a negative 
number, Corix shall pay, or cause to be paid, in cash by wire transfer of same day 
immediately available funds to SWMAC Holdco an amount equal to the sum of (A) the 
Estimated Adjusted Equity Balancing Payment Amount, plus (B) the absolute value of the 
Closing Adjusted Equity Balancing Payment Amount (net of any Taxes required to be 
deducted or withheld under Section 2.5). 

(iv) If the Estimated Adjusted Equity Balancing Payment Amount was a 
negative number, the Closing Adjusted Equity Balancing Payment Amount is also a 
negative number, and the absolute value of the Closing Adjusted Equity Balancing 
Payment Amount is less than the absolute value of the Estimated Adjusted Equity 
Balancing Payment Amount, SWMAC Holdco shall pay, or cause to be paid, in cash by 
wire transfer of same day immediately available funds to Corix (or an Affiliate thereof as 
directed by Corix) an amount equal to such difference (net of any Taxes required to be 
deducted or withheld under Section 2.5).  

(v) If the Estimated Adjusted Equity Balancing Payment Amount was a 
negative number, the Closing Adjusted Equity Balancing Payment Amount is also a 
negative number, and the absolute value of the Closing Adjusted Equity Balancing 
Payment Amount is greater than the absolute value of the Estimated Adjusted Equity 
Balancing Payment Amount, Corix shall pay, or cause to be paid, in cash by wire transfer 
of same day immediately available funds to SWMAC Holdco an amount equal to such 
excess (net of any Taxes required to be deducted or withheld under Section 2.5).  

(vi) If the Estimated Adjusted Equity Balancing Payment Amount was a 
negative number and the Closing Adjusted Equity Balancing Payment Amount is a positive 
number, SWMAC Holdco shall pay, or cause to be paid, in cash by wire transfer of same 
day immediately available funds to Corix (or an Affiliate thereof as directed by Corix) an 
amount equal to the sum of (A) the absolute value of the Estimated Adjusted Equity 
Balancing Payment Amount plus (B) the Closing Adjusted Equity Balancing Payment 
Amount (net of any Taxes required to be deducted or withheld under Section 2.5). 
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Notwithstanding the foregoing terms of Section 2.4(b), the Party that is due a payment pursuant to 
this Section 2.4(b) may direct the other Party in writing to make the payment by means of a capital 
contribution to CIUS and may cause such amount to be used to repay existing indebtedness of 
CIUS or any of its Subsidiaries to the Party to whom a payment is due (or any of its Affiliates, 
other than CIUS or any of its Subsidiaries). 

2.5 Withholding.  Each of Corix, IIF Subway, SWMAC Holdco, CIUS and any other 
Person making payments described herein, shall be entitled to deduct and withhold any amount 
from any amounts payable pursuant to this Agreement as it is required to deduct and withhold with 
respect to the payment of such amounts under the Code, or any provision of federal, state, 
provincial, local or foreign Law.  As soon as reasonably practicable, but in any event at least five 
(5) Business Days prior to deducting or withholding from any amounts otherwise payable pursuant 
to this Agreement, the paying Person shall notify the (other) Parties in writing of such intent to 
deduct and withhold and the basis therefor and shall provide such other Parties with a reasonable 
opportunity to provide such forms or other evidence as will reduce or eliminate such deduction or 
withholding.  Any withheld amounts shall be duly and timely paid over to the appropriate Taxing 
Authority and any amounts so paid over shall be treated for all purposes of this Agreement as 
having been paid to the Person in respect of which such deduction and withholding was made. 

ARTICLE III 
 

REPRESENTATIONS AND WARRANTIES OF CORIX 

Corix represents and warrants to the SWWC Parties that the statements contained in this 
Article III are true and correct, except as set forth in the disclosure letter delivered by Corix to the 
SWWC Parties prior to the execution and delivery by the Corix Parties of this Agreement (the 
Corix Disclosure Letter ).  

3.1 Due Organization and Good Standing.  Corix is duly organized, validly existing 
and in good standing under the laws of the jurisdiction in which it is organized (in the case of good 
standing, to the extent such jurisdiction recognizes such concept), except where the failure to be 
so organized, existing or in good standing, individually or in the aggregate, has not had and would 
not reasonably be expected to materially impair or delay its ability to (a) perform its obligations 
under this Agreement and each Ancillary Agreement to which it is or will be a party or (b) to 
consummate the Business Combination.  

3.2 Authority; Binding Nature of Agreement.  Corix has all requisite corporate power 
and authority to execute and deliver this Agreement and the other Ancillary Agreements to which 
it is or will be a party and to consummate the Business Combination and the other transactions 
contemplated by this Agreement.  The execution and delivery of this Agreement and the 
consummation of the Business Combination and the transactions contemplated hereby have been 
duly and validly authorized and no other corporate proceedings are necessary to authorize, adopt 
or approve this Agreement or to consummate the Business Combination and the other transactions 
contemplated by this Agreement.  Corix has duly executed and delivered this Agreement and, 
assuming the due authorization, execution and delivery by the other Parties, this Agreement 
constitutes the legal, valid and binding obligation of Corix, enforceable against Corix in 
accordance with its terms, except as enforcement may be limited by bankruptcy, insolvency, 
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reorganization or similar Laws affecting creditors  rights generally and by general principles of 
equity.  

3.3 No Conflicts; Consents. 

(a) Corix s execution and delivery of this Agreement does not, and Corix s 
performance of its covenants and agreements hereunder and under each Ancillary Agreement to 
which it is or will be a party will not, conflict with, or result in any violation of or default (with or 
without notice or lapse of time, or both) under, or give rise to a right of termination, cancelation 
or acceleration of any obligation, or result in the creation of any Lien upon any of the properties 
or assets of Corix under any provision of, (i) its Organizational Documents, (ii) any Contract to 
which Corix is a party or by which any of its properties or assets is bound or (iii) any Corix Water 
Permit, other than in the case of clauses (ii) and (iii) above, any matters that, individually or in the 
aggregate, have not had and would not reasonably be expected to prevent or materially impede, 
interfere with, hinder or delay the consummation of the Business Combination. 

(b) Other than the filings and other matters referred to in Section 4.4(b) no 
Consent of or from, or registration, declaration, notice or filing made to or with, any Governmental 
Entity, is required to be obtained or made by or with respect to Corix, other than any Consents 
that, individually or in the aggregate, have not had and would not reasonably be expected to prevent 
or materially impede, interfere with, hinder or delay the consummation of the Business 
Combination. 

3.4 Title. 

(a) As of the date of this Agreement, Corix has good and valid title to its Equity 
Interests in CIUS, free and clear of all Liens (other than restrictions generally imposed on securities 
under U.S. or Canadian federal, state or provincial or foreign securities Laws or utility Laws and 
restrictions created, directly or indirectly, under this Agreement), and after giving effect to the 
Corix Restructuring, either Corix or an Affiliate of Corix will have good and valid title to the 
Equity Interests in CIUS, free and clear of all Liens (other than restrictions generally imposed on 
securities under U.S. or Canadian federal, state or provincial or foreign securities Laws or utility 
Laws and restrictions created, directly or indirectly, under this Agreement).  Except as set forth in 
CIUS  Organizational Documents and in this Agreement or the Ancillary Agreements, none of the 
Equity Interests in CIUS are subject to any shareholder agreement, investor rights agreement, 
registration rights agreement, voting agreement or trust, proxy or other Contract restricting or 
otherwise relating to the voting, dividend rights or disposition of such Equity Interests. 

(b) Upon the consummation of the Business Combination at the Closing and 
after giving effect to the Canadian Business Restructuring, CIUS will receive good and valid title 
to the Equity Interests in the Canadian Water Entities (the Canadian Water Interests ), free and 
clear of all Liens, except for any Liens created, directly or indirectly, under this Agreement, and 
the Canadian Water Interests will not be subject to any voting or transfer restrictions (other than 
restrictions generally imposed on securities under U.S. or Canadian federal, state or provincial or 
foreign securities Laws or utility Laws and restrictions created, directly or indirectly, under this 
Agreement).  
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3.5 Financing.  Corix has delivered or caused to be delivered to IIF Subway the Corix 
Balancing Payment Commitment Letter, pursuant to which, and on the terms and conditions 
thereof, the Corix Sponsor has agreed and committed to provide or cause to be provided the Corix 
Balancing Payment Commitment as provided therein.  The Corix Balancing Payment Commitment 
Letter is in full force and effect and has not been amended, restated or otherwise modified or 
waived, and the respective commitments contained in the Corix Balancing Payment Commitment 
Letter have not been withdrawn, modified or rescinded in any respect.  The Corix Balancing 
Payment Commitment Letter contains all of the conditions precedent to the obligations of, the 
Corix Sponsor to fund the Balancing Payment Commitment, if applicable.  The Corix Balancing 
Payment Commitment Letter has been duly and validly executed and delivered by Corix and the 
Corix Sponsor and is a legal, valid and binding obligation of Corix and the Corix Sponsor 
enforceable against Corix and the Corix Sponsor in accordance with its terms, except as 
enforcement may be limited by bankruptcy, insolvency, reorganization or similar Laws affecting 
creditors  rights generally and by general principles of equity.  The aggregate proceeds of the Corix 
Balancing Payment Commitment shall be sufficient to pay the Estimated Adjusted Equity 
Balancing Payment Amount on the Closing Date, if payable by Corix or an Affiliate thereof, and 
Corix has no reason to believe that any of the conditions precedent to the obligations of the Corix 
Sponsor to fund the Corix Balancing Payment Commitment on the terms therein will not be 
satisfied or that such amount of the Corix Balancing Payment Commitment will not be available 
to Corix or an Affiliate thereof as of the Closing.  Each of Corix and the Corix Sponsor has the 
requisite power and authority to execute and deliver, and to perform its covenants, agreements and 
obligations under, the Corix Balancing Payment Commitment Letter.  The execution and delivery 
of the Corix Balancing Payment Commitment Letter by Corix and the Corix Sponsor and the 
performance by each of Corix and the Corix Sponsor of their respective covenants and agreements 
thereunder have been duly and validly authorized by Corix and the Corix Sponsor, respectively.  
As of the date hereof, no event has occurred that, with or without notice or lapse of time or both, 
would reasonably be expected to constitute a breach or default of any provision of the Corix 
Balancing Payment Commitment Letter by Corix, constitute or assuming satisfaction of the 
conditions to Closing set forth in Article VIII result in a failure to satisfy a condition precedent to 
or other contingency to be satisfied set forth in the Corix Balancing Payment Commitment Letter 
or otherwise cause any portion of the Corix Balancing Payment Commitment to be unavailable.  

3.6 Claims; Orders.  Except as would not reasonably be expected to prevent or 
materially impede, interfere with, hinder or delay the consummation of the Business Combination, 
(a) there is no suit, action or other proceeding pending, or, to the Knowledge of Corix, threatened 
against Corix and (b) Corix is not subject to any Judgment.  

3.7 Brokers.  Other than RBC Capital Markets, LLC (the Corix Financial Advisor ), 
no broker, finder or investment banker is entitled to any brokerage, finder s or other similar fee or 
commission in connection with the transactions contemplated hereby based on arrangements made 
by or on behalf of Corix or its Affiliates. 

3.8 Anti-Corruption; Anti-Money Laundering; Sanctions. 

(a) Neither Corix (solely with respect to its relationship with the Contributed 
Corix Entities) nor, to the Knowledge of Corix, any of its directors, officers, employees or other 
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Persons acting on behalf of any of the foregoing, directly or indirectly in relation to the Contributed 
Corix Entities, has, since the date falling five (5) years prior to the date of this Agreement: 

(i) violated any applicable anti-corruption Laws in any material 
respect, including the Corruption of Foreign Public Officials Act (Canada), the U.S. 
Foreign Corrupt Practices Act, the UK Bribery Act 2010 or any other applicable anti-
corruption Law (collectively, Anti-Corruption Laws ); 

(ii) made, offered or promised to make, or authorized the payment or 
giving of money, or anything else of value, to any (x) executive, official, employee or 
Person acting in an official capacity for or on behalf of a Governmental Entity, (y) political 
party or official thereof, or candidate for political office (each of the foregoing a 
Government Official ), or (z) any other Person, while knowing or believing that all or 

some portion of the money or value will be offered, given or promised to a Government 
Official or other Person, in the case of clause (x), (y) or (z), for the purposes of obtaining 
or retaining business or securing any improper advantage in violation of any Anti-
Corruption Law or in other circumstances when such offer, payment or promise would be 
unlawful; or  

(iii) been the subject of any suit, action or other proceeding or, to the 
Knowledge of Corix, investigation with regard to any actual or alleged breach of any Anti-
Corruption Law. 

(b) Each of Corix and any Person controlling Corix (in each case, solely with 
respect to their relationship with the Contributed Corix Entities) is in compliance in all material 
respects with all applicable anti-money laundering Laws related to the prevention of money 
laundering and terrorist financing, including the Bank Secrecy Act, the USA PATRIOT Act and 
the Proceeds of Crime (Money Laundering) and Terrorist Financing Act (Canada) (collectively, 
AML Laws ) in the jurisdictions in which Corix or any Person controlling Corix and the 

Contributed Corix Entities, as applicable, operates.  

(c) Neither Corix, nor any Person controlling Corix, is a Sanctioned Person. 

(d) Neither Corix, nor to Knowledge of Corix, any Person controlling Corix, 
will use any of the proceeds from any amounts received by such Person under this Agreement, if 
any, (i) for the purpose of funding, financing or facilitating any activities, business or transaction 
of or with any Sanctioned Person, or in any country or region that is the subject of comprehensive 
Sanctions, except to the extent permitted under applicable Sanctions, or (ii) in any manner that 
would result in the violation of any Sanctions by any Party. 

(e) Neither Corix, nor any Person controlling Corix, is a Senior Foreign 
Political Figure, an immediate family member of a Senior Foreign Political Figure, or a close 
associate of a Senior Foreign Political Figure. 

(f) Neither Corix, nor any Person controlling Corix, is a foreign shell bank, as 
defined in 31 C.F.R. § 1010.605(g).  
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3.9 No Additional Representations.  Except for those representations and warranties 
expressly set forth in Articles III and IV and except as otherwise expressly set forth in this 
Agreement, neither Corix or any other Person acting on behalf of Corix, has made or makes any 
representation or warranty of any kind or nature, express or implied, with respect to any 
Contributed Corix Entities, their Affiliates or any of their respective businesses, operations, assets, 
liabilities, conditions (financial or otherwise) or prospects in connection with this Agreement or 
the transactions contemplated by this Agreement.  In addition, without limiting the generality of 
the foregoing, Corix has not made and does not make any representation or warranty with respect 
to any projections, estimates or budgets made available to the SWWC Parties or their respective 
Affiliates of future revenues, future results of operations (or any component thereof), future cash 
flows or future financial condition (or any component thereof) of the Contributed Corix Entities 
or the future business and operations of CIUS or its future Subsidiaries. 

ARTICLE IV 
 

REPRESENTATIONS AND WARRANTIES ABOUT THE CONTRIBUTED CORIX 
ENTITIES AND THE CORIX WATER BUSINESS 

The Corix Parties represent and warrant to the SWWC Parties that the statements contained 
in this Article IV are true and correct, except as set forth in the Corix Disclosure Letter. 

4.1 Organization, Standing and Power.  Each of the Contributed Corix Entities is duly 
organized, validly existing and in good standing under the laws of the jurisdiction in which it is 
organized (in the case of good standing, to the extent such jurisdiction recognizes such concept), 
except where the failure to be so organized, existing or in good standing, individually or in the 
aggregate, is not and would not reasonably be expected to be, individually or in the aggregate, 
material to the Contributed Corix Entities, taken as a whole.  Each Contributed Corix Entity is 
duly qualified or licensed to do business in each jurisdiction where the nature of its business or the 
ownership, operation or leasing of its properties and assets makes such qualification necessary, 
other than in such jurisdictions where the failure to be so qualified or licensed, individually or in 
the aggregate, has not had and would not reasonably be expected to have a Corix Water Material 
Adverse Effect.  Corix has made available to the SWWC Parties, prior to execution of this 
Agreement, true, correct and complete copies of the applicable Organizational Documents of each 
of the Contributed Corix Entities. 

4.2 Capital Structure. 

(a) All the outstanding Equity Interests in each Contributed Corix Entity have 
been validly issued and are fully paid and nonassessable and are wholly owned, directly or 
indirectly, by Corix, CIUS, by another Contributed Corix Entity or by Corix and another 
Contributed Corix Entity, free and clear of all pledges, liens, claims, charges, mortgages, deeds of 
trust, security interests, encumbrances, conditions, encroachments, easements, right of way and 
restrictions of any kind or nature whatsoever (collectively, Liens ), and free of any other 
restriction (including any restriction on the right to vote, sell or otherwise dispose of such Equity 
Interests), except for restrictions 
Documents or restrictions generally imposed on securities under U.S. or Canadian federal, state or 
provincial or foreign securities Laws applicable to securities generally or utility Laws.  Except as 
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set forth in each Contributed Corix Entity s Organizational Documents and in this Agreement or 
the Ancillary Agreements, none of the Equity Interests in the Contributed Corix Entities are subject 
to any shareholder agreement, investor rights agreement, registration rights agreement, voting 
agreement or trust, proxy or other Contract restricting or otherwise relating to the voting, dividend 
rights or disposition of such Equity Interests. 

(b) Section 4.2(b) of the Corix Disclosure Letter lists the authorized and 
outstanding capitalization of each Contributed Corix Entity as of the date hereof.  Each Contributed 
Corix Entity holding Equity Interests in any other Contributed Corix Entity, as shown on 
Section 4.2(b) of the Corix Disclosure Letter, has good and valid title to all such Equity Interests 
in such other Contributed Corix Entity, free and clear of any Liens (other than restrictions generally 
imposed on securities under U.S. or Canadian federal, state or provincial or foreign securities Laws 
applicable to securities generally or utility Laws). 

(c) Except for Equity Interests in the Contributed Corix Entities and Equity 
Interests in the Excluded Business Entities, no Contributed Corix Entity owns, directly or 
indirectly, any Equity Interests in, or any interest convertible into or exchangeable or exercisable 
for, any Equity Interests in, any firm, corporation, partnership, company, limited liability company, 
trust, joint venture, association or other entity other than ordinary course investments in publicly 
traded securities constituting one percent or less of a class of outstanding securities of any entity.  

(d) There are no outstanding securities convertible into or exchangeable for 
Equity Interests in any Contributed Corix Entity or any options, warrants, phantom stock, stock 
appreciation rights, profit participation, purchase rights, subscription rights, conversion rights, 
exchange rights, calls, puts, rights of first refusal or first offer, preemptive rights, convertible 
securities or other Contracts that could require any Contributed Corix Entity to issue, sell or 
otherwise cause to become outstanding or to acquire, repurchase or redeem Equity Interests in any 
Contributed Corix Entity. 

4.3 Authority; Execution and Delivery; Enforceability.  CIUS has all requisite 
corporate power and authority to execute and deliver this Agreement, to perform its respective 
obligations hereunder and to consummate the Business Combination and the other transactions 
contemplated by this Agreement.  The execution and delivery of this Agreement and the 
consummation of the Business Combination and the transactions contemplated hereby have been 
duly and validly authorized by each of the CIUS Board, Corix and the shareholders of Corix, and 
no other corporate proceedings are necessary to authorize, adopt or approve this Agreement or to 
consummate the Business Combination and the other transactions contemplated by this 
Agreement.  CIUS has duly executed and delivered this Agreement and, assuming the due 
authorization, execution and delivery by the other Parties, this Agreement constitutes the legal, 
valid and binding obligation of CIUS, enforceable against CIUS in accordance with its terms, 
except as enforcement may be limited by bankruptcy, insolvency, reorganization or similar Laws 
affecting creditors  rights generally and by general principles of equity. 

4.4 No Conflicts; Consents. 

(a) The execution and delivery by CIUS of this Agreement does not, and the 
performance by CIUS of its obligations hereunder and the consummation of the Business 
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Combination and the other transactions contemplated by this Agreement will not, conflict with, or 
result in any violation of or default (with or without notice or lapse of time, or both) under, or give 
rise to a right of termination, cancelation or acceleration of any obligation, or result in the creation 
of any Lien upon any of the properties or assets of any Contributed Corix Entity under, any 
provision of (i) the Organizational Documents of any Contributed Corix Entity, (ii) subject to the 
filings and other matters referred to in Section 4.4(b), any legally-binding contract, lease, license, 
indenture, note, bond, agreement, concession, franchise or other instrument (excluding each Corix 
Water Benefit Plan and SWWC Benefit Plan, a Contract ) to which any Contributed Corix Entity 
is a party or by which any of their respective properties or assets is bound or any Corix Water 
Permit or (iii) subject to the filings and other matters referred to in Section 4.4(b), any judgment, 
order or decree of a Governmental Entity or arbitrator ( Judgment ) or Law, in each case 
applicable to any Contributed Corix Entity or their respective properties or assets, other than, in 
the case of clauses (ii) and (iii) above, any matters that, individually or in the aggregate, are not 
and would not reasonably be expected to be material to the Contributed Corix Entities, taken as a 
whole, and would not prevent or materially impede, interfere with, hinder or delay the 
consummation of the Business Combination. 

(b) No consent, waiver, Permit, registration, declaration, notice or filing (any 
of the foregoing, a Consent ), of or from, or made to or with, any federal, national, state, tribal, 
provincial or local, whether domestic or foreign, government or any court of competent 
jurisdiction, administrative agency or commission or other governmental entity or instrumentality, 
whether domestic, foreign or supranational (a Governmental Entity ), is required to be obtained 
or made by or with respect to any Corix Party or any Affiliate thereof in connection with the 
execution and delivery of this Agreement or its performance of its obligations hereunder or the 
consummation of the Business Combination and the other transactions contemplated by this 
Agreement (including the Corix Restructuring), other than (i) compliance with and filings under 
the Hart-Scott-Rodino Antitrust Improvements Act of 1976 (the HSR Act ), (ii) the Competition 
Act Approval, (iii) such Consents required by the applicable Governmental Entities with 
jurisdiction over the Contributed Corix Entities or any Consents in connection with the Corix 
Restructuring, (iv) CFIUS Approval with respect to the Business Combination, (v) if determined 
by Corix to be necessary or appropriate to obtain, CFIUS Approval with respect to the Excluded 
Business Carveout and (vi) any pre-approvals of license transfers by the Federal Communications 
Commission (the Consents in (i), (ii), (iii), (iv), (v) and (vi) collectively, the Corix Regulatory 
Approvals ). 

4.5 Financial Statements; Undisclosed Liabilities.  

(a) True, correct and complete copies of (i) the audited consolidated balance 
sheets of each of Corix Regulated Utilities (US) Inc. and Fairbanks Sewer & Water, Inc. (together, 
the U.S. Reporting Contributed Corix Entities )  for each of the two fiscal years ended December 
31, 2021 and December 31, 2020, and the related audited consolidated statements of income, 
owners  equity and cash flows with respect thereto, together with all related notes and schedules 
thereto (collectively, the Corix Water Audited Financial Statements ), (ii) the unaudited 
consolidated balance sheets of each of West Shore Environmental Services Limited Partnership, 
Corix Utilities (Foothills Water) Inc. and Corix Utilities (Foothills Wastewater) Inc. (collectively, 
the Canadian Reporting Contributed Corix Entities ) for each of the two fiscal years ended 
December 31, 2021 and December 31, 2020, and the related unaudited consolidated statements of 
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income with respect thereto (collectively, the Corix Water Unaudited Financial Statements ) and 
(iii) the unaudited consolidated balance sheets of each of Corix Regulated Utilities (US) Inc., 
Fairbanks Sewer & Water, Inc., West Shore Environmental Services Limited Partnership, Corix 
Utilities (Foothills Water) Inc. and Corix Utilities (Foothills Wastewater) Inc. for the six (6) 
months ended June 30, 2022 (the Interim Balance Sheet Date ), and the related statements of 
income with respect thereto (collectively, the Corix Water Interim Financial Statements,  and 
together with the Corix Water Audited Financial Statements and the Corix Water Unaudited 
Financial Statements, the Corix Water Financial Statements ), have been made available to the 
SWWC Parties.  

(b) The Corix Water Financial Statements (i) present fairly in all material 
respects the financial condition and results of operations of the applicable Contributed Corix 
Entities as of the dates thereof or for the periods covered thereby, and (ii) (A) with respect to the 
U.S. Reporting Contributed Corix Entities, have been prepared in accordance with GAAP and 
(B) with respect to the Canadian Reporting Contributed Corix Entities, have been prepared in 
accordance with Canadian GAAP, applied on a basis consistent with the past practices of the 
applicable Contributed Corix Entities, except, with respect to clauses (i) and (ii), in the case of the 
Corix Water Interim Financial Statements, for the absence of footnote disclosure and normal and 
recurring year-end adjustments, none of which would be material (whether individually or in the 
aggregate). 

(c) Except as adequately reserved for in the Corix Water Interim Financial 
Statements, no Contributed Corix Entity has any liabilities or obligations, contingent or otherwise, 
other than (i) liabilities incurred in the ordinary course of business subsequent to the Interim 
Balance Sheet Date (none of which is a liability resulting from breach of contract, breach of 
warranty, tort, infringement or misappropriation); (ii) obligations under Contracts incurred in the 
ordinary course of business; (iii) liabilities and obligations of a type or nature not required under 
GAAP or Canadian GAAP, as applicable, to be reflected in financial statements; and (iv) liabilities 
or obligations that are not and would not reasonably be expected to be, individually or in the 
aggregate, material to the Contributed Corix Entities, taken as a whole.  Each of the U.S. Reporting 
Contributed Corix Entities maintains a standard system of accounting established and administered 
in accordance with GAAP and each of the Canadian Reporting Contributed Corix Entities 
maintains a standard system of accounting established and administered in accordance with 
Canadian GAAP. 

4.6 Regulation as a Utility. 

(a) Each Contributed Corix Entity set forth in Section 4.6(a) of the Corix 
Disclosure Letter (the Regulated Contributed Corix Entities ) is a regulated public utility or 
public service company (or similar designation) in the jurisdiction, and by the Governmental 
Entity, listed opposite such Contributed Corix Entity.  Section 4.6(a) of the Corix Disclosure Letter 
sets forth, as of the date of this Agreement, a true and complete list of the amount, by province or 
state, of regulatory adjustments, including regulatory liabilities, except for those adjustments that 
result in a net impact on such entity in an amount of less than $250,000 in the aggregate (the 
Regulatory Adjustments ), including the amount of such adjustment as of the date of the last 

order by a Governmental Entity having jurisdiction over the rates of the Regulated Contributed 
Corix Entities, made to or that directly offset the amounts represented in the balances of property, 
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plant and equipment at cost, accumulated depreciation, contributions in aid of construction (net), 
and advances in aid of construction as set forth in the Corix Water Interim Financial Statements.  
As of the date of the Interim Balance Sheet Date, no amount in excess of $250,000 represented in 
the balances of property, plant and equipment at cost, accumulated depreciation, contributions in 
aid of construction (net), and advances in aid of construction as set forth in the Corix Water Interim 
Financial Statements is required to be expensed in accordance with Canadian GAAP or GAAP, as 
applicable, because of an order by a Governmental Entity having jurisdiction over the rates of the 
Regulated Contributed Corix Entities.  

(b) Since December 31, 2020, each Contributed Corix Entity has filed with the 
appropriate Governmental Entities all documents required to be filed by it under applicable state 
or provincial utility Laws, except for filings the failure of which are not and would not reasonably 
be expected to be, individually or in the aggregate, material to the Contributed Corix Entities, taken 
as a whole.  All such documents complied in all material respects, as of the date so filed, with all 
applicable requirements of the applicable statute and rules and regulations thereunder. 

(c) As of the date hereof, no Contributed Corix Entity is subject to regulation 
as a public utility or public service company (or similar designation) by any state in the United 
States or province in Canada, other than the Regulated Contributed Corix Entities. 

4.7 Absence of Certain Changes or Events.  From December 31, 2021, to the date of 
this Agreement, each Contributed Corix Entity has conducted the Corix Water Business in the 
ordinary course in all material respects, and during such period there has not occurred: 

(a) any fact, circumstance, effect, change, event or development that, 
individually or in the aggregate, has had or would reasonably be expected to have a Corix Water 
Material Adverse Effect; 

(b) any incurrence of material Indebtedness for borrowed money or any 
guarantee of such Indebtedness for another Person that is not a Contributed Corix Entity, or any 
issue or sale of debt securities, warrants or other rights to acquire any debt security of any 
Contributed Corix Entity other than draws on existing revolving credit facilities in the ordinary 
course of business; 

(c) any change in financial accounting methods, principles or practices by any 
Contributed Corix Entity, except insofar as may have been required by a change in Canadian 
GAAP or GAAP, as applicable, or Law; or 

(d) any material elections or changes thereto with respect to Taxes by any 
Contributed Corix Entity or any settlement or compromise by any Contributed Corix Entity of any 
material Tax liability or refund, other than in the ordinary course of business. 

4.8 Taxes.  

(a) All income and other material Tax Returns filed or required by applicable 
Law to be filed with any Taxing Authority by, or on behalf of, any Contributed Corix Entity (each 
such Tax Return, a Corix Water Tax Return ) have been filed when due in accordance with all 
applicable Law (taking into account any extension of time within which to file), and all such 
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income and other material Corix Water Tax Returns are, or shall be at the time of filing, true and 
complete in all material respects. 

(b) Each Contributed Corix Entity has paid (or has had paid on its behalf) to the 
appropriate Taxing Authority all material Taxes (whether or not shown as due and payable on any 
Corix Water Tax Return), or, where payment is not yet due, has established (or has had established 
on its behalf and for its sole benefit and recourse) in accordance with Canadian GAAP or GAAP, 
as applicable, an adequate accrual for all material Taxes through the end of the last period for 
which such Contributed Corix Entity ordinarily record items on their respective books. 

(c) Each Contributed Corix Entity has duly and timely withheld all material 
Taxes required to be withheld from any payment or distribution to any Person and such withheld 
Taxes have been or will be duly and timely paid to the appropriate Taxing Authority. 

(d) There is no suit, action, audit, claim, assessment, levy, inquiry, 
investigation, dispute or other administrative or judicial proceeding or investigation now pending 
or, to the Knowledge of Corix, threatened against or with respect to any Contributed Corix Entity 
in respect of any material Taxes. 

(e) No deficiency with respect to material Taxes has been proposed, asserted or 
assessed in writing against any Contributed Corix Entity, which has not been fully paid. 

(f) No Contributed Corix Entity (i) is now or has been a member of an 
affiliated group  as defined in Section 1504 of the Code (or any similar provision of any 

applicable Tax Law), other than an affiliated group  of which a Contributed Corix Entity is the 
common parent or (ii) has any liability for the Taxes of any other Person (other than an Excluded 
Business Entity) under Treasury Regulation Section 1.1502-6 or sections 159 or 160 of the Tax 
Act (or any similar provision of any applicable Law), as a transferee or successor, or by any other 
applicable provision of applicable Law. 

(g) During the preceding two-year period or otherwise as part of a plan (within 
the meaning of Section 355(e) of the Code) that includes the transactions contemplated hereunder, 
no Contributed Corix Entity was a distributing corporation or a controlled corporation in a 
transaction intended to be governed by Section 355 of the Code. 

(h) No Contributed Corix Entity (i) is a party to or bound by, or has any liability 
under any Tax allocation, indemnification, sharing or similar agreement, other than (x) any such 
agreement solely between one or more of the Contributed Corix Entities or (y) customary 
indemnifications for Taxes contained in credit or other commercial agreements the primary 
purposes of which do not relate to Taxes, or (ii) has granted any power of attorney with respect to 
any matters related to Taxes that is currently in force. 

(i) Section 4.8(i) of the Corix Disclosure Letter sets forth the entity 
classification of each Contributed Corix Entity for U.S. federal income tax purposes. 

(j) There are no waivers, extensions or requests for any waivers or extensions 
of any statute of limitations currently in effect with respect to any material Taxes of any 
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Contributed Corix Entity (other than extensions granted in connection with extensions of time to 
file Tax Returns obtained in the ordinary course of business). 

(k) No written claim has been made by any Governmental Entity in a 
jurisdiction where any Contributed Corix Entity does not file Tax Returns that such Contributed 
Corix Entity is or may be subject to taxation by that jurisdiction. 

(l) No Contributed Corix Entity (i) has a permanent establishment (within the 
meaning of an applicable Tax treaty), branch, or other fixed place of business, or (ii) has otherwise 
been, or deemed to be, engaged in a trade or business in any jurisdiction, other than its own country 
of incorporation or formation.  No Contributed Corix Entity currently has or has had nexus (within 
the meaning of the applicable Law of any applicable U.S. state) in any U.S. state where such 
Contributed Corix Entity, as applicable, does not currently, or did not at the applicable time, file 
Tax Returns and pay Taxes. 

(m) There are no Liens for material Taxes upon any property or assets of any 
Contributed Corix Entity, except for Liens for Taxes (x) not yet due and payable or (y) which are 
being contested in good faith by appropriate proceedings and with respect to which adequate 
reserves have been established in accordance with GAAP and Canadian GAAP. 

(n) No Contributed Corix Entity will be required to include material amounts 
in income, or exclude or reduce material items of deduction, in a taxable period for which a Tax 
Return has not yet been filed as a result of any (i) change in or improper use of any method of 
accounting pursuant to Section 481 of the Code (or any corresponding or similar provision of any 
state, local or non-U.S. Tax Law) prior to the Closing Date, (ii) closing agreement  within the 
meaning of Section 7121 of the Code (or any corresponding or similar provision of any state, local 
or non-U.S. Tax Law) executed prior to the Closing, (iii) installment sale or open transaction made 
or entered into prior to the Closing, (iv) any prepaid amount received or deferred revenue accrued 
prior to the Closing, or (v) intercompany transaction consummated or excess loss account existing 
on or prior to the Closing Date, in either case described in the Treasury Regulations under Section 
1502 of the Code (or any corresponding or similar provision of any state, local or non-U.S. Tax 
Law). 

(o) No Contributed Corix Entity is, nor will be, required to include any amount 
in income for a taxable year ending after December 31, 2017, as a result of the application of 
Section 965 of the Code, nor has made an election under Section 965(h) of the Code. 

(p) No Contributed Corix Entity has made a request for an advance tax ruling, 
a request for technical advice, a request for a change of any method of accounting or any similar 
request that is in progress or pending with any Governmental Entity with respect to any material 
Taxes. 

(q) ted 
-

Tax Act as in effect on the date hereof, respectively, excluding any transactions contemplated by 
this Agreement. 
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(r) No Contributed Corix Entity has received any relief, assistance or benefit, 
including any deferral of Taxes, from any Governmental Entity under any COVID-19 Relief 
Legislation. 

(s) There are no circumstances that exist and are expected to result in, or have 
existed and resulted in, the application of any of Sections 17(1), 79, 79.1 or 80 to 80.04, inclusive, 
of the Tax Act to any Contributed Corix Entity. 

(t) Contemporaneous documentation as required under Section 247 of the Tax 
Act substantiating the transfer pricing practices and methodology of the Contributed Corix Entities 
has been executed and maintained. 

(u) Each  Contributed Corix Entity has duly and timely collected from all of its 
past and present customers (or other Persons paying amounts to a Contributed Corix Entity) the 
amount of all Taxes (including goods and services tax, harmonized sales and provincial or 
territorial sales taxes) required to be collected and has timely paid such Taxes when due to the 
appropriate Governmental Entity, in the form required under applicable Laws or made adequate 
provision for the payment of such amounts to the proper receiving authorities.   

(v) 
as defined in subsection 89(1) of the Tax Act in respect of any dividend paid or deemed 

by any provision of the Tax Act to have been paid, on any class of shares of its capital stock. 

(w) No Contributed Corix Entity has made a capital dividend election under 
subsection 83(2) of the Tax Act in an amount which exceeds the amount in its capital dividend 
account at the time of such election. 

(x) No Contributed Corix Entity has taken any action, nor to the Knowledge of 
Corix are there any facts or circumstances, that could reasonably be expected to prevent the 

within the meaning of Section 368(a) of the Code and the Treasury Regulations. 

(y) Notwithstanding anything to the contrary in this Agreement, this 
Section 4.8 (and so much of Section 4.7 and Section 4.9 as each relates to Taxes) are the sole 
representations and warranties given by any Contributed Corix Entity in this Agreement, and no 
other representation or warranty given by any Contributed Corix Entity in this Agreement shall be 
construed or interpreted as containing any representation or warranty, in each case with respect to 
Tax matters.  Nothing in this Agreement (including this Section 4.8) shall be construed as 
providing a representation or warranty with respect to the existence, amount, expiration date or 
limitations on (or availability of) any net operating loss, net capital loss, Tax credit or any other 
Tax attribute of Corix or any Contributed Corix Entity.  Notwithstanding anything to the contrary 
in this Agreement, the representations and warranties made in this Section 4.8 (other than 
Section 4.8(i) and (n)) refer only to the past activities of any Contributed Corix Entity and are not 
intended to serve as representations to, or a guarantee of, nor can they be relied upon with respect 
to, Taxes attributable to any Tax periods (or portions thereof) beginning after, or Tax positions 
taken after, the Closing Date. 
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4.9 Employee Benefits. 

(a) Section 4.9(a) of the Corix Disclosure Letter sets forth a correct and 
complete list of each material Corix Water Benefit Plan.  With respect to each material Corix 
Water Benefit Plan, to the extent applicable, true, correct and complete copies of the following 
have been delivered or made available to IIF Subway by the Corix Parties: (i) the Corix Water 
Benefit Plan, if written (including all amendments and attachments thereto), (ii) a written 
summary, if the Corix Water Benefit Plan is not in writing, (iii) all related trust documents, (iv) all 
insurance contracts or other funding arrangements, (v) the most recent annual report (Form 5500 
or similar) filed with the IRS or similar Governmental Entity, (vi) the most recent determination, 
opinion or advisory letter from the IRS, (vii) the most recent summary plan description and any 
summary of material modifications thereto, (viii) all material filings and communications received 
from or sent to any Governmental Entity with respect to a Corix Water Benefit Plan and (ix) the 
most recent audited financial statement and/or actuarial valuation. 

(b) Each Corix Water Benefit Plan has been established, registered, operated 
and administered in accordance with its terms and the requirements of all applicable Laws, 
including ERISA and the Code, in all material respects.  Contributions required to be made to any 
Corix Water Benefit Plan by applicable Law or by any plan document or other contractual 
undertaking, and all premiums due or payable with respect to insurance policies funding any Corix 
Water Benefit Plan, have been timely made or paid in full in all material respects or, to the extent 
not required to be made or paid on or before the date hereof, have been fully reflected on the books 
and records of Corix to the extent required under Canadian GAAP. There are no pending or, to the 
Knowledge of Corix, threatened material claims (other than routine claims for benefits) by, on 
behalf of or against any of the Corix Water Benefit Plans or any trusts related thereto. 

(c) Section 4.9(c) of the Corix Disclosure Letter identifies each Corix Water 
Benefit Plan that is intended to be qualified under Section 401(a) of the Code (each, a Corix Water 
Qualified Plan ).  The IRS has issued a favorable determination, opinion or advisory letter with 
respect to each Corix Water Qualified Plan and its related trust, or with respect to a prototype Corix 
Water Qualified Plan, the prototype sponsor has received a favorable IRS opinion or advisory 
letter, or the Corix Water Qualified Plan or prototype sponsor has remaining a period of time under 
applicable Code regulations or pronouncements of the IRS in which to apply for such a letter and 
make any amendments necessary to obtain a favorable determination, advisory or opinion as to 
the qualified status of each such Corix Water Qualified Plan, and, if issued, such determination, 
advisory or opinion letter has not been revoked (nor has revocation been threatened), and, to the 
Knowledge of Corix, there are no existing circumstances and no events have occurred that could 
reasonably be expected to adversely affect the qualified status of any Corix Water Qualified Plan 
or the related trust. 

(d) Each Corix Water Benefit Plan that is intended to qualify for tax-preferred 
or tax-exempt treatment under the Tax Act has been duly registered in accordance with applicable 
Laws and to the Knowledge of Corix, there are no existing circumstances and no events have 
occurred that could reasonably be expected to adversely affect the tax or registered status of any 
such Corix Water Benefit Plan. 
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(e) No Corix Water Benefit Plan is subject to Title IV or Section 302 of ERISA 
or Section 412 of the Code.  With respect to each Corix Water Benefit Plan subject to Title IV or 
Section 302 of ERISA or Section 412 of the Code: (i) each such Corix Water Benefit Plan satisfies 
all minimum funding requirements under Sections 412 and 430 of the Code and Sections 302 and 
303 of ERISA, whether or not waived, (ii) no lien in favor of any such Corix Water Benefit Plan 
has arisen under Section 430(k) of the Code or Section 303(k) of ERISA, (iii) such Corix Water 
Benefit Plan is not in at risk status  within the meaning of Section 430(i) of the Code or Section 
303(i) of ERISA, (iv) Corix has delivered or made available to IIF Subway a copy of the most 
recent actuarial valuation report for such Corix Water Benefit Plan and such report is complete 
and accurate in all material respects, (v) the Pension Benefit Guaranty Corporation ( PBGC ) has 
not instituted proceedings to terminate such Corix Water Benefit Plan, and (vi) there has not been 
any reportable event  (as that term is defined in Section 4043 of ERISA) during the last six (6) 
years as to which the 30-day advance notice requirement has not been waived.  In the past six (6) 
years, no material liability (other than for premiums to the PBGC) under Title IV of ERISA has 
been or is expected to be incurred by any of the Contributed Corix Entities or any of their respective 
ERISA Affiliates. 

(f) None of the Contributed Corix Entities or any of their respective ERISA 
Affiliates has maintained, established, contributed to, been obligated to contribute to, or has any 
liability (including a withdrawal liability such as a withdrawal liability  within the meaning of 
Title IV of ERISA) with respect to any plan that is a (i) multiemployer plan  within the meaning 
of Section 4001(a)(3) of ERISA, (ii) multi-employer pension plan as defined in applicable pension 
standards legislation, (iii) multi-employer health benefit plan established as an employee life and 
health trust or health and welfare trust or (iv) plan that has two or more contributing sponsors at 
least two of whom are not under common control within the meaning of Section 4063 of ERISA 
(each of the programs listed in subsection (i), (ii), (iii) and (iv) a Multiemployer Plan ). 

(g) No Contributed Corix Entity sponsors, has sponsored or has any obligation 
with respect to any employee benefit plan that provides for any post-employment or post-
retirement medical or death benefits (whether or not insured) with respect to former or current 
directors or employees, or their respective beneficiaries or dependents, beyond their retirement or 
other separation from service, except as required by Section 4980B of the Code. 

(h) The execution of this Agreement and the consummation of the Business 
Combination will not, either alone or in combination with another event, (i) entitle any current or 
former employee, director, consultant or officer of any of the Contributed Corix Entities to 
severance pay, retention or any other bonus amount or accrued pension benefit or any other 
payment, (ii) accelerate the time of payment or vesting, or increase the amount of compensation 
due any such employee, director, consultant or officer, (iii) trigger any funding obligation under 
any Corix Water Benefit Plan, (iv) result in the forgiveness of Indebtedness for the benefit of any 
such current or former employee, director, consultant or officer or (v) result in any breach or 
violation of, or default under, or limit any Contributed Corix Entity s right to extend, renew, 
replace, amend, modify or terminate, any Corix Water Benefit Plan.  No Corix Water Benefit Plan 
provides for, and no Contributed Corix Entity otherwise has any obligation to provide, a gross-up 
or reimbursement of Taxes imposed under Section 4999 of the Code, Section 409A(a)(1)(B) of 
the Code, or otherwise. 

Appendix B



 

27 

(i) To the Knowledge of Corix, each Corix Water Benefit Plan, and any award 
thereunder, that is or forms part of a nonqualified deferred compensation plan  within the 
meaning of Section 409A of the Code has been maintained, in form and operation, in material 
compliance with all applicable requirements of Section 409A of the Code. 

(j) None of the Contributed Corix Entities sponsors, has sponsored or has any 
obligation with respect to a plan or arrangement governed by the Tax Act that is: (i) 

plan that is 
required to be funded under applicable pension standards legislation of Canada or a province; (ii) a 

(iii)  the meaning of subsection 248(1) of the Tax Act; 
or (iv) 
Folio S2-F1-C1.  No Corix Water Benefit Plan governed by the Tax Act is intended to be or has 
ever been found or a
the meaning of subsection 248(1) of the Tax Act. 

4.10 Labor and Employment Matters. 

(a) No Contributed Corix Entity is a party to or bound by any collective 
bargaining agreement or other written Contract with any labor union or other similar organization 
( Collective Bargaining Agreement ) with respect to any Corix Water Personnel.  No Corix Water 
Personnel are represented by any labor union or other similar organization ( Labor Organization ) 
with respect to their employment with a Contributed Corix Entity.  Except for matters that are not 
and would not reasonably be expected to be, individually or in the aggregate, material to the 
Contributed Corix Entities, taken as a whole, (i) there is no, and has not been any, pending or, to 
the Knowledge of Corix, threatened strike, lockout, slowdown, work stoppage or unfair labor 
practice by or with respect to any Corix Water Personnel and (ii) to the Knowledge of Corix, there 
are no, and in the past three (3) years, have not been any, activities or proceedings of any Labor 
Organization to organize any employees of any Contributed Corix Entity and no demand for 
recognition as the exclusive bargaining representative of any such employees has been made by or 
on behalf of any Labor Organization. 

(b) Except for instances of noncompliance that are not and would not 
reasonably be expected to be, individually or in the aggregate, material to the Contributed Corix 
Entities, taken as a whole, the Contributed Corix Entities are, and at all times in the past three (3) 
years have been, in compliance with all applicable Laws relating to labor and employment, 
including those relating to labor management relations, wages, hours, overtime, discrimination, 
sexual harassment, civil rights, affirmative action, work authorization, child labor, immigration, 
safety and health, disability rights or benefits, equal employment, plant closures and layoffs, 
workers  compensation, employee leave issues, unemployment insurance and continuation 
coverage under group health plans. 

(c) Except for instances of noncompliance that are not and would not 
reasonably be expected to be, individually or in the aggregate, material to the Contributed Corix 
Entities, taken as a whole, no Corix Water Personnel is, or has been, in any respect in violation of 
any term of any employment agreement, nondisclosure agreement, common law nondisclosure 
obligation, fiduciary duty, non-competition agreement, restrictive covenant or other obligation: 
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(i) to any Contributed Corix Entity or (ii) to the Knowledge of Corix, to a former employer of any 
such Corix Water Personnel relating (A) to the right of any such Corix Water Personnel to be 
employed by any Contributed Corix Entity or (B) to the knowledge or use of trade secrets or 
proprietary information.  

(d) To the Knowledge of Corix, in the last three (3) years, no allegations of 
sexual harassment or hostile work environment have been made to Corix against any individual in 
such individual s capacity as (i) an officer of a Contributed Corix Entity, (ii) a member of the CIUS 
Board or (iii) an employee of any Contributed Corix Entity at a level of Vice President or above. 

4.11 Litigation.  There is no suit, action or other proceeding pending or, to the 
Knowledge of Corix, threatened against or affecting any Contributed Corix Entity or any of their 
respective properties or assets that is or would reasonably be expected to be, individually or in the 
aggregate, material to the Contributed Corix Entities, taken as a whole, nor is there any Judgment 
outstanding against or, to the Knowledge of Corix, demand or investigation by any Governmental 
Entity involving any Contributed Corix Entity or any of their respective properties or assets that is 
or would reasonably be expected to be, individually or in the aggregate, material to the Contributed 
Corix Entities, taken as a whole. 

4.12 Compliance with Applicable Laws.  The Contributed Corix Entities are in 
compliance with all applicable Laws and the Corix Water Permits in all material respects.  There 
is no demand or investigation by or before any Governmental Entity pending or, to the Knowledge 
of Corix, threatened alleging that any Contributed Corix Entity is not in compliance with any 
applicable Law or Corix Water Permit or which challenges or questions the validity of any rights 
of the holder of any Corix Water Permit.  To the Knowledge of Corix, no material noncompliance 
with any applicable Law or Corix Water Permit exists.  This Section 4.12 does not relate to Tax 
matters, employee benefits matters, labor and employment matters, environmental matters, 
Intellectual Property Rights or privacy and data security matters, which are the subjects of 
Sections 4.8, 4.9, 4.10, 4.15 and 4.19, respectively. 

4.13 Permits.  Each Contributed Corix Entity has all requisite power and authority and 
possesses all governmental franchises, licenses, permits, authorizations, variances, easements, 
exemptions, exceptions, consents, certificates, orders, registrations, permissions, qualifications, 
clearances and other approvals (collectively, Permits ) necessary to enable each Contributed 
Corix Entity to own, lease and operate its respective properties and assets or to develop, produce, 
store, distribute, promote, offer and sell its respective products and services or otherwise to carry 
on the Corix Water Business as it is now being conducted (collectively, the Corix Water 
Permits ), and, as of the date of this Agreement, all such Corix Water Permits are in full force and 
effect and no suspension, revocation, termination, cancellation, non-renewal, or modification not 
requested by Corix of any of the Corix Water Permits is pending or, to the Knowledge of Corix, 
threatened, except where the failure to have such power or authority or to possess the Corix Water 
Permits is not and would not reasonably be expected to be, individually or in the aggregate, 
material to the Contributed Corix Entities, taken as a whole.  The Contributed Corix Entities are 
in compliance in all material respects with the terms of the Corix Water Permits. 

4.14 Water Quality and Water Rights.  The drinking water supplied by the Contributed 
Corix Entities to their respective customers is and has been in material compliance since December 
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31, 2020, with all applicable federal, state and provincial drinking water standards.  The 
Contributed Corix Entities have all material rights, authorizations, Permits, easements, prescriptive 
rights and rights of way, whether or not of record, which are necessary to extract and deliver water 
to their respective customers in a manner adequate and sufficient for the conduct of its business as 
currently conducted (the Corix Water Rights ).  Except as would not be material to the 
Contributed Corix Entities, taken as a whole, there is not any existing material breach or material 
default by any Contributed Corix Entity under any of the Corix Water Rights which (with or 
without notice, lapse of time or both) would cause any of the Corix Water Rights to be lost, revoked 
or compromised or not be satisfied, and to the Knowledge of Corix, there is no other reason to 
believe that any Corix Water Rights will be lost, revoked or compromised or will not be satisfied. 

4.15 Environmental Matters.  

(a) Each Contributed Corix Entity is, and, except for matters that have been 
resolved, has been in compliance with all Environmental Laws in all material respects, and no 
Contributed Corix Entity has received any written or, to the Knowledge of Corix, oral notice 
alleging that any Contributed Corix Entity is in material violation of, or has any material liability 
under, any Environmental Law. 

(b) Each Contributed Corix Entity possesses and is in material compliance with 
all material Permits required under Environmental Laws ( Environmental Permits ) for the 
conduct of the Corix Water Business as presently conducted and all such Environmental Permits 
are valid and in good standing or, to the extent any such Environmental Permit has expired, have 
timely applied for renewal of such Environmental Permit to allow the continued operation of such 
Contributed Corix Entity s facility in compliance with applicable Environmental Law. 

(c) To the Knowledge of Corix, no act or omission of a Contributed Corix 
Entity (except for an application to renew or modify a material Environmental Permit made in the 
ordinary course of business) provides a basis for any material Environmental Permits to be 
amended, revoked, limited or otherwise conditioned in a manner that would be adverse to the 
Contributed Corix Entities, taken as a whole. 

(d) There are no material Environmental Claims pending or, to the Knowledge 
of Corix, threatened against or affecting any Contributed Corix Entity.  

(e) To the Knowledge of Corix, there has been no Release of or exposure to 
any Materials of Environmental Concern or, to the Knowledge of Corix, other event, fact, incident, 
activity, circumstance or condition that would reasonably be expected to form the basis of any 
material Environmental Claim against any Contributed Corix Entity or result in any material 
liability under Environmental Laws. 

(f) No Contributed Corix Entity has retained or assumed, either contractually 
or by operation of Law, any liabilities or obligations that would reasonably be expected to form 
the basis of any Environmental Claim against any Contributed Corix Entity, except in respects 
that, individually or in the aggregate, have not had and would not reasonably be expected to be 
material to the Contributed Corix Entities, taken as a whole. 
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(g) Corix has provided or made available to the SWWC Parties true, correct 
and complete copies of all environmental assessments, reports or studies Environmental 
Reports ) prepared since December 31, 2011, that are in the possession of the Contributed Corix 
Entities regarding matters pertaining to the environmental condition of the business and properties 
of the Contributed Corix Entities, and their compliance (or noncompliance) with any 
Environmental Laws to the extent that any such Environmental Reports remain material. 

For all purposes of this Agreement, (i) Environmental Claims  means any and all 
administrative, regulatory or judicial suits, actions, other proceedings, demands, investigations, 
Judgments, directives, Liens or written or oral notices of noncompliance or violation by or from 
any Person alleging liability of any kind or nature (including liability or responsibility for costs, 
fees, expenses, damages, fines, penalties and other losses relating to enforcement proceedings, 
investigations, cleanup, removal, remediation, mitigation, corrective actions, response actions, 
natural resource damages, property damages, personal injuries, medical monitoring, penalties, 
contribution, indemnification and injunctive relief) arising out of, based on or resulting from 
(A) the presence or Release of, or exposure to, any Materials of Environmental Concern at any 
location or (B) the failure to comply with any Environmental Law; (ii) Environmental Law  
means any Law, Judgment, Permit or legally binding agreement issued, promulgated or entered 
into by or with any Governmental Entity relating to pollution, contamination, water quality, natural 
resources, the climate, human health and safety (as it relates to exposure to or handling of Materials 
of Environmental Concern) or the protection or conservation of the environment (including 
ambient and indoor air, surface water, groundwater, land surface or subsurface strata, natural 
resources or endangered or threatened species); (iii) Materials of Environmental Concern  means 
any per- and polyfluoroalkyl substances, petroleum or petroleum products, radioactive materials 
or wastes, asbestos in any form, polychlorinated biphenyls, hazardous or toxic substances and any 
other chemical, material, pollutant, contaminant, substance or waste that is prohibited, limited or 
regulated under any Environmental Law; and (iv) Release  means any actual or threatened 
release, spill, emission, leaking, dumping, injection, pouring, deposit, disposal, discharge, 
dispersal, leaching or migration. 

4.16 Contracts. 

(a) Section 4.16(a) of the Corix Disclosure Letter sets forth, as of the date of 
this Agreement, a true and complete list of the following (excluding any Corix Water Benefit Plan 
and any insurance Contract or policy): 

(i) each non-competition Contract or other Contract containing terms 
that expressly (A) limits or otherwise restricts the Corix Water Business operated by any 
Contributed Corix Entity or (B) would, after the consummation of the Business 
Combination, limit or otherwise restrict CIUS from, in the case of either (A) or (B), 
engaging or competing in any water or wastewater line of business or in any geographic 
area in a manner that would be reasonably likely to be material, to CIUS (excluding 
Contracts regarding the disclosure or use of confidential information entered into in the 
ordinary course of business); 
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(ii) each loan and credit agreement or other Contract pursuant to which 
any Indebtedness of any Contributed Corix Entity is outstanding or may be incurred, other 
than any such Contract between or among the Contributed Corix Entities; 

(iii) each partnership, joint venture or similar agreement, Contract to 
which any Contributed Corix Entity is a party relating to the formation, creation, operation, 
management or control of any partnership or joint venture, in each case material to the 
Contributed Corix Entities, taken as a whole; 

(iv) each Contract Related to the Corix Water Business entered into 
since December 31, 2020, providing for the purchase or other acquisition or sale or other 
disposition (directly or indirectly) by any Contributed Corix Entity of an asset or assets or 
a business or businesses (provided that a disposition resulting from a condemnation process 
shall not be deemed a disposition for the purposes of this Section 4.16(a)) (A) in which the 
aggregate purchase or sale price (regardless of whether the consideration paid or received 
(x) was paid upon closing or paid or to be paid over time, (y) involved an earn-out or other 
contingency (in which case the amount of the consideration subject to any as yet-unrealized 
earn-out or other contingency shall be estimated reasonably and in good faith) and (z) in 
the form of cash, stock, assets, a debt instrument or otherwise) was in excess of 
$10,000,000 and (B) under which any of the Contributed Corix Entities have or are 
reasonably likely to have a payment obligation, including any obligation to make any 
indemnification payment (other than indemnification with respect to directors and officers) 
or any payment under any guarantee or other financial obligation, in each case, involving 
consideration in excess of $2,000,000; 

(v) each Contract relating to or arising from the Corix Water Business, 
including, but not limited to, an operation or management services or a similar agreement, 
pursuant to which a Contributed Corix Entity receives (A) annual revenue in excess of 
$3,000,000 or (B) aggregate consideration in excess of $15,000,000; 

(vi) each material Contract with a Governmental Entity Related to the 
Corix Water Business to which any Contributed Corix Entity is a party, other than such 
Contracts in the ordinary course of business, such as franchise agreements; 

(vii) each Contract regarding the Corix Water Business to which any 
Contributed Corix Entity is a party involving the future disposition or acquisition of assets 
or properties with a fair market value in excess of $5,000,000; and 

(viii) each Contract with any supplier or vendor Related to the Corix 
Water Business under which any Contributed Corix Entity is obligated to purchase 
technology, goods or services involving consideration in excess of $5,000,000 or, in the 
case of purchases of technology, equipment, materials and goods, including related 
capitalized services, Related to the Corix Water Business included in any Contributed 
Corix Entity s capital budget, $20,000,000 (except with respect to the purchase of water or 
wastewater treatment and disposal in the ordinary course of business consistent with past 
practice). 
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Each Contract of the type described in this Section 4.16(a) or Section 4.17 is referred to herein as 
a Corix Water Material Contract   Each Corix Water Material Contract that has been made 
available to the SWWC Parties is a true, correct and complete copy thereof. 

(b) Except for matters which are not and would not reasonably be expected to 
be, individually or in the aggregate, material to the Contributed Corix Entities, taken as a whole, 
(i) each Corix Water Material Contract (including, for purposes of this Section 4.16(b), any 
Contract entered into after the date of this Agreement that would have been a Corix Water Material 
Contract if such Contract existed on the date of this Agreement) is, or after giving effect to the 
Corix Restructuring will be, a valid, binding and legally enforceable obligation of one of the 
Contributed Corix Entities, as the case may be, and, to the Knowledge of Corix, of the other parties 
thereto, except, in each case, as enforcement may be limited by bankruptcy, insolvency, 
reorganization or similar Laws affecting creditors  rights generally and by general principles of 
equity and (ii) each such Corix Water Material Contract is in full force and effect.  No Contributed 
Corix Entity is (with or without notice or lapse of time, or both) in material breach or material 
default under any such Corix Water Material Contract and, to the Knowledge of Corix, no other 
party to any such Corix Water Material Contract is (with or without notice or lapse of time, or 
both) in material breach or material default thereunder.  

4.17 Affiliate Transactions.  Section 4.17 of the Corix Disclosure Letter sets forth a true 
and complete list of the Contracts that are in existence as of the date of this Agreement between, 
on the one hand, any Contributed Corix Entity and, on the other hand, any (x) present executive 
officer or director of any Contributed Corix Entity or any person that has served as an executive 
officer or director of any Contributed Corix Entity within the last five years or any of such officer s 
or director s immediate family members, (y) to the Knowledge of Corix, any Affiliate of any such 
officer or director or (z) Corix or any of its Affiliates (other than any Contributed Corix Entity).  

4.18 Contributed Corix Entities  Real Properties. 

(a) (i) A Contributed Corix Entity has good and valid fee simple title to all 
Material Corix Water Owned Property, in each case, free and clear of all Liens except for Permitted 
Encumbrances, and (ii) except in respects that, individually or in the aggregate, have not had and 
would not reasonably be expected to be material to the Contributed Corix Entities, taken as a 
whole, there is no suit, action or other proceeding pending or, to the Knowledge of Corix, 
threatened against or affecting any Contributed Corix Entity challenging the applicable 
Contributed Corix Entity s fee simple title to the Material Corix Water Owned Property.  

(b) Except in respects that, individually or in the aggregate, have not had and 
would not reasonably be expected to have a Corix Water Material Adverse Effect: (i) a Contributed 
Corix Entity has good and valid title or fee simple title, as applicable, to all Corix Water Owned 
Properties that are not Material Corix Water Owned Properties Non-Material Corix 
Water Owned Property , in each case, free and clear of all Liens, except for Permitted 
Encumbrances and/or Liens that not currently, or would not reasonably be expected to, 
individually or in the aggregate, impair the value of any Non-Material Corix Water Owned 
Property or impair the continued use and operation of any Non-Material Corix Water Owned 
Property, as presently conducted; and (ii) there is no suit, action or other proceeding pending or, 
to the Knowledge of Corix, threatened against or affecting any Contributed Corix Entity 
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challenging the applicable Contributed Corix Entity s fee simple title to any Non-Material Corix 
Water Owned Property. 

(c) (i) The applicable Contributed Corix Entity holds, or after giving effect to 
the Corix Restructuring will hold, good and subsisting leasehold interests in the Corix Water 
Leased Property, free and clear of all Liens, except for Permitted Encumbrances and/or Liens 
which do not, individually or in the aggregate, materially impair and would not reasonably be 
expected to materially impair the continued use and operation of the Corix Water Leased Property, 
as presently conducted, and (ii) (1) all Corix Water Leases are in full force and effect and (2) there 
is not any existing material breach of, or material default under, any Corix Water Lease by any 
Contributed Corix Entity, and there is not any existing circumstance or event which, with or 
without notice, lapse of time or both, would become a material breach or material default by any 
Contributed Corix Entity under the Corix Water Leases. 

For all purposes of this Agreement, (i) Corix Water Owned Property  means the real and 
personal property (other than the Corix Water Rights and the Corix Water Property Easements) 
owned by a Contributed Corix Entity and necessary to conduct the Corix Water Business, (ii) 
Material Corix Water Owned Property  means the Corix Water Owned Property set forth on 

Section 4.18 of the Corix Disclosure Letter, (iii) Corix Water Leased Property  means the real 
property (other than the Corix Water Rights and the Corix Water Property Easements) leased 
pursuant to the Corix Water Leases, (iv) Corix Water Leases  means the leases, subleases, 
licenses or other occupancy agreements for real property material to the Corix Water Business to 
which Corix or any Contributed Corix Entity is a party that are currently in effect, of which any 
copies made available to the SWWC Parties are true, correct and complete and (v) Corix Water 
Property  means the Corix Water Leased Property and the Corix Water Owned Property. 

(d) Corix or the Contributed Corix Entities have fulfilled and performed all of 
their material obligations with respect to any material authorizations, permits, easements, 
prescriptive rights and rights of way pertaining to the Corix Water Property and the Corix Water 
Rights (the Corix Water Property Easements ) in a manner adequate and sufficient for the conduct 
of its business as currently conducted, and to the Knowledge of Corix, no event has occurred that 
would allow, with or without notice or lapse of time or both, revocation or termination thereof or 
would result in any impairment of the rights of any Contributed Corix Entity with respect to any 
Corix Water Property Easements. 

(e) (i) No condemnation, eminent domain, litigation, administrative action, 
zoning or other similar proceeding is pending or, to the Knowledge of Corix, threatened against 
any of the Corix Water Property, (ii) the present use of the land, buildings, structures and 
improvements on the Corix Water Property are in conformity with applicable Law in all material 
respects, (iii) no Contributed Corix Entity has leased or otherwise granted to any other Person, 
except for Permitted Encumbrances, the right to use or occupy any Corix Water Property or any 
portion thereof, (iv) there are no outstanding options, rights of first offer or rights of first refusal 
for any other Person to purchase any Corix Water Property or any portion thereof or interest 
therein, (v) the Corix Water Property and the Corix Water Property Easements, taken as a whole, 
are in all material respects adequate and sufficient for the conduct of the Corix Water Business, as 
currently conducted by the Contributed Corix Entities, and (vi) except in respects that, are not and 
would not reasonably be expected to be, individually or in the aggregate, material to the 
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Contributed Corix Entities, taken as a whole, all of the Corix Water Property is in good condition 
and repair, reasonable wear and tear excepted, and is suitable for the purpose for which it is now 
being used in the conduct of the Corix Water Business by the Contributed Corix Entities. 

4.19 Intellectual Property; Information Technology; Privacy and Data Security.  

(a)  Except for matters that are not and would not reasonably be expected to be, 
individually or in the aggregate, material to the Contributed Corix Entities, taken as a whole 
(i) each Contributed Corix Entity exclusively owns any Intellectual Property Rights owned or 
purported to be owned by it, and, after giving effect to the Corix Restructuring and taking into 
account the services to be provided under the Transition Services Agreement,  is validly licensed 
or otherwise has the right to use and otherwise exploit, all other Intellectual Property Rights used 
or exploited in or otherwise necessary for the conduct of its business as currently conducted, (ii) 
no suits, actions or other proceedings are pending or, to the Knowledge of Corix, threatened that 
any Contributed Corix Entity is infringing, misappropriating or otherwise violating the Intellectual 
Property Rights of any Person, (iii) to the Knowledge of Corix, no Person is infringing, 
misappropriating or otherwise violating any Intellectual Property Rights owned by any 
Contributed Corix Entity, and (iv) to the Knowledge of Corix, the conduct of the business of the 
Contributed Corix Entities as currently conducted, does not infringe, misappropriate or otherwise 
violate, and has not in the past three (3) years, infringed, misappropriated or otherwise violated, 
the Intellectual Property Rights of any other Person. 

(b) The Contributed Corix Entities take commercially reasonable steps to 
maintain the confidentiality of their material trade secrets included in their owned Intellectual 
Property Rights.  To the Knowledge of Corix, there has been no misappropriation, misuse or breach 
of confidentiality of any material trade secrets by any Person, except for matters that are not and 
would not reasonably be expected to be, individually or in the aggregate, material to the 
Contributed Corix Entities, taken as a whole.   

(c) Except for matters that are not and would not reasonably be expected to be, 
individually or in the aggregate, material to Contributed Corix Entities, taken as a whole, and after 
giving effect to the Corix Restructuring and taking into account the services to be provided under 
the Transition Services Agreement, (i) the information technology systems of the Contributed 
Corix Entities are reasonably sufficient for the conduct of their business as currently conducted, 
and (ii) the Contributed Corix Entities have and maintain a business continuity and disaster 
recovery plan for the continuance of their businesses in the event of an unplanned interruption in 
service or unavailability of the information technology systems of any Contributed Corix Entity. 

(d) Except for matters that are not and would not reasonably be expected to be, 
individually or in the aggregate, material to Contributed Corix Entities, taken as a whole, (i) the 
Contributed Corix Entities are in compliance with all applicable data privacy and data security 
Laws; (ii) the Contributed Corix Entities maintain and implement, and have in the past three (3) 
years, maintained and implemented, commercially reasonable administrative, technical and 
physical safeguards designed to protect information technology systems of any Contributed Corix 
Entity and personal data and confidential data stored thereon; (iii) during the past three (3) years, 
to the Knowledge of Corix, there has been no unauthorized access or use of the information 
technology systems of any Contributed Corix Entity in a manner that has resulted or could 
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reasonably be expected to result in any material liability to any Contributed Corix Entity, and 
(iv) during the past three (3) years, to the Knowledge of Corix, none of the Contributed Corix 
Entities has been subject to any breach of security whereby personally identifiable information or 
other personal data in the possession of or under the control of any of the Contributed Corix 
Entities was disclosed or exfiltrated in a manner that requires notice to affected individuals under 
applicable data privacy and data security Laws. 

4.20 Sufficiency of Assets.  After giving effect to the Corix Restructuring and taking 
into account the services to be provided under the Transition Services Agreement, all of the assets 
of the Contributed Corix Entities, together with the other properties of the Contributed Corix 
Entities (and any other assets and properties for which the Contributed Corix Entities have a right 
to use, including pursuant to the Transition Services Agreement and Section 7.11), constitute all 
of the assets and properties that are necessary for the Contributed Corix Entities to conduct the 
Corix Water Business immediately following the Closing as such business was conducted during 
the 12 months prior to the date of this Agreement except as is not and would not reasonably be 
expected to be, individually or in the aggregate, material to the Contributed Corix Entities, taken 
as a whole. 

4.21 Insurance.  Since December 31, 2020, Corix and the Contributed Corix Entities 
have maintained continuous insurance coverage, in each case, in those amounts and covering those 
risks as are in accordance, in all material respects, with normal industry practice for companies of 
the size and financial condition of Corix engaged in businesses similar to those of the Contributed 
Corix Entities, taken as a whole.  All such insurance policies are in full force and effect and all 
premiums due on such insurance policies have been paid, except as is not and would not reasonably 
be expected to be, individually or in the aggregate, material to the Contributed Corix Entities, taken 
as a whole.  No written notice of cancellation or termination has been received by Corix, any 
Contributed Corix Entity or any of their respective Affiliates with respect to any such insurance 
policy.  There is no material claim by Corix, any Contributed Corix Entity or any of their respective 
Affiliates pending under any such insurance policy.  None of Corix, any Contributed Corix Entity 
or any of their respective Affiliates are in default under any of such insurance policies.  Corix, the 
Contributed Corix Entities and their respective Affiliates have reported to their respective insurers 
all known claims under any such insurance policy. 

4.22 Brokers  Fees and Expenses.  No broker, investment banker, financial advisor or 
other Person, other than the Corix Financial Advisor is entitled to any broker s, finder s, financial 
advisor s or other similar fee or commission in connection with the Business Combination or any 
of the other transactions contemplated by this Agreement based upon arrangements made by or on 
behalf of any Contributed Corix Entity.  

4.23 Anti-Corruption; Anti-Money Laundering; Sanctions. 

(a) None of the Contributed Corix Entities nor, to the Knowledge of Corix, any 
of their respective directors, officers, employees or other Persons acting on behalf of any of the 
foregoing, directly or indirectly in relation to the Contributed Corix Entities, has, since the date 
falling five (5) years prior to the date of this Agreement: 
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(i) violated any applicable Anti-Corruption Laws in any material 
respect; 

(ii) made, offered or promised to make, or authorized the payment or 
giving of money, or anything else of value, to any (x) executive, official, employee or 
Person acting in an official capacity for or on behalf of a Governmental Entity, 
(y) Government Official, or (z) any other Person, while knowing or believing that all or 
some portion of the money or value will be offered, given or promised to a Government 
Official or other Person, in the case of clause (x), (y) or (z), for the purposes of obtaining 
or retaining business or securing any improper advantage in violation of any Anti-
Corruption Law or in other circumstances when such offer, payment or promise would be 
unlawful; or  

(iii) been the subject of any suit, action or other proceeding or, to the 
Knowledge of Corix, investigation with regard to any actual or alleged breach of any Anti-
Corruption Law. 

(b) Each of the Contributed Corix Entities, and to the Knowledge of Corix, any 
Person controlling any Contributed Corix Entity (in each case, solely with respect to their 
relationship with such Contributed Corix Entity) is in compliance in all material respects with all 
applicable AML Laws in the jurisdictions in which each Contributed Corix Entity, or any Person 
controlling a Contributed Corix Entity, as applicable, operates.  

(c) No Contributed Corix Entity is a Sanctioned Person.  

(d) No Contributed Corix Entity will use any of the proceeds from any amounts 
received by any Contributed Corix Entity under this Agreement, if any, (i) for the purpose of 
funding, financing or facilitating any activities, business or transaction of or with any Sanctioned 
Person, or in any country or region that is the subject of comprehensive Sanctions, except to the 
extent permitted under applicable Sanctions, or (ii) in any manner that would result in the violation 
of any Sanctions by any Party. 

(e) None of the Contributed Corix Entities, nor, to the Knowledge of Corix, any 
Person controlling any Contributed Corix Entity, is a Senior Foreign Political Figure, an immediate 
family member of a Senior Foreign Political Figure, or a close associate of a Senior Foreign 
Political Figure. 

(f) None of the Contributed Corix Entities, nor, to the Knowledge of Corix, any 
Person controlling any Contributed Corix Entity is a foreign shell bank, as defined in 31 C.F.R. 
§ 1010.605(g).  

4.24 No Additional Representations.  Except for those representations and warranties 
expressly set forth in this Article IV and except as otherwise expressly set forth in this Agreement, 
none of the Contributed Corix Entities or other Person acting on behalf of the Contributed Corix 
Entities has made or makes any representation or warranty of any kind or nature, express or 
implied, with respect to the Contributed Corix Entities or any of their Affiliates or any of their 
respective businesses, operations, assets, liabilities, conditions (financial or otherwise) or 
prospects in connection with this Agreement or the transactions contemplated by this Agreement.  
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In addition, without limiting the generality of the foregoing, none of the Contributed Corix Entities 
or other Person acting on behalf of the Contributed Corix Entities has made or makes any 
representation or warranty with respect to any projections, estimates or budgets made available to 
the SWWC Parties or their respective Affiliates of future revenues, future results of operations (or 
any component thereof), future cash flows or future financial condition (or any component thereof) 
of the Contributed Corix Entities or the future business and operations of CIUS or its future 
Subsidiaries.  

ARTICLE V 
 

REPRESENTATIONS AND WARRANTIES OF IIF SUBWAY 

IIF Subway represents and warrants to the Corix Parties that the statements contained in 
this Article V are true and correct, except as set forth in the disclosure letter delivered by SWWC 
to the Corix Parties prior to the execution and delivery by the SWWC Parties of this Agreement 
(the SWWC Disclosure Letter ). 

5.1 Due Organization and Good Standing.  IIF Subway is duly organized, validly 
existing and in good standing under the laws of the jurisdiction in which it is organized (in the case 
of good standing, to the extent such jurisdiction recognizes such concept), except where the failure 
to be so organized, existing or in good standing, individually or in the aggregate, has not had and 
would not reasonably be expected to materially impair or delay its ability to (a) perform its 
obligations under this Agreement and each Ancillary Agreement to which it is or will be a party 
or (b) to consummate the Business Combination.  

5.2 Authority; Binding Nature of Agreement. 

(a) IIF Subway has all requisite corporate power and authority to execute and 
deliver this Agreement and the other Ancillary Agreements to which it is or will be a party and to 
consummate the Business Combination and the other transactions contemplated by this 
Agreement.  The execution and delivery of this Agreement and the consummation of the Business 
Combination and the transactions contemplated hereby have been duly and validly authorized and 
no other corporate proceedings are necessary to authorize, adopt or approve this Agreement or to 
consummate the Business Combination and the other transactions contemplated by this 
Agreement.  IIF Subway has duly executed and delivered this Agreement and, assuming the due 
authorization, execution and delivery by the other Parties, this Agreement constitutes the legal, 
valid and binding obligation of IIF Subway, enforceable against IIF Subway in accordance with 
its terms, except as enforcement may be limited by bankruptcy, insolvency, reorganization or 
similar Laws affecting creditors  rights generally and by general principles of equity.  

(b) IIF Subway has provided Corix with a true and complete copy of the Bazos 
Letter Agreement (it being understood that the copy of the Bazos Letter Agreement provided to 
Corix has been redacted to remove commercially sensitive information set forth therein that does 
not adversely affect the approval by MR Bazos LP of the Business Combination as set forth 
therein). 

5.3 No Conflicts; Consents. 
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(a) IIF Subway s execution and delivery of this Agreement does not, and IIF 
Subway s performance of its covenants and agreements hereunder and under each Ancillary 
Agreement to which it is or will be a party will not, conflict with, or result in any violation of or 
default (with or without notice or lapse of time, or both) under, or give rise to a right of termination, 
cancelation or acceleration of any obligation, or result in the creation of any Lien upon any of the 
properties or assets of IIF Subway under any provision of, (i) its Organizational Documents, (ii) 
any Contract to which IIF Subway is a party or by which any of its properties or assets is bound 
or (iii) any SWWC Permit, other than in the case of clauses (ii) and (iii) above, any matters that, 
individually or in the aggregate, have not had and would not reasonably be expected to prevent or 
materially impede, interfere with, hinder or delay the consummation of the Business Combination. 

(b) Other than the filings and other matters referred to in Section 6.4(b), no 
Consent of or from, or registration, declaration, notice or filing made to or with, any Governmental 
Entity, is required to be obtained or made by or with respect to IIF Subway, other than any 
Consents that, individually or in the aggregate, have not had and would not reasonably be expected 
to prevent or materially impede, interfere with, hinder or delay the consummation of the Business 
Combination. 

5.4 Title. 

(a) As of the date of this agreement, each of IIF Subway and Bazos has good 
and valid title to its respective Equity Interests in SWMAC, free and clear of all Liens (other than 
restrictions generally imposed on securities under U.S. or Canadian federal, state or provincial or 
foreign securities Laws or utility Laws and restrictions created, directly or indirectly, under this 
Agreement), and after giving effect to the SWMAC Restructuring, SWMAC Holdco will have 
good and valid title to the Equity Interests in SWMAC, free and clear of all Liens (other than 
restrictions generally imposed on securities under U.S. or Canadian federal, state or provincial or 
foreign securities Laws or utility Laws and restrictions created, directly or indirectly, under this 
Agreement).  Except as set forth in SWMAC s Organizational Documents and in this Agreement, 
none of the Equity Interests in SWMAC are subject to any shareholder agreement, investor rights 
agreement, registration rights agreement, voting agreement or trust, proxy or other Contract 
restricting or otherwise relating to the voting, dividend rights or disposition of such Equity 
Interests. 

(b) Upon the consummation of the SWMAC Equity Exchange, CIUS will 
receive good and valid title to the SWMAC Interests, free and clear of all Liens, except for any 
Liens created, directly or indirectly, under this Agreement, and the SWMAC Interests will not be 
subject to any voting or transfer restrictions (other than restrictions generally imposed on securities 
under U.S. federal or state or foreign securities Laws or utility Laws and restrictions created, 
directly or indirectly, under this Agreement).  

5.5 Financing.  IIF Subway has delivered or caused to be delivered to Corix the IIF 
Balancing Payment Commitment Letter, pursuant to which, and on the terms and conditions 
thereof, the IIF Sponsor has agreed and committed to provide or cause to be provided the IIF 
Balancing Payment Commitment as provided therein.  The IIF Balancing Payment Commitment 
Letter is in full force and effect and has not been amended, restated or otherwise modified or 
waived, and the respective commitments contained in the IIF Balancing Payment Commitment 
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Letter have not been withdrawn, modified or rescinded in any respect.  The IIF Balancing Payment 
Commitment Letter contains all of the conditions precedent to the obligations of the IIF Sponsor 
to fund the IIF Balancing Payment Commitment, if applicable.  The IIF Balancing Payment 
Commitment Letter has been duly and validly executed and delivered by IIF Subway and IIF 
Sponsor and is a legal, valid and binding obligation of IIF Subway and the IIF Sponsor enforceable 
against IIF Subway and the IIF Sponsor in accordance with its terms, except as enforcement may 
be limited by bankruptcy, insolvency, reorganization or similar Laws affecting creditors  rights 
generally and by general principles of equity.  The aggregate proceeds of the IIF Balancing 
Payment Commitment shall be sufficient to pay the SHL Balancing Payment and the Estimated 
Adjusted Equity Balancing Payment Amount on the Closing Date, if payable by IIF Subway or 
SWMAC Holdco, and IIF Subway has no reason to believe that any of the conditions precedent to 
the obligations of the IIF Sponsor to fund the IIF Balancing Payment Commitment on the terms 
therein will not be satisfied or that such amount of the IIF Balancing Payment Commitment will 
not be available to IIF Subway or SWMAC Holdco as of the Closing.  Each of IIF Subway and 
the IIF Sponsor has the requisite power and authority to execute and deliver, and to perform its 
covenants, agreements and obligations under, the IIF Balancing Payment Commitment Letter.  The 
execution and delivery of the IIF Balancing Payment Commitment Letter by IIF Subway and the 
IIF Sponsor and the performance by each of IIF Subway and the IIF Sponsor of their respective 
covenants and agreements thereunder have been duly and validly authorized by IIF Subway and 
the IIF Sponsor, respectively.  As of the date hereof, no event has occurred that, with or without 
notice or lapse of time or both, would reasonably be expected to constitute a breach or default of 
any provision of the IIF Balancing Payment Commitment Letter by IIF Subway, constitute or 
assuming satisfaction of the conditions to Closing set forth in Article VIII result in a failure to 
satisfy a condition precedent to or other contingency to be satisfied set forth in the IIF Balancing 
Payment Commitment Letter or otherwise cause any portion of the IIF Balancing Payment 
Commitment to be unavailable. 

5.6 Claims; Orders.  Except as would not reasonably be expected to prevent or 
materially impede, interfere with, hinder or delay the consummation of the Business Combination, 
(a) there is no suit, action or other proceeding pending, or, to the Knowledge of IIF Subway, 
threatened against IIF Subway, Bazos or SWMAC and (b) none of IIF Subway, Bazos or SWMAC 
is subject to any Judgment.  

5.7 Brokers.  Other than CIBC World Markets Corp. (the IIF Subway Financial 
Advisor ), no broker, finder or investment banker is entitled to any brokerage, finder s or other 
similar fee or commission in connection with the transactions contemplated hereby based on 
arrangements made by or on behalf of IIF Subway or its Affiliates. 

5.8 Anti-Corruption; Anti-Money Laundering; Sanctions. 

(a) None of IIF Subway or Bazos (each, solely with respect to its respective 
relationship with SWMAC, SWWC or any SWWC Subsidiary), nor, to the Knowledge of IIF 
Subway, any of their respective directors, officers, employees or other Persons acting on behalf of 
any of the foregoing, directly or indirectly in relation to SWMAC, SWWC or any SWWC 
Subsidiary, has, since the date falling five (5) years prior to the date of this Agreement: 

Appendix B



 

40 

(i) violated any applicable Anti-Corruption Laws in any material 
respect; 

(ii) made, offered or promised to make, or authorized the payment or 
giving of money, or anything else of value, to any (x) executive, official, employee or 
Person acting in an official capacity for or on behalf of a Governmental Entity, 
(y) Government Official, or (z) any other Person, while knowing or believing that all or 
some portion of the money or value will be offered, given or promised to a Government 
Official or other Person, in the case of clause (x), (y) or (z), for the purposes of obtaining 
or retaining business or securing any improper advantage in violation of any Anti-
Corruption Law or in other circumstances when such offer, payment or promise would be 
unlawful; or  

(iii) been the subject of any suit, action or other proceeding or, to the 
Knowledge of IIF Subway, investigation with regard to any actual or alleged breach of any 
Anti-Corruption Law. 

(b) Each of IIF Subway, Bazos and any Person controlling IIF Subway or Bazos 
(in each case, solely with respect to their relationship with SWMAC) is in compliance in all 
material respects with all applicable AML Laws in the jurisdictions in which IIF Subway, Bazos 
or any Person controlling IIF Subway, Bazos or SWMAC, as applicable, operates.  

(c) None of IIF Subway, Bazos or any Person controlling IIF Subway or Bazos 
is a Sanctioned Person.  

(d) None of IIF Subway, Bazos or to the Knowledge of IIF Subway, any Person 
controlling IIF Subway or Bazos, will use any amounts received by such Person under this 
Agreement, if any, (i) for the purpose of funding, financing or facilitating any activities, business 
or transaction of or with any Sanctioned Person, or in any country or region that is the subject of 
comprehensive Sanctions, except to the extent permitted under applicable Sanctions, or (ii) in any 
manner that would result in the violation of any Sanctions by any Party. 

(e) None of IIF Subway, Bazos, or any Person controlling IIF Subway or Bazos 
is a Senior Foreign Political Figure, an immediate family member of a Senior Foreign Political 
Figure, or a close associate of a Senior Foreign Political Figure. 

(f) None of IIF Subway, Bazos, or any Person controlling IIF Subway or Bazos 
is a foreign shell bank, as defined in 31 C.F.R. § 1010.605(g). 

5.9 No Additional Representations.  Except for those representations and warranties 
expressly set forth in Articles V and VI and except as otherwise expressly set forth in this 
Agreement, none of IIF Subway or any other Person acting on behalf of IIF Subway, has made or 
makes any representation or warranty of any kind or nature, express or implied, with respect to 
SWMAC, SWWC or any of the SWWC Subsidiaries, their Affiliates or any of their respective 
businesses, operations, assets, liabilities, conditions (financial or otherwise) or prospects in 
connection with this Agreement or the transactions contemplated by this Agreement.  In addition, 
without limiting the generality of the foregoing, IIF Subway has not made and does not make any 
representation or warranty with respect to any projections, estimates or budgets made available to 
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the Corix Parties or their respective Affiliates of future revenues, future results of operations (or 
any component thereof), future cash flows or future financial condition (or any component thereof) 
of SWMAC, SWWC or the SWWC Subsidiaries or the future business and operations of CIUS or 
its future Subsidiaries. 

ARTICLE VI 
 

REPRESENTATIONS AND WARRANTIES ABOUT SWWC AND SWMAC 

The SWWC Parties represent and warrant to the Corix Parties that the statements contained 
in this Article VI are true and correct, except as set forth in the SWWC Disclosure Letter. 

6.1 Organization, Standing and Power.  Each of SWMAC, SWWC and each of its 
Subsidiaries (the SWWC Subsidiaries ) is duly organized, validly existing and in good standing 
under the laws of the jurisdiction in which it is organized (in the case of good standing, to the 
extent such jurisdiction recognizes such concept), except where the failure to be so organized, 
existing or in good standing, individually or in the aggregate, is not and would not reasonably be 
expected to be, individually or in the aggregate, material to SWMAC, SWWC and the SWWC 
Subsidiaries, taken as a whole.  Each of SWMAC, SWWC and each SWWC Subsidiary is duly 
qualified or licensed to do business in each jurisdiction where the nature of its business or the 
ownership, operation or leasing of its properties and assets makes such qualification necessary, 
other than in such jurisdictions where the failure to be so qualified or licensed, individually or in 
the aggregate, has not had and would not reasonably be expected to have an SWWC Material 
Adverse Effect.  IIF Subway has made available to the Corix Parties, prior to execution of this 
Agreement, true, correct and complete copies of the applicable Organizational Documents of 
SWMAC, SWWC and the SWWC Subsidiaries. 

6.2 Capital Structure. 

(a) All the outstanding Equity Interests in SWMAC, SWWC and each SWWC 
Subsidiary have been validly issued and are fully paid and nonassessable and, in the case of 
SWMAC, are wholly owned by IIF Subway and Bazos, and in the case of SWWC and the SWWC 
Subsidiaries, are wholly owned by SWMAC, SWWC, by an SWWC Subsidiary or by SWWC and 
another SWWC Subsidiary, free and clear of all Liens, and free of any other restriction (including 
any restriction on the right to vote, sell or otherwise dispose of such Equity Interests), except for 
restrictions set for
restrictions generally imposed on securities under federal and state securities Laws applicable to 
securities generally or utility Laws.  Except as set forth in SWWC Subsidiary s Organizational 
Documents and in this Agreement or the Ancillary Agreements, none of the Equity Interests in 
SWWC or the SWWC Subsidiaries are subject to any shareholder agreement, investor rights 
agreement, registration rights agreement, voting agreement or trust, proxy or other Contract 
restricting or otherwise relating to the voting, dividend rights or disposition of such Equity 
Interests. 

(b) Section 6.2(b) of the SWWC Disclosure Letter lists the authorized and 
outstanding capitalization of SWMAC, SWWC and each SWWC Subsidiary as of the date hereof.  
Each SWWC Subsidiary holding Equity Interests in any other SWWC Subsidiary, as shown on 
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Section 6.2(b) of the SWWC Disclosure Letter, has good and valid title to all such Equity Interests 
in such other SWWC Subsidiary, free and clear of any Liens (other than restrictions generally 
imposed on securities under federal and state securities Laws applicable to securities generally or 
utility Laws). 

(c) Except for Equity Interests in SWWC and each SWWC Subsidiary, none of 
SWMAC, SWWC and or any SWWC Subsidiary owns, directly or indirectly, any Equity Interests 
in, or any interest convertible into or exchangeable or exercisable for, any Equity Interests in, any 
firm, corporation, partnership, company, limited liability company, trust, joint venture, association 
or other entity other than ordinary course investments in publicly traded securities constituting one 
percent or less of a class of outstanding securities of any entity.  

(d) There are no outstanding securities convertible into or exchangeable for 
Equity Interests in SWMAC, SWWC or any SWWC Subsidiary or any options, warrants, phantom 
stock, stock appreciation rights, profit participation, purchase rights, subscription rights, 
conversion rights, exchange rights, calls, puts, rights of first refusal or first offer, preemptive rights, 
convertible securities or other Contracts that could require SWMAC, SWWC or any SWWC 
Subsidiary to issue, sell or otherwise cause to become outstanding or to acquire, repurchase or 
redeem Equity Interests in SWMAC, SWWC or any SWWC Subsidiary. 

6.3 Authority; Execution and Delivery; Enforceability.  Each of SWMAC and SWWC 
has all requisite corporate power and authority to execute and deliver this Agreement, to perform 
its respective obligations hereunder and to consummate the Business Combination and the other 
transactions contemplated by this Agreement.  The execution and delivery of this Agreement and 
the consummation of the Business Combination and the transactions contemplated hereby have 
been duly and validly authorized by each of the SWWC Board and the SWMAC Board and no 
other corporate proceedings are necessary to authorize, adopt or approve this Agreement or to 
consummate the Business Combination and the other transactions contemplated by this 
Agreement.  Each of SWMAC and SWWC has duly executed and delivered this Agreement and, 
assuming the due authorization, execution and delivery by the other Parties, this Agreement 
constitutes the legal, valid and binding obligation of SWMAC and SWWC, enforceable against 
each of SWMAC and SWWC in accordance with its terms, except as enforcement may be limited 
by bankruptcy, insolvency, reorganization or similar Laws affecting creditors  rights generally and 
by general principles of equity. 

6.4 No Conflicts; Consents. 

(a) The execution and delivery by each of SWMAC and SWWC of this 
Agreement does not, and the performance by each of SWMAC and SWWC of its obligations 
hereunder and the consummation of the Business Combination and the other transactions 
contemplated by this Agreement will not, conflict with, or result in any violation of or default 
(with or without notice or lapse of time, or both) under, or give rise to a right of termination, 
cancelation or acceleration of any obligation, or result in the creation of any Lien upon any of the 
properties or assets of SWMAC, SWWC or any SWWC Subsidiary under, any provision of (i) the 
Organizational Documents of SWMAC, SWWC or any SWWC Subsidiary, (ii) subject to the 
filings and other matters referred to in Section 6.4(b), any Contract to which SWMAC, SWWC or 
any SWWC Subsidiary is a party or by which any of their respective properties or assets is bound 
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or any SWWC Permit or (iii) subject to the filings and other matters referred to in Section 6.4(b), 
any Judgment or Law, in each case applicable to SWMAC, SWWC or any SWWC Subsidiary or 
their respective properties or assets, other than, in the case of clauses (ii) and (iii) above, any 
matters that, individually or in the aggregate, are not and would not reasonably be expected to be 
material to SWMAC, SWWC and the SWWC Subsidiaries, taken as a whole and would not 
prevent or materially impede, interfere with, hinder or delay the consummation of the Business 
Combination. 

(b) No Consent of or from, or made to or with, any Governmental Entity, is 
required to be obtained or made by or with respect to any SWWC Party or any Affiliate thereof in 
connection with the execution and delivery of this Agreement or its performance of its obligations 
hereunder or the consummation of the Business Combination and the other transactions 
contemplated by this Agreement, other than (i) compliance with and filings under the HSR Act, 
(ii) CFIUS Approval with respect to the Business Combination,  (iii) the Competition Act 
Approval, (iv) the ICA Approval, (v) such Consents required by the applicable Governmental 
Entities with jurisdiction over the SWWC Subsidiaries, and (vi) any pre-approvals of license 
transfers by the Federal Communications Commission (the Consents in (i), (ii), (iii), (iv), (v) and 
(vi) collectively, the SWWC Regulatory Approvals ). 

6.5 Financial Statements; Undisclosed Liabilities. 

(a) True, correct and complete copies of (i) the audited consolidated balance 
sheet of SWWC and the SWWC Subsidiaries for each of the two fiscal years ended December 31, 
2021 and December 31, 2020, and the related audited consolidated statements of operations, 

and cash flows of SWWC and the SWWC Subsidiaries, together 
with all related notes and schedules thereto (collectively, the SWWC Audited Financial 
Statements ) and (ii) the unaudited consolidated balance sheet of SWWC and the SWWC 
Subsidiaries as of the Interim Balance Sheet Date, and the related statements of operations, 

and cash flows of SWWC and the SWWC Subsidiaries for the six 
(6) months then ended (collectively, the SWWC Interim Financial Statements,  and together with 
the SWWC Audited Financial Statements, the SWWC Financial Statements ), have been made 
available to the Corix Parties. 

(b) The SWWC Financial Statements (i) present fairly in all material respects 
the financial condition and results of operations of SWWC and the SWWC Subsidiaries as of the 
dates thereof or for the periods covered thereby, and (ii) have been prepared in accordance with 
GAAP, applied on a basis consistent with the past practices of SWWC, except, with respect to 
clauses (i) and (ii), in the case of the SWWC Interim Financial Statements, for the absence of 
footnote disclosure and normal and recurring year-end adjustments, none of which would be 
material (whether individually or in the aggregate).  

(c) Except as adequately reserved for in the SWWC Interim Financial 
Statements, SWWC and the SWWC Subsidiaries have no liabilities or obligations, contingent or 
otherwise, other than (i) liabilities incurred in the ordinary course of business subsequent to the 
Interim Balance Sheet Date (none of which is a liability resulting from breach of contract, breach 
of warranty, tort, infringement or misappropriation); (ii) obligations under Contracts incurred in 
the ordinary course of business; (iii) liabilities and obligations of a type or nature not required 
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under GAAP to be reflected in financial statements; and (iv) liabilities or obligations that are not 
and would not reasonably be expected to be, individually or in the aggregate, material to SWWC 
and the SWWC Subsidiaries, taken as a whole.  SWWC maintains a standard system of accounting 
established and administered in accordance with GAAP. 

6.6 Regulation as a Utility. 

(a) Each SWWC Subsidiary set forth in Section 6.6(a) of the SWWC 
Disclosure Letter (the Regulated SWWC Subsidiaries ) is a regulated public utility or public 
service company (or similar designation) in the jurisdiction, and by the Governmental Entity, listed 
opposite such SWWC Subsidiary.  Section 6.6(a) of the SWWC Disclosure Letter  sets forth, as 
of the date of this Agreement, a true and complete list of the Regulatory Adjustments, including 
the amount of such adjustment as of the date of the last order by a Governmental Entity having 
jurisdiction over the rates of the Regulated SWWC Subsidiaries, made to or that directly offset the 
amounts represented in the balances of property, plant and equipment at cost, accumulated 
depreciation, contributions in aid of construction (net), and advances in aid of construction as set 
forth in the SWWC Interim Financial Statements.  As of the date of the Interim Balance Sheet 
Date, no amount in excess of $250,000 represented in the balances of property, plant and 
equipment at cost, accumulated depreciation, contributions in aid of construction (net), and 
advances in aid of construction as set forth in the SWWC Interim Financial Statements is required 
to be expensed in accordance with GAAP because of an order by a Governmental Entity having 
jurisdiction over the rates of the SWWC Subsidiaries. 

(b) Since December 31, 2020, SWWC and each SWWC Subsidiary has filed 
with the appropriate Governmental Entities all documents required to be filed by it under 
applicable state utility Laws, except for filings the failure of which are not and would not 
reasonably be expected to be, individually or in the aggregate, material to SWWC and the SWWC 
Subsidiaries, taken as a whole.  All such documents complied in all material respects, as of the 
date so filed, with all applicable requirements of the applicable statute and rules and regulations 
thereunder. 

(c) As of the date hereof, neither SWWC nor any SWWC Subsidiary is subject 
to regulation as a public utility or public service company (or similar designation) by any state in 
the United States or province in Canada, other than the Regulated SWWC Subsidiaries. 

6.7 Absence of Certain Changes or Events.  From December 31, 2021, to the date of 
this Agreement, SWWC and each SWWC Subsidiary has conducted the SWWC Business in the 
ordinary course in all material respects, and during such period there has not occurred: 

(a) any fact, circumstance, effect, change, event or development that, 
individually or in the aggregate, has had or would reasonably be expected to have an SWWC 
Material Adverse Effect; 

(b) any incurrence of material Indebtedness for borrowed money or any 
guarantee of such Indebtedness for another Person that is not SWWC or an SWWC Subsidiary, or 
any issue or sale of debt securities, warrants or other rights to acquire any debt security of SWWC 
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or any SWWC Subsidiary other than draws on existing revolving credit facilities in the ordinary 
course of business; 

(c) any change in financial accounting methods, principles or practices by 
SWWC or any SWWC Subsidiary, except insofar as may have been required by a change in GAAP 
or Law; or 

(d) any material elections or changes thereto with respect to Taxes by SWWC 
or any SWWC Subsidiary or any settlement or compromise by SWWC or any SWWC Subsidiary 
of any material Tax liability or refund, other than in the ordinary course of business. 

6.8 Taxes. 

(a) All income and other material Tax Returns filed or required by applicable 
Law to be filed with any Taxing Authority by, or on behalf of, SWMAC, SWWC or any SWWC 
Subsidiary (each such Tax Return, a SWWC Tax Return ) have been filed when due in 
accordance with all applicable Law (taking into account any extension of time within which to 
file), and all such income and other material SWWC Tax Returns are, or shall be at the time of 
filing, true and complete in all material respects. 

(b) SWMAC, SWWC and each SWWC Subsidiary has paid (or has had paid 
on its behalf) to the appropriate Taxing Authority all material Taxes (whether or not shown as due 
and payable on any SWWC Tax Return), or, where payment is not yet due, has established (or has 
had established on its behalf and for its sole benefit and recourse) in accordance with GAAP an 
adequate accrual for all material Taxes through the end of the last period for which SWMAC, 
SWWC and such SWWC Subsidiary ordinarily record items on their respective books. 

(c) SWMAC, SWWC and each SWWC Subsidiary has duly and timely 
withheld all material Taxes required to be withheld from any payment or distribution to any Person 
and such withheld Taxes have been or will be duly and timely paid to the appropriate Taxing 
Authority. 

(d) There is no suit, action, audit, claim, assessment, levy, inquiry, 
investigation, dispute or other administrative or judicial proceeding or investigation now pending 
or, to the Knowledge of SWMAC or SWWC, threatened against or with respect to SWMAC, 
SWWC or any SWWC Subsidiary in respect of any material Taxes. 

(e) No deficiency with respect to material Taxes has been proposed, asserted or 
assessed in writing against SWMAC, SWWC or any SWWC Subsidiary, which has not been fully 
paid. 

(f) None of SWMAC, SWWC or any SWWC Subsidiary (i) is now or has been 
a member of an affiliated group  as defined in Section 1504 of the Code (or any similar provision 
of any applicable Tax Law), other than an affiliated group  of which SWWC or SWMAC is the 
common parent or (ii) has any liability for the Taxes of any other Person under Treasury Regulation 
Section 1.1502-6 (or any similar provision of any applicable Law), as a transferee or successor, or 
by any other applicable provision of applicable Law. 
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(g) During the preceding two-year period or otherwise as part of a plan (within 
the meaning of Section 355(e) of the Code) that includes the transactions contemplated hereunder, 
none of SWMAC, SWWC or any SWWC Subsidiary was a distributing corporation or a controlled 
corporation in a transaction intended to be governed by Section 355 of the Code. 

(h) None of SWMAC, SWWC or any of the SWWC Subsidiaries (i) is a party 
to or bound by, or has any liability under any Tax allocation, indemnification, sharing or similar 
agreement, other than (x) any such agreement solely between or among SWMAC, SWWC and/or 
one or more of the SWWC Subsidiaries or (y) customary indemnifications for Taxes contained in 
credit or other commercial agreements the primary purposes of which do not relate to Taxes, or 
(ii) has granted any power of attorney with respect to any matters related to Taxes that is currently 
in force. 

(i) Section 6.8(i) of the SWWC Disclosure Letter sets forth the entity 
classification of each SWWC Subsidiary for U.S. federal income tax purposes. 

(j) There are no waivers, extensions or requests for any waivers or extensions 
of any statute of limitations currently in effect with respect to any material Taxes of SWMAC, 
SWWC or any SWWC Subsidiary (other than extensions granted in connection with extensions of 
time to file Tax Returns obtained in the ordinary course of business). 

(k) No written claim has been made by any Governmental Entity in a 
jurisdiction where SWMAC, SWWC or any SWWC Subsidiary does not file Tax Returns that 
SWMAC, SWWC or such SWWC Subsidiary is or may be subject to taxation by that jurisdiction. 

(l) None of SWMAC, SWWC or any SWWC Subsidiary (i) has a permanent 
establishment (within the meaning of an applicable Tax treaty), branch, or other fixed place of 
business, or (ii) has otherwise been, or deemed to be, engaged in a trade or business in any 
jurisdiction, other than its own country of incorporation or formation.  None of SWMAC, SWWC 
or any SWWC Subsidiary currently has or has had nexus (within the meaning of the applicable 
Law of any applicable U.S. state) in any U.S. state where SWMAC, SWWC or such SWWC 
Subsidiary, as applicable, does not currently, or did not at the applicable time, file Tax Returns 
and pay Taxes. 

(m) There are no Liens for material Taxes upon any property or assets of 
SWMAC, SWWC or any SWWC Subsidiary, except for Liens for Taxes (x) not yet due and 
payable or (y) which are being contested in good faith by appropriate proceedings and with respect 
to which adequate reserves have been established in accordance with GAAP. 

(n) None of SWMAC, SWWC or any SWWC Subsidiary will be required to 
include material amounts in income, or exclude or reduce material items of deduction, in a taxable 
period for which a Tax Return has not yet been filed as a result of any (i) change in or improper 
use of any method of accounting pursuant to Section 481 of the Code (or any corresponding or 
similar provision of any state, local or non-U.S. Tax Law) prior to the Closing Date, (ii) closing 
agreement  within the meaning of Section 7121 of the Code (or any corresponding or similar 
provision of any state, local or non-U.S. Tax Law) executed prior to the Closing, (iii) installment 
sale or open transaction made or entered into prior to the Closing, (iv) any prepaid amount received 
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or deferred revenue accrued prior to the Closing, (v) intercompany transaction consummated or 
excess loss account existing on or prior to the Closing Date, in either case described in the Treasury 
Regulations under Section 1502 of the Code (or any corresponding or similar provision of any 
state, local or non-U.S. Tax Law). 

(o) None of SWMAC, SWWC or any SWWC Subsidiary is, nor will be, 
required to include any amount in income for a taxable year ending after December 31, 2017, as a 
result of the application of Section 965 of the Code, nor has made an election under Section 965(h) 
of the Code. 

(p) None of SWMAC, SWWC or any SWWC Subsidiary has made a request 
for an advance tax ruling, a request for technical advice, a request for a change of any method of 
accounting or any similar request that is in progress or pending with any Governmental Entity with 
respect to any material Taxes. 

(q) None of SWMAC, SWWC or any SWWC Subsidiary has entered into or 
been a party to any listed transaction  within the meaning of Treasury Regulations Section 
1.6011-4(b)(2). 

(r) None of SWMAC, SWWC or any of the SWWC Subsidiaries has received 
any relief, assistance or benefit, including any deferral of Taxes, from any Governmental Entity 
under any COVID-19 Relief Legislation. 

(s) SWMAC, SWWC and each of the SWWC Subsidiaries has duly and timely 
collected from all of its past and present customers (or other Persons paying amounts to SWMAC, 
SWWC or any of the SWWC Subsidiaries) the amount of all Taxes required to be collected and 
has timely paid such Taxes when due to the appropriate Governmental Entity, in the form required 
under applicable Laws or made adequate provision for the payment of such amounts to the proper 
receiving authorities. 

(t) None of SWMAC, SWWC or any of the SWWC Subsidiaries has taken any 
action, nor to the Knowledge of SWMAC or SWWC, are there any facts or circumstances, that 
could reasonably be expected to prevent the SWMAC Equity Exchange and the Merger, taken 

and the Treasury Regulations. 

(u) Notwithstanding anything to the contrary in this Agreement, this 
Section 6.8 (and so much of Section 6.7 and Section 6.9 as each relates to Taxes) are the sole 
representations and warranties given by SWMAC, SWWC or any SWWC Subsidiary in this 
Agreement, and no other representation or warranty given by SWMAC, SWWC or any SWWC 
Subsidiary in this Agreement shall be construed or interpreted as containing any representation or 
warranty, in each case with respect to Tax matters.  Nothing in this Agreement (including this 
Section 6.8) shall be construed as providing a representation or warranty with respect to the 
existence, amount, expiration date or limitations on (or availability of) any net operating loss, net 
capital loss, Tax credit or any other Tax attribute of SWMAC, SWWC or any SWWC Subsidiary.  
Notwithstanding anything to the contrary in this Agreement, the representations and warranties 
made in this Section 6.8 (other than Section 6.8(i) and (n)) refer only to the past activities of 

Appendix B



 

48 

SWMAC, SWWC or any SWWC Subsidiary and are not intended to serve as representations to, 
or a guarantee of, nor can they be relied upon with respect to, Taxes attributable to any Tax periods 
(or portions thereof) beginning after, or Tax positions taken after, the Closing Date. 

6.9 Employee Benefits. 

(a) Section 6.9(a) of the SWWC Disclosure Letter sets forth a correct and 
complete list of each material SWWC Benefit Plan.  With respect to each material SWWC Benefit 
Plan, to the extent applicable, true, correct and complete copies of the following have been 
delivered or made available to Corix by the SWWC Parties: (i) the SWWC Benefit Plan, if written 
(including all amendments and attachments thereto), (ii) a written summary, if the SWWC Benefit 
Plan is not in writing, (iii) all related trust documents, (iv) all insurance contracts or other funding 
arrangements, (v) the most recent annual report (Form 5500) filed with the IRS, (vi) the most 
recent determination, opinion or advisory letter from the IRS, (vii) the most recent summary plan 
description and any summary of material modifications thereto, (viii) all material filings and 
communications received from or sent to any Governmental Entity with respect to an SWWC 
Benefit Plan and (ix) the most recent audited financial statement and/or actuarial valuation. 

(b) Each SWWC Benefit Plan has been established, operated and administered 
in accordance with its terms and the requirements of all applicable Laws, including ERISA and 
the Code, in all material respects.  Contributions required to be made to any SWWC Benefit Plan 
by applicable Law or by any plan document or other contractual undertaking, and all premiums 
due or payable with respect to insurance policies funding any SWWC Benefit Plan, have been 
timely made or paid in full in all material respects or, to the extent not required to be made or paid 
on or before the date hereof, have been fully reflected on the books and records of SWWC to the 
extent required under GAAP.  There are no pending or, to the Knowledge SWWC, threatened 
material claims (other than routine claims for benefits) by, on behalf of or against any of the 
SWWC Benefit Plans or any trusts related thereto. 

(c) Section 6.9(c) of the SWWC Disclosure Letter identifies each SWWC 
Benefit Plan that is intended to be qualified under Section 401(a) of the Code (each, a SWWC 
Qualified Plan ).  The IRS has issued a favorable determination, opinion or advisory letter with 
respect to each SWWC Qualified Plan and its related trust, or with respect to a prototype SWWC 
Qualified Plan, the prototype sponsor has received a favorable IRS opinion or advisory letter, or 
the SWWC Qualified Plan or prototype sponsor has remaining a period of time under applicable 
Code regulations or pronouncements of the IRS in which to apply for such a letter and make any 
amendments necessary to obtain a favorable determination, advisory or opinion as to the qualified 
status of each such SWWC Qualified Plan, and, if issued, such determination, advisory or opinion 
letter has not been revoked (nor has revocation been threatened), and, to the Knowledge of SWWC, 
there are no existing circumstances and no events have occurred that could reasonably be expected 
to adversely affect the qualified status of any SWWC Qualified Plan or the related trust. 

(d) No SWWC Benefit Plan is subject to Title IV or Section 302 of ERISA or 
Section 412 of the Code.  With respect to each SWWC Benefit Plan subject to Title IV or Section 
302 of ERISA or Section 412 of the Code: (i) each such SWWC Benefit Plan satisfies all minimum 
funding requirements under Sections 412 and 430 of the Code and Sections 302 and 303 of ERISA, 
whether or not waived, (ii) no lien in favor of any such SWWC Benefit Plan has arisen under 
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Section 430(k) of the Code or Section 303(k) of ERISA, (iii) such SWWC Benefit Plan is not in 
at risk status  within the meaning of Section 430(i) of the Code or Section 303(i) of ERISA, 

(iv) SWWC has delivered or made available to Corix a copy of the most recent actuarial valuation 
report for such SWWC Benefit Plan and such report is complete and accurate in all material 
respects, (v) the PBGC has not instituted proceedings to terminate such SWWC Benefit Plan, and 
(vi) there has not been any reportable event  (as that term is defined in Section 4043 of ERISA) 
during the last six (6) years as to which the 30-day advance notice requirement has not been 
waived.  In the past six (6) years, no material liability (other than for premiums to the PBGC) 
under Title IV of ERISA has been or is expected to be incurred by SWWC or any of the SWWC 
Subsidiaries or any of their respective ERISA Affiliates. 

(e) None of SWMAC, SWWC, any of the SWWC Subsidiaries or any of their 
respective ERISA Affiliates has maintained, established, contributed to, been obligated to 
contribute to, or has any liability (including a withdrawal liability such as a withdrawal liability  
within the meaning of Title IV of ERISA) with respect to any plan that is a Multiemployer Plan. 

(f) None of SWMAC, SWWC or any of the SWWC Subsidiaries sponsors, has 
sponsored or has any obligation with respect to any employee benefit plan that provides for any 
post-employment or post-retirement medical or death benefits (whether or not insured) with 
respect to former or current directors or employees, or their respective beneficiaries or dependents, 
beyond their retirement or other separation from service, except as required by Section 4980B of 
the Code. 

(g) The execution of this Agreement and the consummation of the Business 
Combination will not, either alone or in combination with another event, (i) entitle any current or 
former employee, director, consultant or officer of SWMAC, SWWC or any of the SWWC 
Subsidiaries to severance pay, retention or any other bonus amount or accrued pension benefit or 
any other payment, (ii) accelerate the time of payment or vesting, or increase the amount of 
compensation due any such employee, director, consultant or officer, (iii) trigger any funding 
obligation under any SWWC Benefit Plan, (iv) result in the forgiveness of Indebtedness for the 
benefit of any such current or former employee, director, consultant or officer or (v) result in any 
breach or violation of, or default under, or limit SWWC s or any SWWC Subsidiary s right to 
extend, renew, replace, amend, modify or terminate, any SWWC Benefit Plan.  No SWWC Benefit 
Plan provides for, and neither SWWC nor any of the SWWC Subsidiaries otherwise has any 
obligation to provide, a gross-up or reimbursement of Taxes imposed under Section 4999 of the 
Code, Section 409A(a)(1)(B) of the Code, or otherwise. 

(h) To the Knowledge of SWWC, each SWWC Benefit Plan, and any award 
thereunder, that is or forms part of a nonqualified deferred compensation plan  within the 
meaning of Section 409A of the Code has been maintained, in form and operation, in material 
compliance with all applicable requirements of Section 409A of the Code.  

6.10 Labor and Employment Matters. 

(a) None of SWMAC, SWWC or any SWWC Subsidiary is a party to or bound 
by any Collective Bargaining Agreement with respect to any SWWC Personnel.  No SWWC 
Personnel are represented by a Labor Organization with respect to their employment with SWWC.  
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Except for matters that are not and would not reasonably be expected to be, individually or in the 
aggregate, material to SWWC and the SWWC Subsidiaries, taken as a whole, (i) there is no, and 
has not been any, pending or, to the Knowledge of SWWC, threatened strike, lockout, slowdown, 
work stoppage or unfair labor practice by or with respect to any SWWC Personnel and (ii) to the 
Knowledge of SWWC, there are no, and in the past three (3) years, have not been any, activities 
or proceedings of any Labor Organization to organize any employees of SWWC or any SWWC 
Subsidiary and no demand for recognition as the exclusive bargaining representative of any such 
employees has been made by or on behalf of any Labor Organization. 

(b) Except for instances of noncompliance that are not and would not 
reasonably be expected to be, individually or in the aggregate, material to SWWC and the SWWC 
Subsidiaries, taken as a whole, SWWC and the SWWC Subsidiaries are, and at all times in the 
past three (3) years have been, in compliance with all applicable Laws relating to labor and 
employment, including those relating to labor management relations, wages, hours, overtime, 
discrimination, sexual harassment, civil rights, affirmative action, work authorization, child labor, 
immigration, safety and health, disability rights or benefits, equal employment, plant closures and 
layoffs, workers  compensation, employee leave issues, unemployment insurance and continuation 
coverage under group health plans. 

(c) Except for instances of noncompliance that are not and would not 
reasonably be expected to be, individually or in the aggregate, material to SWWC and the SWWC 
Subsidiaries, taken as a whole, no SWWC Personnel is, or has been, in any respect in violation of 
any term of any employment agreement, nondisclosure agreement, common law nondisclosure 
obligation, fiduciary duty, non-competition agreement, restrictive covenant or other obligation: 
(i) to SWWC or any SWWC Subsidiary or (ii) to the Knowledge of SWWC, to a former employer 
of any such SWWC Personnel relating (A) to the right of any such SWWC Personnel to be 
employed by SWWC or any SWWC Subsidiary or (B) to the knowledge or use of trade secrets or 
proprietary information.  

(d) To the Knowledge of SWMAC or SWWC, in the last three (3) years, no 
allegations of sexual harassment or hostile work environment have been made to SWMAC or 
SWWC against any individual in such individual s capacity as (i) an officer of SWMAC or 
SWWC, (ii) a member of the SWMAC Board or the SWWC Board or (iii) an employee of SWWC 
or any SWWC Subsidiary at a level of Vice President or above. 

6.11 Litigation.  There is no suit, action or other proceeding pending or, to the 
Knowledge of SWMAC or SWWC, threatened against or affecting SWMAC, SWWC or any 
SWWC Subsidiary or any of their respective properties or assets that is or would reasonably be 
expected to be, individually or in the aggregate, material to SWWC and the SWWC Subsidiaries, 
taken as a whole, nor is there any Judgment outstanding against or, to the Knowledge of SWMAC 
or SWWC, demand or investigation by any Governmental Entity involving SWMAC, SWWC or 
any SWWC Subsidiary or any of their respective properties or assets that is or would be reasonably 
expected to be, individually or in the aggregate, material to SWWC and the SWWC Subsidiaries, 
taken as a whole. 

6.12 Compliance with Applicable Laws.  Each of SWMAC, SWWC and the SWWC 
Subsidiaries are in compliance with all applicable Laws and the SWWC Permits in all material 
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respects.  There is no demand or investigation by or before any Governmental Entity pending or, 
to the Knowledge of SWMAC or SWWC, threatened alleging that SWMAC, SWWC or any 
SWWC Subsidiary is not in compliance with any applicable Law or SWWC Permit or which 
challenges or questions the validity of any rights of the holder of any SWWC Permit.  To the 
Knowledge of SWWC, no material noncompliance with any applicable Law or SWWC Permit 
exists.  This Section 6.12 does not relate to Tax matters, employee benefits matters, labor and 
employment matters, environmental matters, Intellectual Property Rights or privacy and data 
security matters, which are the subjects of Sections 6.8, 6.9, 6.10, 6.15 and 6.19, respectively. 

6.13 Permits.  SWWC and each SWWC Subsidiary has all requisite power and authority 
and possesses all Permits necessary to enable SWWC and each SWWC Subsidiary to own, lease 
and operate its respective properties and assets or to develop, produce, store, distribute, promote, 
offer and sell its respective products and services or otherwise to carry on the SWWC Business as 
it is now being conducted (collectively, the SWWC Permits ), and, as of the date of this 
Agreement, all such SWWC Permits are in full force and effect and no suspension, revocation, 
termination, cancellation, non-renewal, or modification not requested by SWWC of any of the 
SWWC Permits is pending or, to the Knowledge of SWWC, threatened, except where the failure 
to have such power or authority or to possess the SWWC Permits is not and would not reasonably 
be expected to be, individually or in the aggregate, material to SWWC and the SWWC 
Subsidiaries, taken as a whole. SWWC and the SWWC Subsidiaries are in compliance in all 
material respects with the terms of the SWWC Permits. 

6.14 Water Quality and Water Rights.  The drinking water supplied by SWWC and the 
SWWC Subsidiaries to their respective customers is and has been in material compliance since 
December 31, 2020, with all applicable federal and state drinking water standards.  SWWC and 
the SWWC Subsidiaries have all material rights, authorizations, Permits, easements, prescriptive 
rights and rights of way, whether or not of record, which are necessary to extract and deliver water 
to their respective customers in a manner adequate and sufficient for the conduct of its business as 
currently conducted (the SWWC Water Rights ).  Except as would not be material to SWWC 
and the SWWC Subsidiaries, taken as a whole, there is not any existing material breach or material 
default by SWWC or any SWWC Subsidiary under any of the SWWC Water Rights which (with 
or without notice, lapse of time or both) would cause any of the SWWC Water Rights to be lost, 
revoked or compromised or not be satisfied, and, to the Knowledge of SWWC, there is no other 
reason to believe that any SWWC Water Rights will be lost, revoked or compromised or will not 
be satisfied. 

6.15 Environmental Matters. 

(a) SWWC and each SWWC Subsidiary is, and except for matters that have 
been resolved, has been in compliance with all Environmental Laws in all material respects, and 
neither SWWC nor any SWWC Subsidiary has received any written or, to the Knowledge of 
SWWC, oral notice alleging that SWWC or any SWWC Subsidiary is in material violation of, or 
has any material liability under, any Environmental Law.  

(b) SWWC and each SWWC Subsidiary possesses and is in material 
compliance with all material Environmental Permits for the conduct of the SWWC Business as 
presently conducted and all such Environmental Permits are valid and in good standing or, to the 
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extent any such Environmental Permit has expired, have timely applied for renewal of such 
Environmental Permit to allow the continued operation of SWWC s or any such SWWC 
Subsidiary s facility in compliance with applicable Environmental Law. 

(c) To the Knowledge of SWWC, no act or omission of SWWC or any SWWC 
Subsidiary (except for an application to renew or modify a material Environmental Permit made 
in the ordinary course of business) provides a basis for any material Environmental Permits to be 
amended, revoked, limited or otherwise conditioned in a manner that would be adverse to SWWC 
and the SWWC Subsidiaries, taken as a whole.  

(d) There are no material Environmental Claims pending or, to the Knowledge 
of SWMAC or SWWC, threatened against or affecting SWMAC, SWWC or any SWWC 
Subsidiary.  

(e) To the Knowledge of SWWC, there has been no Release of or exposure to 
any Materials of Environmental Concern or, to the Knowledge of SWWC, other event, fact, 
incident, activity, circumstance or condition that would reasonably be expected to form the basis 
of any material Environmental Claim against SWWC or any SWWC Subsidiary or result in any 
material liability under Environmental Laws. 

(f) Neither SWWC nor any SWWC Subsidiary has retained or assumed, either 
contractually or by operation of Law, any liabilities or obligations that would reasonably be 
expected to form the basis of any Environmental Claim against SWWC or any SWWC Subsidiary, 
except in respects that, individually or in the aggregate, have not had and would not reasonably be 
expected to be material to SWWC and the SWWC Subsidiaries, taken as a whole.  

(g) SWWC has provided or made available to the Corix Parties true, correct 
and complete copies of all Environmental Reports prepared since December 31, 2011, that are in 
the possession of SWWC and the SWWC Subsidiaries regarding matters pertaining to the 
environmental condition of the business and properties of SWWC and the SWWC Subsidiaries, 
and their compliance (or noncompliance) with any Environmental Laws to the extent that any such 
Environmental Reports remain material.   

6.16 Contracts. 

(a)  Section 6.16(a) of the SWWC Disclosure Letter sets forth, as of the date of 
this Agreement, a true and complete list of the following (excluding any SWWC Benefit Plan and 
any insurance Contract or policy): 

(i) each non-competition Contract or other Contract containing terms 
that expressly (A) limits or otherwise restricts SWMAC, SWWC or any SWWC Subsidiary 
or (B) would, after the consummation of the Business Combination, limit or otherwise 
restrict CIUS from, in the case of either (A) or (B), engaging or competing in any water or 
wastewater line of business or in any geographic area in a manner that would be reasonably 
likely to be material to CIUS (excluding Contracts regarding the disclosure or use of 
confidential information entered into in the ordinary course of business). 
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(ii) each loan and credit agreement or other Contract pursuant to which 
any Indebtedness of SWMAC, SWWC or any SWWC Subsidiary is outstanding or may be 
incurred, other than any such Contract between or among SWMAC, SWWC and the 
SWWC Subsidiaries; 

(iii) each partnership, joint venture or similar agreement, Contract to 
which SWMAC, SWWC or any SWWC Subsidiary is a party relating to the formation, 
creation, operation, management or control of any partnership or joint venture, in each case 
material to SWWC and the SWWC Subsidiaries, taken as a whole; 

(iv) each Contract entered into since December 31, 2020, providing for 
the purchase or other acquisition or sale or other disposition (directly or indirectly) by 
SWMAC, SWWC or any of the SWWC Subsidiaries of an asset or assets or a business or 
businesses (provided that a disposition resulting from a condemnation process shall not be 
deemed a disposition for the purposes of this Section 6.16)) (A) in which the aggregate 
purchase or sale price (regardless of whether the consideration paid or received (x) was 
paid upon closing or paid or to be paid over time, (y) involved an earn-out or other 
contingency (in which case the amount of the consideration subject to any as yet-unrealized 
earn-out or other contingency shall be estimated reasonably and in good faith) and (z) in 
the form of cash, stock, assets, a debt instrument or otherwise) was in excess of 
$10,000,000 and (B) under which SWMAC, SWWC or any of the SWWC Subsidiaries 
have or are reasonably likely to have a payment obligation, including any obligation to 
make any indemnification payment (other than indemnification with respect to directors 
and officers) or any payment under any guarantee or other financial obligation, in each 
case, involving consideration in excess of $2,000,000; 

(v) each Contract relating to or arising from the Core Business, 
including, but not limited to, an operation or management services or a similar agreement, 
pursuant to which SWMAC, SWWC or any SWWC Subsidiary receives (A) annual 
revenue in excess of $3,000,000 or (B) aggregate consideration in excess of $15,000,000; 

(vi) each material Contract with a Governmental Entity to which 
SWMAC, SWWC or any SWWC Subsidiary is a party, other than such Contracts in the 
ordinary course of business, such as franchise agreements; 

(vii) each Contract to which SWMAC, SWWC or any SWWC Subsidiary 
is a party involving the future disposition or acquisition of assets or properties with a fair 
market value in excess of $5,000,000; and 

(viii) each Contract with any supplier or vendor under which SWMAC, 
SWWC or any SWWC Subsidiary is obligated to purchase technology, goods or services 
involving consideration in excess of $5,000,000 or, in the case of purchases of technology, 
equipment, materials and goods, including related capitalized services included in 
SWWC s or any SWWC Subsidiary s capital budget, $20,000,000 (except with respect to 
the purchase of water or wastewater treatment and disposal in the ordinary course of 
business consistent with past practice). 
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Each Contract of the type described in this Section 6.16(a) and 6.17 is referred to herein as a 
SWWC Material Contract   Each SWWC Material Contract that has been made available to the 

Corix Parties is a true, correct and complete copy thereof. 

(b) Except for matters which are not and would not reasonably be expected to 
be, individually or in the aggregate, material to SWWC and the SWWC Subsidiaries, taken as a 
whole, (i) each SWWC Material Contract (including, for purposes of this Section 6.16(b), any 
Contract entered into after the date of this Agreement that would have been an SWWC Material 
Contract if such Contract existed on the date of this Agreement) is a valid, binding and legally 
enforceable obligation of SWMAC, SWWC or one of the SWWC Subsidiaries, as the case may 
be, and, to the Knowledge of SWWC, of the other parties thereto, except, in each case, as 
enforcement may be limited by bankruptcy, insolvency, reorganization or similar Laws affecting 
creditors  rights generally and by general principles of equity and (ii) each such SWWC Material 
Contract is in full force and effect.  None of SWMAC, SWWC or any SWWC Subsidiary is (with 
or without notice or lapse of time, or both) in material breach or material default under any such 
SWWC Material Contract and, to the Knowledge of SWWC, no other party to any such SWWC 
Material Contract is (with or without notice or lapse of time, or both) in material breach or material 
default thereunder. 

6.17 Affiliate Transactions.  Section 6.17 of the SWWC Disclosure Letter sets forth a 
true and complete list of the Contracts that are in existence as of the date of this Agreement 
between, on the one hand, SWMAC, SWWC or any SWWC Subsidiary and, on the other hand, 
any (x) present executive officer or director of SWMAC, SWWC or any SWWC Subsidiary or 
any person that has served as an executive officer or director of SWMAC, SWWC or any SWWC 
Subsidiary within the last five years or any of such officer s or director s immediate family 
members, (y) to the Knowledge of SWMAC or SWWC, any Affiliate of any such officer or 
director or (z) Bazos, IIF Subway or any of their respective Affiliates (other than SWMAC, 
SWWC or any SWWC Subsidiary). 

6.18 SWWC Real Properties. 

(a) (i) SWWC or an SWWC Subsidiary has good and valid fee simple title to 
all Material SWWC Owned Property, in each case, free and clear of all Liens except for Permitted 
Encumbrances, and (ii) except in respects that, individually or in the aggregate, have not had and 
would not reasonably be expected to be material to SWWC and the SWWC Subsidiaries, taken as 
a whole, there is no suit, action or other proceeding pending or, to the Knowledge of SWWC, 
threatened against or affecting SWWC or any SWWC Subsidiary challenging SWWC s or the 
applicable SWWC Subsidiary s fee simple title to the Material SWWC Owned Property. 

(b) Except in respects that, individually or in the aggregate, have not had and 
would not reasonably be expected to have an SWWC Material Adverse Effect: (i) SWWC or an 
SWWC Subsidiary has good and valid title or fee simple title, as applicable, to all SWWC Owned 
Properties that are not Material SWWC Owned Properties Non-Material SWWC Owned 
Property , in each case, free and clear of all Liens, except for Permitted Encumbrances and/or 
Liens that do not currently, or would not reasonably be expected to, individually or in the 
aggregate, impair the value of any Non-Material SWWC Owned Property or impair the continued 
use and operation of any Non-Material SWWC Owned Property, as presently conducted; and (ii) 
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there is no suit, action or other proceeding pending or, to the Knowledge of SWWC, threatened 
against or affecting SWWC or an SWWC Subsidiary challenging SWWC s or an SWWC 
Subsidiary s fee simple title to any Non-Material SWWC Owned Property. 

(c) (i) SWWC or the applicable SWWC Subsidiary holds good and subsisting 
leasehold interests in the SWWC Leased Property, free and clear of all Liens, except for Permitted 
Encumbrances and/or Liens which do not, individually or in the aggregate, materially impair and 
would not reasonably be expected to materially impair the continued use and operation of the 
SWWC Leased Property, as presently conducted, and (ii) (1) all SWWC Leases are in full force 
and effect and (2) there is not any existing material breach of, or material default under, any 
SWWC Lease by SWWC or any SWWC Subsidiary, and there is not any existing circumstance or 
event which, with or without notice, lapse of time or both, would become a material breach or 
material default by SWWC or any SWWC Subsidiary under the SWWC Leases. 

For all purposes of this Agreement, (i) SWWC Owned Property  means the real and 
personal property (other than the SWWC Water Rights and the SWWC Property Easements) 
owned by SWWC or an SWWC Subsidiary, (ii) Material SWWC Owned Property  means the 
SWWC Owned Property set forth on Section 6.18 of the SWWC Disclosure Letter (iii) SWWC 
Leased Property  means the real property (other than the SWWC Water Rights and the SWWC 
Property Easements) leased pursuant to the SWWC Leases, (iv) SWWC Leases  means the 
leases, subleases, licenses or other occupancy agreements for real property material to the SWWC 
Business to which SWWC or any SWWC Subsidiary is a party that are currently in effect, of which 
any copies made available to the Corix Parties are true, correct and complete and (v) SWWC 
Property  means the SWWC Leased Property and the SWWC Owned Property. 

(d) SWWC and the SWWC Subsidiaries have fulfilled and performed all of 
their material obligations with respect to any material authorizations, permits, easements, 
prescriptive rights and rights of way pertaining to the SWWC Property and the SWWC Water 
Rights (the SWWC Property Easements ) in a manner adequate and sufficient for the conduct of 
its business as currently conducted, to the Knowledge of SWWC, no event has occurred that would 
allow, with or without notice or lapse of time or both, revocation or termination thereof or would 
result in any impairment of the rights of SWWC or any SWWC Subsidiary with respect to any 
SWWC Property Easements. 

(e) (i) No condemnation, eminent domain, litigation, administrative action, 
zoning or other similar proceeding is pending or, to the Knowledge of SWWC, threatened against 
any of the SWWC Property, (ii) the present use of the land, buildings, structures and improvements 
on the SWWC Property are in conformity with applicable Law in all material respects, (iii) neither 
SWWC nor any SWWC Subsidiary has leased or otherwise granted to any other Person, except 
for Permitted Encumbrances, the right to use or occupy any SWWC Property or any portion 
thereof, (iv) there are no outstanding options, rights of first offer or rights of first refusal for any 
other Person to purchase any SWWC Property or any portion thereof or interest therein, (v) the 
SWWC Property and the SWWC Property Easements, taken as a whole, are in all material respects 
adequate and sufficient for the conduct of the SWWC Business, as currently conducted by SWWC 
and the SWWC Subsidiaries, and (vi) except in respects that are not and would not reasonably be 
expected to be, individually or in the aggregate, material to SWWC and the SWWC Subsidiaries, 
taken as a whole, all of the SWWC Property is in good condition and repair, reasonable wear and 

Appendix B



 

56 

tear excepted, and is suitable for the purpose for which it is now being used in the conduct of the 
SWWC Business by SWWC and the SWWC Subsidiaries. 

6.19 Intellectual Property; Information Technology; Privacy and Data Security. 

(a) Except for matters that are not and would not reasonably be expected to be, 
individually or in the aggregate, material to SWWC and the SWWC Subsidiaries, taken as a whole, 
(i) SWMAC, SWWC and each SWWC Subsidiary exclusively owns any Intellectual Property 
Rights owned or purported to be owned by it, and is validly licensed or otherwise has the right to 
use and otherwise exploit, all other Intellectual Property Rights used or exploited in or otherwise 
necessary for the conduct of its business as currently conducted, (ii) no suits, actions or other 
proceedings are pending or, to the Knowledge of SWMAC or SWWC, threatened that SWMAC, 
SWWC or any SWWC Subsidiary is infringing, misappropriating or otherwise violating the 
Intellectual Property Rights of any Person, (iii) to the Knowledge of SWMAC or SWWC, no 
Person is infringing, misappropriating or otherwise violating any Intellectual Property Rights 
owned by SWMAC, SWWC or any SWWC Subsidiary, and (iv) to the Knowledge of SWMAC 
or SWWC, the conduct of the business of the SWWC and the SWWC Subsidiaries as currently 
conducted, does not infringe, misappropriate or otherwise violate, and has not in the past three (3) 
years, infringed, misappropriated or otherwise violated, the Intellectual Property Rights of any 
other Person. 

(b) SWMAC, SWWC and each SWWC Subsidiary takes commercially 
reasonable steps to maintain the confidentiality of their material trade secrets included in their 
owned Intellectual Property Rights.  To the Knowledge of SWMAC and SWWC, there has been 
no misappropriation, misuse or breach of confidentiality of any material trade secrets by any 
Person, except for matters that are not and would not reasonably be expected to be, individually or 
in the aggregate, material to SWWC and the SWWC Subsidiaries, taken as a whole. 

(c) Except for matters that are not and would not reasonably be expected to be, 
individually or in the aggregate, material to SWWC and the SWWC Subsidiaries, taken as a whole, 
(i) the information technology systems of SWWC and each SWWC Subsidiary are reasonably 
sufficient for the conduct of their business as currently conducted, and (ii) SWWC and each 
SWWC Subsidiary have and maintain a business continuity and disaster recovery plan for the 
continuance of their businesses in the event of an unplanned interruption in service or 
unavailability of the information technology systems of SWWC and each SWWC Subsidiary.  

(d) Except for matters that are not and would not reasonably be expected to be, 
individually or in the aggregate, material to SWWC and the SWWC Subsidiaries, taken as a whole, 
(i) SWMAC, SWWC and each SWWC Subsidiary are in compliance with all applicable data 
privacy and data security Laws; (ii) SWMAC, SWWC and each SWWC Subsidiary maintain and 
implement, and have in the past three (3) years, maintained and implemented, commercially 
reasonable administrative, technical and physical safeguards designed to protect information 
technology systems of SWWC and each SWWC Subsidiary and personal data and confidential 
data stored thereon; (iii) during the past three (3) years, to the Knowledge of SWWC, there has 
been no unauthorized access or use of the information technology systems of SWWC and each 
SWWC Subsidiary in a manner that has resulted or could reasonably be expected to result in any 
material liability to SWWC or any SWWC Subsidiary, and (iv) during the past three (3) years, to 
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the Knowledge of SWMAC or SWWC, none of SWWC or any SWWC Subsidiary has been 
subject to any breach of security whereby personally identifiable information or other personal 
data in the possession of or under the control of any of SWWC or any SWWC Subsidiary was 
disclosed or exfiltrated in a manner that requires notice to affected individuals under applicable 
data privacy and data security Laws. 

6.20 Sufficiency of Assets.  All of the assets of SWWC and the SWWC Subsidiaries, 
together with the other properties of SWWC and the SWWC Subsidiaries (and any other assets 
and properties for which SWWC and the SWWC Subsidiaries have a right to use), constitute all 
of the assets and properties that are necessary for SWWC and the SWWC Subsidiaries to conduct 
their respective businesses immediately following the Closing as such businesses were conducted 
during the 12 months prior to the date of this Agreement, except as is not and would not reasonably 
be expected to be, individually or in the aggregate, material to SWWC and the SWWC 
Subsidiaries, taken as a whole. 

6.21 Insurance.  Since December 31, 2020, SWWC and the SWWC Subsidiaries have 
maintained continuous insurance coverage, in each case, in those amounts and covering those risks 
as are in accordance, in all material respects, with normal industry practice for companies of the 
size and financial condition of SWWC engaged in businesses similar to those of SWWC and the 
SWWC Subsidiaries.  All such insurance policies are in full force and effect and all premiums due 
on such insurance policies have been paid, except as is not and would not reasonably be expected 
to be, individually or in the aggregate, material to SWWC and the SWWC Subsidiaries, taken as 
a whole.  No written notice of cancellation or termination have been received by SWMAC, 
SWWC, any SWWC Subsidiary or any of their respective Affiliates with respect to any such 
insurance policy.  There is no material claim by SWMAC, SWWC, any SWWC Subsidiary or any 
of their respective Affiliates pending under any such insurance policy.  None of SWMAC, SWWC, 
any SWWC Subsidiary or any of their respective Affiliates are in default under any of such 
insurance policies.  SWMAC, SWWC, the SWCC Subsidiaries and their respective Affiliates have 
reported to their respective insurers all known claims under any such insurance policy. 

6.22 Brokers  Fees and Expenses.  No broker, investment banker, financial advisor or 
other Person, other than the IIF Subway Financial Advisor, is entitled to any broker s, finder s, 
financial advisor s or other similar fee or commission in connection with the Business 
Combination or any of the other transactions contemplated by this Agreement based upon 
arrangements made by or on behalf of SWMAC, SWWC or any SWWC Subsidiary. 

6.23 Anti-Corruption; Anti-Money Laundering; Sanctions. 

(a) None of SWMAC, SWWC, the SWWC Subsidiaries, nor, to the Knowledge 
of SWMAC or SWWC, any of their respective directors, officers, employees or other Persons 
acting on behalf of any of the foregoing, directly or indirectly in relation to SWMAC or SWWC, 
has, since the date falling five (5) years prior to the date of this Agreement: 

(i) violated any applicable Anti-Corruption Laws in any material 
respect; 
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(ii) made, offered or promised to make, or authorized the payment or 
giving of money, or anything else of value, to any (x) executive, official, employee or 
Person acting in an official capacity for or on behalf of a Governmental Entity, 
(y) Government Official, or (z) any other Person, while knowing or believing that all or 
some portion of the money or value will be offered, given or promised to a Government 
Official or other Person, in the case of clause (x), (y) or (z), for the purposes of obtaining 
or retaining business or securing any improper advantage in violation of any Anti-
Corruption Law or in other circumstances when such offer, payment or promise would be 
unlawful; or  

(iii) been the subject of any suit, action or other proceeding or, to the 
Knowledge of SWMAC or SWWC, investigation with regard to any actual or alleged 
breach of any Anti-Corruption Law. 

(b) Each of SWMAC, SWWC and the SWWC Subsidiaries, and to the 
Knowledge of SWMAC and SWWC, any Person controlling SWMAC, SWWC or any SWWC 
Subsidiary (in each case, solely with respect to their relationship with SWMAC, SWWC or any 
SWWC Subsidiary) is in compliance in all material respects with all applicable AML Laws in the 
jurisdictions in which each of SWMAC, SWWC or any SWWC Subsidiary or any Person 
controlling SWMAC, SWWC or any SWWC Subsidiary, as applicable, operates.  

(c) None of SWMAC, SWWC nor any SWWC Subsidiary is a Sanctioned 
Person.  

(d) None of SWMAC, SWWC nor any SWWC Subsidiary, will use any 
amounts received by such Person under this Agreement, if any, (i) for the purpose of funding, 
financing or facilitating any activities, business or transaction of or with any Sanctioned Person, 
or in any country or region that is the subject of comprehensive Sanctions, except to the extent 
permitted under applicable Sanctions, or (ii) in any manner that would result in the violation of 
any Sanctions by any Party. 

(e) None of SWMAC, SWWC, the SWWC Subsidiaries, nor, to the Knowledge 
of SWMAC or SWWC, any Person controlling SWMAC, SWWC or any SWWC Subsidiary, is a 
Senior Foreign Political Figure, an immediate family member of a Senior Foreign Political Figure, 
or a close associate of a Senior Foreign Political Figure. 

(f) None of SWMAC, SWWC or any SWWC Subsidiary, nor, to the 
Knowledge of SWMAC or SWWC, any Person controlling SWMAC, SWWC or any SWWC 
Subsidiary, is a foreign shell bank, as defined in 31 C.F.R. § 1010.605(g).  

6.24 No Other Activities. Since its incorporation, SWMAC (a) has not conducted any 
business operations or activities other than exclusively related to its ownership of the Equity 
Interests in SWWC and administrative activities incidental thereto (including the issuance of the 
SWWC Shareholder Loan), (b) has had no employees, and (c) has had no assets or liabilities other 
than its ownership of the Equity Interests in SWWC, liabilities under the SWWC Shareholder Loan 
and other immaterial liabilities that may have arisen in connection with administration activities 
of SWMAC. 
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6.25 No Additional Representations.  Except for those representations and warranties 
expressly set forth in this Article VI and except as otherwise expressly set forth in this Agreement, 
none of SWMAC, SWWC nor any of the SWWC Subsidiaries or other Person acting on behalf of 
SWMAC, SWWC or any of the SWWC Subsidiaries has made or makes any representation or 
warranty of any kind or nature, express or implied, with respect to SWMAC, SWWC, the SWWC 
Subsidiaries or any of their respective Affiliates, or any of their respective businesses, operations, 
assets, liabilities, conditions (financial or otherwise) or prospects in connection with this 
Agreement or the transactions contemplated by this Agreement.  In addition, without limiting the 
generality of the foregoing, none of SWMAC, SWWC nor any of the SWWC Subsidiaries or other 
Person acting on behalf of SWMAC, SWWC or any of the SWWC Subsidiaries has made or makes 
any representation or warranty with respect to any projections, estimates or budgets made available 
to the Corix Parties or their respective Affiliates of future revenues, future results of operations (or 
any component thereof), future cash flows or future financial condition (or any component thereof) 
of SWMAC, SWWC or the SWWC Subsidiaries or the future business and operations of CIUS or 
its future Subsidiaries.  

ARTICLE VII 
 

COVENANTS  

7.1 Conduct of Business. 

(a) Conduct of Business by Corix.  Except for (1) actions taken in connection 
with the Excluded Business or with respect to Corix (and not with respect to any Contributed Corix 
Entity), (2) actions taken in connection with the Corix Restructuring as expressly permitted by and 
in accordance with Section 7.8  or with respect to the BAPA in accordance with and subject to 
Section 9.10, (3) actions taken in accordance with, or otherwise in furtherance of, the Corix 
business plan delivered to IIF Subway prior to the date of this Agreement, a copy of which is set 
forth in Section 7.1(a) of the Corix Corix Business Plan , (4) the matters 
set forth in Section 7.1(a) of the Corix Disclosure Letter or actions otherwise expressly permitted 
or required by this Agreement, or (5) subject to Sections 7.1(a)(iii)(A) and 7.1(a)(iii)(E), actions 
taken with the prior written consent of IIF Subway (which shall not be unreasonably withheld, 
conditioned or delayed) or as required by applicable Law (the exceptions under clauses (1) through 
(5 Corix Conduct of Business Exceptions
Closing Date, Corix shall, and shall cause each Contributed Corix Entity to, (x) conduct the Corix 
Water Business in the ordinary course consistent with past practice in all material respects, (y) use 
commercially reasonable efforts to (A) preserve the goodwill and maintain all material 
relationships of each Contributed Corix Entity with customers, suppliers, Governmental Entities 
and other Persons with which the Contributed Corix Entities have material business dealings 
Related to the Corix Water Business (with respect to 
the Corix Water Business) 
(C) preserve, maintain and protect the assets of the Corix Water Business and the Contributed 
Corix Entities (ordinary wear and tear excepted) and (z) maintain in full force and effect the 
insurance policies currently held by or in effect providing coverage to each Contributed Corix 
Entity.  In addition, and without limiting the generality of the foregoing, subject to the Corix 
Conduct of Business Exceptions, from the date of this Agreement to the Closing Date, Corix shall 
not, and shall not permit any Contributed Corix Entity to, do any of the following: 
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(i) (A) declare, set aside or pay any dividends on, or make any other 
distributions (whether in cash, stock or property or any combination thereof) in respect of, 
any of its Equity Interests, other than any dividends or distributions expressly set forth in 
the Corix Business Plan, or (B) make any payment with respect to the CIUS Shareholder 
Loan, other than payment of interest in accordance with its terms; 

(ii) transfer, issue, deliver, sell, grant, pledge or otherwise encumber or 
subject to any Lien (A) any Equity Interests in any Contributed Corix Entity, (B) any 
securities convertible into or exchangeable or exercisable for any Equity Interests in any 
Contributed Corix Entity or (C) any warrants, calls, options or other rights to acquire any 
Equity Interests in any Contributed Corix Entity; 

(iii) except for actions required pursuant to the terms of any Corix Water 
Benefit Plan or Collective Bargaining Agreement covering any Corix Water Personnel, 
(A) increase compensation or benefits for existing Corix Water Personnel with an annual 
base salary in excess of $200,000, except for (1) increases in annual base salary or wage 

(x) the date of this 
Agreement (in the case of any such increases during calendar year 2022) or (y) as of 
January 1, 2023 or January 1, 2024 (in the case of any such increase during any such 
calendar year) and (2) increases made in connection with promotions that do not exceed 

then-in effect (provided, that with respect to any employee with an annual base salary in 
excess of $200,000 but less than or equal to $300,000, any such increase in compensation 

-
current Chief Executive Officer (which shall not be unreasonably withheld, conditioned or 
delayed)); (B) pay or grant to any Corix Water Personnel any incentive compensation, 
bonus, change in control, or retention pay, except (1) in connection with new hires (to the 
extent permitted under subsection (E)) or promotions in an amount not to exceed $500,000 
in the aggregate, (2) the payment of annual bonuses for completed periods based on actual 
performance in the ordinary course of business consistent with past practice and (3) de 
minimis cash awards paid periodically outside of the annual bonus process consistent with 
past practice; (C) grant or amend any equity or equity-based compensation awards; 
(D) except in connection with new hires  permitted under subsection (E) or in connection 
with promotions, enter into or materially modify any existing Corix Water Benefit Plan; 
(E) terminate (other than for cause) or hire any employee with an annual base salary in 
excess of $200,000, except for the hiring of an employee in replacement of an existing 
member of Corix Water Personnel (other than senior officers of any Contributed Corix 
Entity) whose annual compensation would not exceed 105% of the annual base salary and 
maximum bonus opportunity of the applicable departing employee (provided, that with 
respect to any employee with an annual base salary in excess of $200,000 but less than or 
equal to $300,000, any such termination or hiring as provided above shall only require the 

-current Chief Executive Officer (which shall not be 
unreasonably withheld, conditioned or delayed)); (F) take any action to accelerate the time 
of vesting, funding or payment of any material compensation or benefits under any Corix 
Water Benefit Plan; or (G) except as may be required by GAAP or Canadian GAAP, 
materially change any actuarial or other assumptions used to calculate funding obligations 
with respect to any Corix Water Benefit Plan or materially change the manner in which 
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contributions to such plans are made or the basis on which such contributions are 
determined; 

(iv) make any change in financial accounting methods, principles or 
practices, except insofar as may have been required by a change in Canadian GAAP or 
GAAP, as applicable, after the date of this Agreement; 

(v) directly or indirectly acquire or agree to acquire in any transaction 
(whether by means of merger, share exchange, consolidation, tender offer, asset purchase 
or otherwise) any Equity Interest in or business of any firm, corporation, partnership, 
company, limited liability company, trust, joint venture, association or other entity or 
division thereof or any properties or assets, in each case, (A) outside of the states or 
provinces in which the Contributed Corix Entities currently operate, and (B) if within the 
states or provinces in which the Contributed Corix Entities currently operate, (1) any such 
transaction would result in any Contributed Corix Entity directly or indirectly engaging in 
any new line of business outside of the Core Business or (2) if the amount of the 
consideration paid or payable by the Contributed Corix Entities in connection with any 
such transactions would exceed $20,000,000, individually, or $60,000,000 in the 
aggregate; 

(vi) incur any Indebtedness, other than (A) Indebtedness incurred in the 
ordinary course of business consistent with past practice not to exceed $20,000,000 in the 
aggregate, (B) Indebtedness in replacement of existing Indebtedness; provided that the 
Contracts relating to such Indebtedness meet the requirements of Section 7.1(a)(vii) and 
(C) guarantees by a Contributed Corix Entity of Indebtedness of any other Contributed 
Corix Entity; 

(vii) enter into, extend, renew, replace, amend or modify any material 
Contract to the extent consummation of the Business Combination or compliance by any 
Contributed Corix Entity with the provisions of this Agreement would reasonably be 
expected to (A) conflict with such Contract or (B) result in any violation of or default (with 
or without notice or lapse of time, or both) under such Contract; 

(viii) enter into or materially amend any Collective Bargaining 
Agreement applicable to any Corix Water Personnel, other than pursuant to the terms of 
any such Collective Bargaining Agreement; 

(ix) make any capital expenditure except (A) in accordance with the 
capital budget for the relevant fiscal year as set forth in the Corix Business Plan, plus a 
10% variance with respect to the aggregate capital budget set forth therein, (B) capital 
expenditures related to operational emergencies, equipment failures or outages and 
(C) capital expenditures required by prudent industry practices; 

(x) voluntarily recognize or certify any Labor Organization as the 
bargaining representative for any Corix Water Personnel;  

(xi) other than in the ordinary course of business consistent with past 
practice or with respect to a Contract that otherwise would be permitted pursuant to another 
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subsection of this Section 7.1(a), either (A) extend, renew, replace, amend, modify or 
terminate any Corix Water Material Contract or (B) enter into, extend, renew, replace, 
amend, modify or terminate any Contract that would have been a Corix Water Material 
Contract if it had been entered into prior to the date of this Agreement (except as permitted 
by Section 7.8(c)); 

(xii) enter into any new line of business outside of its existing business; 

(xiii) dissolve, liquidate, restructure, reorganize, otherwise wind up or 
make any voluntary bankruptcy or insolvency filing (or consent to any such involuntary 
filing) as to any Contributed Corix Entity; 

(xiv) take any actions or omit to take any actions that would reasonably 
be expected to result in new or additional material required approvals from any 
Governmental Entity in connection with the Business Combination or other transactions 
contemplated by this Agreement; 

(xv) (A) make (other than in the ordinary course of business), change or 
rescind any material Tax election, material method of Tax accounting or any annual Tax 
accounting period, (B) make a request for a Tax ruling or enter into a closing agreement, 
or settle or compromise any audit, assessment, Tax claim or other controversy, in each case 
relating to material Taxes, (C) file any material amended Tax Return, (D) surrender any 
material right to claim a refund or offset of any Taxes, (E) extend or waive, or agree to 
extend or waive, any statute of limitation with respect to the assessment, determination or 
collection of material Taxes (other than pursuant to extensions of time to file Tax Returns 
obtained in the ordinary course of business), or (F) file any Tax Return other than one 
prepared in a manner consistent with past practice;  

(xvi) initiate, settle or compromise any examination, investigation, claim, 
suit, action or other proceeding involving an amount equal to or in excess of $2,500,000, 
or waive, release or assign any material rights or claims thereunder, excluding, in each 
case, any such examination, investigation, claim, suit, action or other proceeding that are 
solely with the control of an insurer; provided, however, that this Section 7.1(a)(xvi) shall 
not prevent a Contributed Corix Entity from initiating any proceeding to change or 
establish any rate charged by such entity before a Governmental Entity that regulates such 
entity; or 

(xvii) authorize, or commit or agree to take, any of the foregoing actions. 

(b) Conduct of Business by SWWC.  Except for (1) actions taken in accordance 
with, or otherwise in furtherance of, the SWWC business plan delivered to the Corix Parties prior 
to the date of this Agreement, a copy of which is set forth in Section 7.1(b) of the SWWC 

SWWC Business Plan , (2) the matters set forth in Section 7.1(b) of the 
SWWC Disclosure Letter or actions otherwise expressly permitted or required by this Agreement 
or (3) subject to Sections 7.1(b)(iii)(A) and 7.1(b)(iii)(E), actions taken with the prior written 
consent of Corix (which shall not be unreasonably withheld, conditioned or delayed) or as required 
by applicable Law (the exceptions under clauses (1) through (3) above, the SWWC Conduct of 
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Business Exceptions ), from the date of this Agreement to the Closing Date, SWMAC and SWWC 
shall, and shall cause each SWWC Subsidiary to, (x) conduct its business in the ordinary course 
consistent with past practice in all material respects, (y) use commercially reasonable efforts to 
(A) preserve the goodwill and maintain all material relationships of SWWC and each SWWC 
Subsidiary with customers, suppliers, Governmental Entities and other Persons with which 
SWWC and/or each SWWC Subsidiary have material business dealings, (B) keep available the 
services of SWWC s and each SWWC Subsidiary s officers and key employees and (C) preserve, 
maintain and protect the assets of SWWC and each SWWC Subsidiary (ordinary wear and tear 
excepted) and (z) maintain in full force and effect the insurance policies currently held by or in 
effect providing coverage to SWWC and/or each SWWC Subsidiary.  In addition, and without 
limiting the generality of the foregoing, subject to the SWWC Conduct of Business Exceptions, 
from the date of this Agreement to the Closing Date, SWMAC and SWWC shall not, and shall not 
permit any SWWC Subsidiary to, do any of the following: 

(i) (A) declare, set aside or pay any dividends on, or make any other 
distributions (whether in cash, stock or property or any combination thereof) in respect of, 
any of its Equity Interests, other than any dividends or distributions expressly set forth in 
the SWWC Business Plan, or (B) make any payment with respect to the SWWC 
Shareholder Loan, other than payment of interest in accordance with its terms; 

(ii) transfer, issue, deliver, sell, grant, pledge or otherwise encumber or 
subject to any Lien (A) any Equity Interests in SWMAC, SWWC or any SWWC 
Subsidiary, (B) any securities convertible into or exchangeable or exercisable for any 
Equity Interests in, SWMAC, SWWC or any SWWC Subsidiary or (C) any warrants, calls, 
options or other rights to acquire any Equity Interests in, SWMAC, SWWC or any SWWC 
Subsidiary;  

(iii) except for actions required pursuant to the terms of any SWWC 
Benefit Plan or Collective Bargaining Agreement covering any SWWC Personnel, 
(A) increase compensation or benefits for existing SWWC Personnel with an annual base 
salary in excess of $200,000, except for (1) increases in annual base salary or wage rate 

Agreement (in the case of any such increases during calendar year 2022) or (y) as of 
January 1, 2023 or January 1, 2024 (in the case of any such increase during any such 
calendar year) and (2) increases made in connection with promotions that do not exceed 

um bonus opportunity 
then-in effect (provided, that with respect to any employee with an annual base salary in 
excess of $200,000 but less than or equal to $300,000, any such increase in compensation 
or benefits as provided above shall only require the pri -
current Chief Executive Officer (which shall not be unreasonably withheld, conditioned or 
delayed)); (B) pay or grant to any SWWC Personnel any incentive compensation, bonus, 
change in control, or retention pay, except (1) in connection with new hires (to the extent 
permitted under subsection (E)) or promotions in an amount not to exceed $500,000 in the 
aggregate, (2) the payment of annual bonuses for completed periods based on actual 
performance in the ordinary course of business consistent with past practice and (3) de 
minimis cash awards paid periodically outside of the annual bonus process consistent with 
past practice; (C) grant or amend any equity or equity-based compensation awards; 

Appendix B



 

64 

(D) except in connection with new hires  permitted under subsection (E) or in connection 
with promotions, enter into or materially modify any existing SWWC Benefit Plan; 
(E) terminate (other than for cause) or hire any employee with an annual base salary in 
excess of $200,000, except for the hiring of an employee in replacement of an existing 
member of SWWC Personnel (other than senior officers of SWMAC, SWWC or any 
SWWC Subsidiary) whose annual compensation would not exceed 105% of the annual 
base salary and maximum bonus opportunity of the applicable departing employee 
(provided, that with respect to any employee with an annual base salary in excess of 
$200,000 but less than or equal to $300,000, any such termination or hiring as provided 
above shall only require the prior written consent -current Chief Executive 
Officer (which shall not be unreasonably withheld, conditioned or delayed)); (F) take any 
action to accelerate the time of vesting, funding or payment of any material compensation 
or benefits under any SWWC Benefit Plan; or (G) except as may be required by GAAP, 
materially change any actuarial or other assumptions used to calculate funding obligations 
with respect to any SWWC Benefit Plan or materially change the manner in which 
contributions to such plans are made or the basis on which such contributions are 
determined;  

(iv) make any change in financial accounting methods, principles or 
practices, except insofar as may have been required by a change in GAAP after the date of 
this Agreement; 

(v) directly or indirectly acquire or agree to acquire in any transaction 
(whether by means of merger, share exchange, consolidation, tender offer, asset purchase 
or otherwise) any Equity Interest in or business of any firm, corporation, partnership, 
company, limited liability company, trust, joint venture, association or other entity or 
division thereof or any properties or assets, in each case, (A) outside of the states in which 
SWWC and the SWWC Subsidiaries currently operate, and (B) if within the states in which 
SWWC or any of the SWWC Subsidiaries currently operate, (1) any such transaction 
would result in SWWC or any of the SWWC Subsidiaries directly or indirectly engaging 
in any new line of business outside of the Core Business or (2) if the amount of the 
consideration paid or payable by SWWC and the SWWC Subsidiaries in connection with 
any such transactions would exceed $20,000,000, individually, or $60,000,000 in the 
aggregate; 

(vi) incur any Indebtedness, other than (A) Indebtedness incurred in the 
ordinary course of business consistent with past practice not to exceed $20,000,000 in the 
aggregate, (B) Indebtedness in replacement of existing Indebtedness; provided that the 
Contracts relating to such Indebtedness meet the requirements of Section 7.1(b)(vii) and 
(C) guarantees by SWWC of Indebtedness of any wholly owned SWWC Subsidiary and 
guarantees by any SWWC Subsidiary of Indebtedness of SWWC or any other wholly 
owned SWWC Subsidiary; 

(vii) enter into, extend, renew, replace, amend or modify any material 
Contract to the extent consummation of the Business Combination or compliance by 
SWMAC, SWWC or any SWWC Subsidiary with the provisions of this Agreement would 
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reasonably be expected to (A) conflict with such Contract or (B) result in any violation of 
or default (with or without notice or lapse of time, or both) under such Contract; 

(viii) enter into or materially amend any Collective Bargaining 
Agreement applicable to any SWWC Personnel, other than pursuant to the terms of any 
such Collective Bargaining Agreement; 

(ix) make any capital expenditure except (A) in accordance with the 
capital budget for the relevant fiscal year as set forth in the SWWC Business Plan, plus a 
10% variance with respect to the aggregate capital budget set forth therein, (B) capital 
expenditures related to operational emergencies, equipment failures or outages and 
(C) capital expenditures required by prudent industry practices; 

(x) voluntarily recognize or certify any Labor Organization as the 
bargaining representative for any SWWC Personnel;  

(xi) other than in the ordinary course of business consistent with past 
practice or with respect to a Contract that otherwise would be permitted pursuant to another 
subsection of this Section 7.1(b), either (A) extend, renew, replace, amend, modify or 
terminate any SWWC Material Contract or (B) enter into, extend, renew, replace, amend, 
modify or terminate any Contract that would have been an SWWC Material Contract if it 
had been entered into prior to the date of this Agreement; 

(xii) enter into any new line of business outside of its existing business; 

(xiii) dissolve, liquidate, restructure, reorganize, otherwise wind up or 
make any voluntary bankruptcy or insolvency filing (or consent to any such involuntary 
filing) as to any SWWC Subsidiary; 

(xiv) take any actions or omit to take any actions that would reasonably 
be expected to result in new or additional material required approvals from any 
Governmental Entity in connection with the Business Combination or other transactions 
contemplated by this Agreement; 

(xv) (A) make (other than in the ordinary course of business), change or 
rescind any material Tax election, material method of Tax accounting or any annual Tax 
accounting period, (B) make a request for a Tax ruling or enter into a closing agreement, 
or settle or compromise any audit, assessment, Tax claim or other controversy, in each case 
relating to material Taxes, (C) file any material amended Tax Return, (D) surrender any 
material right to claim a refund or offset of any Taxes, (E) extend or waive, or agree to 
extend or waive, any statute of limitation with respect to the assessment, determination or 
collection of material Taxes (other than pursuant to extensions of time to file Tax Returns 
obtained in the ordinary course of business), or (F) file any Tax Return other than one 
prepared in a manner consistent with past practice;  

(xvi) initiate, settle or compromise any examination, investigation, claim, 
suit, action or other proceeding involving an amount equal to or in excess of $2,500,000, 
or waive, release or assign any material rights or claims thereunder, excluding, in each 
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case, any such examination, investigation, claim, suit, action or other proceeding that are 
solely with the control of an insurer provided, however, that this Section 7.1(b)(xvi) shall 
not prevent SWWC or any SWWC Subsidiary from initiating any proceeding to change or 
establish any rate charged by such entity before a Governmental Entity that regulates such 
entity; or 

(xvii) authorize, or commit or agree to take, any of the foregoing actions. 

(c) No Control of SWWC s Business.  Corix acknowledges and agrees that 
(i) nothing contained in this Agreement is intended to give Corix, directly or indirectly, the right 
to control or direct the operations of SWMAC, SWWC or any SWWC Subsidiary prior to the 
consummation of the Business Combination and (ii) prior to the consummation of the Business 
Combination, SWMAC shall exercise, consistent with the terms and conditions of this Agreement, 
complete control and supervision over SWWC and the SWWC Subsidiaries  respective operations. 

(d) No Control of Corix s Business.  IIF Subway acknowledges and agrees that 
(i) nothing contained in this Agreement is intended to give IIF Subway, directly or indirectly, the 
right to control or direct the operations of any Contributed Corix Entity prior to the consummation 
of the Business Combination and (ii) prior to the consummation of the Business Combination, 
Corix shall exercise, consistent with the terms and conditions of this Agreement, complete control 
and supervision over its and the Contributed Corix Entities  respective operations. 

7.2 Required Actions. 

(a) As promptly as reasonably advisable following the date of this Agreement: 

(i) the Parties shall file with the United States Federal Trade 
Commission (the FTC ) and the Antitrust Division of the United States Department of 
Justice (the DOJ ) Notification and Report Forms relating to the transactions 
contemplated herein required by the HSR Act.  Without limitation of Section 7.2(b) below, 
each Party shall, as promptly as reasonably practicable, (A) supply the other Parties with 
any information which may be required in order to effectuate such filings and (B) supply 
any additional information which reasonably may be required by the FTC or the DOJ; and 

(ii) the Parties shall file a request for an advance ruling certificate under 
section 102 of the Competition Act (an Advance Ruling Certificate ) or, in the alternative, 
confirmation that the Commissioner of Competition appointed under the Competition Act 
(including any person designated by the Commissioner on his behalf) (the 
Commissioner ) does not, at that time, intend to make an application under section 92 of 

the Competition Act (a No Action Letter ) along with a waiver of the notification 
obligation under section 113(c) of the Competition Act. If mutually agreed between the 
Parties, each Party will prepare and submit, within ten (10) Business Days of such 
agreement, the notification and information required under subsection 114(1) of the 
Competition Act. The Parties shall use reasonable best efforts to obtain the Competition 
Act Approval in respect of the Business Combination and will supply as promptly as 
reasonably practicable any additional information and documentary material that may be 
reasonably requested by the Commissioner to obtain the Competition Act Approval, as 
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soon as reasonably practicable and they will respond to any requests for additional 
information made by the Commissioner in order to cause the waiting periods under the 
Competition Act to terminate, expire or be waived, at the earliest possible date.  Without 
limiting the foregoing, each Party shall, as promptly as reasonably practicable, (A) supply 
the other Parties with any information which may be required in order to effectuate such 
filings and (B) supply any additional information which reasonably may be required by the 
Commissioner. 

(b) The Parties shall use reasonable best efforts to prepare and file, or cause to 
be prepared and filed, as promptly as reasonably practicable after the date of this Agreement but 
in no event more than sixty (60) Business Days or by such other time as is mutually agreed to by 
Corix and IIF Subway, (i) all filings, submissions and registrations required or advisable to be 
made to CFIUS, and to all applicable Governmental Entities, (ii) in the case of the SWWC Parties, 
a notification under section 12 of the ICA and (iii) all other applications, notices, registrations, 
filings, reports and other documents required to be filed with any Governmental Entity with respect 
to the Business Combination and the other transactions contemplated by this Agreement, including 
all Corix Regulatory Approvals and all SWWC Regulatory Approvals except for any filings in 
connection with the HSR Act and the Competition Act which shall be prepared and filed in 
accordance with Section 7.2(a).  Each Party shall, as promptly as reasonably practicable, 
(A) supply the other Parties with any information which reasonably may be required in order to 
effectuate such filings, except, with respect to the CFIUS process, any exhibits to such 
communications providing the personal identifying information required by 31 C.F.R. 
§800.502(c)(6)(vi), information otherwise requested by CFIUS to remain confidential or 
information reasonably determined by the Parties to be business confidential information, (B) 
supply any additional information which reasonably may be required by a Governmental Entity of 
any jurisdiction and which the Parties may reasonably deem appropriate and (C) subject to 
applicable Law and the instructions of any Governmental Entity, keep each other apprised of the 
status of matters relating to the completion of the transactions contemplated thereby, including 
promptly furnishing the other with copies of notices or other communications received by a Party 
or any of their respective Subsidiaries, from any third party and/or any Governmental Entity with 
respect to such transactions.  Other than with respect to the Excluded Business Carveout (solely to 
the extent any such meeting or substantive conversation is reasonably anticipated to be wholly 
unrelated to the SWWC Parties, the Corix Water Business and the Business Combination), no 
Party shall independently participate in any meeting, or engage in any substantive conversation, 
with any Governmental Entity in respect to any such filings, investigation or other inquiry without 
using reasonable best efforts to give (to the extent feasible and appropriate) the other Parties prior 
notice of the meeting or conversation and, unless prohibited by such Governmental Entity, a 
reasonable opportunity to attend or participate.  Subject to applicable Law and the instructions of 
any Governmental Entity, the Parties will consult and cooperate with one another and permit the 
other Party or its counsel to review in advance, and consider in good faith the views of the other 
in connection with, any proposed written or oral communication by such Party to any 
Governmental Entity in connection with any analyses, appearances, presentations, memoranda, 
briefs, arguments, opinions and proposals made or submitted by or on behalf of any Party in 
connection with proceedings under or relating to the HSR Act, the Competition Act, other antitrust 
Laws, Investment Canada, DPA or any applicable state Laws in connection with the Business 
Combination and the other transactions contemplated by this Agreement (other than with respect 
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to the Excluded Business Carveout (solely to the extent any such written or oral communication is 
wholly unrelated to the SWWC Parties, the Corix Water Business and the Business Combination)). 

(c) The Corix Parties and the SWWC Parties each shall, and shall cause their 
Subsidiaries to, (i) use reasonable best efforts to obtain, and to maintain in full force and effect 
once obtained, any approval, consent, ratification, permission, waiver or authorization required to 
be obtained from any Governmental Entity with respect to the Business Combination and the other 
transactions contemplated by this Agreement, including all Corix Regulatory Approvals and all 
SWWC Regulatory Approvals, prior to the Closing, and (ii) reasonably cooperate with the other 
in connection therewith.  Notwithstanding anything contained in this Agreement (including the 
immediately preceding sentence and the obligations set forth in Sections 7.2(a) and 7.2(b)), 
(i) none of the Corix Parties nor any of their respective Affiliates shall be required to, and none of 
Corix nor any of the Contributed Corix Entities shall be permitted to without IIF Subway s prior 
written approval, in connection with obtaining any Corix Regulatory Approvals, agree or consent 
to or accept any terms, conditions, liabilities, obligations, commitments, sanctions or undertakings 
(including settlements, stipulations, operational restrictions, hold separate orders, divestitures or 
otherwise) as a condition to obtaining the Corix Regulatory Approvals that would, individually or 
in the aggregate, have or reasonably be expected to have a Corix Burdensome Effect and 
(ii) neither the SWWC Parties nor any of their respective Subsidiaries shall be required to, and 
neither the SWWC Parties nor any of their respective Subsidiaries shall be permitted to without 
Corix s prior written approval, in connection with obtaining any SWWC Regulatory Approvals, 
agree or consent to or accept any terms, conditions, liabilities, obligations, commitments, sanctions 
or undertakings (including settlements, stipulations, operational restrictions, hold separate orders, 
divestitures or otherwise) as a condition to obtaining the SWWC Regulatory Approvals that would, 
individually or in the aggregate, have or reasonably be expected to have an SWWC Burdensome 
Effect.  Nothing contained in this Agreement (including the obligations set forth in the first 
sentence of this Section 7.2(c) and Sections 7.2(a) and 7.2(b)) shall require (x) the Corix Parties 
or any of their respective Affiliates to agree or consent to or accept any terms, conditions, 
liabilities, obligations, commitments, sanctions or undertakings (including settlements, 
stipulations, operational restrictions, hold separate orders, divestitures or otherwise) in connection 
with obtaining the Corix Regulatory Approvals to take any action or agree to any commitment that 
is not conditioned on the Closing or (y) the SWWC Parties or any of their respective Subsidiaries 
to agree or consent to or accept any terms, conditions, liabilities, obligations, commitments, 
sanctions or undertakings (including settlements, stipulations, operational restrictions, hold 
separate orders, divestitures or otherwise) in connection with obtaining the SWWC Regulatory 
Approvals to take any action or agree to any commitment that is not conditioned on the Closing. 

(d) The Corix Parties and the SWWC Parties shall each (i) give the other 
prompt notice of the commencement or threat of commencement of any legal proceeding by or 
before any Governmental Entity with respect to the Business Combination or any of the other 
transactions contemplated by this Agreement, (ii) keep the other informed as to the status of any 
such legal proceeding or threat, and (iii) cooperate in all material respects with each other with 
respect to any such action or proceeding.  Notwithstanding anything to the contrary contained in 
this Agreement (including the obligations set forth under this Section 7.2), the Parties acknowledge 
and agree that absent its prior written consent, neither the Corix Parties nor the SWWC Parties 
shall have any obligation to initiate or defend any such action or proceeding, whether judicial or 
administrative, challenging the Business Combination or any of the other transactions 
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contemplated by this Agreement, including any obligation to seek to have any stay or temporary 
restraining order entered by any court or other Governmental Entity vacated or reversed. 

(e) The Corix Parties and the SWWC Parties each shall, and shall cause their 
Subsidiaries to, (i) use reasonable best efforts to obtain, and to maintain in full force and effect 
once obtained, any approval, consent, ratification, permission, waiver or authorization required to 
be obtained from any party to any Corix Water Material Contract identified on Section 7.2(e)(i) of 
the Corix Disclosure Letter or SWWC Material Contract identified on Section 7.2(e)(ii) of the 
SWWC Disclosure Letter (collectively, the Required Third-Party Consents ) prior to the Closing, 
and (ii) reasonably cooperate with the other in connection therewith; provided, however, that the 
Corix Parties and the SWWC Parties (and each of their respective Subsidiaries) shall not be 
required to (x) take an action unless the effectiveness of such action is contingent upon the 
consummation of the Business Combination or (y) make any payments or incur any Loss to obtain 
any consents of third parties contemplated by this Section 7.2(e).  Unless prohibited by Law, each 
Party shall promptly notify the other of any notice or other communication from any Person 
alleging that such Person s approval, authorization, consent or Permit is or may be required in 
connection with the Business Combination. 

(f) The Corix Parties and the SWWC Parties shall each reasonably cooperate 
with the other, execute and deliver such further documents, certificates, agreements and 
instruments and take such other actions as may be reasonably requested by the other to evidence 
or reflect the transactions contemplated by this Agreement (including the execution and delivery 
of all documents, certificates, agreements and instruments reasonably necessary for all filings 
hereunder). 

7.3 Access to Information; Confidentiality; Non-Solicit. 

(a) Subject to applicable Law, each of Corix and SWWC shall, and shall cause 
each Contributed Corix Entity and each SWWC Subsidiary (as applicable) to, afford to the other 
Parties and to the Representatives of such other Parties reasonable access during the period from 
the date of this Agreement to the earlier of the consummation of the Business Combination or the 
earlier termination of this Agreement pursuant to Article X, to all their respective properties 
(including for purposes of conducting environmental site assessments; provided that no subsurface 
sampling or invasive testing shall be conducted as part of any such assessment), books, contracts, 
commitments, personnel and records and, during such period, each of Corix and SWWC shall, and 
shall cause each Contributed Corix Entity and each SWWC Subsidiary (as applicable) to, furnish 
promptly to the other Parties all other information concerning its business, properties and 
personnel as such other Party may reasonably request; provided, however, that any Party may 
withhold any document or information (x) that is subject to the terms of a confidentiality 
agreement with a third party (provided that the withholding Party shall use its reasonable best 
efforts to obtain the required consent of such third party to such access or disclosure), (y) subject 
to any attorney-client privilege or protections, including attorney work-product protections and 
confidentiality protections (provided that the withholding Party shall use its reasonable best efforts 
to allow for such access or disclosure (or as much of it as possible) in a manner that does not result 
in a loss of attorney-client privilege or protections), or (z) if the sharing of such document or 
information would result in a violation of applicable Law, and provided, further, however, that 
Corix may withhold any document, information or access to properties or personnel to the extent 
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related solely to the Excluded Business.  If any material is withheld by such Party pursuant to the 
first proviso to the preceding sentence, such Party shall inform the other Parties as to the general 
nature of what is being withheld.  The terms and existence of this Agreement, the Ancillary 
Agreements, and all information exchanged pursuant to this Section 7.3 shall be deemed 
Confidential Information (as defined in the Confidentiality Agreement) and be subject to the 
confidentiality and non-use obligations (including all permitted uses and exceptions, but excluding 
any obligation to destroy Confidential Information) as set forth in the Confidentiality Agreement 
(collectively, the Confidentiality Terms ) which are incorporated herein; provided that, 
notwithstanding the expiration of the Confidentiality Agreement or the termination of this 
Agreement, the Parties shall remain subject to the Confidentiality Terms until the earlier of (i) the 
Closing or (ii) twenty-four (24) months after the date that this Agreement is terminated in 
accordance with Article X. 

(b) Until the earlier of (i) the Closing or (ii) twelve (12) months after the date 
that this Agreement is terminated in accordance with Article X, without the prior written consent 
of SWWC, Corix shall not, and shall cause its Subsidiaries (each, a Corix Restricted Person ) not 
to, whether directly or indirectly, for itself or on behalf of another Person (i) solicit for employment 
or otherwise induce, influence, or encourage any employee of SWWC or any of the SWWC 
Subsidiaries with whom the Corix Restricted Persons had contact or who became known to the 
Corix Restricted Persons in connection with the Parties  evaluation of the Business Combination 
(each, an SWWC Covered Employee ) to terminate their employment with SWWC or any of the 
SWWC Subsidiaries, or (ii) employ or engage as an independent contractor, any SWWC Covered 
Employee, except (x) pursuant to a general solicitation through the media or by a search firm, in 
either case, that is not directed specifically to any employees of SWWC or any of the SWWC 
Subsidiaries, unless such solicitation is undertaken as a means to circumvent the restrictions 
contained in or conceal a violation of this Section 7.3(b) or (y) if SWWC or any of the SWWC 
Subsidiaries terminated the employment of such SWWC Covered Employee before the Corix 
Restricted Person solicited or otherwise contacted such SWWC Covered Employee or discussed 
the employment or other engagement of the SWWC Covered Employee. 

(c) Until the earlier of (i) the Closing or (ii) twelve (12) months after the date 
that this Agreement is terminated in accordance with Article X, without the prior written consent 
of Corix, neither SWMAC nor SWWC shall, nor cause its Subsidiaries (each, an SWWC 
Restricted Person ) to, whether directly or indirectly, for itself or on behalf of another Person (i) 
solicit for employment or otherwise induce, influence, or encourage any employee of Corix or any 
of its Subsidiaries with whom the SWWC Restricted Person had contact or who became known to 
the SWWC Restricted Person in connection with the Parties  evaluation of the Business 
Combination (each, a Corix Covered Employee ) to terminate their employment with Corix or 
any of its Subsidiaries, or (ii) employ or engage as an independent contractor, any Corix Covered 
Employee, except (x) pursuant to a general solicitation through the media or by a search firm, in 
either case, that is not directed specifically to any employees of Corix or any of its Subsidiaries, 
unless such solicitation is undertaken as a means to circumvent the restrictions contained in or 
conceal a violation of this Section 7.3(c) or (y) if Corix or any of its Subsidiaries terminated the 
employment of such Corix Covered Employee before the SWWC Restricted Person solicited or 
otherwise contacted such Corix Covered Employee or discussed the employment or other 
engagement of the Corix Covered Employee. 
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(d) Each of Corix, the Corix Parties, SWCC and the SWWC Parties agrees to 
(i) provide any information or documentation to the other Parties upon reasonable request that such 
other Parties, in their reasonable discretion, upon the advice of legal counsel, deems necessary to 
comply with applicable AML Laws and (ii) notify the other Parties promptly if there is any change 
with respect to the representations and warranties provided in any of Sections 3.8, 4.23, 5.8 or 
6.23, as applicable, so long as permitted by applicable Law.  Each Party s receipt of information 
pursuant to this Section 7.3(c) shall not operate as a waiver of or otherwise affect any 
representation, warranty or agreement given or made by any Party in this Agreement or and the 
Ancillary Agreements and shall not be deemed to amend or supplement the applicable Disclosure 
Letter.  

(e) Each Party shall promptly, and in no event later than sixty (60) days 
following the Closing, deliver to CIUS copies of all books and records of or relating to the 
Contributed Corix Entities, SWMAC, SWWC and the SWWC Subsidiaries (whether in hard copy 
or electronic format, and wherever located) that are in the possession or control of such Party or 
any of its Affiliates and are not otherwise in the possession or control of the Contributed Corix 
Entities, SWMAC, SWWC and the SWWC Subsidiaries as of the Closing Date. 

7.4 Public Disclosures.  The initial press releases issued by any Party announcing the 
transactions contemplated by this Agreement shall be in a form that is mutually acceptable to 
Corix, IIF Subway and SWWC.  Thereafter, Corix, IIF Subway and SWWC shall consult with one 
another before issuing any press release or otherwise making any public announcement with 
respect to the Business Combination and the other transactions contemplated by this Agreement 
and the Ancillary Agreements that does not simply repeat the information provided in the initial 
press release, and except as may be required by applicable Laws, shall not issue any such press 
release or make any such announcement prior to such consultation, except that Corix, IIF Subway 
and SWWC shall agree on the content of the first announcement made to Corix Water Personnel 
and SWWC Personnel regarding the execution of this Agreement and the transactions 
contemplated in this Agreement and the Ancillary Agreements.  Nothing in this Section 7.4 or in 
Section 7.3 is intended to restrict a Party from disclosing the terms of this Agreement, the Ancillary 
Agreements or information relating to the transactions contemplated hereby and thereby to its 
Representatives, actual or potential financing parties, or direct or indirect investors or potential 
investors, and no press release made by the Corix Parties or the SWWC Parties in accordance with 
this Section 7.4 shall be deemed a breach of the confidentiality obligations set forth in (a) 
Section 7.3 or (b) the Confidentiality Agreement. 

7.5 Indemnification of Officers and Directors. 

(a) The Parties agree that all rights to indemnification, exculpation or 
advancement of expenses now existing in favor of, and all limitations on the personal liability of 
each present and former director, officer, employee, or agent of SWMAC, SWWC or any of the 
SWWC Subsidiaries, or any of the Contributed Corix Entities provided for in their respective 
Organizational Documents or policies adopted by the respective Boards of Directors of Corix, 
CIUS or SWWC in effect as of the date hereof, shall continue to be honored and in full force and 
effect for a period of six (6) years after the Closing Date; provided, however, that all rights to 
indemnification in respect of any claims asserted or made within such period shall continue until 
the disposition of such claim.  The CIUS Shareholders Agreement will contain provisions with 
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respect to indemnification, exculpation from liability and advancement of expenses that are at least 
as favorable as those currently in the Organizational Documents of SWMAC, SWWC, the SWWC 
Subsidiaries, Corix and the Contributed Corix Entities, as applicable, and, during such six (6) year 
period following the Closing Date, IIF Subway and Corix shall not and shall cause CIUS not to 
amend, repeal or otherwise modify such provisions in any manner that would materially and 
adversely affect the rights thereunder of individuals who at any time prior to the Closing Date was 
a director, officer, employee, or agent of SWMAC, SWWC, an SWWC Subsidiary or a 
Contributed Corix Entity (as applicable) in respect of actions or omissions occurring at or prior to 
the Closing Date, unless such modification is required by applicable Laws.  From and after the 
Closing Date, IIF Subway and Corix also agree, to cause CIUS to indemnify and hold harmless 
the present and former officers, directors, employees, and agents of SWMAC, SWWC, the SWWC 
Subsidiaries and the Contributed Corix Entities (as applicable) in respect of acts or omissions 
occurring prior to the Closing Date to the extent (i) provided in any written indemnification 
agreements with such individuals in effect as of the date hereof or (ii) required by the 
Organizational Documents of SWMAC, SWWC, the SWWC Subsidiaries or the Contributed 
Corix Entities, in each case as in effect immediately prior to the Closing Date. 

7.6 CIUS Shareholders Agreement.  Within 90 days after the date of this Agreement, 
IIF Subway and Corix shall cooperate in good faith and shall each use commercially reasonable 
efforts to negotiate and finalize the CIUS Shareholders Agreement in accordance with the terms 
set forth on Exhibit A.  

7.7 Transition Services Agreement. Within 120 days after the date of this Agreement, 
IIF Subway and Corix shall cooperate in good faith and shall each use commercially reasonable 
efforts to negotiate and finalize the Transition Services Agreement in accordance with the terms 
set forth on Exhibit B TSA Terms any 
portion of the Excluded Business as of the Closing Date, the Corix Parties shall cause Corix, CIUS 
or the applicable Contributed Corix Entities and Remainco to execute and deliver the form of the 
Transition Services Agreement that is mutually agreed between the Parties. To the extent that the 
consummation of the sale of any portion of the Excluded Business to an entity that is not an 

Excluded Business Purchaser
Date and such Excluded Business Purchaser requests transition services in connection with such 
sale, Corix may cause CIUS or the applicable Contributed Corix Entities to execute and deliver a 
Transition Services Agreement in accordance with the TSA Terms with respect to such portion of 
the Excluded Business. To the extent that the consummation of the sale of any portion of the 
Excluded Business to an Excluded Business Purchaser occurs after the Closing, the Transition 
Services Agreement shall be assignable to such Excluded Business Purchaser. 

7.8 Corix Restructuring. 

(a) No later than immediately prior to the Closing, the Corix Parties shall 
(i) take or cause to be taken the actions set forth on Exhibit C, substantially in the form described 
thereon, to distribute, assign and transfer the Excluded Business Entities and the Canadian Water 
Entities; provided that the Corix Parties may make, or cause to be made, any modifications to such 
actions so long as such modifications, individually or in the aggregate, would not reasonably be 
expected to be material and adverse to any Contributed Corix Entity or any SWWC Party, and (ii) 
use their reasonable best efforts to complete any additional actions necessary to separate the 
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Excluded Business from the Contributed Corix Entities in connection with the Excluded Business 
Carveout and complete the Canadian Business Restructuring.  The Corix Parties shall keep the 
SWWC Parties apprised, in reasonable detail, of the status of the Corix Restructuring prior to the 
Closing; provided, however, that the Corix Parties shall be permitted to enter into and may 
consummate a sale of the Excluded Business prior to the Closing, which transaction shall not 
require the consent of the SWWC Parties provided it does not impact the allocation of liabilities 
as between the Parties with respect to the Excluded Business Carveout under this Agreement. 

(b) From and after completion of the Excluded Business Carveout, Corix and 
Remainco, or their Affiliates or assignees (other than the Contributed Corix Entities), shall: 

(i)  retain all rights, title and interest in and to, and there shall be 
excluded from the transfer, conveyance, assignment and delivery to CIUS of the Corix 
Water Business, and the Corix Water Business shall not include, any of the Excluded 
Business Assets; and  

(ii) retain and remain responsible for and satisfy, discharge and perform 
when due, and CIUS and its Affiliates (including the Contributed Corix Entities) shall have 
no obligation with respect to, any of the Excluded Business Liabilities. 

(c) CIUS and Corix shall be permitted to take such ancillary actions as may be 
necessary or advisable to effectuate the purpose of the Excluded Business Carveout, including 
entering into, or causing a Contributed Corix Entity to enter into, an assignable service agreement 
with Remainco or a third-party acquirer or acquirers of the Excluded Business, in each case 
consistent with the terms set forth in Exhibit C, without the consent of the other Parties, and Corix 
shall be permitted to make such modifications to the Excluded Business Carveout, so long as any 
such modifications, individually or in the aggregate, would not reasonably be expected to be 
material and adverse to any Contributed Corix Entity or any SWWC Party.  Any such services 
agreement as described in the prior sentence shall be deemed to be a Transition Services 
Agreement for purposes of Section 7.7.  

(d) No later than immediately prior to the Closing, the Corix Parties shall use 
reasonable best efforts to take or cause to be taken such actions as may be necessary to obtain all 
Consents required to be obtained from any third party that are necessary to, and to, transfer and 
assign to one or more of the Contributed Corix Entities any Contributed Corix Water Assets that 
is held by Corix (or an Affiliate thereof other than a Contributed Corix Entity) as of the Closing 
Date.  

(e) No later than immediately prior to the Closing, the Corix Parties shall use 
reasonable best efforts to take or cause to be taken such actions as may be necessary to transfer the 
employment of the Corix Water Personnel employed by Corix and any Excluded Business Entity 
as at the time of such transfer (the employees who have been offered such transfer of employment, 

Transferred Corix Employees or any Excluded Business Entity to one or more 
of the Contributed Corix Entities. For the avoidance of doubt, such reasonable best efforts shall 
not require the Corix Parties to make any payments or take any actions that are not contemplated 
under any Corix Water Benefit Plan that is applicable to such Transferred Corix Employees. 
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(f) Unless otherwise expressly indicated, references herein to CIUS or any of 
its current or future Subsidiaries, including references throughout the representations and 
warranties, shall be deemed to mean CIUS or the current or future Subsidiary, as applicable, as it 
shall be constituted after consummation of the Corix Restructuring.  

7.9 Misallocated Assets.  

(a) Prior to the Closing and until such time as the following assignments, 
amendments or separations are obtained, the Corix Parties shall use commercially reasonable 
efforts to take such actions as may be reasonably necessary to assign, amend or separate any 
contracts to which a Contributed Corix Entity is a party that relate to the Excluded Business (the 
Excluded Business Contracts ) to, effective (or retroactive) upon the Closing, (i) remove each 

Contributed Corix Entity as a party thereto, and to assign or amend to Remainco or its transferee 
the rights and obligations of the applicable Contributed Corix Entity under such Excluded Business 
Contract, or (ii) to the extent such Excluded Business Contract relates both to the Excluded 
Business and the Corix Water Business, otherwise separate the applicable Excluded Business 
Contract such that the rights and obligations pertaining to the Corix Water Business are held by a 
Contributed Corix Entity and the rights and obligations pertaining to the Excluded Business are 
held by Remainco or its transferee (or its Affiliates).  In the event the counterparties to any 
Excluded Business Contract do not consent or agree to such assignment, amendment or separation 
at or prior to the Closing, or any Contributed Corix Entity remains party to any Excluded Business 
Contract for any other reason, from all times after the Closing (x) CIUS and each of Contributed 
Corix Entities that are a party to such Excluded Business Contract shall continue to perform and 
discharge their respective obligations under such Excluded Business Contract and (y) without the 
prior consent of the Corix Parties (such consent not to be unreasonably withheld, delayed or 
conditioned), CIUS and its Affiliates shall take no action (or fail to take any action) under, or in 
connection with, such Excluded Business Contract if such action (or failure to take any action) 
would reasonably be expected to result in any costs, expenses, other liability to, or additional 
obligation of, Remainco or its transferee or its Affiliates that are a party to such Excluded Business 
Contract.  The SWWC Parties shall, and shall cause their Affiliates to, cooperate with the Corix 
Parties and Remainco or its transferee with respect to obtaining the assignments and amendments 
contemplated by this Section 7.9(a).  For the avoidance of doubt, the proviso in Section 7.2(e)(y) 
shall apply to the Corix Parties  (and their respective Subsidiaries ) obligations under this Section 
7.9(a). 

(b) Prior to the Closing and until such time as the following assignments, 
amendments or separations are obtained, the Corix Parties and the Contributed Corix Entities shall 
use commercially reasonable efforts to take such actions as may be reasonably necessary to assign, 
amend or separate any Contracts to which Corix or an Affiliate thereof other than a Contributed 
Corix Entity is a party that comprise the Contributed Corix Water Assets (the Contributed Corix 
Water Contracts ) to, effective (or retroactive) upon the Closing, (i) remove Corix (and any 
Affiliate thereof other than a Contributed Corix Entity) as a party thereto, and to assign or amend 
to a Contributed Corix Entity the rights and obligations of Corix (and any Affiliate thereof other 
than a Contributed Corix Entity) under such Contributed Corix Water Contract, or (ii) to the extent 
such Contributed Corix Water Contract relates both to the Excluded Business and the Corix Water 
Business, otherwise separate the applicable Contributed Corix Water Contract such that the rights 
and obligations pertaining to the Corix Water Business are held by a Contributed Corix Entity and 
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the rights and obligations pertaining to the Excluded Business are held by Corix or Remainco or 
its transferee (or its Affiliates other than any Contributed Corix Entity).  In the event the 
counterparties to any Contributed Corix Water Contract do not consent or agree to such 
assignment, amendment or separation at or prior to the Closing, or Corix or any of its Affiliates 
other than any Contributed Corix Entity remains party to any Contributed Corix Water Contract 
for any other reason, from all times after the Closing (x) Corix and each of its Affiliates other than 
any Contributed Corix Entities that are a party to such Contributed Corix Water Contract shall 
continue to perform and discharge their respective obligations under such Contributed Corix Water 
Contract and (y) without the prior consent of CIUS (such consent not to be unreasonably withheld, 
delayed or conditioned), Corix and its Affiliates shall take no action (or fail to take any action) 
under, or in connection with, such Contributed Corix Water Contract if such action (or failure to 
take any action) would reasonably be expected to result in any costs, expenses, other liability to, 
or additional obligation of, CIUS or its transferee or its Affiliates that are a party to such 
Contributed Corix Water Contract.  The SWWC Parties shall, and shall cause their Affiliates to, 
cooperate with the Corix Parties and Remainco or its transferee with respect to obtaining the 
assignments and amendments contemplated by this Section 7.9(b).  For the avoidance of doubt, 
the proviso in Section 7.2(e)(y) shall apply to the Corix Parties  (and their respective Subsidiaries ) 
obligations under this Section 7.9(b). 

(c) Subject to Section 7.8, following the Closing, in the event that any Party 
becomes aware that (i) record or beneficial ownership or possession of any asset that is an 
Excluded Business Asset or Contributed Corix Water Asset has not been contributed, assigned, 
transferred, conveyed or delivered by the applicable Contributed Corix Entity to Remainco, or by 
Corix or any of its Affiliates to a Contributed Corix Entity, as applicable, prior to the Closing, or 
(ii) any Excluded Business Liability has been erroneously assumed by CIUS or any of its Affiliates, 
then it shall promptly notify the applicable Party and the Parties shall thereafter reasonably 
cooperate to, as promptly as practicable, contribute, assign, transfer, convey or deliver (or cause 
to be contributed, assigned, transferred, conveyed or delivered), as applicable, without 
consideration the relevant asset to the relevant entity or assignee or cause the relevant liability to 
be assumed by the relevant entity or assignee in furtherance of the terms of this Agreement. 

7.10 Exclusive Dealing.  Prior to the Closing, except in connection with the Excluded 
Business Carveout to the extent consistent with the terms set forth in Exhibit C, none of the Parties 
shall take, or permit any controlled Affiliate thereof to take, any action to encourage, initiate or 
engage in, or permit to exist or continue, any discussions or negotiations with, or provide any 
information to, any Person (other than the Parties hereto and their Affiliates), or enter into any 
Contract with any Person (other than the Parties hereto and their Affiliates), concerning (a) any 
purchase, acquisition, issuance or disposition of any Equity Interest in any of the Contributed Corix 
Entities, SWMAC, SWWC or the SWWC Subsidiaries, (b) any merger, business combination, 
recapitalization or similar transaction involving any of the Contributed Corix Entities, SWMAC, 
SWWC or the SWWC Subsidiaries, or (c) any sale, assignment, transfer, lease, license or other 
disposition of any material portion of the assets of the Contributed Corix Entities, SWMAC, 
SWWC or the SWWC Subsidiaries (except to the extent otherwise permitted by Section 7.1). 

7.11 Transition from Corix Marks. 
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(a) In order to facilitate the phase-out of use of the Corix Marks by CIUS and 
its Affiliates (including the Contributed Corix Entities), Corix or Remainco (or their applicable 
Affiliates), as applicable, hereby grants (without any representation, warranty or recourse to CIUS 
or its Affiliates) a non-exclusive, non-sublicensable, non-transferable, royalty-free license to CIUS 
and its Affiliates to use the Corix Marks in the ordinary course of operating the Corix Water 
Business, solely to the extent used in the Corix Water Business immediately prior to the Closing 
Date, and solely during the period from the Closing Date to one (1) year after the Closing Date 
(the Cessation Date ), to facilitate the transition by CIUS and its Affiliates from use of the Corix 
Marks to use of new names and marks in respect of the Corix Water Business, subject at all times 
to CIUS  and its Affiliates  continued compliance with the terms of this Section 7.11.  With respect 
to such use of the Corix Marks prior to the Cessation Date, CIUS and its Affiliates shall only use 
the Corix Marks in substantially the same form and manner used, and with standards of quality in 
effect for such Corix Marks and any products or services provided thereunder, as of the Closing 
Date.  By no later than the Cessation Date, CIUS shall (and shall cause its Affiliates to) cease any 
and all use, licensing or other exploitation of the Corix Marks.  In furtherance of the foregoing, 
prior to the Cessation Date, CIUS shall (and shall cause its Affiliates to) remove, strike over, or 
otherwise obliterate all Corix Marks from all assets and other materials owned or controlled by 
CIUS or any of its Affiliates, including any stationery, packaging materials, displays, signs, 
promotional materials, manuals, forms, websites and other materials and systems.  CIUS shall not 
(and shall cause its Affiliates to not) use the Corix Marks in a manner that may reflect negatively 
on such Corix Marks or on Corix, Remainco or their respective Affiliates.  Corix or Remainco (or 
their applicable Affiliates), as applicable, shall have the right to terminate the foregoing license 
and right, effective immediately, if CIUS or any of its Affiliates fail to comply with the terms and 
conditions of this Section 7.11.  CIUS shall indemnify and hold harmless Corix, Remainco and 
their respective Affiliates for any claims, actions, suits, proceedings, liabilities, judgments, 
penalties, losses, costs, damages, and expenses (including attorneys  fees and costs) arising from 
or relating to the use by CIUS or any of its Affiliates of the Corix Marks pursuant to this 
Section 7.11.  All goodwill associated with the Corix Marks generated by  or its Affiliates  
use of the Corix Marks pursuant to this Section 7.11 shall inure solely to the benefit of Corix, 
Remainco and their applicable Affiliates. 

(b) Without limiting the foregoing, no later than twenty (20) Business Days 
following the Closing Date, CIUS shall cause the Contributed Corix Entities to change their names 
and cause their respective Organizational Documents to be amended to remove any reference to 
any Corix Mark. 

7.12 Employee Matters. 

(a) Except as may be mutually agreed to otherwise by the Parties, for a period 
Continuation Period

Subsidiaries following the Closing Date, as applicable, shall cause to be provided to each Corix 
Water Personnel and SWWC Personnel who is or becomes employed by CIUS or one of its 

Combined Business 
Employees
during the Continuation Period, with (i) an annual base salary or wage rate and, if applicable, 
annual bonus opportunity, that is no less favorable than the base salary or wage rate and, if 
applicable, annual bonus opportunity, provided to such employee immediately prior to the Closing 
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Date, (ii) subject to subclause (i), full recognition 
applied immediately prior to the Closing Date, and (iii) other terms and conditions of employment, 
including compensation and benefits (excluding equity compensation, retention bonuses, and 
transaction-based compensation, and also excluding any defined benefit pension plan, non-
qualified deferred compensation benefits, or retiree medical benefits), that are substantially 
comparable in the aggregate to those provided to such employees immediately prior to the Closing 
Date.   

(b) CIUS will honor the terms of all individual employment, consulting, 
severance, retention, change in control, incentive and other compensation agreements and 
arrangements applicable to the Combined Business Employees as in effect immediately prior to 
the Closing Date. 

(c) With respect to employee benefit plans, programs, policies and 
arrangements that are established or maintained for Combined Business Employees by CIUS or 

Combined Business Benefit Plans
CIUS shall take or cause to be taken commercially reasonable efforts to provide that: (i) Combined 
Business Employees (and their eligible dependents) shall be given credit for their service with the 
Corix Water Business or SWWC, as applicable, for all purposes, including eligibility to participate, 
vesting and benefit accrual (but not benefit accrual under a defined benefit pension or retiree 
medical plan), to the same extent such service was taken into account by Corix or SWWC, as 
applicable, under a corresponding benefit arrangement of Corix or SWWC, as applicable, 
immediately prior to the Closing Date, (ii) any waiting periods, evidence of insurability 
requirements, or the application of any pre-existing condition limitations shall be waived for 
Combined Business Employees (and their eligible dependents) as of the Closing Date or as soon 
as reasonably practicable thereafter, and (iii) to the extent a Combined Business Employee 
commences participation in a Combined Business Benefit Plan during an ongoing plan year, such 
Combined Business Employees (and their eligible dependents) shall be given credit for amounts 
paid under a corresponding benefit arrangement of Corix or SWWC, as applicable, during the 
same period for purposes of applying deductibles, copayments and out of pocket maximums as 
though such amounts had been paid in accordance with the terms and conditions of the applicable 
Combined Business Benefit Plan. Notwithstanding the foregoing provisions of this Section 7.12, 
service credit and other amounts shall not be credited to Combined Business Employees (or their 
eligible dependents) to the extent the crediting of such service or other amounts would result in 
the duplication of benefits. 

(d) Notwithstanding anything in this Section 7.12 to the contrary, the 
compensation and terms of employment applicable to any Combined Business Employee covered 
by a Collective Bargaining Agreement shall be governed solely by the terms of the applicable 
Collective Bargaining Agreement.  Further, to the extent the local laws applicable to any non-U.S. 
Combined Business Employee would require a more favorable treatment than is set forth herein, 
such more favorable treatment shall apply to such Combined Business Employee. 

(e) Following the date of this Agreement, the Parties shall work in good faith 
to determine an appropriate plan of human resources integration to be applicable to the Combined 
Business Employees, including with respect to payroll mechanics and the establishment and/or 
continuation of Combined Business Benefit Plans, which integration plan shall be substantially 
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final no later than sixty (60) days prior to the Closing Date or within such other timeline as may 
be mutually agreed to by the Parties following the date of this Agreement.  In connection with 
developing such integration plan and following good faith consultation with SWWC, Corix may, 
or may cause an Affiliate to, amend, assign or establish any Corix Water Benefit Plan, to the extent 
deemed necessary or appropriate following good faith consultation with SWWC, to (i) cause such 
plan (and any corresponding asset(s)) to be sponsored or maintained by CIUS (or a subsidiary 
thereof) prior to the consummation of the Business Combination for purposes of making post-
closing coverage available to certain (or all) Combined Business Employees to the extent 
consistent with the integration plan and/or (ii) provide that, from and after the consummation of 
the Business Combination, individuals who are employed by an Excluded Business no longer 
actively participate in a Corix Water Benefit Plan to the extent it becomes sponsored or maintained 
by CIUS (or a Subsidiary thereof). 

(f) Nothing contained in this Agreement (including this Section 7.12), express 
or implied (i) shall be construed to establish, amend, or modify any employee benefit plan, 
program, agreement or arrangement, (ii) subject to Section 7.12(a), shall alter or limit the ability 
of CIUS to amend, modify or terminate any employee benefit or employment plan, program, 
agreement, or arrangement after the Closing Date, (iii) is intended to guarantee any current or 
former employee any right to employment or continued employment for any period of time, or (iv) 
is intended to confer or shall confer upon any individual or any legal representative of any 
individual (including employee, retirees, or dependents or benefits of employees or retirees) any 
right as a third-party beneficiary of this Agreement. 

7.13 Section 280G.  Following the date of this Agreement, the Parties and their 
respective counsel shall work in good faith to determine (i) whether the consummation of the 

Section 280G of the Code of either Corix or SWWC, and (ii) whether and to what extent any 
payments or benefits that are required or proposed to be made to any SWWC Personnel or Corix 
Water Personnel, as applicable, in connection with the consummation of the Business Combination 

Section 280G Payments
Disqualified Individuals

280G Entity
Parachute Payment Waiver

Waived Benefits
to the extent necessary so that all remaining payments and benefits applicable to such Disqualified 
Individual shall not be deemed a parachute payment.  No later than ten (10) Business Days prior 
to the Closing Date, the 280G Entity shall submit the Waived Benefits, if any, of each Disqualified 
Individual who executed a Parachute Payment Waiver for approval of the applicable equityholders 

right to 
receive the Waived Benefits shall be conditioned upon receipt of the requisite approval by the 
equityholders of the 280G Entity entitled to vote on such matter in a manner that is intended to 
comply with Section 280G(b)(5)(B) of the Code and the Treasury Regulations.  Prior to obtaining 
the Parachute Payment Waivers and seeking the equityholder approval described in this Section 
7.13
analysis under Section 280G of the Code, true, correct and complete copies of the duly executed 
Parachute Payment Waivers, and the disclosure statement and equityholder solicitation materials 
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contemplated by this Section 7.13 and provide at least five (5) Business Days to review the same, 
and the 280G Entity shall consider in good faith incorporating any changes reasonably requested 
by the other Party or their counsel. 

ARTICLE VIII 
 

CONDITIONS PRECEDENT 

8.1 Conditions to Each Party s Obligation to Effect the Business Combination.  The 
respective obligations of the Parties to effect the Business Combination are subject to the 
satisfaction or, to the extent permitted by Law, the waiver by Corix and IIF Subway on or prior to 
the Closing Date of each of the following conditions: 

(a) Governmental Approvals.  All Required Consents (including, in each case, 
the expiration or termination of the waiting periods (and any extensions thereof) applicable to the 
Business Combination and the transactions contemplated by this Agreement, including the 
Excluded Business Carveout) shall have been obtained and shall have become Final Orders and 
such Final Orders shall not impose terms or conditions that, individually or in the aggregate, could 
reasonably be expected to have a Regulatory Material Adverse Effect.  As used in this Agreement, 
a Final Order  means an action by the relevant Governmental Entity that has not been reversed, 
stayed, enjoined, set aside, annulled or suspended, with respect to which any waiting period 
prescribed by Law before the transactions contemplated hereby may be consummated has expired, 
and as to which all conditions (other than any conditions that are within the control of Corix or 
SWWC, respectively, to satisfy) to the consummation of such transactions prescribed by 
applicable Law or order have been satisfied. 

(b) No Legal Restraints.  No Law and no Judgment, preliminary, temporary or 
permanent, issued by any court or tribunal of competent jurisdiction (collectively, Legal 
Restraints ) shall be in effect, and no suit, action or other proceeding that has been initiated by a 
Governmental Entity having jurisdiction over any Contributed Corix Entity, SWWC or the SWWC 
Subsidiaries shall be pending, in which such Governmental Entity seeks to impose, or has imposed, 
any Legal Restraint, in each case that, prevents, makes illegal or prohibits the consummation of 
the Business Combination or the other transactions contemplated by this Agreement. 

(c) Consents.  All Required Third-Party Consents shall have been received and 
in full force and effect at the Closing. 

8.2 Conditions to Obligations of the Corix Parties.  The respective obligations of the 
Corix Parties to consummate the Business Combination is further subject to the satisfaction or, to 
the extent permitted by Law, the waiver by Corix on or prior to the Closing Date of each of the 
following conditions: 

(a) Representations and Warranties. 

(i) Each of the representations and warranties of the SWWC Parties 
contained in this Agreement except for (x) the representations and warranties contained in 
Sections 5.2, 5.4, 5.7, 5.8, 6.1, 6.2, 6.3, 6.22 and 6.23 (the SWWC Designated 
Representations ) and (y) the representations and warranties set forth in Section 6.7(a), 
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shall be true and correct (without giving effect to any limitation as to materiality  or 
SWWC Material Adverse Effect  set forth therein) as of the date of this Agreement and 

as of the Closing as if made at and as of such date and time (except to the extent expressly 
made as of an earlier date, in which case as of such earlier date), except where the failure 
of such representations and warranties to be true and correct (without giving effect to any 
limitation as to materiality  or SWWC Material Adverse Effect  set forth therein), has 
not had or would not reasonably be expected to have, individually or in the aggregate, an 
SWWC Material Adverse Effect. 

(ii) Each of the representations and warranties contained in 
Sections 5.8, 6.1, 6.3 and 6.23, in each case disregarding all qualifications and exceptions 
set forth herein relating to materiality  or SWWC Material Adverse Effect  shall be true 
and correct in all material respects as of the date of this Agreement and as of the Closing 
(provided that, to the extent that any such representation and warranty is made as of an 
earlier date, such representation and warranty shall be true and correct in all respects as of 
such earlier date). 

(iii) Each of the representations and warranties contained in 
Sections 5.2, 5.4, 5.7, 6.2 and 6.22 in each case disregarding all qualifications and 
exceptions set forth herein relating to materiality  or SWWC Material Adverse Effect  
shall be true and correct in all respects as of the date of this Agreement and as of the Closing 
(provided that, to the extent that any such representation and warranty is made as of an 
earlier date, such representation and warranty shall be true and correct in all respects as of 
such earlier date), in each case, except for any failure to be so true and correct that has only 
a de minimis impact on the SWWC Business and SWWC and the SWWC Subsidiaries, 
taken as a whole. 

(iv) The representations and warranties set forth in Section 6.7(a) shall 
be true and correct in all respects as of the date of this Agreement and as of the Closing as 
if made at and as of such date and time (provided, however, that this clause (iv) shall be 
deemed to be satisfied if any such SWWC Material Adverse Effect that arose during the 
period from December 31, 2021 through the date of this Agreement has been ameliorated 
or cured such that an SWWC Material Adverse Effect no longer exists). 

(b) Performance of Obligations of the SWWC Parties.  The SWWC Parties 
shall have performed in all material respects all obligations required to be performed by them 
under this Agreement at or prior to the Closing. 

(c) Absence of SWWC Material Adverse Effect.  Since the date of this 
Agreement, there shall not have occurred any fact, circumstance, effect, change, event or 
development that, individually or in the aggregate, has had or would reasonably be expected to 
have an SWWC Material Adverse Effect that has not been ameliorated or cured such that an 
SWWC Material Adverse Effect no longer exists. 

(d) The conditions in this Section 8.2 are for the sole benefit of the Corix Parties 
and may, subject to the terms of this Agreement, be waived by Corix, in whole or in part at any 
time and from time to time, in the sole discretion of Corix.  The failure by Corix at any time to 
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exercise any of the foregoing rights shall not be deemed a waiver of any such right and each such 
right shall be deemed an ongoing right which may be asserted at any time and from time to time 
prior to the Closing Date. 

8.3 Conditions to Obligations of the SWWC Parties.  The respective obligations of the 
SWWC Parties to consummate the Business Combination is further subject to the satisfaction or, 
to the extent permitted by Law, the waiver by IIF Subway on or prior to the Closing Date of each 
of the following conditions:  

(a) Representations and Warranties. 

(i) Each of the representations and warranties of the Corix Parties 
contained in this Agreement except for (x) the representations and warranties contained in 
Sections 3.2, 3.4 3.7, 3.8, 4.1, 4.2, 4.3, 4.22 and Section 4.23 (the Corix Designated 
Representations ) and (y) the representations and warranties set forth in Section 4.7(a), 
shall be true and correct (without giving effect to any limitation as to materiality  or 
Corix Water Material Adverse Effect  set forth therein) as of the date of this Agreement 

and as of the Closing as if made at and as of such date and time (except to the extent 
expressly made as of an earlier date, in which case as of such earlier date), except where 
the failure of such representations and warranties to be true and correct (without giving 
effect to any limitation as to materiality  or Corix Water Material Adverse Effect  set 
forth therein), has not had or would not reasonably be expected to have, individually or in 
the aggregate, a Corix Water Material Adverse Effect. 

(ii) Each of the representations and warranties contained in 
Sections 3.8, 4.1, 4.3 and 4.23, in each case disregarding all qualifications and exceptions 
set forth herein relating to materiality  or Corix Water Material Adverse Effect  shall 
be true and correct in all material respects as of the date of this Agreement and as of the 
Closing (provided that, to the extent that any such representation and warranty is made as 
of an earlier date, such representation and warranty shall be true and correct in all respects 
as of such earlier date). 

(iii) Each of the representations and warranties contained in 
Sections 3.2, 3.4 3.7, 4.2 and 4.22, in each case disregarding all qualifications and 
exceptions set forth herein relating to materiality  or Corix Water Material Adverse 
Effect  shall be true and correct in all respects as of the date of this Agreement and as of 
the Closing (provided that, to the extent that any such representation and warranty is made 
as of an earlier date, such representation and warranty shall be true and correct in all 
respects as of such earlier date), in each case, except for any failure to be so true and correct 
that has only a de minimis impact on the Corix Water Business and the Contributed Corix 
Entities, taken as a whole. 

(iv) The representations and warranties set forth in Section 4.7(a) shall 
be true and correct in all respects as of the date of this Agreement and as of the Closing as 
if made at and as of such date and time (provided, however, that this clause (iv) shall be 
deemed to be satisfied if any such Corix Water Material Adverse Effect that arose during 
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the period from December 31, 2021 through the date of this Agreement has been 
ameliorated or cured such that a Corix Water Material Adverse Effect no longer exists). 

(b) Performance of Obligations of the Corix Parties.  The Corix Parties shall 
have performed in all material respects all obligations required to be performed by them under this 
Agreement at or prior to the Closing; provided that the Corix Parties shall have substantially 
performed all obligations of the Corix Parties with respect to the Excluded Business Carveout in 
accordance with Section 7.8 at or prior to the Closing. 

(c) Absence of Corix Water Material Adverse Effect.  Since the date of this 
Agreement, there shall not have occurred any fact, circumstance, effect, change, event or 
development that, individually or in the aggregate, has had or would reasonably be expected to 
have a Corix Water Material Adverse Effect that has not been ameliorated or cured such that a 
Corix Water Material Adverse Effect no longer exists. 

(d) The conditions in this Section 8.3 are for the sole benefit of the SWWC 
Parties and may, subject to the terms of this Agreement, be waived by IIF Subway, in whole or in 
part at any time and from time to time, in the sole discretion of IIF Subway.  The failure by IIF 
Subway at any time to exercise any of the foregoing rights shall not be deemed a waiver of any 
such right and each such right shall be deemed an ongoing right which may be asserted at any time 
and from time to time prior to the Closing Date. 

8.4 Frustration of Closing Conditions.  No Party may rely, either as a basis for not 
consummating the Business Combination or terminating this Agreement and abandoning the 
Business Combination, on the failure of any condition set forth in Sections 8.1, 8.2 or 8.3, as the 
case may be, to be satisfied if such failure was caused by such Party s material breach of any 
material provision of this Agreement or failure to use its reasonable best efforts to consummate 
the Business Combination and the other transactions contemplated hereby, as required by and 
subject to Section 7.2. 

ARTICLE IX 
 

TAX MATTERS 

9.1 Allocation of Taxes and Indemnification. 

(a) From and after the Closing Date, IIF Subway shall, or shall cause SWMAC 
Holdco to, indemnify, defend, save and hold harmless, CIUS, Corix, their respective Affiliates and 
each of their respective Representatives, successors and assigns (collectively, the CIUS-Corix 
Indemnified Parties ) from and against any and all (i) Taxes imposed on or payable by IIF Subway, 
Bazos, SWMAC Holdco or any of their respective Affiliates for any taxable period (including, for 
the avoidance of doubt, any Taxes required to be deducted or withheld and any Taxes, including 
all Transfer Taxes, with respect to the SWMAC Restructuring); (ii) Taxes that are attributable to, 
or otherwise imposed on or payable by, SWMAC, SWWC or any SWWC Subsidiary with respect 
to any taxable period ending on or before the Closing Date, and for the portion of any Straddle 
Period ending on (and including) the Closing Date (as determined under Section 9.1(c)); (iii) 
Losses and Taxes based upon, attributable to or resulting from any failure or failures to be true of, 
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or inaccuracy in, any representation or warranty made in Section 6.8; (iv) Taxes arising from or 
attributable to any breach or non-fulfillment of any covenant or agreement made by IIF Subway, 
SWMAC Holdco or any of their respective Affiliates (including, prior to the Closing, SWMAC 
and SWWC) in this Agreement; (v) Taxes imposed on CIUS or any of its Subsidiaries as a result 
of being a transferee or successor to IIF Subway, Bazos, SWMAC Holdco or any of their respective 
Affiliates pursuant to applicable Law; (vi) amounts required to be paid by or imposed on CIUS or 
any of its Subsidiaries pursuant to any Tax allocation, Tax sharing, Tax indemnification or similar 
agreement or arrangement (other than (A) indemnification or reimbursement provisions in any 
such agreement or arrangement entered into in the ordinary course of business, the principal 
subject of which does not relate to Taxes, and (B) Tax allocation, Tax sharing, Tax indemnification 
or similar agreement or arrangements solely between or among any of SWMAC, SWWC and the 
SWWC Subsidiaries) to which SWMAC, SWWC or any SWWC Subsidiary is a party or is 
otherwise subject, in either case, on or prior to the Closing Date; (vii) any Taxes imposed pursuant 
to U.S. Treasury Regulation Section 1.1502-6 (or any comparable provision under state, local or 
non-U.S. Law or regulation imposing joint or several liability upon members of a consolidated, 
combined, affiliated, unitary or other group for Tax purposes) for which SWMAC, SWWC or any 
SWWC Subsidiary may be liable because of membership in any affiliated group, within the 
meaning of Section 1504(a) of the Code, or any consolidated group, combined, affiliated or unitary 
group, at any time on or prior to the Closing Date; and (viii) any costs and expenses, including 
reasonable out-of-pocket investigatory, legal or accounting fees and expenses, losses, damages, 
assessments, settlements or judgments arising out of, incident to the imposition, assessment or 
assertion of, or attributable to any item described in (i) to (vii) (including, subject to Section 9.1(e), 
the contest of any Tax liability in connection therewith); provided, however, that IIF Subway and 
SWMAC Holdco shall not be liable, and the CIUS-Corix Indemnified Parties shall not seek 
indemnification, for any Taxes or Losses to the extent recovery for such Taxes or Losses would 
be duplicative of amounts recovered as an adjustment to (or otherwise taken into account in 
determining) the Equity Balancing Payment pursuant to Article II.  For the avoidance of doubt, (x) 
in the event of a Loss suffered directly or indirectly by CIUS after the Closing resulting from or 
arising out of an indemnifiable matter under this Section 9.1(a), IIF Subway shall, or shall cause 
SWMAC Holdco to, be obligated to contribute (or cause to be contributed) to CIUS an amount 
equal to the amount of such Loss, and no Equity Interests, or other rights or value with respect to 
such contribution, shall be issued to SWMAC Holdco or any other Person in exchange for such 
contribution, and (y) in the event of a Loss suffered by any of the other CIUS-Corix Indemnified 
Parties not addressed by clause (x) immediately above resulting from or arising out of an 
indemnifiable matter under this Section 9.1(a), IIF Subway shall, or shall cause SWMAC Holdco 
to, be obligated to make a direct payment to the applicable CIUS-Corix Indemnified Party in an 
amount equal to the amount of such Loss (and the calculation of such Loss shall take into account 
the equity ownership in CIUS by the applicable CIUS-Corix Indemnified Party and the Equity 
Balancing Payment and SHL Balancing Payment paid under this Agreement). 

(b) From and after the Closing Date, Corix shall indemnify, defend, save and 
hold harmless, CIUS, SWMAC Holdco, their respective Affiliates and each of their respective 
Representatives, successors and assigns (collectively, the CIUS-SWMAC Indemnified Parties ) 
from and against any and all (i) Taxes imposed on or payable by Corix or any of its Affiliates, or 
with respect to any Excluded Business Entity or the Excluded Business (including all Taxes, 
including Transfer Taxes, with respect to the Excluded Business Carveout, and all Taxes, 
excluding Transfer Taxes, with respect to the remainder of the Corix Restructuring), for any 
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taxable period (including, for the avoidance of doubt, any Taxes required to be deducted or 
withheld); (ii) Taxes that are attributable to, or otherwise imposed on or payable by, any 
Contributed Corix Entity with respect to any taxable period ending on or before the Closing Date, 
and for the portion of any Straddle Period ending on (and including) the Closing Date (as 
determined under Section 9.1(c)); (iii) Losses and Taxes based upon, attributable to or resulting 
from any failure or failures to be true of, or inaccuracy in, any representation or warranty made in 
Section 4.8; (iv) Taxes arising from or attributable to any breach or non-fulfillment of any 
covenant or agreement made by any of the Corix Parties in this Agreement; (v) Taxes imposed on 
CIUS or any of its Subsidiaries as a result of being a transferee or successor to Corix or any of its 
Affiliates pursuant to applicable Law; (vi) amounts required to be paid by or imposed on CIUS or 
any of its Subsidiaries pursuant to any Tax allocation, Tax sharing, Tax indemnification or similar 
agreement or arrangement (other than (A) indemnification or reimbursement provisions in any 
such agreement or arrangement entered into in the ordinary course of business, the principal 
subject of which does not relate to Taxes, and (B) Tax allocation, Tax sharing, Tax indemnification 
or similar agreement or arrangements solely between the Contributed Corix Entities) to which any 
Contributed Corix Entity is a party or is otherwise subject, in either case, on or prior to the Closing 
Date; (vii) any Taxes imposed pursuant to U.S. Treasury Regulation Section 1.1502-6 (or any 
comparable provision under state, local or non-U.S. Law or regulation imposing joint or several 
liability upon members of a consolidated, combined, affiliated, unitary or other group for Tax 
purposes) for which any Contributed Corix Entity may be liable because of membership in any 
affiliated group, within the meaning of Section 1504(a) of the Code, or any consolidated group, 
combined, affiliated or unitary group, at any time on or prior to the Closing Date; and (viii) any 
costs and expenses, including reasonable out-of-pocket investigatory, legal or accounting fees and 
expenses, losses, damages, assessments, settlements or judgments arising out of, incident to the 
imposition, assessment or assertion of, or attributable to any item described in (i) to (vii) 
(including, subject to Section 9.1(e), the contest of any Tax liability in connection therewith); 
provided, however, that Corix shall not be liable, and the CIUS-SWMAC Indemnified Parties shall 
not seek indemnification, for any Taxes or Losses to the extent recovery for such Taxes or Losses 
would be duplicative of amounts recovered as an adjustment to (or otherwise taken into account 
in determining) the Equity Balancing Payment pursuant to Article II.  For the avoidance of doubt, 
(x) in the event of a Loss suffered directly or indirectly by CIUS after the Closing resulting from 
or arising out of an indemnifiable matter under this Section 9.1(b), Corix shall be obligated to 
contribute (or cause to be contributed) to CIUS an amount equal to the amount of such Loss, and 
no Equity Interests, or other rights or value with respect to such contribution, shall be issued to 
Corix or any other Person in exchange for such contribution, and (y) in the event of a Loss suffered 
by any of the other CIUS-SWMAC Indemnified Parties not addressed by clause (x) immediately 
above resulting from or arising out of an indemnifiable matter under this Section 9.1(b), Corix 
shall be obligated to make a direct payment to the applicable CIUS-SWMAC Indemnified Party 
in an amount equal to the amount of such Loss (and the calculation of such Loss shall take into 
account the equity ownership in CIUS by the applicable CIUS-SWMAC Indemnified Party and 
the Equity Balancing Payment and the SHL Balancing Payment paid under this Agreement).  

(c) Straddle Period Tax Allocation.  For purposes of this Article IX, in the case 
of Taxes that are payable with respect to a taxable period that begins on or before the Closing Date 
and ends after the Closing Date (a Straddle Period ), the portion of any such Tax that is allocable 
to the portion of the period ending on and including the Closing Date shall be: 
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(i) in the case of Taxes other than those described in clauses (ii) and 
(iii) (including income, capital gains, and similar Taxes), deemed equal to the amount that 
would be payable if the taxable year ended with (and included) the Closing Date; provided 
that depreciation and amortization deductions shall be allocated between the period ending 
on (and including) the Closing Date and the period beginning on the day following the 
Closing Date in proportion to the number of days in each period to which such deduction 
is applicable; 

(ii) in the case of property Taxes and other Taxes similarly imposed on 
a periodic basis, deemed to be the amount of such Taxes for the entire period (or, in the 
case of such Taxes determined on an arrears basis, the amount of such Taxes for the 
immediately preceding period), multiplied by a fraction the numerator of which is the 
number of calendar days in the period ending on and including the Closing Date and the 
denominator of which is the number of calendar days in the entire period; provided that in 
the event that such Taxes are attributable to any property which is revalued or re-assessed 
on or after the Closing Date and as a result of the transactions contemplated under this 
Agreement, the portion of such Taxes allocated to the taxable period that is deemed to end 
on (and include) the Closing Date shall be determined without taking into account such 
revaluation or re-assessment; and 

(iii) in the case of Taxes in the form of interest or penalties, all such 
Taxes to the extent relating to a Tax for a taxable period ending on or before the Closing 
Date whether such items are incurred, accrued, assessed or similarly charged on, before or 
after the Closing Date. 

(d) Whenever in accordance with this Article IX any Party is required to make 
a payment, such payment shall be made by the later of (i) thirty (30) days after such payments are 
requested or (ii) five (5) days before the requesting Party is required to pay the related Tax liability 
under applicable Law.  

(e) Tax Controversies. 

(i) If a claim for Taxes, including notice of a pending audit, shall be 
made by any Governmental Entity in writing, which, if successful, might result in an 
indemnity payment pursuant to this Section 9.1 (a Tax Claim ), the Party receiving such 
notice shall notify any other Parties that may have an indemnification obligation with 
respect thereto promptly in writing of the Tax Claim.  Such notice shall specify in 
reasonable detail the basis for such Tax Claim and shall include a copy of the relevant 
portion of any correspondence received from the Governmental Entity.  Failure by the 
Party seeking indemnification to give prompt notice of a Tax Claim shall not relieve any 
other Party of liability under this Agreement except to the extent that such other Party 
demonstrates that its position is materially prejudiced as a result thereof (as determined by 
a court of competent jurisdiction). 

(ii) Subject to Section 9.1(e)(iv), the Parties that would be liable to 
indemnify another Party with respect to such Tax Claim (each a Tax Indemnifying Party ) 
pursuant to this Section 9.1 shall have the right to control the defense of any Tax Claim.  
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Notwithstanding the foregoing, in the event that no Tax Indemnifying Party has assumed 
the defense of any Tax Claim which it is entitled to control pursuant to the preceding 
sentence by providing written notice of its intent to assume the defense of such claim to 
the other Parties within thirty (30) days after the receipt of the notice required under 
Section 9.1(e)(i), CIUS may defend, or cause to be defended, the same in such manner as 
it may deem appropriate (acting reasonably and in good faith as if it were the only party in 
interest in connection with such Tax Claim), including settling such Tax Claim; provided 
that CIUS shall not settle (or allow any Subsidiary to settle) such Tax Claim without the 
prior written consent of the Tax Indemnifying Party, which consent shall not be 
unreasonably withheld, delayed or conditioned.  For the avoidance of doubt, the Tax 
Indemnifying Party shall be responsible, in accordance with Section 9.1(a) or 
Section 9.1(b), as applicable, for any costs and expenses, including reasonable out of 
pocket legal and accounting fees and expenses, incurred by CIUS or any of its Affiliates in 
defending a Tax Claim that the Tax Indemnifying Party does not control pursuant to this 
Section 9.1(e)(ii). 

(iii) Subject to Section 9.1(e)(iv), with respect to any Tax Claim for a 
Straddle Period, (A) each Party may participate, at its expense, in the Tax Claim, (B) such 
Tax Claim shall be contested and defended by the Party (the Straddle Controlling Party ) 
which would bear the burden of the greater portion of the sum of any adjustment and any 
corresponding adjustments that reasonably may be anticipated (as determined under 
Section 9.1(c)).  Notwithstanding the foregoing, in the event that the Straddle Controlling 
Party has not assumed the defense of any Tax Claim which it is entitled to control pursuant 
to the preceding sentence by providing written notice of its intent to assume the defense of 
such claim to the other Parties within thirty (30) days after the receipt of the notice required 
under Section 9.1(e)(i), CIUS may defend the same in such manner as it may deem 
appropriate (acting reasonably and in good faith as if it were the only party in interest in 
connection with such Tax Claim), including settling such Tax Claim (regardless of whether 
the Straddle Controlling Party or CIUS is controlling such Tax Claim); provided that with 
respect to any such Tax Claim described in this Section 9.1(e)(iii), such Tax Claim shall 
not be settled without the prior written consent of the Straddle Controlling Party and the 
other Party, which consent shall not be unreasonably withheld, delayed or conditioned. 

(iv) The Party that is controlling the Tax Claim pursuant to 
Section 9.1(e)(ii) or Section 9.1(e)(iii) (the Controlling Party ) shall (A) provide the other 
Party (the Non-Controlling Party ) with notice reasonably in advance of, and the Non-
Controlling Party shall have the right, at its expense, to participate in such Tax Claim to 
the extent allowed pursuant to applicable Law including the right to attend any meetings 
with a Governmental Entity (including meetings with examiners) or hearings or 
proceedings before any Governmental Entity to the extent they relate to such Tax Claim, 
and (B) reasonably consult with the Non-Controlling Party before taking any significant 
action (including submitting written materials) in connection with such Tax Claim, 
including giving the Non-Controlling Party the opportunity to comment on such written 
materials prior to their submission. 

9.2 Tax Returns and Refunds. 
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(a) SWWC Tax Returns.  CIUS shall, in accordance with IIF 
direction, prepare or cause to be prepared all Tax Returns required to be filed by or with respect to 
SWMAC, SWWC and each SWWC Subsidiary for any taxable period which ends on or before the 
Closing Date that are due after the Closing Date (giving effect to any valid extensions of the due 
date for filing any such Tax Returns); provided that CIUS shall prepare or cause to be prepared 
and make all elections with respect to all such Tax Returns, to the extent permitted by applicable 
Law, in a manner consistent with past practice.  CIUS shall timely file or cause to be timely filed 
any Tax Return required to be filed by or with respect to SWMAC, SWWC or any SWWC 
Subsidiary after the Closing Date that is prepared pursuant to the preceding sentence.  CIUS shall 
prepare or cause to be prepared and timely file or cause to be filed all Tax Returns required to be 
filed by or with respect to SWMAC, SWWC or any SWWC Subsidiary for taxable periods ending 
after the Closing Date.  All such Tax Returns that relate to Straddle Periods shall be prepared and 
all elections with respect to such Tax Returns that relate to Straddle Periods shall be made, to the 
extent permitted by applicable Law, in a manner consistent with past practice.  Before filing any 
Tax Return with respect to any taxable period ending on or before the Closing Date or any Straddle 
Period, CIUS shall provide IIF Subway or SWMAC Holdco with a copy of such Tax Return at 
least ten (10) days prior to the last date for timely filing such Tax Return (giving effect to any valid 
extensions thereof) accompanied by a statement calculating in reasonable detail IIF Subway s 
indemnification obligation, if any, pursuant to Section 9.1(a).  To the extent that SWMAC, its 
Affiliates, SWWC or any SWWC Subsidiary has paid prior to the Closing Date to a Governmental 
Entity an amount in excess of IIF Subway s share of Taxes for a Straddle Period pursuant to 
Section 9.1(a), CIUS shall pay to IIF Subway or SWMAC Holdco the amount of such excess 
within ten (10) days of filing such Straddle Period Tax Return net of any Taxes required to be 
deducted or withheld under Section 2.3(f).  If for any reason IIF Subway does not agree with  
calculation of IIF Subway s indemnification obligation, IIF Subway and CIUS shall consult and 
cooperate to resolve in good faith any such disagreements.  In the event the Parties are unable to 
resolve any dispute within sixty (60) days following CIUS making a claim for indemnification to 
IIF Subway or SWMAC Holdco, the Parties shall consult and cooperate to resolve their dispute 
by submitting such dispute to the Accountant, which shall attempt to resolve any issue before the 
due date of a Tax Return, in order that such Tax Return may be timely filed.  The scope of the 
Accountant s review shall be limited to disputed items.  If the Accountant does not resolve any 
differences between IIF Subway and CIUS with respect to a Tax Return at least five (5) days prior 
to the due date therefor, such Tax Return shall be filed as prepared by CIUS, and CIUS shall 
subsequently amend the Tax Return to reflect the Accountant s resolution within ten (10) days of 
the date of such resolution.  Each of CIUS and IIF Subway shall bear the fees and expenses of the 
Accountant in inverse proportion as they may prevail on the matters resolved by the Accountant, 
which proportionate allocation will also be determined by the Accountant and included in the 
Accountant s report.  For the avoidance of doubt, the preparation and filing of any Tax Return of 
SWMAC, SWWC or any SWWC Subsidiary that does not relate to a taxable period ending on or 
before the Closing Date or a Straddle Period shall be exclusively within the control of CIUS.  
Without the prior written consent of IIF Subway or SWMAC Holdco (which consent shall not be 
unreasonably withheld, delayed or conditioned), CIUS shall not, and shall not permit any of its 
Affiliates to, except to the extent required by applicable Law, amend any Tax Returns or make or 
change any Tax elections or accounting methods, in each case with respect to SWMAC, SWWC 
or any SWWC Subsidiary and relating to a taxable period ending on or before the Closing Date or 
the portion of any Straddle Period ending on (and including) the Closing Date (as determined under 
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Section 9.1(c)), to the extent such amendment or change would reasonably be expected to increase 
the liability of IIF Subway under Section 2.4 or Section 9.1(a) or reduce IIF Subway s entitlement 
to any payment under Section 2.4 or Section 9.1. 

(b) Corix Water Tax Returns.  CIUS shall  
prepare or cause to be prepared all Tax Returns required to be filed by or with respect to each 
Contributed Corix Entity for any taxable period which ends on or before the Closing Date that are 
due after the Closing Date (giving effect to any valid extensions of the due date for filing any such 
Tax Returns); provided that CIUS shall prepare or cause to be prepared and make all elections 
with respect to all such Tax Returns, to the extent permitted by applicable Law, in a manner 
consistent with past practice.  CIUS shall timely file or cause to be timely filed any Tax Return 
required to be filed by or with respect to any Contributed Corix Entity after the Closing Date that 
is prepared pursuant to the preceding sentence.  CIUS shall prepare or cause to be prepared and 
timely file or cause to be filed all Tax Returns required to be filed by or with respect to any 
Contributed Corix Entity for taxable periods ending after the Closing Date.  All such Tax Returns 
that relate to Straddle Periods shall be prepared and all elections with respect to such Tax Returns 
that relate to Straddle Periods shall be made, to the extent permitted by applicable Law, in a manner 
consistent with past practice.  Before filing any Tax Return with respect to any taxable period 
ending on or before the Closing Date or any Straddle Period, CIUS shall provide Corix with a copy 
of such Tax Return at least ten (10) days prior to the last date for timely filing such Tax Return 
(giving effect to any valid extensions thereof) accompanied by a statement calculating in 
reasonable detail Corix s indemnification obligation, if any, pursuant to Section 9.1(b).  To the 
extent that Corix, its Affiliates, or any Contributed Corix Entity has paid prior to the Closing Date 
to a Governmental Entity an amount in excess of Corix s  share of Taxes for a Straddle Period 
pursuant to Section 9.1(b), CIUS shall pay to Corix the amount of such excess within ten (10) days 
of filing such Straddle Period Tax Return net of any Taxes required to be deducted or withheld 
under Section 2.3(f).  If for any reason Corix does not agree with  calculation of Corix s 
indemnification obligation, Corix and CIUS shall consult and cooperate to resolve in good faith 
any such disagreements.  In the event the Parties are unable to resolve any dispute within sixty 
(60) days following CIUS making a claim for indemnification to Corix, the Parties shall consult 
and cooperate to resolve their dispute by submitting such dispute to the Accountant, which shall 
attempt to resolve any issue before the due date of a Tax Return, in order that such Tax Return 
may be timely filed.  The scope of the Accountant s review shall be limited to disputed items.  If 
the Accountant does not resolve any differences between Corix and CIUS with respect to a Tax 
Return at least five (5) days prior to the due date therefor, such Tax Return shall be filed as prepared 
by CIUS, and CIUS shall subsequently amend the Tax Return to reflect the Accountant s 
resolution within ten (10) days of the date of such resolution.  Each of CIUS, on the one hand, and 
Corix, on the other hand, shall bear the fees and expenses of the Accountant in inverse proportion 
as they may prevail on the matters resolved by the Accountant, which proportionate allocation will 
also be determined by the Accountant and included in the Accountant s report.  For the avoidance 
of doubt, the preparation and filing of any Tax Return of any Contributed Corix Entity that does 
not relate to a taxable period ending on or before the Closing Date or a Straddle Period shall be 
exclusively within the control of CIUS.  Without the prior written consent of Corix (which consent 
shall not be unreasonably withheld, delayed or conditioned), CIUS shall not, and shall not permit 
any of its Affiliates to, except to the extent required by applicable Law, amend any Tax Returns 
or make or change any Tax elections or accounting methods, in each case with respect to any 
Contributed Corix Entity and relating to a taxable period ending on or before the Closing Date or 
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the portion of any Straddle Period ending on (and including) the Closing Date (as determined under 
Section 9.1(c)), to the extent such amendment or change would reasonably be expected to increase 
the liability of Corix under Section 2.4 or Section 9.1(b) or reduce Corix s entitlement to any 
payment under Section 2.4 or Section 9.1. 

(c) SWMAC Holdco Refunds.  Any refunds or credits of Taxes of SWMAC, 
SWWC or any SWWC Subsidiary plus any interest received with respect thereto from the 
applicable Governmental Entity, in each case for any taxable period ending on or before the 
Closing Date (including refunds or credits arising by reason of amended Tax Returns filed after 
the Closing Date) shall be for the account of SWMAC Holdco and shall be paid by CIUS or any 
of its Affiliates, net of all out-of-pocket expenses (including any Taxes) incurred by CIUS or any 
of its Affiliates in obtaining such refund or credit and, for the avoidance of doubt, net of any Taxes 
required to be deducted or withheld under Section 2.3(f), to SWMAC Holdco within ten (10) days 
after CIUS or any of its Affiliates receives such refund or after the relevant Tax Return is filed in 
which the credit is applied against  or any of its Affiliates  liability for Taxes (other than 
any refund or credit that is payable to another Person pursuant to any contract to which SWMAC, 
SWWC or any SWWC Subsidiary is a party as of the Closing); provided, however, that SWMAC 
Holdco shall not be entitled to any such refund or credit to the extent payment to SWMAC Holdco 
of such refund or credit would be duplicative amounts included as an adjustment to (or otherwise 
taken into account in determining) the Equity Balancing Payment pursuant to Article II.  
Notwithstanding the foregoing, any refunds or credits of Taxes of SWMAC, SWWC or any 
SWWC Subsidiary for any taxable period ending on or before the Closing Date that are attributable 
to carrybacks of losses or credits from a taxable period beginning after the Closing Date shall be 
for the account of CIUS.  In the event a refund of or credit for Taxes paid by CIUS to SWMAC 
Holdco, including any amounts included as an adjustment to (or otherwise taken into accounting 
in determining) the Equity Balancing Payment pursuant to Article II, is subsequently denied by a 
Governmental Entity, IIF Subway shall, or shall cause SWMAC Holdco to, promptly repay such 
refund or an amount equal to such credit (including interest) to CIUS.  Any refunds or credits of 
Taxes of SWMAC, SWWC or any SWWC Subsidiary plus any interest received with respect 
thereto from the applicable Governmental Entity, in each case for any taxable period beginning 
after the Closing Date (including, for the avoidance of doubt, those that are attributable to 
carryforwards of losses or credits from a taxable period ending on or before the Closing Date) shall 
be for the account of CIUS.  Any refunds or credits of Taxes of SWMAC, SWWC or any SWWC 
Subsidiary for any Straddle Period shall be apportioned between CIUS and SWMAC Holdco in 
the same manner as the liability for such Taxes is apportioned pursuant to Section 9.1.  For 
purposes of this Section 9.2(c), any reduction in Tax liability for a period beginning after the 
Closing Date that is subject to the terms of this Section 9.2(c) shall be treated as a refund for a 
taxable period ending on or before the Closing Date if such Tax reduction is provided in lieu of 
such a refund. 

(d) Corix Refunds.  Any refunds or credits of Taxes of any Contributed Corix 
Entity plus any interest received with respect thereto from the applicable Governmental Entity, in 
each case for any taxable period ending on or before the Closing Date (including refunds or credits 
arising by reason of amended Tax Returns filed after the Closing Date) shall be for the account of 
Corix and shall be paid by CIUS or any of its Affiliates, net of all out-of-pocket expenses 
(including any Taxes) incurred by CIUS or any of its Affiliates in obtaining such refund or credit 
and, for the avoidance of doubt, net of any Taxes required to be deducted or withheld under 
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Section 2.3(f), to Corix within ten (10) days after CIUS or any of its Affiliates receives such refund 
or after the relevant Tax Return is filed in which the credit is applied against  or any of its 
Affiliates  liability for Taxes (other than any refund or credit that is payable to another Person 
pursuant to any contract to which any Contributed Corix Entity is a party as of the Closing); 
provided, however, that Corix shall not be entitled to any such refund or credit to the extent 
payment to Corix of such refund or credit would be duplicative of amounts included as an 
adjustment to (or otherwise taken into account in determining) the Equity Balancing Payment 
pursuant to Article II.  Notwithstanding the foregoing, any refunds or credits of Taxes of any 
Contributed Corix Entity for any taxable period ending on or before the Closing Date that are 
attributable to carrybacks of losses or credits from a taxable period beginning after the Closing 
Date shall be for the account of CIUS.  In the event a refund of or credit for Taxes paid by CIUS 
to Corix, including any amounts included as an adjustment to (or otherwise taken into accounting 
in determining) the Equity Balancing Payment pursuant to Article II, is subsequently denied by a 
Governmental Entity, Corix shall promptly repay such refund or an amount equal to such credit 
(including interest) to CIUS.  Any refunds or credits of Taxes of any Contributed Corix Entity plus 
any interest received with respect thereto from the applicable Governmental Entity, in each case 
for any taxable period beginning after the Closing Date (including, for the avoidance of doubt, 
those that are attributable to carryforwards of losses or credits from a taxable period ending on or 
before the Closing Date) shall be for the account of CIUS.  Any refunds or credits of Taxes of any 
Contributed Corix Entity for any Straddle Period shall be apportioned between CIUS, on the one 
hand, and Corix, on the other hand, in the same manner as the liability for such Taxes is 
apportioned pursuant to Section 9.1.  For purposes of this Section 9.2(d), any reduction in Tax 
liability for a period beginning after the Closing Date shall be treated as a refund for a taxable 
period ending on or before the Closing Date that is subject to the terms of this Section 9.2(d) if 
such Tax reduction is provided in lieu of such a refund. 

(e) Refund Request Procedures.  At any Party s reasonable request and 
expense, CIUS shall, or shall cause its relevant Affiliates to, file for and obtain any refunds or 
credits to which such requesting Party is entitled under this Article IX.  In connection therewith, 
(i) CIUS shall permit such requesting Party to control the prosecution of any such refund claim 
that relates to refunds or credits to which such Party or any of its Affiliates is entitled under this 
Article IX and, shall, or shall cause its relevant Affiliates to, authorize by appropriate powers of 
attorney such Persons as such requesting Party shall designate to represent such Affiliates with 
respect to such refund claim and (ii) CIUS shall, or shall cause its relevant Affiliates to, forward 
to such requesting Party any such refund within ten (10) days after the refund is received (or 
reimburse such requesting Party and any of its Affiliates for any such credit within ten (10) days 
after the relevant Tax Return is filed in which the credit is applied against any of such relevant 
Affiliates  liability for Taxes), for the avoidance of doubt, net of any Taxes required to be deducted 
or withheld under Section 2.3(f).  In the event such refund of or credit for Taxes is subsequently 
denied by a Governmental Entity, such requesting Party shall promptly repay such refund or an 
amount equal to such credit (including interest) to CIUS. 

9.3 Transfer Taxes.  Other than (i) any such amounts that are imposed on or in 
connection with the Excluded Business Carveout, which shall be for the account of Corix in 
accordance with Section 9.1(b), and (ii) any such amounts that are imposed on or in connection 
with the SWMAC Restructuring, which shall be for the account of IIF Subway in accordance with 
Section 9.1(a), CIUS shall be responsible for and shall pay one hundred percent (100%) of all 
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documentary, sales, use, registration, value added, transfer, stamp and similar Taxes, fees and costs 
(including interest, penalties and additions to any such Taxes) imposed on or payable in connection 
with the transactions contemplated under this Agreement ( Transfer Taxes ).  CIUS shall prepare 
and timely file, or cause to be prepared and timely filed, any Tax Returns and other necessary 
documentation required to be filed with respect to any such Transfer Taxes (other than with respect 
to the Excluded Business Carveout), and shall timely pay or cause to be timely paid all Transfer 
Taxes shown as due thereon.  CIUS shall provide to Corix and to SWMAC Holdco a true copy of 
each such Tax Return as filed and evidence of the timely filing thereof.  CIUS, Corix and IIF 
Subway shall, and shall cause their respective Affiliates to, reasonably cooperate in reducing the 
amount of any Transfer Taxes or obtaining exemptions therefrom.  

9.4 Tax Sharing Agreements. 

(a) Any and all existing agreements relating to the allocation or sharing of 
Taxes, other than this Agreement and any such contract or agreement entered into in the ordinary 
course of business and for which Taxes are not the principal subject matter ( Tax Sharing 
Agreements ) between or among SWWC, any SWWC Subsidiary, SWMAC, IIF Subway or any 
of their respective Affiliates (other than those solely between or among, SWMAC, SWWC and/or 
any SWWC Subsidiary), shall, in each case, be terminated as of the Closing Date solely with 
respect to SWMAC, SWWC and any SWWC Subsidiary.  After the Closing Date, none of 
SWMAC, SWWC or any SWWC Subsidiary shall have any further rights or obligations under any 
such Tax Sharing Agreement. 

(b) Any and all existing Tax Sharing Agreements between or among Corix, any 
Contributed Corix Entity, or any of their respective Affiliates (other than those solely between or 
among any Contributed Corix Entity), shall, in each case, be terminated as of the Closing Date 
solely with respect to any Contributed Corix Entity.  After the Closing Date, no Contributed Corix 
Entity shall have any further rights or obligations under any such Tax Sharing Agreement. 

9.5 Characterization of Indemnification Payments.  To the extent permitted pursuant to 
applicable Law, any payments made pursuant to Section 2.4 and any indemnification payments 
made under this Article IX or Article XI shall be treated for all Tax purposes, (a) in the case of a 
payment related to the value of either the SWWC Shareholder Loan or the CIUS Shareholder Loan, 
as an adjustment to the SHL Balancing Payment; (b) in the case of a payment by IIF Subway, 
SWMAC Holdco or Corix to CIUS, as a contribution to the capital of CIUS; (c) in the case of a 
payment by Corix to IIF Subway or SWMAC Holdco, first, as a reduction of the Equity Balancing 
Payment (to the extent IIF Subway paid the Equity Balancing Payment), and then, if the Equity 
Balancing Payment shall have been reduced to zero (taking into account any payments made under 
Section 2.4), as additional consideration for the disposition by IIF Subway or SWMAC Holdco of 
the SWMAC Interests, and (d) in the case of a payment by IIF Subway or SWMAC Holdco to 
Corix, first, as a reduction of the Equity Balancing Payment (to the extent Corix paid an Equity 
Balancing Payment), and then, if the Equity Balancing Payment shall have been reduced to zero 
(taking into account any payments made under Section 2.4), as consideration for the disposition 
by Corix of CIUS Common Stock. 

9.6 Resolution of All Tax Related Disputes.  Except as otherwise provided in this 
Article IX, with respect to any dispute or disagreement between the Parties relating to Taxes, the 
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Parties shall cooperate in good faith to resolve such dispute between them; but if the Parties are 
unable to resolve such dispute, the Parties shall submit the dispute to the Accountant for resolution, 
which resolution shall be final, conclusive and binding on the Parties.  Notwithstanding anything 
in this Agreement to the contrary, the fees and expenses relating to any dispute as to the amount 
of Taxes owed by either of the Parties shall be paid by Corix, IIF Subway (or SWMAC Holdco), 
and CIUS, in proportion to each Party s respective liability for the portion of the Taxes in dispute, 
as determined by the Accountant. 

9.7 Cooperation, Exchange of Information and Record Retention. 

(a) (i) Each of Corix and IIF Subway shall provide to CIUS, and shall cause 
their respective Affiliates and Representatives to provide to CIUS, and (ii) CIUS shall provide to 
Corix and IIF Subway, and shall cause its Affiliates and Representatives to provide to Corix and 
IIF Subway, with such cooperation and information relating to Taxes (including cooperation with 
respect to any audit), as any of them reasonably may request, including in (A) preparing and filing 
any Tax Return, amended Tax Return or claim for refund, including maintaining and making 
available to each other all records necessary in connection with Taxes; (B) resolving all disputes 
and audits with respect to all taxable periods relating to Taxes; (C) contesting or compromising 
any Tax Claim; (D) determining a Tax liability or a right to a refund of Taxes; (E) participating in 
or conducting any audit or other proceeding in respect of Taxes; and (F) connection with all other 
matters covered in this Article IX.  Each such Party shall make its employees available on a 
mutually convenient basis to provide explanations of any documents or information provided 
hereunder.  

(b) The Parties agree that from and after the Closing Date, CIUS and its 
Affiliates shall (i) retain and maintain all such records including all Tax Returns, schedules and 
work papers, records and other documents in their possession relating to Tax matters of Corix, 
each Contributed Corix Entity, SWMAC, SWWC, and each SWWC Subsidiary for taxable periods 
ending on or prior to the Closing Date and for each Straddle Period for the longer of (A) the seven-
year period beginning on the Closing Date or (B) the full period of the applicable statute of 
limitations, excluding any extension thereof and (ii) allow the Representatives of IIF Subway, 
SWMAC Holdco, Corix, and their respective Affiliates, upon reasonable notice and at mutually 
convenient times to inspect, review and make copies of such records (at the expense of the 
requesting Party) as IIF Subway, SWMAC Holdco, Corix, and CIUS may deem reasonably 
necessary or appropriate from time to time.  Any information obtained under this Section 9.7(b) 
shall be kept confidential except as may be otherwise necessary in connection with the filing of 
Tax Returns or claims for refund or in conducting an audit or other proceeding.  

9.8 Survival of Tax Provisions.  Any claim to be made pursuant to this Article IX must 
be made before, and the representations and warranties in Section 4.8 and Section 6.8 shall each 
survive until, sixty (60) days after the expiration (giving effect to any valid extensions, waivers 
and tolling periods) of the applicable statutes of limitations relating to the Taxes at issue or, solely 
with respect to a claim for a refund or credit of Taxes (or an adjustment with respect thereto), the 
later of (a) sixty (60) days after the expiration (giving effect to any valid extensions, waivers and 
tolling periods) of the applicable statute of limitations relating to the Taxes at issue or (b) one year 
after the Party making the claim becomes aware of sufficient facts relating to such refund or credit 
or adjustment to seek indemnification or reimbursement under this Article IX. 
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9.9 Tax Characterization of Business Combination.  

(a) The Parties intend that, for U.S. federal income tax purposes, the SWMAC 
Equity Exchange and the Merger, taken together, 
meaning of Section 368(a) of the Code and the Treasury Regulations promulgated thereunder (the 
Intended Tax Treatment ) to which each of CIUS and SWMAC are parties under Section 368(b) 

of the Code and the Treasury Regulations, and this Agreement is intended to be, and is adopted as, 
a plan of reorganization for purposes of Sections 354, 361 and 368 of the Code and within the 
meaning of Treasury Regulations Sections 1.368-2(g) and 1.368-3(a). None of the Parties knows 
of any fact or circumstance, or has taken or will take any action (nor will they permit any of their 
Affiliates to take any action), if such fact, circumstance or action would be reasonably expected to 
cause the Business Combination to fail to qualify for the Intended Tax Treatment. The Parties shall 
use their respective reasonable best efforts to cause the Business Combination to qualify for the 
Intended Tax Treatment. Each Party shall promptly notify the other Party in writing if, before the 
Closing Date, such Party knows or has reason to believe that the SWMAC Equity Exchange and 
the Merger, taken together, may not qualify for the Intended Tax Treatment (and whether the terms 
of this Agreement could be reasonably amended in order to facilitate such qualification). 

(b) To the extent permitted pursuant to applicable Law, the Parties shall report 
the SWMAC Equity Exchange and the Merger for all Tax purposes in accordance with the 
Intended Tax Treatment, unless otherwise required by a Taxing Authority as a result of a 

(or any similar provision of 
any applicable Law). The Parties shall reasonably cooperate with each other and their respective 
counsel to document and support the Intended Tax Treatment, and each Party shall use its 
reasonable best efforts to execute and deliver to counsel for each other Party letters of 
representation customary for transactions of this type and reasonably satisfactory to such counsel 
at such time and times as such counsel shall reasonably request. For the avoidance of doubt, any 
tax opinion to be delivered in connection with the transactions contemplated by this Agreement 
shall not be a condition to the Closing.  

9.10 BAPA. CIUS and Corix shall be entitled, and, if not completed prior to the Closing, 
following the Closing the SWWC Parties (including SWMAC Holdco) shall use commercially 
reasonable efforts to cooperate with CIUS and Corix as may be necessary or helpful to allow CIUS 
and Corix, to submit to and finalize with the IRS and the Canada Revenue Agency a Bilateral 
Advance Pricing Agreement relating to certain transfer pricing methodologies utilized by Corix, 
CIUS and their respective Affiliates (the BAPA ); provided that no actions shall be permitted 
pursuant to this Section 9.10 
withheld, conditioned or delayed) that could reasonably be expected to (i) have an adverse impact 
on any SWWC Party (including SWMAC Holdco) or (ii) have an adverse impact on CIUS or any 
of its Affiliates, in each case, taking into account any indemnity or cost reimbursement provided 
by Corix. 

9.11 Reportable Transactions and Notifiable Transactions. If any Party determines (upon 
advice of counsel), after the date hereof, that any transaction contemplated by this Agreement 
(including any transaction contemplated as part of the Corix Restructuring or the Business 
Combination) is more likely than not to constitute a 
tran
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Parties shall use commercially reasonable efforts to coordinate to make any necessary filing to a 
Taxing Authority in a consistent manner. 

9.12 Exclusivity.  Notwithstanding anything to the contrary in this Agreement, this 
Article IX shall govern (a) the retention of records with respect to IIF Subway, SWMAC Holdco, 
Corix, any Contributed Corix Entity, SWMAC, SWWC, and any SWWC Subsidiary and 
(b) indemnification claims, in each case with respect to Taxes and the procedures relating thereto.  
For the avoidance of doubt, except as expressly provided in this Article IX, the provisions of 
Article XI (other than Section 11.8) shall not apply. 

ARTICLE X 
 

TERMINATION, AMENDMENT AND WAIVER 

10.1 Termination.  This Agreement may be terminated at any time prior to the Closing 
Date (unless otherwise specified in this Section 10.1), as follows: 

(a) by mutual written consent of Corix and IIF Subway; 

(b) by either Corix or IIF Subway: 

(i) if the Business Combination is not consummated on or before 
November 26, 2023 (the End Date ); provided that if, as of 5:00 p.m. New York time on 
the End Date, all of the conditions to the Closing set forth in Article VIII other than the 
Required Consents have been satisfied or waived, as applicable, or shall then be capable of 
being satisfied (except for those conditions that by their nature are to be satisfied at the 
Closing), the End Date shall be extended automatically to May 26, 2024 (and such date, as 
so extended, shall be the End Date ); provided, further, that the right to terminate this 
Agreement under this Section 10.1(b)(i) shall not be available to any Party if such failure 
of the Business Combination to occur on or before the End Date is the result of a material 
breach of any representation, warranty, covenant or agreement of this Agreement by such 
Party; or 

(ii) if the condition set forth in Section 8.1(b) is not satisfied and the 
Legal Restraint giving rise to such non-satisfaction shall have become final and non-
appealable; provided, however, that the right to terminate this Agreement under this 
Section 10.1(b)(ii) shall not be available to any Party if such failure to satisfy the condition 
set forth in Section 8.1(b) is the result of the failure of such Party to have complied with 
any of its obligations under Section 7.2. 

(c) by Corix, if the SWWC Parties breach or fail to perform any of their 
respective obligations under this Agreement, or if any of the representations or warranties of the 
SWWC Parties contained herein fails to be true and correct, (i) such that the conditions set forth 
in Section 8.2(a), 8.2(b) or 8.2(c) would not be satisfied and (ii) which breach or failure is not 
reasonably capable of being cured by the SWWC Parties by the End Date or is not cured by the 
SWWC Parties within the earlier of (A) 45 days after receiving written notice from Corix and (B) 
three (3) Business Days prior to the End Date (provided, however, that the right to terminate this 
Agreement under this Section 10.1(c) is not available to Corix if any of the Corix Parties are then 
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in breach of any covenant or agreement contained in this Agreement or any representation or 
warranty of the Corix Parties contained in this Agreement fails to be true and correct, in each case 
such that the conditions set forth in Sections 8.3(a), 8.3(b) or 8.3(c) could not then be satisfied); 
and 

(d) by IIF Subway, if any of the Corix Parties breach or fail to perform any of 
their respective obligations under this Agreement, or if any of the representations or warranties of 
the Corix Parties contained herein fails to be true and correct, (i) such that the conditions set forth 
in Sections 8.3(a), 8.3(b) or 8.3(c) would not be satisfied and (ii) which breach or failure is not 
reasonably capable of being cured by the Corix Parties by the End Date or is not cured by the Corix 
Parties within the earlier of (A) 45 days after receiving written notice from IIF Subway and (B) 
three (3) Business Days prior to the End Date (provided, however, that the right to terminate this 
Agreement under this Section 10.1(d) is not available to IIF Subway if any of the SWWC Parties 
is then in breach of any covenant or agreement contained in this Agreement or any representation 
or warranty of the SWWC Parties contained in this Agreement fails to be true and correct, in each 
case such that the conditions set forth in Sections 8.2(a), 8.2(b) or 8.2(c) could not then be 
satisfied). 

(e) The Party desiring to terminate this Agreement pursuant to this Section 10.1 
(other than clause (a)) shall give written notice of such termination to the other Parties in 
accordance with Section 12.1, specifying the provision of this Agreement pursuant to which such 
termination is effected. 

10.2 Effect of Termination. 

(a) In the event of termination of this Agreement by Corix or IIF Subway as 
provided in Section 10.1, this Agreement shall forthwith become void and have no effect, without 
any liability or obligation on the part of the Parties, other than the last sentence of Section 7.3(a), 
Section 7.3(b), Section 7.3(c), this Section 10.2 and Article XII, which provisions shall survive 
such termination and remain valid and binding obligations of the Parties in accordance with their 
terms.  Notwithstanding the foregoing, no termination of this Agreement shall relieve any Party 
from any liability for money damages resulting from any willful or material breach by such Party 
of this Agreement prior to such termination or Fraud.  

(b) In the event of termination of this Agreement by Corix as provided in 
Section 10.1(c), IIF Subway shall pay, or cause to be paid, to Corix all of the documented out-of-
pocket fees and expenses incurred by Corix and its Affiliates in connection with this Agreement, 
the Business Combination and the other transactions contemplated by this Agreement up to a 
maximum of $15,000,000 (the Corix Expense Reimbursement ).  Any Corix Expense 
Reimbursement due under this Section 10.2(b) shall be paid by wire transfer of same day funds on 
the later of (x) the Business Day immediately following the date of termination of this Agreement 
and (y) thirty (30) days after IIF Subway s receipt of a written statement setting forth the amount 
of such Corix Expense Reimbursement and attaching any applicable documentation.  For the 
avoidance of doubt, all fees and expenses incurred by Corix and its Affiliates not directly related 
to the Business Combination and the other transactions contemplated by this Agreement (e.g., any 
fees and expenses associated with Corix s and its Affiliates  general evaluation of a merger, 
consolidation, sale, disposition of all or substantially all of Corix s assets, or other strategic 
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transaction, not involving the SWWC Parties) Unrelated Corix Expenses shall be 
borne solely by Corix and its Affiliates and shall not be covered under the Corix Expense 
Reimbursement. 

(c) In the event of termination of this Agreement by IIF Subway as provided in 
Section 10.1(d), Corix shall pay to IIF Subway all of the documented out-of-pocket fees and 
expenses incurred by IIF Subway and its Affiliates in connection with this Agreement, the 
Business Combination and the other transactions contemplated by this Agreement up to a 
maximum of $15,000,000 (the SWWC Expense Reimbursement ).  Any SWWC Expense 
Reimbursement due under this Section 10.2(c) shall be paid by wire transfer of same day funds on 
the later of (x) the Business Day immediately following the date of termination of this Agreement 
and (y) thirty (30) days after Corix s receipt of a written statement setting forth the amount of such 
SWWC Expense Reimbursement and attaching any applicable documentation. 

10.3 Amendment.  This Agreement may not be amended except by an instrument in 
writing signed by each Party. 

10.4 Extension; Waiver.  At any time prior to the Closing Date, the Parties may 
(a) extend the time for the performance of any of the obligations or other acts of the other Parties, 
(b) waive any inaccuracies in the representations and warranties made by the other Parties 
contained in this Agreement or in any document delivered pursuant to this Agreement, (c) waive 
compliance with any covenants and agreements of the other Parties contained in this Agreement 
or (d) waive the satisfaction of any of the conditions of the applicable Party contained in this 
Agreement.  Any agreement on the part of a Party to any such extension or waiver shall be valid 
only if set forth in an instrument in writing signed on behalf of such Party.  The failure of any Party 
to assert any of its rights under this Agreement or otherwise shall not constitute a waiver of such 
rights.  

ARTICLE XI 
 

INDEMNIFICATION 

11.1 Survival of Representations and Warranties and Covenants. 

(a) Except for (i) the representations and warranties in Section 4.8 and 
Section 6.8, the survival of which is governed exclusively by Section 9.8 and (ii) the Designated 
Representations which shall survive until the date that is four (4) years following the Closing Date, 
all other representations and warranties set forth in this Agreement and the right to commence any 
claim with respect thereto shall survive until the date that is 18 months following the Closing Date.  
Any covenant, agreement or obligation set forth in this Agreement that (i) by its terms is to be 
performed prior to or at the Closing shall survive until the date that is one (1) year following the 
Closing Date, and (ii) by its terms contemplates performance, in whole or in part, following the 
Closing shall survive the Closing and remain in full force and effect in accordance with its terms 
as provided in this Agreement, or if no term as to survival is provided for, indefinitely or the longer 
period of time permitted by applicable Law.  However, in the event written notice of any claim for 
indemnification under Section 11.2 or Section 11.3 shall have been given in accordance herewith 
within the applicable survival period setting forth in reasonable detail the nature of such claim 
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(including a reasonable specification of the legal and factual basis for such claim), the 
representations and warranties or covenants that are the subject of such indemnification claim shall 
survive with respect to such claim until such time as such claim is fully and finally resolved. 

(b) This Section 11.1 shall not limit any covenant or agreement of the Parties 
contained in this Agreement which by its terms contemplates performance after the Closing, which 
shall survive in accordance with its terms and shall not extend the applicability of any covenant or 
agreement of the Parties contained in this Agreement which by its terms relates only to a period 
between the date hereof and the Closing; provided that nothing herein shall restrict a Party s right 
to commence any claim with respect to such covenant or agreement following the Closing, subject 
to the limitations set forth in Section 11.1(a). 

11.2 Indemnification of Corix by SWMAC Holdco.  Subject to the terms of Article IX 
and this Article XI, from and after the Closing, IIF Subway shall, or shall cause SWMAC Holdco 
to, indemnify, defend, save and hold harmless, Corix, its Affiliates (which for the avoidance of 
doubt, shall not include the SWWC Parties) and each of their respective Representatives, 
successors and assigns (collectively, the Corix Indemnified Parties ), from and against any and 
all: 

(a) Losses to the extent resulting from or arising out of any breach by the 
SWWC Parties of any representation or warranty in this Agreement or any certificate related 
thereto; and 

(b) Losses to the extent resulting from or arising out of the failure by the 
SWWC Parties to perform any of their respective covenants or agreements contained in this 
Agreement. 

For the purposes of this Article XI, subject to the other terms and limitations set forth in this 
Article XI, (i) in the event of a Loss suffered directly or indirectly by CIUS after the Closing 
resulting from or arising out of an indemnifiable matter under this Section 11.2, IIF Subway shall 
be obligated to contribute (or cause to be contributed by SWMAC Holdco) to CIUS an amount 
equal to the amount of such Loss, and no Equity Interests shall be issued by CIUS to SWMAC 
Holdco or any other Person in exchange for such contribution, and (ii) in the event of a Loss 
suffered by any of the other Corix Indemnified Parties not addressed by clause (i) immediately 
above resulting from or arising out of an indemnifiable matter under this Section 11.2, IIF Subway 
shall be obligated to (or cause SWMAC Holdco to) make a direct payment to the applicable Corix 
Indemnified Party in an amount equal to the amount of such Loss (and the calculation of such Loss 
shall take into account the equity ownership in CIUS by the applicable Corix Indemnified Party 
and the Equity Balancing Payment and the SHL Balancing Payment paid under this Agreement).  

11.3 Indemnification of SWMAC Holdco by Corix.  Subject to the terms of Article IX 
and this Article XI, from and after the Closing, Corix shall indemnify, defend, save and hold 
harmless IIF Subway, SWMAC Holdco, its Affiliates (which for the avoidance of doubt, shall not 
include the Corix Parties) and each of their respective Representatives, successors and assigns 
(collectively, the SWMAC Indemnified Parties  and together with the Corix Indemnified Parties, 
the Indemnified Parties,  and each an Indemnified Party ), from and against any and all: 
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(a) Losses to the extent resulting from or arising out of any breach by the Corix 
Parties of any representation or warranty in this Agreement or any certificate related thereto; and 

(b) Losses to the extent resulting from or arising out of the failure by the Corix 
Parties to perform any of their respective covenants or agreements contained in this Agreement; 
and 

(c) Losses attributable to the Excluded Business Assets or the Excluded 
Business Liabilities. 

For the purposes of this Article XI, subject to the other terms and limitations set forth in this 
Article XI, (i) in the event of a Loss suffered directly or indirectly by CIUS after the Closing 
resulting from or arising out of an indemnifiable matter under this Section 11.3, Corix shall be 
obligated to contribute (or cause to be contributed) to CIUS an amount equal to the amount of such 
Loss, and no Equity Interests shall be issued by CIUS to Corix or any other Person in exchange 
for such contribution, and (ii) in the event of a Loss suffered by any of the other SWMAC 
Indemnified Parties not addressed by clause (i) immediately above resulting from or arising out of 
an indemnifiable matter under this Section 11.3, Corix shall be obligated to make (or cause to be 
made) a direct payment to the applicable SWMAC Indemnified Party in an amount equal to the 
amount of such Loss (and the calculation of such Loss shall take into account the equity ownership 
in CIUS by the applicable SWMAC Indemnified Party and the Equity Balancing Payment and the 
SHL Balancing Payment paid under this Agreement). 

11.4 Indemnification of Corix by CIUS. From and after the Closing, CIUS shall 
indemnify, defend, save and hold harmless the Corix Indemnified Parties from and against any 
and all Losses incurred by the Corix Indemnified Parties (solely in their capacities as current or 
former owners of the Excluded Business but not in their capacities as equityholders of CIUS) 
attributable to (a) the Contributed Corix Water Assets, (b) the Transferred Corix Employees that 
accept and commence employment with a Contributed Corix Entity or (c) any Transferred Corix 
Employee that declines a substantially comparable offer of employment from a Contributed Corix 
Entity and ceases employment with Corix or an Affiliate thereof prior to the date that is two weeks 
after the Closing, in each case, except to the extent that any such Loss is subject to indemnification 
under Section 11.3(a) (without regard to limitations imposed by Section 11.6(a)).  

11.5 Claims. 

(a) Third-Party Claims.  Upon receipt by an Indemnified Party of notice of any 
action, suit, proceedings, claim, demand or assessment made or brought by an unaffiliated third 
party (a Third-Party Claim ) with respect to a matter for which such Indemnified Party is 
indemnified under this Article XI which has or is reasonably expected to give rise to a claim for 
Losses, the Indemnified Party shall as soon as practicable, in the case of a Corix Indemnified Party, 
notify SWMAC Holdco or CIUS, as applicable, and in the case of an SWMAC Indemnified Party, 
notify Corix, as the case may be (the Indemnifying Party ), in writing, indicating the nature of 
such Third-Party Claim and the basis therefor; provided, however, that any delay or failure by the 
Indemnified Party to give notice to the Indemnifying Party shall relieve the Indemnifying Party of 
its obligations hereunder only to the extent, if at all, that it is prejudiced by reason of such delay 
or failure.  Such written notice shall (i) describe such Third-Party Claim in reasonable detail 
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including the sections of this Agreement which form the basis for such Third-Party Claim; 
provided that the failure to identify a particular section in such notice shall not preclude the 
Indemnified Party from subsequently identifying such section as a basis for such claim, (ii) attach 
copies of all substantive written evidence thereof and (iii) if possible, set forth an estimate of the 
amount of Losses that have been or may be sustained by an Indemnified Party; provided that such 
estimate shall not be binding or used in place of the actual amount of Losses subject to this 
Article XI.  The Indemnifying Party shall have sixty (60) days after receipt of notice to elect, at its 
option, to assume and control the defense of, at its own expense and by its own counsel, any such 
Third-Party Claim and shall be entitled to assert any and all defenses available to the Indemnified 
Party to the fullest extent permitted under applicable Law.  If the Indemnifying Party shall 
undertake to defend any such Third-Party Claim, it shall promptly, but in any event within sixty 
(60) days after the receipt of notice from the Indemnified Party of such Third-Party Claim, notify 
the Indemnified Party of its intention to do so, and the Indemnified Party agrees to cooperate fully 
with the Indemnifying Party and its counsel in the defense against, any such Third-Party Claim; 
provided, however, that the Indemnifying Party shall not settle, compromise or discharge, or admit 
any liability with respect to, any such Third-Party Claim without the prior written consent of the 
Indemnified Party (which consent will not be unreasonably withheld or delayed), unless the relief 
consists solely of money Losses to be paid by the Indemnifying Party and includes a provision 
whereby the plaintiff or claimant in the matter releases the Indemnified Parties from all liability 
with respect thereto.  Notwithstanding an election by the Indemnifying Party to assume the defense 
of such action or proceeding at its own expense, the Indemnified Party shall have the right to 
employ separate counsel and to participate in the defense of such action or proceeding, and the 
Indemnifying Party shall bear the reasonable fees, costs and expenses of such separate counsel if 
(A) the Indemnified Party shall have determined in good faith that an actual or potential conflict 
of interest makes representation by the same counsel or the counsel selected by the Indemnifying 
Party inappropriate or (B) the Indemnifying Party shall have authorized the Indemnified Party to 
employ separate counsel at the Indemnifying Party s expense.  In any event, the Indemnified Party 
and the Indemnifying Party and their counsel shall cooperate in the defense of any Third-Party 
Claim subject to this Article XI, keep such Persons informed of all developments relating to any 
such Third-Party Claims and provide copies of all relevant correspondence and documentation 
relating thereto.  All costs and expenses incurred in connection with the Indemnified Party s 
cooperation shall be borne by the Indemnifying Party; provided that the cost of any counsel of the 
Indemnified Party shall be borne by the Indemnifying Party only as set forth in this Section 11.5(a).  
If the Indemnifying Party receiving such notice of a Third-Party Claim does not elect to defend 
such Third-Party Claim or does not defend such Third-Party Claim in good faith, the Indemnified 
Party shall have the right, in addition to any other right or remedy it may have hereunder, at the 
Indemnifying Party s expense, to defend such Third-Party Claim; provided, however, that the 
Indemnified Party shall not settle, compromise or discharge, or admit any liability with respect to, 
any such Third-Party Claim without the written consent of the Indemnifying Party (which consent 
will not be unreasonably withheld or delayed). 

(b) Direct Claims.  In the event any Indemnified Party has a claim with respect 
to a matter for which such Indemnified Party is indemnified under this Article XI that does not 
involve a Third-Party Claim being asserted against or sought to be collected from such Indemnified 
Party (a Direct Claim ), the Indemnified Party shall as soon as practicable notify the 
Indemnifying Party in writing, indicating the nature of such Direct Claim and the basis therefor; 
provided, however, that any delay or failure by the Indemnified Party to give notice to the 
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Indemnifying Party shall relieve the Indemnifying Party of its obligations hereunder only to the 
extent, if at all, that it is prejudiced by reason of such delay or failure.  Such written notice shall 
(i) describe such Direct Claim in reasonable detail including the sections of this Agreement which 
form the basis for such Direct Claim; provided that the failure to identify a particular section in 
such notice shall not preclude the Indemnified Party from subsequently identifying such section 
as a basis for such claim, (ii) attach copies of all substantive written evidence thereof and (iii) if 
possible, set forth an estimate of the amount of Losses that have been or may be sustained by an 
Indemnified Party; provided that such estimate shall not be binding or used in place of the actual 
amount of Losses subject to this Article XI.  The Indemnifying Party shall have sixty (60) days 
after its receipt of such notice to respond in writing to such Direct Claim.  During such sixty (60)-
day period, the Indemnified Party shall allow the Indemnifying Party and its Representatives to 
investigate the matter or circumstance alleged to give rise to the Direct Claim, and the Indemnified 
Party shall assist the Indemnifying Party s investigation by giving such information and assistance 
(including reasonable access to the books, records and personnel of such Indemnified Party, if 
applicable) as the Indemnifying Party or any of its Representatives may reasonably request.  If the 
Indemnifying Party does not respond within sixty (60) days after the receipt of notice from the 
Indemnified Party of such Direct Claim (or if in its response it disputes such Direct Claim), the 
Indemnifying Party shall be deemed to have rejected such claim, in which case the Indemnified 
Party shall be free to pursue such remedies as may be available to the Indemnified Party on the 
terms and subject to the provisions of this Agreement. 

11.6 Limitations. 

(a) Other than with respect to breaches of the Designated Representations, any 
breach of a representation or warranty in this Agreement in connection with any single item or 
group of related items that results in Losses of less than $250,000 shall be deemed, for all purposes 
of this Article XI, not to be a breach of such representation or warranty. 

(b) Other than with respect to breaches of the Designated Representations, (i) 
IIF Subway and SWMAC Holdco shall not have any liability for breaches of representations or 
warranties in this Agreement under this Article XI until the aggregate amount of all Losses 
incurred by the Corix Indemnified Parties equals or exceeds $10,000,000 and (ii) Corix shall not 
have any liability for breaches of representations or warranties in this Agreement under this 
Article XI until the aggregate amount of all Losses incurred by the SWMAC Indemnified Parties 
equals or exceeds $10,000,000. 

(c) In no event shall an Indemnifying Party be obligated to provide 
indemnification under this Article XI for Losses in excess of (i) $1,000,000,000 with respect to 
breaches of the Designated Representations and (ii) $100,000,000 with respect to breaches of all 
other representations and warranties. 

(d) The amount of any such Losses shall be determined after deducting 
therefrom the amount of any insurance proceeds actually collected and other third-party recoveries 
actually received by the Indemnified Party or CIUS with respect to the Loss for which 
indemnification is sought (any such amounts, the Recovered Amounts ); provided that, if, after 
an Indemnifying Party indemnifies an Indemnified Party for any Losses under Section 11.2, 
Section 11.3 or Section 11.4, as applicable, the Indemnified Party recovers any Recovered 
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Amounts in respect of such Losses, then (i) in the case of a Corix Indemnified Party, Corix shall, 
or shall cause such Corix Indemnified Party to, without duplication, promptly reimburse IIF 
Subway (or SWMAC Holdco) or CIUS, as applicable, and (ii) in the case of a SWMAC 
Indemnified Party, IIF Subway shall, or shall cause SWMAC Holdco to, cause such SWMAC 
Indemnified Party to, without duplication, promptly reimburse Corix, in each case, for the lesser 
of (x) such Recovered Amounts and (y) the amount of such Losses. 

(e) Corix and IIF Subway shall, and shall cause their respective controlled 
Affiliates to, use commercially reasonable efforts to mitigate all Losses that are indemnifiable 
under Section 11.2, Section 11.3 or Section 11.4, as applicable, including by using commercially 
reasonable efforts to make claims, or otherwise seek recovery, under any insurance policy, or any 
indemnity, contribution or reimbursement arrangement or Contract, in each case, under which an 
Indemnified Party has rights to recovery related to such Losses.  

(f) Notwithstanding anything contained in this Agreement to the contrary, no 
Party shall have any liability pursuant to Section 11.2, Section 11.3 or Section 11.4 for any special, 
indirect, consequential or punitive damages relating to a breach or alleged breach of this 
Agreement; provided, however, that any amounts payable to third parties pursuant to a Third-Party 
Claim shall not be deemed special, indirect, consequential or punitive damages.  

11.7 Insurance.  Notwithstanding anything contained in this Agreement to the contrary, 
Losses shall be net of any insurance or other prior or subsequent recoveries actually received by 
the Indemnified Party or its Affiliates in connection with the facts giving rise to the claim for 
indemnification. 

11.8 Remedies Exclusive.  Except as otherwise specifically provided herein, and except 
in the case of Fraud with respect to the representations and warranties contained in this Agreement, 
the remedies provided in Article IX and this Article XI shall be the exclusive monetary remedies 
(including equitable remedies that involve monetary payment, such as restitution or disgorgement, 
but excluding specific performance to enforce any payment or performance due hereunder) of the 
Parties from and after the Closing in connection with any breach of a representation or warranty, 
or non-performance, partial or total, of any covenant or agreement contained herein. 

ARTICLE XII 
 

GENERAL PROVISIONS 

12.1 Notices.  All notices, requests, instructions, claims, demands and other 
communications under this Agreement shall be sent by email and shall be deemed given or made 
on the date of receipt by the recipient thereof if received prior to 5:00 p.m. in the place of receipt 
and such day is a Business Day (or otherwise on the next succeeding Business Day); provided that 
the email transmission is promptly confirmed by email, telephone or otherwise (and such receiving 
party shall not unreasonably delay in confirming receipt of such email transmission).  Such 
communications must be sent to the respective Parties at the following email address, or at such 
other email address for a Party as shall be specified by like notice in accordance with this 
Section 12.1 (it being understood that rejection or other refusal to accept or the inability to deliver 
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because of a changed email address for which no notice was given shall be deemed to be receipt 
of such communication as of the date of such inability to deliver):  

(a) if to Corix or CIUS: 

Corix Infrastructure Inc. 
1188 West Georgia Street, Suite 1160 
Vancouver, BC V6E 4A2 
Attention: Lisa Sparrow, Chief Executive Officer  
Email: lisa.sparrow@corix.com and legal@corix.com 

in each case, with a copy (which shall not constitute notice) to: 
 
British Columbia Investment Management Corporation 
750 Pandora Ave, Victoria BC 
V8W 0E4 CANADA 
Attention: Steve Turner, Managing Director, IRR 
Email: steve.turner@bci.ca and legal.notices@bci.ca  

and 
 
Skadden, Arps, Slate, Meagher & Flom LLP 
1440 New York Avenue, N.W. 
Washington, D.C. 20005 
Attention: Pankaj Sinha;  
 Katherine D. Ashley 
Email: pankaj.sinha@skadden.com;  
 katherine.ashley@skadden.com  

(b) if to any of the SWWC Parties or SWMAC Holdco: 

c/o J.P. Morgan Asset Management  
277 Park Avenue  
New York, NY 10172  
Attention:  Fund Legal Team  
Email:  IIF_FLT@jpmorgan.com 

with a copy (which shall not constitute notice) to: 

Milbank LLP 
55 Hudson Yards 
New York, NY 10001  
Attention: John D. Franchini; Aaron Stine  
Email: jfranchini@milbank.com; astine@milbank.com 

12.2 Definitions.  For purposes of this Agreement: 
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Accounting Principles  means the accounting principles, policies and practices set forth 
on Exhibit D. 

Affiliate  of any particular Person means (a) any other Person controlling, controlled by, 
or under common control with such particular Person, where control  means the possession, 
directly or indirectly, of the power to direct the management and policies of a Person whether 
through the ownership of voting securities, by contract, or otherwise, and (b) in addition to the 
foregoing and with respect only to Corix, (i) any existing or subsequently formed investment entity 
formed, operated, advised or managed, directly or indirectly, by BCI or any of its Affiliates and 
(ii) any Person that receives, directly or indirectly, investment management or investment advisory 
services from BCI, or for which BCI acts as agent for investment.  For the avoidance of doubt, 
(A) none of JPMorgan Chase Bank, N.A., J.P. Morgan Investment Management Inc. or any of 
their Affiliates, or any pension fund or superannuation fund, collective investment fund containing 
pension funds or superannuation funds, separate account, pooled or co-mingled fund, or other fund 
or investor, in each case, for which JPMorgan Chase Bank, N.A. or J.P. Morgan Investment 
Management Inc. (or any of their respective Affiliates) acts as trustee, agent, general partner, 
investment advisor, manager or responsible Person, is in either case an Affiliate of the SWWC 
Parties, (B) prior to the Closing, CIUS and SWWC shall not be deemed to be Affiliates of one 
another, and (C) from and after the Closing, CIUS and SWWC shall be deemed to be Affiliates of 
one another but not of Corix, BCI, IIF Subway, Bazos or SWMAC Holdco. 

Ancillary Agreements  means the CIUS Shareholders Agreement, the Confidentiality 
Agreement, the Corix Balancing Payment Commitment Letter, the IIF Balancing Payment 
Commitment Letter, the Transition Services Agreement (if applicable), the Common Interest 
Privilege Agreement, dated as of June 3, 2022, and all other agreements, certificates and 
instruments executed and delivered in connection with the transactions contemplated hereby. 

Base Equity Balancing Payment Amount less the 
amount of the SHL Balancing Payment. 

BCI  means British Columbia Investment Management Corporation, including its 
successors and assigns. 

BP Indebtedness t duplication, (a) all 
obligations of such Person for borrowed money, or with respect to deposits or advances of any 
kind to such Person, and (b) all obligations of such Person evidenced by bonds, debentures, notes 
or similar instruments.  For the avoidance of doubt, (i) all liabilities in respect of Taxes imposed 
on or payable by such Person for any taxable period ending on or before the applicable 
measurement date and for the portion of any applicable Straddle Period and (ii) Intercompany 
Indebtedness shall, in each case, not be treated as BP Indebtedness for the purposes of this 
Agreement. 

Business Day  means any day other than (i) a Saturday or a Sunday or (ii) a day on which 
banking and savings and loan institutions are authorized or required by Law to be closed in New 
York City or Vancouver, British Columbia. 
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Canadian GAAP  means accounting principles generally accepted in Canada as in effect 
from time to time, consistently applied and maintained throughout the applicable periods both as 
to classification or items and amounts. 

Capital Expenditure ans (a) any expenditure to add to, repair, restore or replace 
property, plant, equipment or tools which have a useful life that extends beyond one year or which 

ss 
as both exist as of the date hereof, which expenditures will include contracted labor, internal direct 
labor, materials and indirect costs including an allowance for funds used during construction, (b) 
expenditures and costs incurred related to assets of the Corix Water Business or the SWWC 
Business under concession arrangements, and (c) any expenditure to acquire an entity, assets or 
business of the Corix Water Business or the SWWC Business after the date hereof or to add to, 
repair, restore or replace property, plant, equipment or tools related to an acquisition of an entity, 
assets or business consummated after the date hereof. 

CFIUS  means the Committee on Foreign Investment in the United States and each 
member agency thereof acting in such capacity. 

CFIUS Approval  means (i) CFIUS has concluded that the Business Combination or the 
Excluded Business Carveout, as applicable, contemplated hereunder are not covered 
transactions  and not subject to review under the DPA; (ii) CFIUS has issued a written notice that 
it has completed a review or investigation of the notification voluntarily provided pursuant to the 
DPA with respect to the Business Combination or the Excluded Business Carveout, as applicable, 
contemplated by this Agreement, and has concluded all action under the DPA; or (iii) if CFIUS 
has sent a report to the President of the United States requesting the President s decision and (x) the 
President has announced a decision not to take any action to suspend or prohibit the Business 
Combination or the Excluded Business Carveout, as applicable, contemplated by this Agreement 
or (y) having received a report from CFIUS requesting the President s decision, the President has 
not taken any action after 15 days from the earlier of the date the President received such report 
from CFIUS or the end of the investigation period. 

CIUS Common Stock  means the common stock, par value $0.01 per share, of CIUS. 

CIUS Shareholder Loan  means the $255,000,000 Junior Term Loan Agreement dated as 
of August 18, 2014, among Corix Infrastructure (US) Inc., as the borrower, and Coombs IRR LP, 
as the lenders. 

Closing Corix Capital Expenditure Amount
Expenditures made by the Corix Parties or any of their Affiliates from January 1, 2022 until the 
Closing Date, as determined in accordance with the Accounting Principles. 

Closing Corix Capital Expenditure Overage
Expenditure Amount exceeds the Target Corix Capital Expenditure Amount and shall be equal to 
the amount of such overage on a dollar-for-dollar basis. 

Closing Corix Capital Expenditure Underage
Expenditure Amount is less than the Target Corix Capital Expenditure Amount and shall be equal 
to the amount of such deficiency on a dollar-for-dollar basis. 
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Closing Corix Indebtedness
transactions contemplated in this Agreement), as determined in accordance with, and adjusted by, 
the Accounting Principles, the total amount of (a) BP Indebtedness and (b) such other line items 
designated for inclusion therein pursuant to the Accounting Principles, held by any of the 
Contributed Corix Entities. 

Closing Corix Net Indebtedness
the transactions contemplated in this Agreement), the Corix Net Indebtedness. 

Closing Corix Net Indebtedness Overage  Closing Corix Net 
Indebtedness exceeds the Target Corix Net Indebtedness and shall be equal to the amount of such 
overage on a dollar-for-dollar basis. 

Closing Corix Net Indebtedness Underage  shall exist when the Closing Corix Net 
Indebtedness is less than the Target Corix Net Indebtedness and shall be equal to the amount of 
such deficiency on a dollar-for-dollar basis. 

Closing Corix Net Working Capital
to the transactions contemplated in this Agreement), as determined in accordance with, and 
adjusted by, the Accounting Principles, (a) current assets (excluding cash and any deferred Tax 
assets), minus (b) current liabilities of the Contributed Corix Entities (excluding BP Indebtedness, 
any Intercompany Indebtedness and deferred Tax liabilities). 

Closing Corix Net Working Capital Overage
Working Capital exceeds the Target Corix Net Working Capital and shall be equal to the amount 
of such overage on a dollar-for-dollar basis. 

Closing Corix Net Working Capital Underage
Working Capital is less than the Target Corix Net Working Capital and shall be equal to the amount 
of such deficiency on a dollar-for-dollar basis. 

Closing SWWC Capital Expenditure Amount
Expenditures made by the SWWC Parties or any of their Affiliates from January 1, 2022 until the 
Closing Date, as determined in accordance with the Accounting Principles. 

Closing SWWC Capital Expenditure Overage
Capital Expenditure Amount exceeds the Target SWWC Capital Expenditure Amount and shall 
be equal to the amount of such overage on a dollar-for-dollar basis. 

Closing SWWC Capital Expenditure Underage
Capital Expenditure Amount is less than the Target SWWC Capital Expenditure Amount and shall 
be equal to the amount of such deficiency on a dollar-for-dollar basis. 

Closing SWWC Indebtedness  Closing Date (without giving effect to the 
transactions contemplated in this Agreement), as determined in accordance with, and adjusted by, 
the Accounting Principles, the total amount of (a) BP Indebtedness and (b) such other line items 
designated for inclusion therein pursuant to the Accounting Principles, held by SWWC or any 
SWWC Subsidiary. 
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Closing SWWC Net Indebtedness
to the transactions contemplated in this Agreement), the SWWC Net Indebtedness. 

Closing SWWC Net Indebtedness Overage
Indebtedness exceeds the Target SWWC Net Indebtedness and shall be equal to the amount of 
such overage on a dollar-for-dollar basis. 

Closing SWWC Net Indebtedness Underage l exist when the Closing SWWC Net 
Indebtedness is less than the Target SWWC Net Indebtedness and shall be equal to the amount of 
such deficiency on a dollar-for-dollar basis. 

Closing SWWC Net Working Capital
effect to the transactions contemplated by this Agreement), as determined in accordance with, and 
adjusted by, the Accounting Principles, the total of (i) current assets (excluding cash and any 
deferred Tax assets), minus (ii) current liabilities of SWWC and any SWWC Subsidiaries  
(excluding BP Indebtedness, any Intercompany Indebtedness and deferred Tax liabilities). 

Closing SWWC Net Working Capital Overage
Working Capital exceeds the Target SWWC Net Working Capital and shall be equal to the amount 
of such overage on a dollar-for-dollar basis. 

Closing SWWC Net Working Capital Underage
Net Working Capital is less than the Target SWWC Net Working Capital and shall be equal to the 
amount of such deficiency on a dollar-for-dollar basis.  

Code  means the Internal Revenue Code of 1986. 

Competition Act  means the Competition Act (Canada). 

Competition Act Approval  means either (i) that the Commissioner shall have issued (and 
not rescinded or amended) an advance ruling certificate under Section 102 of the Competition Act 
with respect to the Business Combination; or (ii) that both (a) the waiting period under Section 
123 of the Competition Act shall have expired or been terminated or the notification requirement 
shall have been waived pursuant to Section 113(c) of the Competition Act, and, (b) the 
Commissioner shall have issued a letter indicating that the Commissioner does not, as of the date 
of the letter, intend to make an application under Section 92 of the Competition Act with respect 
to the Business Combination. 

Confidentiality Agreement  means that certain Confidentiality Agreement, made as of 
December 10, 2021, as amended by the First Amendment to Confidentiality Agreement made as 
of March 8, 2022, by and between BCI and IIF Acquisitions LLC, a constituent entity of the 
Infrastructure Investments Fund, a fund advised by J.P. Morgan Investment Management, Inc. 

Contributed Corix Entities  means (i) CIUS and each of its Subsidiaries and (ii) the 
Canadian Water Entities, in each case, other than the Excluded Business Entities. 
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Contributed Corix Water Assets  means the assets, properties, claims and rights of Corix 
and any of its Affiliates other than any Contributed Corix Entity set forth on Section 12.2(c) of the 
Corix Disclosure Letter, in addition to: 

(a) all Permits Related to the Corix Water Business; 

(b) all Contracts Related to the Corix Water Business and all rights or claims 
related to or arising under the foregoing; and 

(c) all machinery, equipment, office equipment and supplies and all other items 
of tangible personal property (including all furniture, furnishings, fixtures, vehicles, tools, 
components, laptops, tablets and smartphones) that are Related to the Corix Water Business or 
otherwise primarily utilized by the Corix Water Personnel. 

Core Business  means the ownership and operation of regulated, quasi-regulated and 
unregulated water and wastewater utilities located within the United States and Canada that, as to 
each such utility, derives at least 95% of its revenues from water or wastewater operations and 
services. 

Corix Burdensome Effect  means a material adverse effect on the business, properties, 
financial condition or results of operations of (a) the Corix Water Business, taken as a whole, or 
(b) Corix and its Affiliates; provided that for purposes of this definition, Corix and its Affiliates 
shall be deemed a consolidated group of entities of the size and scale of a hypothetical company 
that is the size of the Corix Water Business, taken as a whole, as of the date of this Agreement. 

Corix Cash cash, bank deposits or cash 
equivalents (whether in hand or credited to any account with any banking, financial, lending or 
other similar institution or organization), (b) liquid or easily realizable stocks, shares, bonds, 
treasury bills and other securities (and interest accrued on each of the foregoing) and (c) such other 
line items designated for inclusion therein pursuant to the Accounting Principles, held by the 
Contributed Corix Entities on a consolidated basis and without duplication. 

Corix Marks  means the name and mark CORIX and the associated design mark, any 
name or mark consisting or comprising of, or containing, the term CORIX,  whether as part of a 
word mark, design mark or otherwise, and any name or mark confusingly similar to any of the 
foregoing, and rights to any Internet domain name, social media handle or account, or similar 
digital account or address containing or comprising any of the foregoing. 

Corix Net Indebtedness  
the transactions contemplated in this Agreement), as determined in accordance with, and adjusted 
by, the Accounting Principles, (a) the BP Indebtedness of the Contributed Corix Entities on a 
consolidated basis and without duplication (stated as a positive amount), minus (b) the Corix Cash. 

Corix Water Benefit Plan  
Section 3(3) of ERISA (whether or not subject to ERISA), (ii) other benefit and compensation 
plan, contract, policy, program, practice, arrangement or agreement, including, but not limited to, 
pension, profit-sharing, savings, termination, executive compensation, phantom stock, change-in-
control, retention, salary continuation, vacation, sick leave, disability, death benefit, insurance, 
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hospitalization, medical, dental, life, employee loan, educational assistance, fringe benefit, 
deferred compensation, retirement or post-retirement, severance, supplemental retirement, equity 
or equity-based, incentive and bonus plan, contract, policy, program, practice, arrangement or 
agreement, and (iii) other employment, consulting or other individual agreement, and each other 
benefit or compensation plan, practice, policy, contract, program, and arrangement, in each case 
of (i), (ii), and (iii) if, (x) it is sponsored, maintained or contributed to by Corix or any Contributed 
Corix Entities for the benefit of the Corix Water Personnel or independent contractors of any of 
the Contributed Corix Entities or (y) with respect to which any of the Contributed Corix Entities 
could have any actual or potential material liability, but excluding any multiemployer pension plan 
within the meaning of Section 3(37) of ERISA. 

Corix Water Material Adverse Effect  means a Material Adverse Effect with respect to 
the Corix Water Business. 

Corix Water Personnel  means any current or former director, officer, consultant or 
employee of Corix or any Contributed Corix Entity, but excluding any Excluded Business 
Personnel.  For the avoidance of doubt, Corix Water Personnel includes all Transferred Corix 
Employees. 

COVID-19 Relief Legislation  means the Coronavirus Aid, Relief, and Economic 
Security Act, Pub. L. 116-136, the Consolidated Appropriations Act, 2021, Pub. L. 116-260, the 
American Rescue Plan Act of 2021, Pub. L. 117-2, and any similar U.S., non-U.S., state or local 
grant, subsidy, allowance, relief scheme, stimulus fund, program or measure enacted by a 
Governmental Entity in connection with or in response to COVID-19. 

Designated Representations  means the Corix Designated Representations and the 
SWWC Designated Representations. 

DPA  means Section 721 of the Defense Production Act of 1950, as amended (50 U.S.C. 
§4565), and all rules and regulations issued and effective thereunder. 

Equity Interests  means, with respect to any Person, any and all shares, interests, 
participations, rights in or other equivalents of such Person s capital stock, partnership interests, 
membership interests, limited liability company interests or other equivalent equity or ownership 
interests and any rights, warrants, stock appreciation rights, phantom stock or options 
exchangeable or exercisable for or convertible into such capital stock or other equity or ownership 
interests (whether embedded in other securities or not), and all rights, privileges, liabilities and 
obligations incident thereto (including any put rights, call rights, preemptive rights or rights of first 
refusal or offer with respect thereto). 

ERISA  means the Employee Retirement Income Security Act of 1974. 

ERISA Affiliate  with respect to an entity shall mean any other entity that, together with 
such first entity, would be treated as a single employer under Section 414 of the Code. 

Estimated Corix Capital Expenditure Underage
Capital Expenditure Amount is less than the Target Corix Capital Expenditure Amount and shall 
be equal to the amount of such deficiency on a dollar-for-dollar basis. 

Appendix B



 

109 

Estimated Corix Net Indebtedness Overage
Indebtedness exceeds the Target Corix Net Indebtedness and shall be equal to the amount of such 
overage on a dollar-for-dollar basis. 

Estimated Corix Net Indebtedness Underage
Indebtedness is less than the Target Corix Net Indebtedness and shall be equal to the amount of 
such deficiency on a dollar-for-dollar basis. 

Estimated Corix Net Working Capital Overage
Working Capital exceeds the Target Corix Net Working Capital and shall be equal to the amount 
of such overage on a dollar-for-dollar basis. 

Estimated Corix Net Working Capital Underage
Net Working Capital is less than the Target Corix Net Working Capital and shall be equal to the 
amount of such deficiency on a dollar-for-dollar basis. 

Estimated SWWC Capital Expenditure Underage
Capital Expenditure Amount is less than the Target SWWC Capital Expenditure Amount and shall 
be equal to the amount of such deficiency on a dollar-for-dollar basis. 

Estimated SWWC Net Indebtedness Overage
Indebtedness exceeds the Target SWWC Net Indebtedness and shall be equal to the amount of 
such overage on a dollar-for-dollar basis. 

Estimated SWWC Net Indebtedness Underage  
Net Indebtedness is less than the Target SWWC Net Indebtedness and shall be equal to the amount 
of such deficiency on a dollar-for-dollar basis. 

Estimated SWWC Net Working Capital Overage
Net Working Capital exceeds the Target SWWC Net Working Capital and shall be equal to the 
amount of such overage on a dollar-for-dollar basis. 

Estimated SWWC Net Working Capital Underage
SWWC Net Working Capital is less than the Target SWWC Net Working Capital and shall be 
equal to the amount of such deficiency on a dollar-for-dollar basis.  

Excluded Business  means the businesses operated by the Excluded Business Entities and 
the district energy business, including the Excluded Business Assets and the Excluded Business 
Liabilities, as conducted or operated by Corix and its Subsidiaries prior to the Closing. 

Excluded Business Assets  means the assets, properties, claims and rights of Corix and 
any of its Affiliates set forth on Section 12.2(e)(1) of the Corix Disclosure Letter, in addition to: 

(a) all cash, cash equivalents, credit cards and bank accounts Related to the Excluded 
Business, including those of the Excluded Business Entities or any of their Affiliates (other than 
the Contributed Corix Entities); 

(b) all Permits Related to the Excluded Business; 
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(c) all Contracts Related to the Excluded Business, and all rights or claims related to 
or arising under the foregoing; 

(d) all machinery, equipment, office equipment and supplies and all other items of 
tangible personal property (including all furniture, furnishings, fixtures, vehicles, tools, 
components, laptops, tablets and smartphones) that are Related to the Excluded Business or 
otherwise exclusively utilized by Excluded Business Personnel;  

(e) the Corix Marks, all goodwill associated therewith or symbolized thereby, all 
applications and registrations therefor and all rights and remedies against past, present, and future 
infringement, misappropriation, or other violation thereof; and 

(f) intellectual property Related to the Excluded Business. 

Excluded Business Entities  means Corix Contract Utilities (US) Inc., Corix 
Infrastructure Services (US) Inc., Corix New Holdco Inc., Corix Utilities (Oklahoma) Inc., Corix 
Utility Systems (Washington) Inc., Corix Utilities (Cleveland) Inc., Cleveland Thermal LLC, 
Cleveland Thermal Generation, LLC, Cleveland Thermal Steam Distribution, LLC, Cleveland 
Thermal Chilled Water Distribution, LLC, Corix Utility Systems (US) Inc., Corix Utility Systems 
Hawaii, Inc., Corix Kaulele Systems, LLC, Corix Utility Systems (Alaska) Inc., Doyon Utilities, 
LLC, Corix Utility Systems (JBLM), LLC, Entegrus Inc., Oakridge Energy (GP) Inc., Oakridge 
Energy Limited Partnership, Corix Water Services, Inc., Corix Water Systems, Inc. and any Corix 
Subsidiary formed after the date of this Agreement for the purpose of engaging in the Excluded 
Business. 

Excluded Business Liabilities  means the following liabilities of Corix and any of its 
Affiliates: 

(a) all liabilities to the extent Related to the Excluded Business Personnel or arising 
therefrom; 

 
(b) all liabilities in respect of any claim, whether or not presently threatened, asserted 

or pending, to the extent Related to the Excluded Business or the operation of the Excluded 
Business Assets; and 

(c) all liabilities to the extent arising out of any noncompliance Related to the Excluded 
Business Entities or the Excluded Business Personnel with any applicable Law. 

Excluded Business Personnel  means employees of Corix and its Subsidiaries who 
perform functions Related to the Excluded Business and those employees listed on Section 12.2 
(e)(2) of the Corix Disclosure Letter. 

Fraud  means, with respect to a Party, any actual and intentional fraud with respect to the 
making of representations and warranties or the performance of any covenants and other 
agreements contained in this Agreement and/or in the Ancillary Agreements, as finally determined 
by a court of competent jurisdiction, with the specific intent to deceive and mislead (as opposed to 
reckless indifference to the truth). 
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GAAP  means accounting principles generally accepted in the United States of America 
as in effect from time to time, consistently applied and maintained throughout the applicable 
periods both as to classification or items and amounts. 

ICA  means the Investment Canada Act. 

ICA Approval  means either (i) the prescribed period under section 25.2 of the ICA shall 
have expired and no notice shall have been given under subsection 25.2(1) or subsection 25.3(2) 
of the ICA within the prescribed period, or (ii) if notice has been give under subsection 25.2(1) or 
subsection 25.3(2) of the ICA, then either: (a) the responsible Minister under the ICA shall have 
sent a notice under paragraph 25.2(4)(a) or paragraph 25.3(6)(b) of the ICA or (b) the Governor in 
Council shall have issued an order under paragraph 25.4(1)(b) of the ICA authorizing the Business 
Combination. 

Indebtedness  means, with respect to any Person, without duplication, (i) all obligations 
of such Person for borrowed money, or with respect to deposits or advances of any kind to such 
Person, (ii) all obligations of such Person evidenced by bonds, debentures, notes or similar 
instruments, (iii) all capitalized lease obligations (as determined by GAAP) of such Person or 
obligations of such Person to pay the deferred and unpaid purchase price of property or equipment, 
(iv) all guarantees and arrangements having the economic effect of a guarantee of such Person of 
any Indebtedness of any other Person, (v) all obligations or undertakings of such Person to 
maintain or cause to be maintained the financial position or covenants of any other Person or to 
purchase the obligations or property of any other Person, (vi) net cash payment obligations of such 
Person under swaps, options, derivatives and other hedging agreements or arrangements that will 
be payable upon termination thereof (assuming they were terminated on the date of determination) 
or (vii) letters of credit, bank guarantees and other similar contractual obligations entered into by 
or on behalf of such Person. 

Intellectual Property Rights  means all patents, trademarks, service marks, copyrights, 
trade secrets and other proprietary intellectual property. 

Intercompany Indebtedness
Shareholder Loan, (b) the SWWC Shareholder Loan, (c) any Short Term SH Loans, (d) any 
indebtedness owed by a Contributed Corix Entity to another Contributed Corix Entity, (e) any 
indebtedness owed by SWWC to an SWWC Subsidiary or by an SWWC Subsidiary to another 
SWWC Subsidiary and (f) any indebtedness owed by a Contributed Corix Entity to Corix or an 
Affiliate thereof,  or by  SWWC or an SWWC Subsidiary to SWMAC Holdco or an Affiliate 
thereof, in either case which indebtedness will become the obligation of CIUS under the terms of 
Section 12.8. 

Investment Canada  means the Investment Review Division of Innovation, Science and 
Economic Development Canada. 

IRS  means the U.S. Internal Revenue Service. 

Knowledge  of (i) Corix means, with respect to any matter in question, the actual 
knowledge of the following: Lisa Sparrow (CEO), Catherine Heigel (EVP/COO), Mario Alonso 
(EVP/CFO) and Jim Devine (EVP/CSSO), (ii) SWWC means, with respect to any matter in 
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question, the actual knowledge of the following: Rob MacLean (CEO), Richard Rich (COO), 
Alison Zimlich (CFO), and Mark Rodriguez (VPHR/CHRO), (iii) SWMAC means, with respect 
to any matter in question, the actual knowledge of the following: Rob MacLean (CEO), Richard 
Rich (COO), Alison Zimlich (CFO), and Mark Rodriguez (VPHR/CHRO), and (iv) IIF Subway 
means, with respect to any matter in question, the actual knowledge of the following: Hai-Gi Li, 
Clara Lequin, and Mauricio Palazzi, in each of (i), (ii), (iii) and (iv) after making reasonable inquiry 
of such Person s direct reports having primary responsibility for such matter. 

Law  means any statute, law (including common law), ordinance, rule, regulation or other 
binding legal requirement, as applicable. 

Loss(es)  means any and all judgments, losses, liabilities, amounts paid in settlement, 
damages, fines, penalties, deficiencies, losses and expenses (including interest, court costs, 
reasonable fees of attorneys, accountants and other experts or other reasonable expenses of 
litigation or other proceedings or of any claim, default or assessment). 

Material Adverse Effect  with respect to any Person means any fact, circumstance, effect, 
change, event or development that has or would reasonably be expected to have, individually or in 
the aggregate, a material adverse effect on the business, assets, properties, financial condition or 
results of operations of such Person and its Subsidiaries, taken as a whole, excluding any fact, 
circumstance, effect, change, event or development to the extent that it results from or arises out 
of (i) changes or conditions generally affecting the industries in which such Person and any of its 
Subsidiaries operate, except to the extent such change or condition has a materially 
disproportionate effect on such Person and its Subsidiaries, taken as a whole, relative to others in 
the industries in which such Person and any of its Subsidiaries operate, (ii) general economic or 
political conditions or securities, regulatory, credit, financial or other capital markets conditions, 
in each case in the United States or any foreign jurisdiction, except to the extent such condition 
has a materially disproportionate effect on such Person and its Subsidiaries, taken as a whole, 
relative to others in the industries in which such Person and any of its Subsidiaries operate, (iii) any 
failure, in and of itself, by such Person to meet any internal or published projections, forecasts, 
estimates or predictions in respect of revenues, earnings or other financial or operating metrics for 
any period (it being understood that the facts or occurrences giving rise to or contributing to such 
failure may be deemed to constitute, or be taken into account in determining whether there has 
been or will be, a Material Adverse Effect), (iv) the execution and delivery of this Agreement or 
the public announcement, pendency or consummation or performance of the Business 
Combination or any of the other transactions contemplated by this Agreement, including the 
impact thereof on the relationships, contractual or otherwise, of such Person or any of its 
Subsidiaries with employees, Labor Organizations, customers, suppliers, partners or 
Governmental Entities, (v) any change in applicable Law or GAAP (or authoritative interpretation 
thereof), except to the extent such change has a materially disproportionate effect on such Person 
and its Subsidiaries, taken as a whole, relative to others in the industries in which such Person and 
any of its Subsidiaries operate, (vi) geopolitical conditions, the outbreak or escalation of hostilities, 
any acts of war, sabotage or terrorism, or any escalation or worsening of any such acts of war, 
sabotage or terrorism threatened or underway as of the date of this Agreement, except to the extent 
such effect has a materially disproportionate effect on such Person and its Subsidiaries, taken as a 
whole, relative to others in the industries in which such Person and any of its Subsidiaries operate, 
(vii) any hurricane, tornado, flood, earthquake, tsunami, natural disaster, mudslides, wild fires, 
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epidemics, pandemics (including COVID-19) or quarantines, acts of God or other natural disasters 
or comparable events in the United States, Canada or any other country or region in the world, or 
any escalation of the foregoing, except to the extent such effect has a materially disproportionate 
effect on such Person and its Subsidiaries, taken as a whole, relative to others in the industries in 
which such Person and any of its Subsidiaries operate, (viii) changes in interest or currency 
exchange rates, or (ix) any actions required to be taken, or required to be refrained from taking, 
pursuant to the express terms of this Agreement.  

Organizational Documents  means any corporate, partnership or limited liability 
organizational documents, including certificates or articles of incorporation, notice of articles, 
bylaws, certificates of formation, operating agreements (including limited liability company 
agreements and agreements of limited partnership), certificates of limited partnership, partnership 
agreements, shareholder agreements and certificates of existence, as applicable. 

Par Value  means, with respect to any Shareholder Loan as of any date of determination, 
the principal amount of such Shareholder Loan plus accrued and unpaid interest thereon, in each 
case as of such date. 

Permitted Encumbrances  

(a) those items set forth in Sections 4.18(a)-(e) of the Corix Disclosure Letter and 
Sections 6.18(a)-(e) of the SWWC Disclosure Letter; 

(b) liens for Taxes not yet due or delinquent or the validity of which is being contested 
in good faith by appropriate proceedings and for which adequate reserves have been established 
in accordance with GAAP or Canadian GAAP, as applicable; 

(c) 
in the ordinary course of business for amounts not yet delinquent or for amounts the validity of 
which is being contested in good faith by appropriate proceedings and for which adequate reserves 
have been established in accordance with GAAP or Canadian GAAP, as applicable; 

(d) easements, covenants, rights of way, convents, conditions and restrictions and other 
similar encumbrances or imperfections of title, whether or not shown by the public records that 
currently do not, and would not reasonably be expected to, individually or in the aggregate, 
materially impair the value of such real property or materially impair the continued use and 
operation of such real property, as presently conducted;  

(e) matters that are shown in title reports, title commitments, title opinions or title 
policies that have been made available to the SWWC Parties or the Corix Parties, as applicable,  
and encroachments, Liens and any matters not of record that would be disclosed by an accurate 
survey or inspection of such real property that currently do not, and would not reasonably be 
expected to, individually or in the aggregate, materially impair the value of such real property or 
materially impair the continued use and operation of the such real property, as presently conducted 

(f) zoning, entitlement, environmental or conservation restrictions and other land use 
and environmental restrictions and ordinances imposed by Governmental Entities (but not 
violations thereof), if any, so long as such restrictions and ordinances currently do not, and would 
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not reasonably be expected to, individually or in the aggregate, materially impair the value of such 
real property or materially impair the continued use and operation of the such real property, as 
presently conducted; 

(g) rights, terms or conditions of any SWWC Lease or Corix Water Lease, as 
applicable; 

(h) with respect to any Corix Water Leased Property or SWWC Leased Property, any 
Liens affecting solely the interest of the landlord under the applicable SWWC Lease or Corix 
Water Lease; 

(i) Liens that will be released prior to or as of the Closing Date; and 

(j) Liens arising under this Agreement. 

Person  means any natural person, firm, corporation, partnership, company, limited 
liability company, trust, joint venture, association, Governmental Entity or other entity. 

Regulatory Material Adverse Effect  means a Corix Burdensome Effect or an SWWC 
Burdensome Effect. 

Related to the Corix Water Business primarily relating to, primarily held for use 
with, or primarily used in connection with the Corix Water Business, in each case, as the context 
requires. 

Related to the Excluded Business  means exclusively relating to, exclusively held for use 
with, or exclusively used in connection with the Excluded Business, in each case, as the context 
requires. 

Representatives  means, with respect to a Party, such Party s Affiliates, and its and their 
directors, officers, employees, managers, investment advisors, agents or professional and financial 
advisers. 

Required Consents  means the Corix Regulatory Approvals and the SWWC Regulatory 
Approvals. 

Sanctioned Person  means, at any time, (a) any Person listed on any Sanctions-related list 
of designated Persons maintained by the Office of Foreign Assets Control of the U.S. Department 
of the Treasury, the U.S. Department of State, the government of Canada, Global Affairs Canada, 
Public Safety Canada, the Department of Justice Canada, the United Nations Security Council, the 
European Union, any European Union member state, the United Kingdom or other relevant 
sanctions authority; (b) any Person located, organized or resident in a country or territory that is 
the subject of comprehensive Sanctions; and (c) any Person which is fifty percent (50%) or more 
owned or controlled by any such Person or Persons described in clauses (a) or (b) above. 

Sanctions  means any economic or financial sanctions or trade embargoes imposed, 
administered or enforced by the Office of Foreign Assets Control of the U.S. Department of the 
Treasury, the U.S. Department of State, the government of Canada, Global Affairs Canada, Public 
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Safety Canada, the Department of Justice Canada, the United Nations Security Council, the 
European Union, any European Union member state, or the United Kingdom. 

Senior Foreign Political Figure  has the meaning set forth in 31 C.F.R. § 1010.605(p). 

Service Business  means, with respect to the U.S. and Canadian water and wastewater 
operations of Corix, the related electric, natural gas, and propane distribution, geothermal energy, 
and municipal service operations of Corix. 

Shareholder Loans  means the SWWC Shareholder Loan and the CIUS Shareholder 
Loan. 

Subsidiary  of any Person means another Person, an amount of the voting securities, other 
voting ownership or voting partnership interests of which is sufficient to elect at least a majority 
of its board of directors or other governing body (or, if there are no such voting interests, more 
than 50% of the Equity Interests in which) is owned directly or indirectly by such first Person. 

SWWC Benefit Plan  means each (i) employee benefit plan  within the meaning of 
Section 3(3) of ERISA (whether or not subject to ERISA), (ii) other benefit and compensation 
plan, contract, policy, program, practice, arrangement or agreement, including, but not limited to, 
pension, profit-sharing, savings, termination, executive compensation, phantom stock, change-in-
control, retention, salary continuation, vacation, sick leave, disability, death benefit, insurance, 
hospitalization, medical, dental, life, employee loan, educational assistance, fringe benefit, 
deferred compensation, retirement or post-retirement, severance, supplemental retirement, equity 
or equity-based, incentive and bonus plan, contract, policy, program, practice, arrangement or 
agreement, and (iii) other employment, consulting or other individual agreement, and each other 
benefit or compensation plan, practice, policy, contract, program, and arrangement, in each case 
of (i), (ii) and (iii) if, (x) it is sponsored, maintained or contributed to by SWWC or any SWWC 
Subsidiaries for the benefit of any current or former employees, directors, or individual 
independent contractors of SWWC or any of the SWWC Subsidiaries or (y) with respect to which 
SWWC or any of the SWWC Subsidiaries could have any actual or potential material liability, but 
excluding any multiemployer pension plan within the meaning of Section 3(37) of ERISA. 

SWWC Burdensome Effect  means a material adverse effect on the business, properties, 
financial condition or results of operations of SWWC and the SWWC Subsidiaries, taken as a 
whole. 

SWWC Cash
equivalents (whether in hand or credited to any account with any banking, financial, lending or 
other similar institution or organization), (b) liquid or easily realizable stocks, shares, bonds, 
treasury bills and other securities (and interest accrued on each of the foregoing) and (c) such other 
line items designated for inclusion therein pursuant to the Accounting Principles, held by SWWC 
and the SWWC Subsidiaries on a consolidated basis and without duplication. 

SWWC Material Adverse Effect  means a Material Adverse Effect with respect to 
SWWC Business.  
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SWWC Net Indebtedness tion (without giving effect 
to the transactions contemplated in this Agreement), as determined in accordance with, and 
adjusted by, the Accounting Principles, (a) the BP Indebtedness of SWWC and the SWWC 
Subsidiaries on a consolidated basis and without duplication (stated as a positive amount), minus 
(b) the SWWC Cash. 

SWWC Personnel  means any current or former director, officer, consultant or employee 
of SWWC or any SWWC Subsidiary. 

SWWC Shareholder Loan  means (i) that certain Note Purchase Agreement, dated 
September 13, 2010, by and between SWMAC, IIF Subway and USA Water Services LLC, (ii) 
that certain Amended and Restated 7.7% Mezzanine Note, dated August 31, 2015, by and between 
IIF Subway and SWMAC and (iii) that certain Extension to the Maturity date of that Certain 
Amended and Restated 7.7% Mezzanine Note, dated August 31, 2015, by and between IIF Subway 
and SWMAC.  

Target Corix Capital Expenditure 212. 

Target Corix Net Indebtedness 09,040,544. 

Target Corix Net Working Capital $22,895,647. 

Target SWWC Capital Expenditure  

Target SWWC Net Indebtedness  

Target SWWC Net Working Capital  $7,815,657. 

Tax Act  means the Income Tax Act (Canada). 

Tax Return  means any return, declaration, statement, report, election, claim for refund, 
information return or similar filing (including the attached schedules) filed or required to be filed 
with respect to Taxes, including any schedule or attachment thereto, and including any amendment 
thereof. 

Taxes  means any and all U.S. federal, state, local, or non-U.S. taxes, customs, tariffs, 
imposts, levies, duties, fees or other like assessments or charges of any kind, including gross 
income, net income, gross receipts, capital gains, net worth, payroll, employment, excise, 
severance, stamp, occupation, premium, windfall profits, capital stock, franchise, profits, branch 
profits, estimated, withholding, social security (or similar, including FICA), unemployment, 
disability, real property, or personal property, ad valorem, sales, services, digital services, use, 
transfer, documentary, recording, environmental, registration, value added, alternative or add-on 
minimum, or other tax, governmental charge, customs duty, tariff, impost, levy or other similar 
charges, in each case, in the nature of a tax and imposed by a Governmental Entity, together with 
all interest, penalties and additions imposed with respect to such amounts, and any liability for any 
of the foregoing resulting from having been a member of a group filing a combined, consolidated, 
affiliated, unitary or similar tax group, by operation of any other applicable tax Law, or as a 
transferee or successor. 
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Taxing Authority  means any Governmental Entity responsible for the administration or 
collection of any Tax. 

Treasury Regulations  means regulations promulgated by the IRS under the Code. 

12.3 Interpretation.  When a reference is made in this Agreement to an Exhibit, an 
Article or a Section, such reference shall be to an Exhibit, an Article or a Section of this Agreement 
unless otherwise indicated.  The table of contents, index of defined terms and headings contained 
in this Agreement are for reference purposes only and shall not affect in any way the meaning or 
interpretation of this Agreement.  Whenever the words include,  includes  or including  are 
used in this Agreement, they shall be deemed to be followed by the words without limitation.   
Any reference herein to any statute shall also be deemed to refer to all rules and regulations 
promulgated thereunder.  The words hereof,  hereto,  hereby,  herein  and hereunder  and 
words of similar import when used in this Agreement shall refer to this Agreement as a whole and 
not to any particular provision of this Agreement.  The term or  is not exclusive.  The word 
extent  in the phrase to the extent  shall mean the degree to which a subject or other thing 

extends, and such phrase shall not mean simply if.   The definitions contained in this Agreement 
are applicable to the singular as well as the plural forms of such terms.  Any Law defined or 
referred to herein means such Law as amended, modified or supplemented as of the applicable 
date or period of time.  Any Contract defined or referred to herein means such Contract as from 
time to time amended, modified or supplemented, unless otherwise specifically indicated.  
References to a Person are also to its permitted successors and assigns.  Unless otherwise 
specifically indicated, all references to dollars  and $  will be deemed references to the lawful 
money of the United States of America.  Each of the Parties has participated in the drafting and 
negotiation of this Agreement.  If an ambiguity or question of intent or interpretation arises, this 
Agreement must be construed as if it is drafted by all the Parties, and no presumption or burden of 
proof shall arise favoring or disfavoring any Party by virtue of authorship of any of the provisions 
of this Agreement.  The words made available  and words of similar import, with respect to the 
Corix Parties or the SWWC Parties, refer to documents which were, at least two (2) Business Days 
prior to the execution of this Agreement, posted to the data site maintained by such Party or its 
Representatives in connection with the transactions contemplated by this Agreement.  When 
calculating the period of time before which, within which or after which any act is to be done or 
step taken pursuant to this Agreement, (i) the date that is the reference date in calculating such 
period shall be excluded and (ii) if the last day of such period is not a Business Day, the period in 
question shall end on the next succeeding Business Day.  All references in this Agreement to a 
number of days are to such number of calendar days unless Business Days are specified.  
References herein to as of the date hereof,  as of the date of this Agreement  or words of similar 
import shall be deemed to mean as of immediately prior to the execution and delivery of this 
Agreement.  

12.4 Severability.  If any provision of this Agreement (or any portion thereof) or the 
application of any such provision (or any portion thereof) to any Person or circumstance shall be 
held invalid, illegal or unenforceable in any respect by a court or other Governmental Entity of 
competent jurisdiction, such invalidity, illegality or unenforceability shall not affect any other 
provision of this Agreement (or remaining portion thereof) or the application of such provision to 
any other Person or circumstances (including for the avoidance of doubt the failure to obtain a 
Required Consent).  Upon such determination that any term or other provision is invalid, illegal or 
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incapable of being enforced, the Parties shall negotiate in good faith to modify this Agreement and 
the Ancillary Agreement so as to effect the original intent of the Parties as closely as possibly in a 
mutually acceptable manner in order that the transactions contemplated by this Agreement are 
consummated as originally contemplated to the greatest extent possible. 

12.5 Counterparts.  This Agreement may be executed in two or more counterparts, all of 
which shall be considered one and the same agreement, and each such counterpart shall be deemed 
an original instrument.  A signed copy of this Agreement delivered by facsimile, email or other 
means of electronic transmission shall be deemed to have the same legal effect as delivery of an 
original signed copy of this Agreement.  This Agreement shall become effective when one or more 
counterparts have been signed by each of the Parties and delivered to each of the other Parties. 

12.6 Entire Agreement; No Third-Party Beneficiaries. 

(a) This Agreement, taken together with the Corix Disclosure Letter, the 
SWWC Disclosure Letter and the terms of the Ancillary Agreements, (i) constitute the entire 
agreement, and supersedes all prior and contemporaneous agreements, negotiations, 
understandings, and representations and warranties, both written and oral, between the Parties with 
respect to the Business Combination and the other transactions contemplated by this Agreement 
and (ii) is not intended to confer, and does not confer, upon any Person other than the Parties any 
rights or remedies.  

(b) Except for the representations and warranties contained in Article III and 
IV, the SWWC Parties acknowledge and agree that (i) that neither the Corix Parties nor any other 
Person on behalf of the Corix Parties has made or makes any other express or implied 
representation or warranty in connection with the transactions contemplated by this Agreement 
and (ii) the SWWC Parties expressly disclaim, and have not relied and are not relying on, any 
representations or warranties regarding Corix, the Contributed Corix Entities or their respective 
Affiliates or Representatives other than those contained in Article III and IV.  Except for the 
representations and warranties contained in Articles V and VI, the Corix Parties acknowledge and 
agree that (i) neither the SWWC Parties nor any other Person on behalf of the SWWC Parties has 
made or makes any other express or implied representation or warranty in connection with the 
transactions contemplated by this Agreement and (ii) the Corix Parties expressly disclaim, and 
have not relied and are not relying on, any representations or warranties regarding IIF Subway, 
SWMAC, SWWC and its Affiliates or Representatives other than those contained in Articles V 
and VI. 

12.7 Exhibits and Schedules; Article IV Representations and Warranties. 

(a) All Exhibits and Schedules, or documents expressly incorporated into this 
Agreement, are hereby incorporated into this Agreement and are hereby made a part hereof as if 
set out in full in this Agreement.  The Schedules shall be arranged in sections and subsections 
corresponding to the numbered and lettered Sections and subsections set forth in this Agreement.  
Any item disclosed in the Corix Disclosure Letter or in the SWWC Disclosure Letter 
corresponding to any Section or subsection of Articles III or IV (in the case of the Corix Disclosure 
Letter) or Articles V and VI (in the case of the SWWC Disclosure Letter) shall be deemed to have 
been disclosed with respect to every other section and subsection of Articles III or IV (in the case 
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of the Corix Disclosure Letter) or Articles V and VI (in the case of the SWWC Disclosure Letter), 
as applicable, where the relevance of such disclosure to such other Section or subsection is 
reasonably apparent on the face of the disclosure.  The information and disclosures set forth in the 
Schedules that correspond to the section or subsections of Articles III, IV, V and VI may not be 
limited to matters required to be disclosed in the Schedules, and any such additional information 
or disclosure is for informational purposes only and does not necessarily include other matters of 
a similar nature. 

(b) The Parties acknowledge that prior to the completion of the Corix 
Restructuring in accordance with this Agreement, a portion of the Corix Water Business will have 
been operated by Corix and certain of its Subsidiaries that are not Contributed Corix Entities.  
Accordingly, with respect to the representations and warranties set forth in Article IV, to the extent 

Corix Water Business or any other matter (in respect of the Corix Water Business) that is the 
subject of any such representation or warranty prior to the completion of the Corix Restructuring, 
such representation or warranty (or applicable portion thereof), shall be made as to Corix or any 
such Subsidiary (and any applicable disclosures made by Corix with respect to Article III in the 
Corix Disclosure Letter shall qualify such representations and warranties) and the remedies with 
respect to any breaches of applicable representations or warranties shall be subject to Article XI. 

12.8 Expenses.   Upon the consummation of the Closing, CIUS will be responsible for 
all fees and expenses, including legal expenses, incurred by the Parties or their Affiliates in 
connection with the Business Combination and arrangements contemplated by this Agreement 
(including the negotiation hereof), it being understood that all Unrelated Corix Expenses shall be 
borne solely by Corix and its Affiliates; provided, that, except as provided in Section 10.2, if the 
Business Combination is not consummated, (a) subject to clause (c) below, all fees, costs and 
expenses incurred by the Corix Parties in connection with the negotiation of this Agreement, the 
performance of its obligations hereunder and the consummation of the transactions contemplated 
by this Agreement (including 
shall be borne by Corix, (b) subject to clause (c) below, all fees, costs and expenses incurred by 
the SWWC Parties in connection with the negotiation of this Agreement, the performance of its 
obligations hereunder and the consummation of the transactions contemplated by this Agreement 

Subway and (c) any fees, costs and expenses related to third party advisors jointly engaged by the 
Parties in respect of the transactions contemplated by this Agreement shall be borne equally 
between Corix and IIF Subway. 

12.9 Governing Law.  THIS AGREEMENT SHALL BE GOVERNED BY, AND 
INTERPRETED AND CONSTRUED IN ACCORDANCE WITH, THE LAWS OF THE STATE 
OF DELAWARE, REGARDLESS OF THE LAWS, RULES OR PRINCIPLES THAT MIGHT 
OTHERWISE GOVERN UNDER ANY APPLICABLE PRINCIPLES OF CONFLICTS OF 
LAWS OF THE STATE OF DELAWARE OR ANY OTHER JURISDICTION.  

12.10 Assignment.  Neither this Agreement nor any of the rights, interests or obligations 
under this Agreement shall be assigned, in whole or in part, by operation of Law or otherwise by 
any of the Parties without the prior written consent of the other Parties.  Any purported assignment 
without such consent shall be void. Subject to the two immediately preceding sentences, this 
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Agreement will be binding upon, inure to the benefit of, and be enforceable by, the Parties and 
their respective successors and permitted assigns. Notwithstanding the foregoing, the Parties 
expressly agree that, following the SWMAC Restructuring and concurrent with the Closing, IIF 
Subway shall be permitted to assign or transfer to SWMAC Holdco this Agreement and all 
obligations and rights of IIF Subway under this Agreement, in which event (a) this Agreement will 
be binding upon, inure to the benefit of, and be enforceable by SWMAC Holdco and (b) IIF 
Subway will be fully released from all of its obligations under this Agreement.   

12.11 Specific Enforcement; Consent to Jurisdiction. 

(a) The Parties acknowledge and agree that irreparable damage would occur in 
the event that any of the provisions of this Agreement were not performed in accordance with their 
specific terms or were otherwise breached, and that monetary damages, even if available, would 
not be an adequate remedy therefor.  It is accordingly agreed that, prior to the termination of this 
Agreement pursuant to Article X, the Parties shall be entitled to an injunction or injunctions to 
prevent breaches of this Agreement and to enforce specifically the performance of terms and 
provisions of this Agreement in any court referred to in clause (i) of Section 12.11(b), without 
proof of actual damages (and each Party hereby waives any requirement for the securing or posting 
of any bond in connection with such remedy), this being in addition to any other remedy to which 
they are entitled at law or in equity.  The Parties further agree not to assert that a remedy of specific 
enforcement is unenforceable, invalid, contrary to Law or inequitable for any reason, nor to assert 
that a remedy of monetary damages would provide an adequate remedy for any such breach. 

(b) Each of the Parties (i) consents to submit itself to the personal jurisdiction 
of any Delaware state court or any federal court located in the State of Delaware in the event any 
dispute arises out of this Agreement, the Business Combination or any of the other transactions 
contemplated by this Agreement, (ii) agrees that it will not attempt to deny or defeat such personal 
jurisdiction by motion or other request for leave from any such court and (iii) agrees that it will 
not bring any action relating to this Agreement, the Business Combination or any of the other 
transactions contemplated by this Agreement in any court other than any Delaware state court or 
any federal court sitting in the State of Delaware. 

12.12 Waiver of Jury Trial.  Each Party hereby irrevocably and unconditionally waives, 
to the fullest extent permitted by applicable Law, any right it may have to a trial by jury in respect 
of any suit, action or other proceeding arising out of this Agreement, the Business Combination or 
any of the other transactions contemplated by this Agreement.  Each Party (a) certifies that no 
representative, agent or attorney of any other Party has represented, expressly or otherwise, that 
such Party would not, in the event of any action, suit or other proceeding, seek to enforce the 
foregoing waiver, (b) understands and has considered the implications of this waiver, (c) makes 
this waiver voluntarily and (d) acknowledges that it and the other Parties have been induced to 
enter into this Agreement by, among other things, the mutual waiver and certifications in this 
Section 12.12. 

12.13 No Recourse.  Except (a) with respect to the Confidentiality Agreement, (b) with 
respect to the IIF Sponsor under the IIF Balancing Payment Commitment Letter or the Corix 
Sponsor under the Corix Balancing Payment Commitment Letter, and (c) in the event of Fraud, all 
claims, obligations, liabilities, or causes of action (whether in contract or in tort, in law or in equity, 
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or granted by statute) that may be based upon, in respect of, arise under, out or by reason of, be 
connected with, or relate in any manner to this Agreement, or the negotiation, execution, or 
performance of this Agreement (including any representation or warranty made in, in connection 
with, or as an inducement to, this Agreement), may be made only against (and such representations 
and warranties are those solely of) a Party and then only with respect to the specific obligations 
set forth herein with respect to such Party.  Except in the event of Fraud, no Person who is not a 
Party, including any current, former or future director, officer, employee, incorporator, member, 
partner, manager, stockholder, Affiliate, agent, attorney, representative or assignee of, and any 
financial advisor or lender to, any Party, or any current, former or future director, officer, 
employee, incorporator, member, partner, manager, stockholder, Affiliate, agent, attorney, 
representative or assignee of, and any financial advisor or lender to, any of the foregoing 
(collectively, the Nonparty Affiliates ), shall have any liability (whether in contract or in tort, in 
law or in equity, or granted by statute) for any claims, causes of action, obligations, or liabilities 
arising under, out of, in connection with, or related in any manner to this Agreement or based on, 
in respect of, or by reason of this Agreement or its negotiation, execution, performance, or breach 
(other than as set forth in the Confidentiality Agreement, the IIF Balancing Payment Commitment 
Letter or the Corix Balancing Payment Commitment Letter), and, to the maximum extent permitted 
by Law, each Party hereby waives and releases all such liabilities, claims, causes of action, and 
obligations against any such Nonparty Affiliates.  Without limiting the foregoing, except (i) with 
respect to the Confidentiality Agreement, (ii) with respect to the IIF Sponsor under the IIF 
Balancing Payment Commitment Letter or the Corix Sponsor under the Corix Balancing Payment 
Commitment Letter, and (iii) in the event of Fraud, to the maximum extent permitted by Law, 
(x) each Party hereby waives and releases any and all rights, claims, demands, or causes of action 
that may otherwise be available at law or in equity, or granted by statute, to avoid or disregard the 
entity form of a Party or otherwise impose liability of a Party on any Nonparty Affiliate, whether 
granted by statute or based on theories of equity, agency, control, instrumentality, alter ego, 
domination, sham, single business enterprise, piercing the veil, unfairness, undercapitalization, or 
otherwise, and (y) each Party disclaims any reliance upon any Nonparty Affiliates with respect to 
the performance of this Agreement or any representation or warranty made in, in connection with, 
or as an inducement to this Agreement. 

[Remainder of page left intentionally blank] 
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IIF SUBWAY INVESTMENT L.P. 
 
By:  IIF Water Manager LLC, its General 
Partner   

 

By: ______________________________ 
Name:  Hai-Gi Li 
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Final Form

Exhibit B 
Transition Services Agreement Term Sheet 

Set forth below in this term sheet (the “Term Sheet”) are the significant terms of the Transition Services 
Agreement (the “TSA”) to be entered into among an Affiliate of CII that retains ownership of the Excluded 
Business as of the Closing Date (such Affiliate, “Remainco”), Corix Infrastructure Inc. (“CII”), and Corix 
Infrastructure (US) Inc. (“CIUS”) in connection with the Excluded Business Carveout and the related 
transactions contemplated by the Transaction Agreement (the “Agreement”) as of the Closing Date. For the 
purposes of this Term Sheet, each of Remainco, CII and CIUS are referred to as a “Party” and, together, 
the “Parties”.  Capitalized terms used in this Term Sheet shall have the meanings ascribed thereto in the 
Agreement.

Parties “Service Provider” means a Party or any Affiliate thereof providing any 
Services under the TSA as set forth on an exhibit to the TSA. For the purposes 
of this Term Sheet, the Services that will be set forth on such exhibit are 
generally described on Schedule A and Schedule B attached hereto. 
 
“Service Recipient” means a Party or any Affiliate thereof in the capacity as 
a recipient of any Services under the TSA in accordance with the Services set 
forth on Schedule A or Schedule B. 

Services to Be Provided Service Provider will provide, or cause its Affiliates to provide, the Services 
to Service Recipient for the respective periods and on the other terms and 
conditions set forth in the TSA.   
 
The “Services” provided to Remainco as Service Recipient shall consist of the 
services provided to the Excluded Business Entities or the Excluded Business 
during the twelve (12)-month period prior to the Closing that are performed 
by personnel of (or use assets retained by) the Contributed Corix Entities, as 
identified and set forth on Schedule A. In the event that the Excluded Business 
is acquired during the Term (as defined below), the Parties will reasonably 
cooperate in good faith to modify Schedule A in order to add any additional 
services that may be reasonably requested by any such potential acquirer(s).  
 
The “Services” provided to CIUS as Service Recipient shall consist of the 
services identified and set forth on Schedule B.  In the event that Remainco or 
the Affiliate thereof providing Services to CIUS is acquired during the Term, 
the Parties will reasonably cooperate in good faith to ensure that such acquiror 
assumes any remaining obligations to provide such Services for the remainder 
of the Term. 
 
To the extent any service is inadvertently omitted from Schedule A or 
Schedule B, the Parties will reasonably agree in good faith on a resolution of 
such omission on mutually satisfactory terms. 
 
The Parties acknowledge the transitional nature of the Services.  Accordingly, 
following the Closing, Service Recipient agrees to use commercially 
reasonable efforts to make a transition off each Service to its own internal 
organization or to obtain alternate third-party sources to provide the Services.  
Service Provider will provide to Service Recipient reasonable cooperation and 

#4873-1430-1229 

Appendix B



assistance in connection with Service Recipient's transition from Services to 
replacement services.

Service Standards Service Provider will use reasonable efforts, skill and judgment in providing 
the Services to Service Recipient.  Service Provider will provide all Services 
in accordance with applicable Law, including applicable Laws related to anti-
corruption, bribery and data protection.  
 
The Service Provider will provide the Services at a standard no less favorable 
in any material respect to the Service Recipient than the standard provided to 
the Service Recipient or its respective business during the twelve (12)-month 
period immediately preceding Closing. CIUS will, or will cause its Affiliates 
to, continue to monitor and manage the applicable Services set forth on Sched-
ule A, including making good faith efforts to perform the Services in 
accordance with the internal key performance indicators (to be set out in the 
TSA) monitored by the applicable Contributed Corix Entity prior to the Clos-
ing Date.  

Term of Services Unless the TSA is earlier terminated in accordance with the TSA (or a shorter 
period is otherwise provided in the TSA with respect to a particular Service), 
the Services will be provided for a period of twelve (12) months after the 
Closing Date (the “Initial Term”) and, if the Initial Term for the provision of 
any Service expires and, despite having used its commercially reasonable 
efforts, the Service Recipient has not been able to complete the transition from 
or replacement of such Service, the Service Recipient may elect, upon at least 
sixty (60) days’ written notice to the Service Provider, to extend the provision 
of such Service until the Service Recipient is able to complete the transition 
from or replace such Service for two (2) additional periods of up to three (3) 
months each, following the expiration of the Initial Term (each, an “Extension 
Term” and, together with the Initial Term, the “Term”). Notwithstanding the 
foregoing, Corix or Remainco, as applicable, shall authorize CIUS to maintain 
a Microsoft tenant “@corixgroup” for a period of 24 months after the Closing 
Date. CIUS may, in its sole discretion thereafter, extend the term of use for 
the “@corixgroup” tenant for 2 additional periods of up to 3 months. 

Termination Rights Either Party may terminate the TSA for (i) material uncured breach (following 
a reasonable period to cure) by the other Party, and (ii) for insolvency or 
bankruptcy of the other Party.  
 
Service Recipient may terminate one or more Services on 30 days prior written 
notice.  

Fees and Payment; 
Reimbursable Expenses 

Fees:  Service Recipient shall pay Service Provider’s actual cost of providing 
any Service, taking into account a reasonable allocation of Service Provider’s 
overhead, consistent with past practice as documented in the TSA.  The Parties 
shall cooperate to prepare a budget setting forth a good faith estimate of the 
cost of the Services.  Service Recipient will be responsible for all taxes and 
similar charges imposed on the Services. 
 
Expenses: In addition to the fees, for the Initial Term and any Extension Term, 
Service Recipient shall reimburse Service Provider for all reasonable out-of-
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pocket costs and expenses incurred by Service Provider or its Affiliates in 
connection with providing the applicable Services hereunder.
 
Payment Terms:  Service Provider shall provide monthly invoices of the cost 
of Services provided (including any reimbursable expenses), accompanied by 
reasonable documentation supporting the charges.  Service Recipient shall pay 
Service Provider within 30 days of receipt of such invoices. 

Limitations on Services Notwithstanding anything to the contrary in the TSA, Service Provider shall 
not be obligated to provide, or cause to be provided, any Service (or portion 
thereof): (a) to the extent performance of such Service (or portion thereof) 
would require Service Provider or any of its Affiliates to violate or breach any 
applicable Law, (b) with respect to services provided by CIUS as Service 
Provider, in connection with any business other than the Excluded Business, 
or (c) with respect to services to be provided by Remainco or CII as Service 
Provider, in connection with any business other than U.S. and Canadian 
regulated (whether regulated by governmental bodies or agencies, or subject 
to the mandatory or voluntary rules and regulations of industry groups or 
administrative bodies), quasi-regulated and unregulated water and wastewater 
operations of CIUS and its Affiliates following the Closing.  To the extent 
Service Provider is excused from performance due to the performance of the 
Service requiring a violation or breach of applicable Law, Service Provider 
will reasonably cooperate with Service Recipient to identify, and will use 
commercially reasonable efforts to implement in a timely fashion, a work-
around or other alternative arrangement to provide an equivalent service for 
any affected Services, at Service Recipient’s cost. 
 
The Services provided by Service Provider through third parties or using third 
party intellectual property will be subject to the terms and conditions of any 
agreements between such Service Provider and such third parties. Service 
Provider shall use commercially reasonable efforts to obtain any necessary 
consent from such third parties in order for such Services to be provided to the 
Service Recipient. The Service Recipient shall bear all of the third-party costs 
of obtaining the Consents and any fees or charges associated with the 
Consents, including any additional license, sublicense, access or transfer fees; 
provided, however, that Service Provider shall obtain Service Recipient’s 
written approval prior to obtaining a Consent that would result in Service Re-
cipient’s being responsible for any such costs. If any consent is not obtained, 
Service Provider will reasonably cooperate with Service Recipient to identify, 
and will use commercially reasonable efforts to implement in a timely fashion, 
a work-around or other alternative arrangement to provide an equivalent 
service for any affected Services, at Service Recipient’s cost. 

Indemnification The Service Recipient shall indemnify the Service Provider against any losses 
arising from providing the Services, provided that indemnification shall not 
apply to losses arising out of the gross negligence, willful misconduct, fraud, 
material breach of the TSA by Service Provider, or violation of law by the 
Service Provider. 

Disclaimer; 
Limitation on Liability  

No Party makes any representations or warranties in the TSA, express or 
implied, and each Party specifically disclaims any other warranties in the 
TSA, whether written or oral, express or implied, including, without 
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limitation, any warranty of quality, merchantability or fitness for a particular 
use or purpose or any warranty as to the non-infringement of any intellectual 
property rights of third parties, and without limiting the foregoing, the 
Services are provided “as-is, where is, with all faults” and without any 
warranty or representation in the TSA with respect thereto. 

Service Provider will be liable for errors or other failures to perform only to 
the extent arising from its gross negligence, willful misconduct, fraud or 
material breach of the TSA by the Service Provider. 
 
Except in the event of fraud, gross negligence, or willful misconduct of the 
other Party or its Affiliates or with respect to damages awarded to any third 
party pursuant to indemnification obligations under the TSA with respect to 
any third-party claims, in no event shall either Party have any liability under 
any provision of the TSA for any punitive, incidental, consequential, special 
or indirect damages, or loss of business reputation or opportunity relating to 
the breach or alleged breach of the TSA. 

Confidential Information Customary provisions to protect the confidential and proprietary information 
of Service Provider and Service Recipient to be included in the TSA.

Ownership of Data & 
Intellectual Property 

All data relating to the Excluded Business that is generated or collected by 
Service Provider in connection with the provision of the Services to Service 
Recipient shall be owned by the Service Recipient.  Upon expiration or 
termination of the TSA (and from time to time during the term of the TSA, 
upon Service Recipient’s reasonable request), Service Provider will transfer 
such data to Service Recipient (and otherwise facilitate the extract or copying 
of such data), in a reasonably agreed upon form and format. 
 
All Intellectual Property that is developed or created by the Service Provider 
in connection with the provision of Services to Service Recipient shall be 
owned by the Service Recipient. To the extent that any right, title or interest 
in or to any such intellectual property vests in Service Provider, by operation 
of law or otherwise, Service Provider shall perpetually and irrevocably assign 
to the Service Recipient any and all such right, title, and interest throughout 
the world in and to such intellectual property, free and clear of all liens and 
encumbrances without the need for any further action by either Party. 
 
Subject to any applicable third party agreements pursuant to which Service 
Provider obtains rights to intellectual property, Service Provider shall grant to 
Service Recipient a perpetual, irrevocable, non-exclusive, royalty-free license 
(with a right to sublicense) to use and otherwise exploit (including the right to 
make derivative works of) any intellectual property that is owned or licensed 
from third parties by Service Provider and reasonably necessary for receipt, 
use or enjoyment of the Services provided by Service Provider and any prod-
ucts or materials emanating therefrom.  For the avoidance of doubt, the fore-
going license to Service Recipient shall include the right to use, modify, dis-
tribute, display, creative derivative works of or otherwise exploit any deliver-
ables of the Services provided to Service Recipient.

Governing Law Delaware. 
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Dispute Resolution: Any disputes under the TSA shall be referred to an executive committee 
composed of at least the CEO of each of Service Provider and Service 
Recipient, or their respective designees, and at least one member of the senior 
management teams of IIF and the BCI Infrastructure & Renewable Resources 
Department (with the chairperson of such committee being appointed by IIF), 
which will negotiate in good faith to resolve such disputes.  In the event any 
such dispute is not resolved within thirty (30) days, any Party may seek to 
enforce its rights and remedies in courts of the state of Delaware, which shall 
have exclusive jurisdiction over claims and disputes arising out of the 
Agreement.  

Assignment Neither Party may assign any of its rights or delegate any of its duties under 
this Agreement without the prior written consent of the other Party; provided 
that each Party shall be permitted to assign its rights or duties to any of its 
Affiliates and that Remainco shall be permitted to assign its rights and duties 
to any third-party acquirer(s) in connection with a sale of the Excluded 
Business (in which case CIUS will cooperate and novate the TSA with respect 
to such rights and duties and Remainco will ensure that such successor agrees 
to continue to provide Services to CIUS pursuant to the terms of the TSA, if 
applicable).  
 
No assignment to an Affiliate shall relieve the assigning Party of its 
obligations under the TSA. 
 
All of the terms and provisions of this Agreement shall be binding on, and 
shall inure to the benefit of, the respective legal successors and permitted 
assigns of the Parties.  
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Exhibit D 
Accounting  Principles 

 
Set forth below are certain additional agreements and clarifications of the Corix Parties and the 
SWWC Parties with respect to the preparation of the Initial Estimated Payment Statements and 
the Final Closing Statement.  Capitalized terms used but not defined herein have the meanings 
given to them in the Agreement. 

Part I -  
 
1. In the case of the Contributed Corix Entities (other than Excluded Business Entities) the 

 

(i)  the accounting principles, policies, procedures and categorizations set forth in Part 
Specific Policies  

(ii)  and to the extent not inconsistent with clause (i) above, the same accounting 
policies, procedures, methods and practices as applied in the preparation of the most 

Corix Historical Policies
and 

(iii)  to the extent not inconsistent with clauses (i) and (ii) above, GAAP for the U.S. 
Reporting Contributed Corix Entities or Canadian GAAP for the Canadian 
Reporting Contributed Corix Entities, as applicable. 

In the event of any discrepancy, clause (i) above shall take precedence over clauses (ii) and 
(iii) above, and clause (ii) above shall take precedence over clause (iii). 
 
2. 

means: 

(i)  the Specific Policies;  

(ii)  and to the extent not inconsistent with clause (i) above, the same accounting 
policies, procedures, methods and practices as applied in the preparation of the most 

SWWC Historical Policies
Historical Policies  

(iii)  to the extent not inconsistent with clauses (i) and (ii) above, GAAP. 

In the event of any discrepancy, clause (i) above shall take precedence over clauses (ii) and 
(iii) above, and clause (ii) above shall take precedence over clause (iii).  
 
Part II - Specific Policies 
 
1. The calculation of each of Closing Corix Net Indebtedness and Closing SWWC Net 

Closing Net Indebtedness
Closing Net Working Capital

Capital Expenditure Amount and Cl Closing 
Capital Expenditure Amount
Calculations (i) any expense or liability for which (A) the 

Corix Parties or (B) the SWWC Parties are expressly responsible under the Agreement and 
(ii) any purchase accounting adjustments as reflected under GAAP or Canadian GAAP, as 
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applicable, recorded as a result of the transactions contemplated by the Agreement. 

2. The Calculations shall be determined as of the Calculation Time  

3. The Calculations shall be based on facts and circumstances as they exist up to the Closing 
in accordance with FASB Accounting Standards Codification Topic 855, Subsequent 

ASC 855
Closing.  For purposes of applying ASC 855, the date on which the Final Closing Statement 
is delivered to the CIUS Shareholders shall be deemed the date on which the financial 
statements were authorized for issue. 

4. The Calculations shall be prepared in U.S. Dollars, and all amounts included in the 
Estimated Payment Statements and Final Closing Statement denominated in a currency 
other than U.S. Dollars shall be converted into U.S. Dollars as quoted by the Bank of 
Canada as of the Calculation Time.  

5. No amounts with respect to the Excluded Business Assets or Excluded Business Liabilities 
shall be included in the Calculations. 

6. For the avoidance of doubt, in the event of a mid-month close, assets and liabilities will be 
recorded for corresponding revenue and costs incurred month to date up to the Calculation 
Time and will be included in the Calculations. 

7. For the determination of Closing Net Working Capital, there shall be no change in the 
classification (i) of liabilities, either to a current liability of any liability that was previously 
characterized as a long-term liability in the most recent Corix Water Audited Financial 

Audited Financial 
Statements -term liability of any liability that was previously characterized as 
a current liability in the most recent Audited Financial Statements, or (ii) of assets, either 
to a long-term asset of any asset that was previously characterized as a current asset in the 
most recent Audited Financial Statements or to a current asset of any asset that was 
previously characterized as a long-term asset in the most recent Audited Financial 
Statements, in each case, other than any such change resulting solely from the passage of 
time to the extent consistent with the Historical Policies. 

8. For purposes of the preparation of the Calculations, the accruals for salaries, wages, paid 
time off, pension, severance, retention, bonuses, benefits, payroll Taxes and all other 
compensatory payments shall be calculated based on the actual amounts earned in respect 
of Corix Water Personnel or SWWC Personnel (as the case may be) as of the Calculation 
Time.  No amounts shall be included in the Calculations for employees who are not Corix 
Water Personnel or SWWC Personnel. 

9. The calculation of the annual bonus accrual included in Closing Net Working Capital shall 
consider actual results relative to the plan on which the bonus obligations are based through 
the Closing Date with the obligation (including payroll Taxes and social security costs) 
recorded reflecting the pro rata portion of the full-year bonus. For the avoidance of doubt, 
no transaction bonuses shall be included in such accruals. 

10. No amounts for fees, costs or expenses incurred in connection with consummation of the 
transactions contemplated by the Agreement shall be included in the Calculations. 
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11. All intercompany accounts (including payables and receivables) solely between (i) a 
Contributed Corix Entity on the one hand and another Contributed Corix Entity on the other 
hand or (ii) SWWC or SWMAC on the one hand and either SWWC, SWMAC or any 
SWWC Subsidiary on the other hand, in each case, shall be reconciled and eliminated for 
purposes of the Calculations. 

12. The provisions of this Exhibit shall be interpreted to avoid double counting (whether 
positive or negative) of any item included in the Initial Estimate Payment Statements. 

Part III  Illustrative Calculations 
 
Closing Net Working Capital (Calculations of Estimated Corix Net Working Capital and 
Estimated SWWC Net Working Capital) 

The illustrative calculation of Closing Net Working Capital (including the specific values in 
the line items) set forth on Appendix I hereto has been included for illustrative purposes only. 
The line items included therein represent the line items to be included in Closing Net Working 
Capital; however, the amounts contained within the line items shall not form part of the 
calculation of Closing Net Working Capital and remain subject to the terms and provisions of 
the Agreement, including these Accounting Principles.  

Closing Net Indebtedness (Calculations of Estimated Corix Net Indebtedness and Estimated 
SWWC Net Indebtedness)
 
The illustrative calculation of Closing Net Indebtedness (including the specific values in the 
line items) set forth on Appendix I hereto has been included for illustrative purposes only.  The 
line items included therein represent the line items to be included in Closing Net Indebtedness; 
however, the amounts contained within the line items shall not form part of the calculation of 
Closing Net Indebtedness and remain subject to the terms and provisions of the Agreement, 
including these Accounting Principles. 

Closing Capital Expenditure Amount (Calculations of Estimated Corix Capital Expenditure 
Amount and Estimated SWWC Capital Expenditure Amount) 

The illustrative calculation of Closing Capital Expenditure Amount (including the specific 
values in the line items) set forth on Appendix I hereto has been included for illustrative 
purposes only.  The line items included therein represent the line items to be included in 
Closing Capital Expenditure Amount; however, the amounts contained within the line items 
shall not form part of the calculation of Closing Capital Expenditure Amount and remain 
subject to the terms and provisions of the Agreement, including these Accounting Principles. 

Equity Balancing Payment 

The illustrative calculation of the Equity Balancing Payment (including the specific values in 
the line items) set forth on Appendix I hereto has been included for illustrative purposes only. 
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Appendix I
[see attached]

           
          
           

Append  I  to  Exhibit  D  of  the  Transaction  Agreement,  which  contains  
confidential  information,  is  not  included  with  the  Transaction  Agreement  filed  with
the  Petition. Unredacted  versions  and  redacted  public  versions  will  be  provided
upon  request  in accordance with the BPU’s rules regarding confidential documents.
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WRITTEN CONSENT 
OF 

THE BOARD OF DIRECTORS OF CORIX INFRASTRUCTURE (US) INC. 
 

August 16, 2022 
 
Each of the undersigned, being all of the directors of Corix Infrastructure (US) Inc., a Delaware 
corporation (the “Corporation”), DO HEREBY UNANIMOUSLY ADOPT the following 
resolutions and DO HEREBY UNANIMOUSLY CONSENT to the actions therein set forth: 
 

WHEREAS, the Corporation, Corix Infrastructure Inc. (“Corix”), IIF Subway Investment 
L.P., a Delaware limited partnership (“IIF”), SW Merger Acquisition Corp. and SouthWest 
Water Company (“SWWC”) propose to enter into an agreement (together with all schedules, 
exhibits thereto and ancillary agreements thereto, the “Transaction Agreement”) pursuant to 
which, among other things, (i) Corix will agree to combine the Corix Water Business with the 
SWWC Business (such transaction, the “Business Combination”), and upon the consummation 
of the Business Combination, the Corix Water Business and the SWWC Business will be held 
by the Corporation, and Corix (or an Affiliate thereof) and an entity controlled by IIF will each 
hold 50% of the outstanding common stock of the Corporation, and (ii) prior to the 
consummation of the Business Combination, Corix will take all actions as defined and set forth 
in the Transaction Agreement to effect a restructuring pursuant to which, amongst other things, 
Corix will cause (1) its Subsidiaries whose operations constitute Corix’s district energy 
business, together with all related assets and liabilities, to be transferred, distributed or assigned 
to an Affiliate of Corix and (2) its Canadian Subsidiaries whose operations constitute the Corix 
Water Business to be distributed, assigned and transferred to the Corporation (the “Corix 
Restructuring”); 

WHEREAS, capitalized terms used but not defined herein shall have the meanings ascribed 
to such terms in the Transaction Agreement; 

WHEREAS, a draft of the Transaction Agreement has been previously presented to the Board 
of Directors; and, 

WHEREAS, the Board of Directors has taken such advice of management, Skadden, Arps, 
Slate, Meagher & Flom LLP and RBC Capital Markets, LLC, as are deemed advisable and has 
been provided with advice from British Columbia Investment Management Corporation who 
were engaged in the negotiation of the Transaction Agreement and the transactions 
contemplated therein. 

NOW THEREFORE BE IT: 

RESOLVED that the Transaction Agreement and the transactions contemplated therein 
together with such amendments and changes thereto as may be approved by any officer of the 
Corporation (an “Authorized Person”), are approved, adopted and declared advisable for the 
Corporation and the Transaction Agreement be presented to Corix in its capacity as the sole 
stockholder of the Corporation for its approval of the Transaction Agreement and the 
transactions contemplated therein; and it is 

FURTHER RESOLVED that any Authorized Person is hereby authorized to negotiate, 
amend, execute and deliver the Transaction Agreement for and on behalf of the Corporation, 
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in such form and containing such terms and conditions as the Authorized Person executing the 
Transaction Agreement may approve, and execution of the Transaction Agreement by any 
Authorized Person shall be conclusive evidence of the approval of such terms and conditions 
by such Authorized Person; 

FURTHER RESOLVED that any Authorized Person is hereby authorized, for and on behalf 
of the Corporation, to take all such actions and to execute and deliver all other agreements, 
documents and instruments in furtherance of the performance of the Transaction Agreement 
and the transactions contemplated thereby (the “Other Documents”), under the seal of the 
Corporation or otherwise, as such Authorized Person may approve and consider necessary or 
desirable to complete the Business Combination and the Corix Restructuring including those 
agreements as set forth in the Transaction Agreement, such approval to be conclusively 
evidenced by the taking of such action or the execution of any such Other Document; and it is 

FURTHER RESOLVED that any Other Document that is required to be entered into by a 
Subsidiary of the Corporation in connection with the Transaction Agreement may be executed 
and delivered for and on behalf of such Subsidiary by any Authorized Person or any officer of 
such subsidiary (a “Subsidiary Authorized Person”), in such form and containing such terms 
and conditions as the Authorized Person or Subsidiary Authorized Person executing such Other 
Document may approve, provided such terms are substantially consistent with the Transaction 
Agreement, and execution of such Other Document by such Authorized Person or Subsidiary 
Authorized Person shall be conclusive evidence of the approval of such terms and conditions by 
such Authorized Person or Subsidiary Authorized Person; and it is 

FURTHER RESOLVED that all actions taken by any Authorized Person prior to the date 
hereof with respect to the negotiation, execution and delivery of the Transaction Agreement 
and the Other Documents be, and such actions are, hereby authorized, confirmed and ratified 
in all respects. 

 

The execution of this consent shall constitute a written waiver of any notice required by 
Corporation’s organizational documents.  This consent may be executed in one or more 
counterparts which, taken as a whole, shall constitute one and the same document and shall be 
effective upon the last signature being obtained. 

 

Remainder of this page is intentionally left blank



Written Consent – Corix Infrastructure (US) Inc. 

IN WITNESS WHEREOF, the undersigned Board of Directors have executed this 
Written Consent as of the date first written above.  

 

DIRECTORS: 

 

____________________________________ 
Lisa Sparrow 
 
 
 
 
____________________________________ 
Mario Alonso 

 
 
 

 



SW MERGER ACQUISITION CORP. 
Secretary’s Certificate 

The undersigned, the duly elected and incumbent Secretary of SW MERGER ACQUISITION CORP. (“Company”) 
does hereby certify that the following Resolutions were adopted in an action duly taken by the Board of 
Directors of the Company on August 7, 2022 and that such Resolutions have not been rescinded, modified, 
or amended in any respect: 

WHEREAS, the Board has evaluated a proposed combination (the “Combination”) of the 
U.S. and Canadian regulated water and wastewater operations of Corix Infrastructure Inc. 
(“Corix”) with the business operations of the Company; 

WHEREAS, the Company’s officers have reviewed and evaluated the information and 
materials relating to the Combination, including the proposed Transaction Agreement for the 
Combination (the “Transaction Agreement”, and together with any documents, instruments, 
guarantees, certificates and agreements to be entered into by the Company in connection with 
the Transaction Agreement, the “Transaction Documents”), a summary of which is attached 
hereto as Exhibit A;  

WHEREAS, based on their review of the information and materials relating to the 
Combination, including the results of the due diligence undertaken by the officers and the 
Company’s advisors, the Company’s officers recommend and request that the Board authorize 
and approve the Combination and authorize the Company to enter into, execute and deliver the 
Transaction Agreement and each of the other Transaction Documents; and 

WHEREAS, the Board deems it advisable and in the best interest of the Company that the 
Company enter into, execute and deliver the Transaction Agreement, the material terms of which 
were reviewed with outside legal counsel, and each of the other Transaction Documents. 

NOW, THEREFORE, BE IT: 

RESOLVED, that the execution and delivery of the Transaction Agreement (in substantially 
the form as summarized in Exhibit A) by the Company and the performance of any and all of its 
obligations thereunder is hereby approved, ratified and confirmed in all respects; and be it further 

RESOLVED, that the Board hereby approves the entry by the Company into any other 
Transaction Documents and the performance of any and all of its obligations thereunder. 

General Resolutions 

RESOLVED, that the officers of the Company are hereby authorized, empowered and 
directed to prepare, negotiate, execute and deliver any and all agreements, instruments, 
consents, certificates, reports, schedules, statements, documents and information, including any 
amendments thereto, with respect to the transactions contemplated by the Transaction 
Documents and the foregoing resolutions, to make any filings pursuant to federal, state and 
foreign laws and to take all other actions that such officer deems necessary, advisable or 
appropriate in order to carry out the intent and effectuate the purpose of the foregoing 
resolutions and to permit the transactions contemplated by the Transaction Documents and the 
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foregoing resolutions to be lawfully consummated, such authorization to be conclusively 
evidenced by the taking of any such action or the execution and delivery of any such agreement, 
instrument, consent, certificate or other document by such officer; and be it further 

RESOLVED, that all actions heretofore taken by any officer of the Company in connection 
with the transactions contemplated by the foregoing resolutions or by the Transaction Documents 
are hereby confirmed, ratified and approved in all respects. 

The Exhibit A referenced in the foregoing Resolutions is not attached to this Certificate as it is a privileged 
document subject to the attorney work product privilege and the attorney-client privilege. 

IN WITNESS WHEREOF, I have hereunto set my hand, on November 4, 2022. 

 

 

______________________________ 
Joseph H. Park 
Secretary 

 

 



Corix Infrastructure (US) Inc. Appendix H-1
Statement of Operations
Year Ended December 31, 2021
(In thousands)

Corix US

Operating revenues 263,487$   

Operating expenses:
Operations and maintenance 165,275     
Depreciation and amortization 38,603        
Taxes other than income taxes 16,924        
Income from joint arrangements (10,670)      
Total 210,131     

Operating income 53,356        

Non-operating expense (income):
Interest expense, net 43,834        
Allowance for funds used during construction (1,728)        
Loss (gain) on sale of assets (1,105)        
Total 41,002        

Income before taxes 12,354        
Provision for income taxes 4,713          
Net income before discontinued operations 7,642          

Income from discontinued operations, net of tax 6,854          
Net income before discontinued operatons 14,496$     



Corix Infrastructure (US) Inc. Appendix H-2
Balance Sheet
Year Ended December 31, 2021
(In thousands)

Corix US
Property, plant, and equipment, net:

Property, plant, and equipment, at cost 1,620,403$    
Less accumulated depreciation 508,853         
Total 1,111,550      

Current assets:
Cash and cash equivalents 6,961              
Accounts receivable, net 22,869           
Unbilled revenues 15,515           
Prepayments and other assets 24,123           
Total 69,468           

Regulatory and other non-current assets:
Regulatory assets and deferred charges 61,082           
Goodwill 234,580         
Intangible assets 37,235           
Investment in joint arrangements 142,056         
Other assets 17,928           
Total 492,881         

Total assets 1,673,900$    

Shareholder's equity 230,880$       

Long-term debt 729,543         
Subordinated debentures 255,000         

Current liabilities:
Current portion of long-term debt 9,788              
Accounts payable and accrued liabilities 43,432           
Customer deposits 2,909              
Accrued taxes 3,374              
Accrued interest 28,497           
Other current liabilities 1,370              
Total 89,370           

Deferred credits and other liabilities:
Deferred income taxes 78,525           
Regulatory liabilities 33,425           
Due to affiliated companies 3,272              
Other liabilities and deferred credits 17,261           
Total 132,483         

Contributions in aid of construction 235,346         
Advances in aid of construction 1,278              

Total equity and liabilities 1,673,900$    



Montague Water Co. Inc. and Montague Sewer Co. Inc. Appendix H-3

Docket #

Historical Financials

Combined Operations

Income Statement

Line No. Description

 Twelve Months 
Ended September 

30, 2022 

1 Line No.Operating Revenues:
2 Service Revenues 700,763$                  
3 Miscellaneous Revenues 450                          

4 Total Operating Revenues 701,213                   

5 Maintenance Expenses:
6 Salaries and Wages -                           
7 Purchased Power 23,947                     
8 Purchased Water / Sewer 5                              
9 Maintenance and Repair 88,525                     

10 Maintenance Testing 14,625                     
11 Meter Reading 8,328                       
12 Chemicals 1,066                       
13 Transportation 13,475                     
14 Operating Exp. Charged to Plant (8,290)                      
15 Outside Services - Other 37,854                     

16 Total 179,535                   

17 General Expenses:
18 Salaries and Wages 200,278                   
19 Office Supplies & Other Office Exp. 7,700                       
20 Regulatory Commission Exp. 24,510                     
21 Pension & Other Benefits 44,875                     
22 Rent 11,687                     
23 Insurance 31,998                     
24 Office Utilities 20,149                     
25 Uncollectible Accounts 23,312                     
26 Miscellaneous 116,707                   

27 Total 481,215                   

28 Depreciation 123,189                   
29 Amortization of PAA (4,718)                      
30 Payroll Taxes 16,296                     
31 Franchise Tax 42,996                     
32 Gross Receipts Tax 1,842                       
33 Property Taxes 7,647                       
34 Special Assessments -                           
35 Utility/Commission Tax 3,011                       
36 Other General Taxes (1,326)                      
37 Income Taxes - Federal (14,936)                    
38 Income Taxes - State -                           
39 Amortization of ITC -                           
40 Amortization of CIAC (10,957)                    

41 Total 163,044                   

42 Total Operating Expenses 823,794                   

43 Net Operating Income (122,581)$                

Twelve Months Ended September 30, 2022



Montague Water Co. Inc. and Montague Sewer Co. Inc. Appendix H-3

Docket #

Historical Financials

Twelve Months Ended September 30, 2022

Water Operations

Income Statement

Line No. Description

 Twelve Months 
Ended September 

30, 2022 

1 Operating Revenues:
2 Service Revenues 450,299$                  
3 Miscellaneous Revenues 425                          

4 Total Operating Revenues 450,724                   

5 Maintenance Expenses:
6 Salaries and Wages -                           
7 Purchased Power 22,796                     
8 Purchased Water / Sewer 4                              
9 Maintenance and Repair 48,173                     

10 Maintenance Testing 14,215                     
11 Meter Reading 8,328                       
12 Chemicals 1,164                       
13 Transportation 10,056                     
14 Operating Exp. Charged to Plant (5,733)                      
15 Outside Services - Other 36,287                     

16 Total 135,290                   

17 General Expenses:
18 Salaries and Wages 148,892                   
19 Office Supplies & Other Office Exp. 5,916                       
20 Regulatory Commission Exp. 18,291                     
21 Pension & Other Benefits 33,493                     
22 Rent 8,721                       
23 Insurance 23,879                     
24 Office Utilities 15,670                     
25 Uncollectible Accounts 23,312                     
26 Miscellaneous 87,172                     

27 Total 365,346                   

28 Depreciation 78,354                     
29 Amortization of PAA (4,718)                      
30 Payroll Taxes 12,162                     
31 Franchise Tax 42,996                     
32 Gross Receipts Tax 1,842                       
33 Property Taxes 7,647                       
34 Special Assessments -                           
35 Utility/Commission Tax 1,451                       
36 Other General Taxes (19,533)                    
37 Income Taxes - Federal (14,936)                    
38 Income Taxes - State -                           
39 Amortization of ITC -                           
40 Amortization of CIAC (8,427)                      

41 Total 96,839                     

42 Total Operating Expenses 597,475                   

43 Net Operating Income (146,751)$                
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Docket #

Historical Financials

Twelve Months Ended September 30, 2022

Sewer Operations

Income Statement

Line No. Description

 Twelve Months 
Ended September 

30, 2022 

1 Operating Revenues:
2 Service Revenues 250,464$                  
3 Miscellaneous Revenues 25                            

4 Total Operating Revenues 250,489                   

5 Maintenance Expenses:
6 Salaries and Wages -                           
7 Purchased Power 1,151                       
8 Purchased Water / Sewer 1                              
9 Maintenance and Repair 40,353                     

10 Maintenance Testing 411                          
11 Meter Reading -                           
12 Chemicals (98)                           
13 Transportation 3,419                       
14 Operating Exp. Charged to Plant (2,557)                      
15 Outside Services - Other 1,567                       

16 Total 44,246                     

17 General Expenses:
18 Salaries and Wages 51,386                     
19 Office Supplies & Other Office Exp. 1,784                       
20 Regulatory Commission Exp. 6,219                       
21 Pension & Other Benefits 11,382                     
22 Rent 2,965                       
23 Insurance 8,119                       
24 Office Utilities 4,479                       
25 Uncollectible Accounts -                           
26 Miscellaneous 29,535                     

27 Total 115,869                   

28 Depreciation 44,835                     
29 Amortization of PAA -                           
30 Payroll Taxes 4,134                       
31 Franchise Tax -                           
32 Gross Receipts Tax -                           
33 Property Taxes -                           
34 Special Assessments -                           
35 Utility/Commission Tax 1,560                       
36 Other General Taxes 18,207                     
37 Income Taxes - Federal -                           
38 Income Taxes - State -                           
39 Amortization of ITC -                           
40 Amortization of CIAC (2,530)                      

41 Total 66,205                     

42 Total Operating Expenses 226,319                   

43 Net Operating Income 24,170$                   
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Docket #

Historical Financials

Twelve Months Ended September 30, 2022

Water Operations

Balance Sheet

ASSETS $ LIABILITIES AND EQUITY $

Capital Stock and Retained Earnings:
Plant In Service 3,874,422 Common Stock and Paid In Capital (10,000)

Retained Earnings (347,848)
Accumulated Depreciation (1,579,283)

Total (357,848)
Net Utility Plant 2,295,139 

Current and Accrued Liabilities:
Accounts Payable 47,522 

Plant Acquisition Adjustment (188,576) Accrued Liabilities 445 
Taxes Accrued (20,546)
Customer Deposits 7,798 

Construction Work In Process 375,693 Customer Deposits - Interest 357 
A/P - Assoc. Companies 2,211,871 

Current Assets: Deferred Revenue 0 
Cash 0 
Accounts Receivable - Net 173,589 Total 2,247,446 
Other Current Assets (317,406)

Advances In Aid of Construction 0 
Total (143,817)

Contributions In Aid of Construction 199,388 

Non-Current Assets: Other Liabilities:
Deferred Charges 28,199 Unamortized ITC 0 
Other Non-Current Assets 18,319                        Deferred Tax - Federal 267,983 

Deferred Tax - State 12,612 
Total 46,518                        Other Non Current Liabilities 15,376                    

Total 295,970 

TOTAL ASSETS 2,384,957 TOTAL LIABILITIES AND OTHER CREDITS 2,384,957 

Sewer Operations

Balance Sheet

ASSETS $ LIABILITIES AND EQUITY $

Capital Stock and Retained Earnings:
Plant In Service 2,904,748 Common Stock and Paid In Capital 0 

Retained Earnings 57,939 
Accumulated Depreciation (578,292)

Total 57,939 
Net Utility Plant 2,326,455 

Current and Accrued Liabilities:
Accounts Payable 14,964 

Plant Acquisition Adjustment 0 Accrued Liabilities 151 
Taxes Accrued 17,920 
Customer Deposits 0 

Construction Work In Process (375,535) Customer Deposits - Interest 0 
A/P - Assoc. Companies 0 

Current Assets: Deferred Revenue 0 
Cash 0 
Accounts Receivable - Net 13,444 Total 33,035 
Other Current Assets (1,723,198)

Advances In Aid of Construction 0 
Total (1,709,753)

Contributions In Aid of Construction 61,353 

Non-Current Assets: Other Liabilities:
Deferred Charges 5,565 Unamortized ITC 0 
Other Non-Current Assets 6,229                          Deferred Tax - Federal 91,117 

Deferred Tax - State 4,288 
Total 11,793                        Other Non Current Liabilities 5,228                      

Total 100,633 

TOTAL ASSETS 252,961 TOTAL LIABILITIES AND OTHER CREDITS 252,961 
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Docket #________
Historical Financials

Statement of Operations
(Unaudited)

For the Year Ended 
December 31, 2021

INCOME
Equity Income 23,590,624$                    

Total income 23,590,624                      

EXPENSES
Tax Benefit (3,020,378)                       
Interest Expense 13,176,079                      

Total expenses 10,155,700                      

Total gain 13,434,923$                    

Balance Sheet
(Unaudited)

As of December 31, 
2021

ASSETS
Cash 11,195$                            
Intercompany Receivable 8,929,859                         
Investment in SouthWest Water Company 443,571,625                    

Total assets 452,512,679$                  

LIABILITIES AND EQUITY
Note Payable 169,486,595$                  
Accrued interest 3,262,617                         
Intercompany payable 934,147                            

Total liabilities 173,683,359                    

Total Equity 278,829,320                    

Total liabilities and equity 452,512,679$                  



Combined Company
Consolidated Pro-Forma Statements of Operations
Year Ended December 31, 2021
(In thousands)

Corix US SWMAC Combined

Operating revenues 273,988$   248,906$    522,894$    

Operating expenses:
Operations and maintenance 170,398     150,895      321,293      
Other operating gain, net -                  (7,736)         (7,736)         
Depreciation and amortization 37,000        36,994        73,994        
Taxes other than income taxes 15,259        10,202        25,461        
Total 222,657     190,355      413,012      

Operating income 51,331        58,551        109,882      

Non-operating expense (income):
Interest expense, net 25,614        26,522        52,136        
Allowance for funds used during construction (1,957)         -                   (1,957)         
Gain on sale of assets (596)            -                   (596)            
Other non-operating income (358)            -                   (358)            
Total 22,703        26,522        49,225        

Income before taxes 28,628        32,029        60,657        
Provision for income taxes 4,363          8,367          12,730        
Net income 24,265$     23,662$      47,927$      
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Corix US SWMAC Combined
Property, plant, and equipment, net:

Property, plant, and equipment, at cost 1,624,613$    1,092,588$    2,717,201$    
Less accumulated depreciation 512,540         324,248          836,788          
Total 1,112,073      768,340          1,880,413      

Current assets:
Cash and cash equivalents 2,677              69                    2,746              
Accounts receivable, net 22,901            12,749            35,650            
Unbilled revenues 16,186            13,848            30,034            
Prepayments and other assets 11,014            20,892            31,906            
Total 52,778            47,558            100,336          

Regulatory and other non-current assets:
Regulatory assets and deferred charges 43,830            39,911            83,741            
Goodwill 26,541            484,071          510,612          
Intangible assets 35,217            57,305            92,522            
Other assets 14,895            16,086            30,981            
Total 120,483         597,373          717,856          

Total assets 1,285,334$    1,413,271$    2,698,605$    

Shareholder's equity 269,930$       455,818$        725,748$        

Long-term debt 549,012         660,226          1,209,238      

Current liabilities:
Current portion of long-term debt 27,788            11,298            39,086            
Accounts payable 11,670            21,201            32,871            
Customer deposits 3,039              1,884              4,923              
Accrued taxes 12,401            7,944              20,345            
Accrued interest 6,367              6,139              12,506            
Other accrued liabilities 24,111            24,813            48,924            
Total 85,376            73,279            158,655          

Deferred credits and other liabilities:
Deferred income taxes 71,653            41,202            112,855          
Regulatory liabilities 33,425            13,515            46,940            
Due to affiliated companies 12,694            8,929              21,623            
Other liabilities and deferred credits 20,282            19,733            40,015            
Total 138,054         83,379            221,433          

Contributions in aid of construction 241,684         119,532          361,216          
Advances in aid of construction 1,278              21,037            22,315            

Total equity and liabilities 1,285,334$    1,413,271$    2,698,605$    
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Consolidated Pro-Forma Balance Sheets
Year Ended December 31, 2021
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The unaudited financial statements of:
West Shore Environmental Services LP
Corix Utilities (Foothills Water) Inc.
Corix Utilities (Foothills Wastewater) Inc.

The unaudited carveout financial statements of the Canadian regulated entities.

2.

3.

4.

Excludes any potential purchase accounting adjustments upon merger.5.

The combined company pro-forma financial statements exclude Gillem Enclave, which is included in the merger, but is not 
material.

The combined company pro-forma financial statements exclude goodwill of $164.1 million related to Corix Infrastructure (US) 
Inc.'s acquisition of Corix Regulated Utilities (US) Inc.

Note that certain line items of the various financial statements have been reclassified for consistency in presentation.

The Corix Infrastructure (US) Inc. pro-forma financial statements include $185.9 million of implied debt at an interest rate of 
3.23%
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Combined Company  Appendix H-8
Notes to Combined Pro-Forma Financial Statements
Year Ended December 31, 2021

1.T he combined company pro-forma financial statements include the following:

The audited financial statements of:
  Southwest Water Company
  Corix Regulated Utilities (US) Inc.
  Fairbanks Sewer & Water Inc.
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Delaware
The First State

Page 1

                  

4793909   8100 Authentication: 204686533
SR# 20223841552 Date: 10-24-22
You may verify this certificate online at corp.delaware.gov/authver.shtml

I, JEFFREY W. BULLOCK, SECRETARY OF STATE OF THE STATE OF 

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT 

COPY OF THE CERTIFICATE OF INCORPORATION OF “SW MERGER 

ACQUISITION CORP.”, FILED IN THIS OFFICE ON THE FIRST DAY OF 

MARCH, A.D. 2010, AT 3:15 O`CLOCK P.M.    
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