
CASE MAN

December 15, 2017

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Frank X. Simpson, Senior Dir0~tor P 856.782.2351
Rates and Regulation

F 856.782.24901025 Laurel Oak Road
Vo~thees, NJ 08043
f~ank.sirn ps, q tl, ~amwater.com

TO ALL: MUNICIPAL CLERKS, CLERKS OF THE BOARDS OF
CHOSEN FREEHOLDERS, COUNTY EXECUTIVE OFFICERS,
COUNTY ADMINISTRATORS AND SALE FOR RESALE CUSTOMERS

Re; IN THE MATTER OF THE PETITION OF NEW JERSEY-AMERICAN WATER COMPANY, INC.
FOR APPROVAL OF INCREASED TARIFF RATES AND CHARGES FOR WATER AND
WASTEWATER SERVICE; CHANGE IN DEPRECIATION RATES AND OTHER TARIFF
MODIFICATIONS
BPU Docket No. WRt7090985
OAL Docket No. PUC-14251-2017S

Dear Sir/Madam:

Pursuant to N.J.S.A. 48:2-32.2 and N.J.A.C. 14:1-5.12 (b), (c) and (d), enclosed herewith for service upon
you are the following:

1. Notice of Filing of Proposed Rate-Increase and of Public Hearing; and
2. Board of Public Utilities’ Suspension Order entered October 20, 2017.

Please note, the dates and times of the public hearings at which members of the public are invited to
attend and express their views on the proposed rate increases are as follows:

January 8, 20t8 at l:00 p.m.
Westfield Memorial Library
Main Meeting Room
550 East Broad Street
Westfield, NJ 07090

January 10, 2018 at 1:00 p.m.
Ocean City Public Library
Room 111
1735 Simpson Avenue
Ocean City, NJ 08226

January 8, 2018 at 6:00 p.m.
Haddonfield Borough Hall
Auditorium
242. Kings Highway East
Haddonfield, NJ 08033
January 10, 2018 at 6:00 p.m.
Howell Township Municipal Building
Main Meeting Room
4567 Route 9 North
Howell, NJ 07731

In the event of inclement weather, the public hearings will be rescheduled for the dates, times and
locations as indicated in the enclosed Public Notice, and as posted on the Company’s website at
v~vw. newierseyam .water.corn.

----------Vary truly yours,

----g~’ank X. Simpson ¯ "~

cc: Service list (via e-mail)
Hon. Jacob Gertsman, ALJ (via regular mail)
Hon. Irene KJm Asbury, Secretary of the BPU (via ~ertff~ed mail, RRR)
Department of Law & Public Safety (via certified mail, RRR)
Division of Rate Counsel (via certified mail, RRR)



NOTICE OF FILING OF
PROPOSED 1Lk~ INCREASE

AND PUBLIC HEAPdNG

ALL PARTLE8 AF~ INVI~D TO ATTEND AND
PRESENT T~Ill VIEWS

IN T]~ MATTER OF ~ PETI~ON OF NEW ffF~RSEY AlVIERICAN WATER
CO~"~I~.A.N¥, INC. FOR. APPROVAL OF INCREASED T~._RATES AND Ct~,RGE$
FOR WATER AND WASTEWAT~R SERVICE, CHANGE IN DEPRECIATION I’.ATE~,

BPU DOCKET NO.
OAL DOCKET NO. PUC 14251-2017 S

TO OUR CUSTOMERS:

NoNce is hel’~by given that on September 15, 2017, New Jersey-American Water

Company, Inc., (the "Company") filed with the Board of Public Utilities ("Board"), pursuant to

N.LS,A. 48:2-!8, N.J.S.A. 48:2-21, N.LS.A. 48:2-21.t, N.LA.C. 14:1-5.7 and N.LA.C. 14:1-

5.12, a petition ("PeNNon") seeking to increase rates for water and wastewater service and to

change its depreciation rates and to implement other tariff revisions. Thc~e changes w~re

proposed to become effective for service rendered on or after October 15, 2017, or at such later

date as may be detemlineA by the Board. Based on the Company’s total projected operating

revenues for the twelve months ending March 31, 2018, the new rotes proposed herein will yield

additional operating revenues of $129.3 million or I7.54%. The total projected operating

revenues include the revenue being recovered throlzgh the Distribution Syst~ L~nprovement

Charge ("])SIC") pmvioasiy approved by this Board, and reven~es recovered through the

PWAC!PSTAC.

The actuat percentage increase to specific c~s~omers will vary according

~o the applicable rate schedule and level of the customer’s usage. The changes

proposed in the Petition will result ~ the changes indicated in the chart below.
The following comparisons of average present and proposed rates wili p~rmit customers

to determine the approxiuuate net effect upon them of the proposed increases and adjustments in

rates. Any assistance required by eustomem in this regard, will be furnished by the Company

upon request. Complete information about the present and proposed rates for-,every class of

eustomer is avaflabte on the Company’s website at www.newiersevamwater.eom by first

selecting Customer Service and then Rates Information. Please note that the Board, in its

discretion, may apply all or airy portion of whatever rate increase the Board may ultimately find



j~st and reasonable to a~y class or classes of customers or to any rate schedule oz achedule~, or ~

a manner different than what the Company has proposed in its fil{ng. Accordingly, the fmat rates

sad charges to be determined by ttte Board in this proceeding may be different than what the

Company has described herein. All rates include both a fLxed service charge and a eqnsumption

charge.

Custoraer Class
CurrentUsage

I Bill
!

:6,000 gal/mo, i $53.35
&0~ ga~mo., i $5t.09

~,900 gat/mo. I $46.63
... 6,000 gal/mo_ ....

[ $42.64, $42.58i,O00 ~al!mo.
Various
Various

VmSous
Various
Various

6,000 gab/me.

Various

~Jnogn~

$13.82

$I13.65
Various
Various
V~ous
V~ous
V~

{ Various
I Various
~ "various

556.19-
$62.44

I
$81.2o-
$98.80

!$55.20
I $18.45

Rates

IProposed

[ $67.17
!, $67.i7
.I $67.17

$63.90
$58.32

I $53.50
~ $53.23
t Vm4ous

j W~o~
~ V~o~

~V~o~

~$64.28-
$6836

~$54.79
~$83.64 -
. $!01.76
}$58.25

$24.49

18.19%
20.05%
25.90%
25.07%
25.67%
25.4/%
25.01%
5.04%
30.12%
9./5%

23.36%
3.27%
1.59%

~ $6.34
t $5.92-

,_~,000 ~,~I/mo. ) $0.8t
4,0o0 -6,000 i-$z44 -
gal/mo. } $2.96

{4,~0 Bagmo. ~ $3.06 ~ 5.54%
6,0~ gaVmo. I $6.0* l 32,74%

I A9%
3.00%

*Pates for GMS customers (except former Borough of Haddonfield a~d ShoreI~rMs Water Company
customers) include Purchased Water Adjustment Clause (PWAC) approved by the Board u~der BPU
Docket Number WR16111086 at $0.4540 per 1,000 gallons or $0.33959 per 100 cubic feet and include
the Dism%ution System Improvement Charge approved by the Board under BPU Docket No.
WRt5060724.

In addition to actual rate changes, the Company is proposing other changes and additions

to its Tadf~ some of which would apply to ai1 customers and others that would apply only to

st~dRed customers, These changes iaclude, but are not limited to, changes to various rate

svhedules.

Notice of this 51ing ia being served t~pon the cle.rk, executive or administrator of each

municipality and county within the Company’s service areas. Such notice has also been seared,

together with the Verified Petitio£, Tat-5~; ~d_ all other exhibits, upon the Director of the

Division of Rate Counsel, who wilt represent the interests of ratepayers in this proceeding.
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January 8, 2018 at 6:00 p.m.
tiaddonfield Borough Hail

Auditorium
2,~2 Kings ttighway East
Haddonfleld, NJ 08033

January 10, 2018 at 1:00 p.m.
Ocean City Pubic Library

Room 111
1735 Simpson Avenue
Ocean City, NJ 08226

January 10, 2018 at 6-.00 p.m.
Howell Township Mtmicipai B~ding

Main Meeting Room
4567 Route 9 North
Howell, NJ 07731

!2x the event of inclement weather, the public hearings will be held at the locations below

on fl~o following dates and times:

Sanuary 16, 2018 at !:00 p.m.
Westfield Memorial Library

Mdm Meeting Room
SSO East Broad Street
Westfield, NJ 07090

January 16, 2018 at 6:00 p.m.
ffaddonfield Borough

Room 102
242 Kings Highway East
~addonfield, N-$ 08033



Sanuary 18, 2018 at 1:00 p.m.
Ocean City Public Library

Room 1!1
I735 Simpson Avenue
Ocean City, NJ 08226

Sanua~y 18, 2018 at 6:00 p.m.
Howell Township Middle School North

Media Center
50t Squankum Yellowbrook Road

Farmingdale~ N$ 07727

The public is invited to attend and i~terested persons will be permitted to testify and/or

make a statement of thek viers on ~e proposed inorea,ses.

M add[ffon, membera of ~e public may submit ~a-~en comments concerning the Petition

to the BPU and the OAL regardless o£ whether they attend a hearing by addressing them m:

Secretary, Board of Public U~ffes, 44 South Clinton Avenue, 3’a l~loor, Suite 3 !4, P.O. Box

350, Trenton, N3~ 09625-0350, or the Clerk, Office of Adm2tfistrafive Law, P.O. Box 049,

Trenton, New Jersey 08625-0049. Such written comments should bffidentified w~th the heading

"New le~ey American Water Compatty Rate Filing: PttblJe Hearing," and include the BPU

Docket Number W1~17090985 and OAL Docket Number PUC 14251-20t7 S and the ~u~me of

the judge assigned to this case, ~e Honorable ~acob S. Gertsman, ALL

~[n order to encourage fell participation h~ th~s opportunity for pubffc commen~,

please s~b~t a~y reque~s for needed accommodations~ inclu~ ~erp~e~er, ~s~ening

fleeces or mob~ ass~a~ce, 48 hours prior to these hearings to: Denise Fre% D~rector of

CoruScations and ~xterna~ ~rs, N~AWC, 85~-782-231~,

De~se.gre@amwa~er.eom.

]~Y:

NEW JERSEY AMERICAN WATER COMPANY

ROBERT MacLEAN
pRES!DEb,’rI’
NEW JERSEY AMERICAN WATER COMPANY
!025 Laurel Oak Road
Voorhe~s, NJ 08043



STATE OF NEW JERSEY
Board of Pubtic Utilities

44 South Clinton Avenue, 3~° Floor, ~uite 3t4
Post Office Box 350

Tronton, New Jersey 08G25-03.R6

Agenda Date: t 0120/17
Agenda Item: VA

WATER

JN THE MATTER OF THE PETITION OF NEW )
JERSEY-AMERiCAN WATER COMPANY, INC. FOR )
APPROVAL OF INCREA.SED TARIFF RATES AND )
CHARGES FOR WATER AND WAST~/ATER )
SERVICE, CHANGE IN 15EPREC~TION RATES AND )̄
OTHER TARIFF MODIF}CATIONS )

ORDER SUSPENDING
INCRF_ASES, CHANGES OR
ALTERATIONS IN RATES
FOR SERVICE

DOCKET NO. WR17090985

Parties of Record:

ira G. Begdai, Esq., Cozen O’Connor, PC, on behalf o~ New Je~ey-Ame~ican Water Company, Inc.
Stefa~ie A. Brand, ~-sq., Director, New Jersey Division of Rate Counse!

THE BOARD:t

On September 14j 2017, New aersey-Amed~-’an Water company ("Company" or "Petitioner"), a
public u~ility of the S~te of New Je~ey subject to the juflsdi~on of the Board of PubIic Util{ties
~Boa~"), filed ~ P~on ~rsuant to N,J.S.A: 48:2-18, N.J.S.A. 48:2-21, N.J.S.A. 48:2.21.1,~
N.J.A.C. ~4:1-5.7 ~d N.4.A.C~ 14:t-5.12, seeking to increase rates for water and wastewater
se~{~. ~e combined p~oposed rates would {ncrease ~e ~mpany’s annua~ revenues by
$I29.3 million or appro~m~eiy 17.~% o~r-pro-forma present ~ ~enues. Petit(crier
se~ appro~matety ~!,000 water and fire sewice ~ustomer~ and approximately ~1,000
~wer ~w~ce customers. ~e increase {n rates was proposed to become effective on October
!5, 2017.~ Peti~ner propos~ an eructation pe~od of five years for these in~snts.

~ Commissioner Dianne Solomon d(d not participate,
2 The-BoaTd notes that although ~e petiiJon cites N.J.S.A. 48:2=21.1, the petit{on does no~: in;Jude a
request f~r an adjustment of rates during th~ pendency of the headng.
~ On September 22, 20!7, the Company filed a letter ~th the Board via electronic ma~l stating that it will
not implement ra~es on an interim basis prior to the effective date of the Board’s Suspension Order
resulting from the Board’s Ocf.eber 20, 20t7 Agenda Meeting. However, the Company states that it does
not waive its "right to implement the proposed ra~es at the conclusion of f~e eight month suspension
period on June 15, 2016 ~hould the 9~ard not issue a ~nal Decision and Order by ~hat date." ld_..~.



Agenda Date: 10/20117
Agenda item: VA

According to the Petition, the rate increase is r~uired: (a) to establish an income levei that will
permit the Company to finance essential and continuing plant investmer~t; lb) to permit the
Company to ea~ a ~Ir and adequate r~e of return on its net inves~ent in used ~nd useful
prope~; (c) to ~tabfish rotes which ~!1 be sufficient to enable the Company, under efficient
and economist operat~n, to maintain and suppo~ its financier ~ntegdty and to raise such funds
as ~ay be nec~a~ for the proper discharge of its publt; duties; (d) to provide earnings
s~en~ to a~a~ inv~to~ and provide s~eient cash ~(~w to fun~ ~e Company’s opera, tons;
and (e) to enable the Company to ~ntinue to provide safe, ade~te and proper se~ice to its
customer~.

It appearing that the proposed revisions v~!l in~rease existing rates and change or, alter existing
¢fas~cations in Petitioner’s tariff, it is .~.EREBY ORDERED that:

Pursuant to N.J.S.A. 48:2-2t, ~he proposed revisions be, and are suspended until
February 15, 20"18, unless the Board prior to that date, makes a determination
disposing of the petition or enters ar~ Order further suspending the proposed
revisions;

Petitioner shall, at legist ten (10) days prior to the date set f~r hearin~I on the petition
by the Office of Administrative Law, file with this Board and with the Office of
Administrative Law (33 W~h[ng~{on Street, Newark N.J. 0"/’102) proof of Compliance
with the Notice prov|s]ons of N.J.S.A.. 48:2-32.2 and N.J.A.C. 14:1-5.12(b) and (c),
which Notice shall ineJuele a statement f~at any tel{el found by the Board to be just
and reasonable may be allocated by the Board to any class or classes of c-ustomers
on any rate or schedule as the Board may determine; and

(3) Petitioner shall serve copies of this Order upon the O~ce of Administrative Law,.
Division of Rate Counsel (140 East Front Street, 4~ Floor, Post Offic~ Box 003,
Trenton, N,I 0862~-0003), the clerk of each affected-municipality, the c|erk of the
B, oards of Chosen FreehoIders of each affected county, and where appropriate, the
executive officer of each affected county within {ts service area. Service of ~he
petition; notice of hearings and this Order may be made simultaneously. Proof of
sew[ca of this Order shall be filed with the Board within f’[fteen (15) days of the date
of this Order.                               ~,

2 BPU DOCKET NO. WRI70909B,5



Agenda Date: 101201t7
A~jenda Item: VA

This Order shall be effective on October 30, 21)1

BOARD OF PUBLIC UTILITIES
BY:

PRE;SIDENT

M,~.RY-~NNA HOLDEN
COMMISSIONER

COMMISSIONER

SECR~ARY

3 BPU DOCKET NO. WR17090985



Agenda Date: 10/20/47
Agenda Item: VA

IN THE MATTER OF THE PETITION OF NEW JERSEY-AMER}CAN WATER COMPANY,
INC. FOR APPROVAL OF INCREASED TARIFF RATES AND CHARGES FOR WATER AND

WASTEWATER SERVICE, CHANGE IN DEPRECIATION RATES AND OTHER TARIFF
P~ODIFICAT|ONS - BPU DOCKET NO. WRt7090985

tin’ G. Megda!, Esq.

457 Haddonfield Road, 6uite 300
Post Office Box Box 5459
Cherry Hill, NJ 08002
~~CuOZe~,cO~

Ste~an~e A. Brand, Esq., Director
Division of Rate Counsel
140 East Front Street, 4,~ Floor
Post Office Box 003
Trenton, NJ 08625-0003
sbrand~ma.ni.~o~

Irene Kim Asbury0 Esq.
Seoretary of the Board
Board of Public Utilities
44 South Clinton Avenue, 3r~ Floor, Suite 314
Post Offic~ Box 350
Trenton, NJ 08625-0350

Maria L. Moran, Director
Division of Water
Board of Public Utilities
44 South Clinton Avetlue, 3~d Floor, Suite 314
Post Office Box 350
Trenton, NJ 08625-0350
M~da.Mora~@bpu, ni,,qov.

4 BPU DOCKET NO.,WR17090985


