
Via Federal Express

January 10. 2018

Gary S. Prettyman
Senior Director - Regulatory Business
461 From Road, Suite 400
Paramus, NJ 07652
tel 201-784-7083
fax 201-750-5728
email Gary.Prettyman@suez-na.com

Irene Kim Asbury, Secretary of the Board
44 South Clinton Avenue, 9th Floor
P.O. Box 350
Trenton, NJ 08625-0350

RE: In The Matter of The Petition of SUEZ Water Toms River, Inc.
Distribution System Improvement Charge Calculation
Pursuant to N.J.A.C. 14:9-10.4
BPU Docket No. WR15091103

Dear Secretary Asbury,

Enclosed for filing please find an original and ten (10) copies, plus one additional copy, of SUEZ Water
Toms River, Inc.’s Distribution System Improvement Charge calculation for the July 1, 2017 through
December 31, 2017 DSIC Recovery Period accompanied by Tariff Rate Schedule No. 7, Seventh
Revised Sheet No. 13. Please stamp the additional copy "filed" and return in the self-addressed,
stamped envelope provided.

The enclosed schedules support a DSIC increase of S1,824,593 which would be a surcharge of 5.41%.
However, the maximum allowable surcharge is $1,685,354 or 5%, therefore the Tariff Rate Schedule
No. 7 enclosed reflects rates to produce S1,685,354.

We anticipate Rate Schedule No. 7 becoming effective for service rendered on and after March 1,
2018.

Please advise if you need additional information.

Gary S. Prettyman
Senior Director- Regulotory Business

cc: Service List ~

United Water Is changing its brand to SUEZ
Head office - 461 From Road, Suite 400, Paramus, NJ 07652 - Tel: (201) 767-9300 - www.unitedwater.com



SERVICE LIST
I/M/O SUEZ Toms River, Inc.

Distribution System Improvement Charge

BPU Docket No. WR15091103

Maria L. Moran, Director
Division of Water
NJ Board of Public Utilities
44 South Clinton Avenue
Suite 314
P. O. Box 350
Trenton, NJ 08625-0350
maria.moran~,bpu.ni..qov

Michael Kammer, Bureau Chief
NJ Board of Public Utilities
44 South Clinton Avenue
Suite 314
P. O. Box 350
Trenton, NJ 08625-0350
mike.kammer~bpu.ni..qov

Mona Mosser, Bureau Chief
NJ Board of Public Utilities
44 South Clinton Avenue
Suite 314
P. O. Box 350
Trenton, NJ 08625-0350
mona.mosser~bpu.ni..qov

Magdy Mekhaeil
Bureau of Rates
Board of Public Utilities
44 South Clinton Avenue
P. O. Box 350
Trenton, NJ 08625-0350
Ma.qdy mekhae I~,bpu.ni..qov

Yanina R. Lepore
Board of Public Utilities
44 South Clinton Avenue
9th Floor
P. O. Box 350
Trenton, NJ 08625-0350
yanina.leDore~bpu.ni.~ov

Kenneth Welch
Board of Public Utilities
44 South Clinton Ave.
P.O. Box 350
Trenton, NJ 08625
kenneth.welch~,bpu.ni..qov

Matthew J. Koczur
Board of Public Utilities
44 South Clinton Avenue
9th Floor
P. O. Box 350
Trenton, NJ 08625-0350
matthew.koczur~bpu.ni..qov

Alex Moreau, DAG
Division of Law
124 Halsey Street
P. O. Box 45029
Newark, NJ 07101
alex.moreau~,dol.lps.state.ni.us

Andrew M. Kuntz, DAG
Division of Law
124 Halsey Street
P. O. Box 450029
Newark, NJ 07101
andrew.kuntz~dol.lps.state.nj.us

Stefanie A. Brand, Esq.,
Director
Division of Rate Counsel
140 East Front Street- 4th Floor
P.O. Box 003
Trenton, NJ 08625
sbrand~,rpa.state.ni.us

Debra F. Robinson, Esq.
Water & Wastewater
Managing Attorney
Division of Rate Counsel
140 East Front Street - 4th Floor
P.O. Box 003
Trenton, NJ 08625
drobinso~,rpa.state.ni.us

Susan E. McClure, Esq.
Division of Rate Counsel
140 East Front Street - 4th Floor
P.O. Box 003
Trenton, NJ 08625
smcclure~rpa.state.ni.us

Christine M. Juarez, Esq.
Division of Rate Counsel
140 East Front Street - 4th Floor
P.O. Box 003
Trenton, NJ 08625
c iuarez~,rpa.state.ni.us

Darlene Nichols, Paralegal
Division of Rate Counsel
140 East Front Street - 4th Floor
P.O. Box 003
Trenton, NJ 08625
dnichols~,rpa.state.ni.us

Howard J. Woods, Jr., P.E.
Howard J. Woods, Jr. & Assoc., LLC
49 Overhill Road
East Brunswick, NJ 08816
howard~,howardwoods.com

James C. Cagle, Vice President
Regulatory Business
SUEZ
461 From Road, Suite 400
Paramus, NJ 07652
Jim.Ca.qle~,suez-na.com

Gary Prettyman
SUEZ
461 From Road, Suite 400
Paramus, NJ 07652
Gary.Prettyman~,suez-na.com

James Mastrokalos
SUEZ Water Toms River
1451 Route 37 West
Toms River, NJ 08755-4968
James.mastrokalos~,suez-na.com

Michael Willis
SUEZ Water Toms River
1451 Route 37 West
Toms River, NJ 08755-4968
Michael.willis~,suez-na.com

Debra Visconti
SUEZ
461 From Road, Suite 400
Paramus, NJ 07652
Debra.Visconti~,suez-na.com

Kathryn Hart
Division of Rate Counsel
140 East Front Street - 4th Floor
P.O. Box 003
Trenton, NJ 08625
khart~rpa.state.ni.us



SUEZ WATER TOMS RIVER INC.
BPU NO. 9- WATER

Section 3
Seventh Revised Sheet No. 13

Superseding Sixth Revised Sheet No. 13

RATE SCHEDULE NO. 7
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC)

In addition to the facilities charge provided for in this Tariff in Rate Schedule No. 1 Metered
Service, the following charges will apply to all metered customers throughout the service
territory of the Company.

*Exempt Rate
Size of Meter Per Month Per Month
518 Inch $2.37 $2.05
¾ Inch 3.59 3.10
1 Inch 5.93 5.12
t-1/2 Inch 11.85 10.23
2 Inch 18.96 16.37
3 Inch 35.55 30.69
4 Inch 59.25 51.15
6 Inch 1 t8.50 102.30
8 Inch 189.60 163.68
10 Inch 272,55 235.29
12 Inch 391.05 337.59

EXEMPTIONS:
*Sales to a pubIic utility subject to a payment of Gross Receipts and Franchise Taxes shall be
exempt from the applicable Gross Receipts and Franchise Taxes.

Issued: Effective:

By: David Stanton, President
46~ From Road, Suite 400, Paramus, NJ 07652

Filed pursuant to a 12/16tl 5 Order of the Board of Public Utilities regarding Docket No. WR15091103



SUEZ Water Toms River Inc.
Proposed DSIC Calculation

Ju!Y 1,,,2017 to December 31, 2017

Eligible Investment (page 2)

Less: Accumulated Depreciation (page 2)
Accumulated Depreciation from prior surcharges (page 2A)

Less: Deferred Tax (page 2)
Accumulated deferred Tax from Prior Surcharges (page 2A)

Eligible Net Investment

Pre-Tax Rate of Return (page 3)

Pre-Tax Return on Investment

Add: Depreciation Expense (page 2)

Revenue Recovery

Revenue Factor (page 4)

DSIC Revenue Requirement Recovery Amount

Plus DSIC Revenue Requirement from August Surcharge

Amount undercollected ( August 29 to February 28 estimated)

Total DSIC Revenue Requirement Recovery Amount

Approved revenues from Docket No. WR15020269
effective 8/29/15.

Percent Surcharge

Maximum allowable

Percent Surcharge

Page 1 of 19

7/1/17 to
12/31/2017

$5,890,743

(23,416)
(50,821)
(12,422)
(26,961)

$5,777,123

9.02%

$521,097

93,663

$614,760

1.17213

$720,579

1,087,291

16,723

$1,824,593

$33,707,087

5.41%

$1,685,354

5.00%



SUEZ Water Toms River Inc.
Proposed DSIC Calculation

,July 1,201.,,7 to December 31T 2017
Page 2 of 19

Major Projects
Blanket Projects
Total DSIC Plant (page 7 & 8)

Less: Base Spend ($925,424 / 2)

Eligible investment

Accumulated Depreciation

Composite Depreciation Rate (match base spend year)

Depreciation Expense

Half Year Convention

Deferred Taxes

Eligible Investment

MACRS Rate for First Year Water Plant

Tax Depreciation First Year

Book Depreciation

Tax Depreciation Greater Than Book

Deferred Taxes at 35%

7/1/17 to
12/31/2017

$
673,703

(462,712)

5,890,743

1.59%

93,663

23,416

$5,890,743

4.00%

58,907

23,416

35,491

$12,422

For purposes of this calculation ADIT is calculated usin8 a 35% FIT rate which is the
tax rate effective through the period plant went into service.



SUEZWater Toms River Inc.
P_roposed DSlC_C_alculati~n

July 1~ 2017 to December 31~ 2017
Page 2A of 19

Effective August 29. 2016 Effective March 1, 2017 Effective August 29, 2017

1t1116 to
6/30t2016

711f16 to 111t17 10 7tlt17 to 7tlt16 to 111t17 to 7/1117 tO 1t1117 tO     711117 tO
12/31/2016 613012017 12/31t2017 12/3112016 613012017 12/3112017 ~17 12/31t2017

(a) (b) (c) (a) (b) (c} (a]

Major Projects $2,605,364 $2,218,273 $2,275.262
Blanket Projecls 647,504 738,376 404.648
Total DSIC Plant (page 7 & 8) 3,252,868 2,956,649 2,679,910

Less: Base Spend (page 5) (840.812) (84.612) ....... (462,712)
Base Spend (July surcharge)

Eligible Investment 2,412,056 2,872,037 2,217,198

Accumulated Depreciation

Composite Depreciation Rate (match base spend year)

Depreciation Expanse

Half Year Convention
Accumulated Depreciation
Included in Aug 2016 surcharge
Included in Mar 2017 surcharge
lncreamental amount for Aug 2017 surcharge
Double Count in Mar 2017 surcharge

Deferred Taxes

1.59%

38,352

9,588

9,588
19,176

19,176
(9,S88)
9,588

~176

1.59% 1.59%

45,665 35,253

~8t3
11,416

11,416 22,832

8,813

8,813

Eligible Investment

MACRS Rate for First Year Water Plant

Tax Depreciation First Year

Book Depreciation

Tax Depreciation Greater Than Book

Deferred Taxes at 35%
Deferred Taxes
Included in Aug 2016 surcharge
Included in Mar 2017 surcharge
Increamantal amount for Aug 2017 surcharge
Double Count in Mar 2017 surcharge

$2.412,056

4.00%

24,121

9,588

14,533

$5,087

5,087

24,121 48,242

9.588 19,176

14,533 29,066

$5.087 $10,173 $10,173

$2,872.037 $2.217.198

4.00% 4.00%

28,720 28.720 22,172

11,416 11,416 8,813

17,304 17,304 13~59

$6,056 $6.0561    12,1121    $4.676!

10,174 6,056 4,676
10,173
(s,OST)
5,086

6,056

22,172

8,813

13,359

$4,676I

4,676

Notes: (a) This period reflects the second 6 months of the 12 month period and therefore still ret]ects half year convention
(b) This reflects first 6 months of second 12 month period and therefore reflects a full 6 months of expense.
(c} Reflects full 6 month period



SUEZ Water Toms River Inc.
~r~posed DSIC Calculation

July 1, 2017 to December 31T 2017
Page 3 of 19

Approved Capital Structure and Cost Rates

Capital Structure Cost Weighted Cost Pre-Tax
Ratio Rate of Capital Rate of Return

Long Term Debt 47.00% 5.28% 2.48% 2.48%

Common Equity 53.00% 9.75% 5.17% 7,95%

Total 100.00% 7.65% 10.43%

Revised due to Tax Reform Act 2017

Capital Structure Cost Weighted Cost Pre-Tax
Ratio Rate of Capital Rate of Return

Long Term Debt 47.00% 5.28% 2.48% 2.48%

Common Equity 53.00% 9.75% 5.17% 6.54%

Total 100.00% 7.65% 9.02%

3.) capital structure and ROE per current authorized return Docket WR15020269, effective 8/29/15



SUEZ Water Toms River Inc.
Proposed DSIC Calculation

July 1~ 2017 to December 31~ 2017

Revenue Factor

Dollar of Revenue

Gross Receipts Tax for Municipal Use

Franchise Tax for Municipal Use

Gross Receipts Excise Tax for State Use

Franchise Taxes Excise Tax for State Use

Uncollectibles

BPU Assessment

Rate Payer Advocate

Income Before Federal Taxes

Revenue Factor

1.00000

0.07500

0.04651

0.00938

0.00582

0.00746

0.00211

0.00057

0.85315

1.17213

Page 4 of 19

:~) Per current authorized Docket WR15020269, effective 8/29/:~5



DSIC Base Spending Schedule

SUEZ Water Toms River Inc.
Proposed DSIC Calculation

July 1,20_17 t~ December 31, 2017

Line
No. Description Account

1 Transmission and Distribution Mains 343

2 Services 345

3 Hydrants 348

4 Total Annual Base Spending

Page 5 of 19

Amount

S414,038

441,392

69,994

5925,424

Note I. All Accounts and Amounts are extracted from Page 21 of the United
Water Toms River 2014 Annual Report to the BPU, Page 21.

Note 2. Referenced Accounts are those included in the definition of "Base
Spending" per 44 N JR 1723(a)



SUEZ Water Toms River Inc.
proposed DSlC Calculation

July 1, 2017 to December 31~ 20~,,,7
DSIC Assessment Schedule Page 6 of 19

Meter
Total Number of Equivalent

Meters (3) Ratios

Equivalent DSIC Amount by

5/8" inch equivalent Monthly Charge Exempt Charse
Meters Meter per Meter per Meter

Metered Sales:
5/8" 40,106 1.00 40,106

3/4" 6,290 1.50 9,435
1" 1,461 2.50 3,653

1 1/2" 259 5.00 1,295
2" 259 8.00 2,072

3" 59 15.00 885

4" 40 25.00 1,000
6" 8 50.00 400

8" 4 80.00 320

10" 115.00

12" 165.00

48,486

270 973
103 965

36 830
58 928
25 169
28 440
11 376
9 101

59,166 $1,685,397

$1,685,354

28.48518
2.3738

[1]

[21

$2.37 $2.05
3.59 3.10
5.93 5,12

11.85 10.23
18.96 16.37
35.55 30.69

59.25 51.15

118,50 102.30
189.60 163.68
272.55 235.29
391.05 337,59

[1] Approved revenues from Docket No. WR15020269
effective 8/29/15.

Five percent "DSIC Cap" per 44 N JR 1723(a)
Maximum amount of Annual DStC Revenues
[2] Amount per equivalent meter ( $1,685,354
[3] Active meters pro forma at December 31, 2015

59,166

$33,707,087

x 5%
$1,685,354

)



StI~Z Water Toms River ln~

"0~
Cm



SUEZ Water Tem River Inc.
BPU Docket No. WR15091103 Page 8 of 19



SUEZ Water Tom River Inc.
BPU Docket No, WR15091103 Page 9 of 19



SUEZ WATER TOMS RIVER

C17D503

Total

7/1/z7 to zz/3~/~7
ESTIMATED EXPENDITUREPROJECT NAME " PROJECT ID BLANKET REPLACEMENT

Hydrant Replacement C17D501

Replaced Domestic Service CL7F501 119

Replaced Fire Service C17F503

Unreimbursed Utility

Relocation

Valve Replacements

$

7

20,940.00

609,172.00

i0,831.00

129,177.00

673,703.00,

Includes domestic service replacements and curb stop cut in (31 and 77, respectively).



SUEZ Water Tom River

I
I

vvr~ 509t 103 Page 11 of 19



BPU Docket No, WR15091103

1 CP Replaced Service

1 CP Replaced Service

1 CP R,placed Service

__..3~,4..__ PE ~ed Curb Stop

.... ..~/.4. .... PE .R_~pla__~.ed C~urb Stop

R_.eplaced Service

s/z4/2o~7

9/15/2017

912012017

9/zot2~17

Page 12 of 19



I~/201~ ~ ~scber Bird

Toms River

To~s Rive~

Toms River

Toms Rive~

.... "c+~’-"~ Replaced Semite

....
CP ~..~+~. ReplacedServive

............. P++ .....1
..... _cp ..... ~ Repteced Service

CP Replaced Service

P~E .,.~ Replaced �~rb $~.o.p.

~ed Curb

P~

R~laced Curb Stop

~._ Re~p~aced Curb Stop

~e~]~ed Service

_~___ __~=~,d~ud~ sGE?__.

~e~laced Se~tce

Replaced Semite

Replaced Curb Stop

~;~(~d curb stop
_~ ......

~c,_~. ~,d.V s~_._

Revlaced Cue Stop

.... P~ ..... me+~++++ c~ szo~ ....

12/512017

12/7/201~7 __

12/1412017

+__Ze.__ ........~jp..~cj+ C.._urb s__2£L_" z.___~z2/z0._~z7 ....

Curb Stop 12127/201~

Curb
Repla~e~ 5e~tce ~ I~29/2017

Page 13 of 19



REPLACEMENT VALVES

Location

Intersection Main Street and Hilltop

Intersection Main Street and Hilltop

Township

Toms River

Toms River

Diameter
(Inch)

12

8

Age

......2 .~.s_2. ......

......_z..9~.2_ ......

In.
Service Date

3.2/8/2017

3.2/8/203.7

Intersection Main Street and Whitesville

3.055 Lakewood Road

Intersection Old Freehold and Walnut

Intersection Old Freehold and Walnut

1792 Church Road

Toms River

Toms River

Toms River

Toms River

Toms River

8 3.962 Replaced Valve

3.2 3.962 Replaced Valve

3.2 ~.965 Replaced Valve

12 1.965 Replaced Valve

12 .............. 1986 Replaced Valve

12/8/203.7

3.2/8/20~L7

1.2/29/203.7



SUEZ Water Tom River Inc.
BPU Docket No. WRi 5091103 Page 15 of 19

DSIC REVENUES COLLECTED



SUEZ Water Tom River
BPU Docket No. WR1509t103 Page 16 of 19

SUEZ Water Toms River Inc,
proposed DSIC Calc,ulation

July 1~ 2017 to December 31, 2017

Sep ~;8,018.32
Oct 28,200.27
Nov 29,018.44
Dec 29,036.49

$94,273.52

Jan 29,865.30
Feb 28,g64.54
Mar 37,379.05
Apr 62,846.95
May 63,826.81
Jun 64,228.51

287,0:~1.16

Jul 64,328.26
Aug 64,646.26
Sep 70,577.40
Oct 91,821.9~.
Nov 92,533.17
Dec 94,34~.24

Estimated
Jan 93,000.00
Feb 93,000.00

Total $10045,539.92

Difference

90,607,00 (20,029.60)
90,607.00 t,214.91
90,607.00 1,926.17
90,607.00 3,741.24

90,607.00
90,607.00 2,393.00

(16,722.56) Annualized

July Surcharged - revised             ~i338,041.00
August 29 to February 28

Number
of Da~

Amount
to Collect

:~170,410.00

3/3/17 increase

8/29/17 increase

~756,754.00 ~;63,062.83
March I to August 29

$1,087,291.00 ~90,607.58
August 29 to February 28

182

184

$377,340.00

~548,114.00



SUEZ Water Tom R~er Inc.
BPU Docket No, WR15091103 Page 17 of 19

DSIC EARNINGS CALCULATION



SUEZ. Waler Tom River Inc.
BPU Docket No. VMR15091103

SUEZ Water Toms River

Line
No,

2
3
4

7

10

Operating Revenues (includes DSIC)

Operating Expenses
Operation and Maintenance Expenses
Depreciation and Amortization
Taxes Other Than income

Operating Expenses Before Income Taxes

Pre-tax utility operating income

Federal Income Taxes

Utility Operatin8 Income

Rate Base

Return on Rate Base

Altowed Return on Rate Base

Actual
12 Months

Ending
.12/31/2017

13,152,317
5,043,840
5,307,430

23,503,588

3.I,032,923

2,917,506

~8,115,417

Iii,257,879

7,29%

7.65%

Page I8 of 19



SUEZ. Water Tom River Inc.
BPU Docket No. WR15091103 Page 19 of 19

SUEZ Water Toms River
Rate Base Summary

Line
Number

1

2

3

4

5

6

7

8

9

10

11

Description
Actual at

12/31/2017

Utility Plant in Service

Accumulated Depreciation

Net Plant

Contributions in Aid of Construction

Customer Advances for Construction

Accumulated Deferred Income Taxes

Materials and Supplies

Prepaid Expenses

Working Capital

CTA Adjustment

Total Rate Base

$ 190,355,356

(39,273,193)

151,082,163

(19,831,150)

(2,842,549)

(18,478,236)

400,604

417,893

671,564 Current case 2015

(162,411) Current case 2015

111,257,879


