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September 8, 2017

VIA FEDERAL EXPRESS
Honorable Jacob S. Gertsman, ALJ
Office of Administrative Law

3444 Quakerbridge Road
Quakerbridge Plaza, Building 9
Mercerville, NJ 08619

Re:  I/M/O the Petition of Atlantic City Electric Company for Approval of
Amendments to Its Tariff to Provide for an Increase in Rates and Charges
for Electric Service Pursuant to N.J.S.4. 48:2-21 and N.J.S 4. 48:2-21.1,
and for Other Appropriate Relief (2017)

BPU Docket No. ER17030308
OAL Docket No. PUC 4989-17

Dear Judge Gertsman:

Enclosed for filing please find an original and one (1) copy, plus one additional copy, of a
Stipulation of Settlement (“Stipulation”) which has been executed on behalf of Atlantic City
Electric Company (the “Company”), the Staff of the Board of Public Utilities, the Division of
Rate Counsel, and Wal-Mart Stores East, LP and Sam’s East, Inc., in the above-referenced
matter. This Stipulation resolves all matters at issue in this proceeding. Kindly stamp the
additional copy of the Stipulation “filed” and return it to me in the enclosed self-addressed,
stamped envelope. As the parties hope to have this matter heard by the Board of Public Utilities
at its September 22, 2017 public agenda meeting, the Company respectfully requests that Your
Honor promptly issue an Initial Decision in this matter.

Please contact me if you have any questions regarding this proceeding. Thank you for
your attention to this matter.

Respectfully submitted,

il A,

Colleen A. Foley
CAF/jg

Enclosure /
cc: Attached Service List (w/encl., via electronic and regular mail)

Stephen B. Genzer - Newark Managing Partner
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Associate General Counsel, Philip J. Passanante, Esq., Assistant General Counsel, and
Colleen A. Foley, Esq. (Saul Ewing LLP), on behalf of Atlantic City Electric Company,
Petitioner

Alex Moreau and Veronica Beke, Deputy Attorneys General (Christopher S. Porrino,
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Steven S. Goldenberg, Esq., Fox Rothschild, LLP, on behalf of Participant, the Builders
League of South Jersey, Inc.

TO THE HONORABLE BOARD OF PUBLIC UTILITIES:

The parties to this proceeding are as follows: Atlantic City Electric Company (the
“Company,” “Petitioner” or “ACE”), the Division of Rate Counsel (“Rate Counsel™), the Staff of
the New Jersey Board of Public Utilities (“Board Staff” or “Staff”), Intervenor, Unimin
Corporation (“Unimin”), Intervenors, Wal-Mart Stores East, LP and Sam’s East, Inc. (together,
“Wal-Mart”), Participant, Public Service Electric and Gas Company (“PSE&G”), Participant,
Jersey Central Power & Light Company (“JCP&L”), and Participant, the Builders League of
South Jersey, Inc. (“BL.SJ”). The New Jersey Board of Public Utilities shall be referred to in this
Stipulation of Settlement (the “Stipulation”) as the “Board” or the “BPU.” As used in this
Stipulation, the term “Signatory Parties” refers to the Petitioner, Board Staff, Rate Counsel, and
Wal-Mart.

PROCEDURAL HISTORY

Petitioner is a corp(;ration organized and existing under the laws of the State of

New Jersey, subject to the jurisdiction of the New Jersey Board of Public Utilities (the “Board™),

with a regional office located at 5100 Harding Highway, Mays Landing, New Jersey 08330. On

March 30, 2017, the Company filed a Verified Petition with the Board pursuant to N.J.S.A. 48:2-

21 and N.J.S.A. 48:2-21.1 seeking a net annual increase in the Company’s base rates for electric

distribution service of approximately $70.2 million, excluding New Jersey Sales and Use Tax
(“SUT™), and to make other tariff changes.! The Company filed its Petition based on a test year

ending July 31, 2017, consisting of five months of actual results and seven months of forecasted

! Specifically, the Company sought an increase in distribution rates of $70,160,580

($74,808,719, including SUT).



data, adjusted for certain known and measurable changes./ On August 29, 2017, the Petitioner
filed revised schedules reflecting the Company’s actual results for the 12-month test year period,
adjusted for known and measurable changes.

On April 5, 2017, the Board transmitted the matter to the Office of Administrative
Law as a contested case, and Administrative Law Judge (“ALJ”) Elia A. Pelios was assigned to
hear the case. A telephone Pre-Hearing Conference was convened by ALJ Pelios on May 23,
2017, and a Pre-Hearing Order was issued on June 19, 2017. On June 26, 2017, the parties were
notified that the case had been reassigned to ALJ Jacob S. Gertsman.

On May 8§, 2017, PSE&G filed a Motion to Participate. On May 9, 2017, JCP&L
filed a Motion to Participate. On May 12, 2017, Unimin filed a Motion to Intervene. By letter
dated May 16, 2017, the Company indicated that it did not oppose the granting of these three
Motions.

On June 8, 2017, Wal-Mart filed a Motion to Intervene. On June 16, 2017; BLSJ
filed a Motion to Intervene. On June 26, 2017, the Company filed a letter indicating it did not
object to the granting of Wal-Mart’s Motion. At that time, the Company also indicated that it
opposed the granting of BLSJ’s Motion to Intervene, but would not object to granting BLSJ
participant status. BLSJ replied to the Company’s opposition on July 19, 2017.

On July 24, 2017, ALJ Gertsman issued a series of orders granting the Motions to
Participate of PSE&G and JCP&L, and the Motions to Intervene of Unimin and Wal-Mart. Also
on July 24, 2017, ALJ Gertsman issued an order denying BLSI’s Motion to Intervene, but
granting BLSJ participant status.

By way of an Order effective April 30, 2017, the Board suspended until August

30, 2017, the implementation of the changes the Company sought to make to its base rates. The



Board further suspended the implementation of rates until December 30, 2017, in an Order
effective August 30, 2017.

After proper notice, two public hearings were held in Mays Landing, New Jersey
at 3:30 P.M. and 5:30 P.M. on June 28, 2017, with ALJ Gertsman presiding. Several members
of the public appeared at the hearings, and spoke in favor of the Company’s proposed increase.
No members of the public spoke in opposition to the Company’s proposed increase. All
comments were transcribed and made a part of the record.

Discovery was conducted, and Direct Testimony was filed by Rate Counsel and
Wal-Mart on August 1, 2017.2 Thereafter, multiple settlement discussions were held. The
Company, Board Staff, Rate Counsel, and Wal-Mart (collectively, the “Signatory Parties” and
each a “Signatory Party™) have come to an agreement on the matters set forth in this Stipulation.
Unimin, PSE&G, JCP&L, and BLSJ while not Signatory Parties, have indicated that they do not
object to, or will take no position on, the terms of this Stipulation. Therefore, the Signatory
Parties hereto agree and stipulate as follows:

1. For the purposes of this proceeding only, the Signatory Parties agree that the
Company’s rate base is deemed to be $1,316,150,936 with a test year ending on July 31, 2017.
The Signatory Parties further agree that this rate base amount does not reflect any paﬁiculm
ratemaking adjustment proposed by any Signatory Party for incorporation into the overall
revenue requirement calculation.

2. The Signatory Parties agree that, for the purposes of resolving this proceeding, the

Company shall have an overall rate of return of 7.60 percent, which is based on a capital

2 Rate Counsel filed Direct Testimony by Andrea Crane, Matthew Kahal, David Peterson, Susan Baldwin, and Max
Chang and Charles Salamone. Wal-Mart filed the Direct Testimony of Steve Chriss.



structure consisting of 50.47 percent equity with a cost rate of 9.60 percent, and 49.53 percent
long-term debt with a cost rate of 5.56 percent.

3. The Signatory Parties stipulate that a revenue increase for the Company of $43
million (exclusive of SUT, or $45,848,750 inclusive of SUT) is an appropriate resolution Of this
matter, and is just and reasonable.

4, The Signatory Parties acknowledge that the stipulated revenue increase reflects
consideration of a consolidated income tax adjustment.

S. The Signatory Parties agree and recommend that the Board should authorize the
Company to implement new rates, based upon an increase in distribution base rate revenues of
$43 million (exclusive of SUT). The Signatory Parties agree that this increase in base rate
revenues should be implemented as indicated on the attached proof of revenues and rate design
schedules (included as Exhibit A) implementing the terms of this Stipulation. Tariff pages
implementing these rates will be submitted upon Board approval of this Stipulation. The tariff
pages will reflect a change in the monthly customer charge for Rate Schedule RS (residential
service) from $4.44 to $5.00 (including SUT). Based on the rate design in Exhibit A, the overall
annual average monthly impact of this rate change on the total bill for a typical residential
customer using 716 kWh per month is $5.52 or 4.03 percent (inclusive of SUT or $5.17 or 3.85
percent exclusive of SUT). This agreement on rate design is for settlement purposes only, and
does not indicate Board Staff’s or Rate Counsel’s agreement to the Company’s functionalization,
classification, and allocation of costs or to the Company’s cost of service methodology presented
in its Petition and testimonies filed in this matter.

6. The Signatory Parties acknowledge that the Board has resolved the Company’s

requests regarding its economic development pilot program, including Rider SCD and Rider RP,



in a separately docketed proceeding, and that no further action on the Company’s request is
required in this base rate case.?

7. The Company will continue to comply with the requirement ordered by the Board
in BPU Docket No. ER03020110 to file the Company’s base rate requests induding an
alternative distribution rate design based on a Cost of Service Study using a Peak and Average
Coincident Peak Method.

8. The Company hereby agrees to withdraw its request to implement a System
Renewal Recovery Charge (the “SRRC”). At the time the Company initiated this base rate
proceeding, it did not have the benefit of considering either the infrastructure investment straw.
proposal prepared by the Staff of the Board, or the resulting draft regulations, approved for
publication by the Board in the New Jersey Register and currently subject to comment.* In light
of those important policy initiatives undertaken by the Board, the Company has concluded it
would be appropriate to reconsider its SRRC proposal, and to make a future infrastructure
investment filing following the Board’s action on the draft regulations.

9. The Signatory Parties agree and recommend that the Board approve the
Company’s tariff for electric service which has been revised and corrected to reflect the
comments of Board Staff regarding a number df administrative corrections, and to include
language proposed by Board Staff regarding the Company’s tariff provisions addressing Net

Energy Metering. The Signatory Parties further acknowledge that the Company will be required

to file a complete conformed tariff upon the Board’s final resolution of this proceeding.

3 See UM/O the Application of Atlantic City Electric Company to Amend its Pilot Redevelopment
Program Service Tariff Rider RP and Its Pilot Small Commercial Development Tariff Rider SCD
to Revise and Expand the Eligibility Criteria for Customer Participation Therein, BPU Docket
No ER17010007, Order Amending Riders (dated May 31, 2017).

4 The proposed infrastructure investment and recovery rules are pending at the Board as BPU
Docket No. AX17050469, Proposal No. PRN 2017-164.



10.  The Signatory Parties acknowledge that the Company is responsible for
determining the prudent level of system investment that is needed to meet its service obligations
to customers, to satisfy reliability and minimum spending commitments agreed to in the Exelon
Merger which include the commitment to continue the programs identified and the reporting
requirements in the Reliability Improvement Plan (“RIP”) through 2021, and to operate its
system in a safe and reliable manner consistent with sound engineering practice. The Signatory
Parties also acknowledge Rate Counsel has recommended that accelerated reliability spending
under the existing RIP should be phased out, such that the ongoing reliability capital and O&M
spend at the Company in the future is at the level necessary to meet the reliability commitments
under the merger agreement and to meet its service obligations to customers. The Petitioner
agrees to prepare a proposal for phasing out the accelerated reliability spending in the RIP,
consistent with its obligation to provide safe, adequate and proper service and to meet its Exelon
Merger commitments, and to present that plan in the Company’s next base rate case. Nothing in
this paragraph shall preclude the Company from filing a proposal for an infrastructure
investment tracker mechanism, as referenced in Paragraph 8 above.

11. The Signatory Parties agree there are numerous reasons, including the economic
challenges faced by southern New Jersey, why the Petitioner continues to experience customer
complaint levels in excess of 1,500 complaints annually. To understand and address the many
factors contributing to this problem, ACE will continue to meet quarterly with representatives
from Board Staff and Rate Counsel in connection with the Company’s Customer Service

Improvement Plan, and will include in those meetings discussion of this issue, exploration of



options for addressing this concern, and reporting on the results of the Company’s efforts.’ The |
Signatory Parties also acknowledge that the Board has commenced a management audit of the
Company, the scope of which also includes customer service matters.

12, The Signatory Parties acknowledge that the rate design proposed in this
Stipulation will result in no increase to Rate Schedule TGS-Transmission General Service.

13. The Signatory Parties agree and recommend that the Petitioner should be
authorized to create a regulatory asset which includes the following costs to achieve synergy
savings incurred in the Exelon Merger: (1) costs to achieve in the amount of $3,315,770 incurred
in the period beginning March 23, 2016 through July 31, 2016; (2) costs to achieve in the amount
of $4,929,176 during the August 1, 2016 through July 31, 2017 test year period in this
proceeding; and (3) costs to achieve incurred on or after August 1, 2017. For the purposes of this
Sitipulation, the Parties agree that the regulatory asset created in this Paragraph will not be
included in rate base at this time. Any future rate treatment for the regulatory asset will be
determined in the next base rate case filed by the Company. The Company agrees that, among
other things, it will not recover merger transaction costs, or any imprudently incurred costs. The
Company further agrees that it will not seek to recover costs to achieve, including the amount
deemed a regulatory asset herein until it has demonstrated that the synergy savings exceed the
costs to achieve. The Company will make this showing in its next filed base rate case, and
acknowledges that it bears the burden of proof. The Signatory Parties expressly acknowledge

that the terms of this Stipulation of Settlement are non-precedential, and expressly reserve their

3 The Signatory Parties acknowledge that the quarterly meetings may take place in-person or via
telephone conference, and may be scheduled to coincide with other meetings between the
Company, Board Staff and Rate Counsel.



right to support or oppose any request by the Company in the future to recover its claimed costs
to achieve.

14,  The Signatory Parties agree that the Company should be permitted to create a
regulatory asset in the amount of $5,577,392 to reflect costs related to three Major Storm Events
(the June, 2016 Storm [$1,708,455], the January, 2017 Storm [$1,727,933], and the March, 2017
Winter Storm Stella [$2,141,004]), which will be recovered in base rates via a three year
amortization with no rate base treatment of the unamortized balance.

15.  Each Signatory Party agrees to use its best efforts to ensure that this Stipulation
shall be presented to the Board for approval at the Board’s September 22, 2017 public agenda
meeting. Each Signatory Party also understands that a Board order adopting this Stipulation will
become effective upon the service of said Board order or upon such date after the service thereof

as the Board may specify, in accordance with N.J.S.A. 48:2-40.

16.  This Stipulation shall be binding on the Signatory Parties upon the effective date
of a Board Order approving this Stipulation. This Stipulation shall bind the Signatory Parties in
this matter only and shall have no precedential value. This Stipulation contains terms, each of
which is interdependent with the others and essential in its own right to the signing of this
Stipulation. Each term is vital to the agreement as a whole, since the Signatory Parties expressly
and jointly state that they would not have signed the Stipulation had any term been modified in
any way. Since the Signatory Parties have compromised in numerous areas, each is entitled to
certain procedures in the event that any modifications whatsoever are made to the Stipulation. If,
upon consideration of this Stipulation, the Board were to modify any of the terms described
above, each Signatory Party must be given the right to be placed in the position it was in before

this Stipulation was entered into. It is essential that each Signatory Party be afforded the option,



prior to the implementation of any new rate resulting from any modification of this Stipulation,
either to modify its own position to accept the proposed change(s) br to resume the proceeding as
if no agreement had been reached. This proceeding, under such circumstances, would resume at
the point where it was terminated. The Signatory Parties agree that these procedures are fair to
all concerned, and therefore, they are made an integral and essential element of this Stipulation.
None of the Signatory Parties shall be prohibited from or prejudiced in arguing a different policy
or position before the Board in any other proceeding, as such agreements pertain only to this
matter and to no other matter.

17. This Stipulation represents the full scope of the agreement between the parties.
This Stipulation may only be modified by a further written agreement executed by all the parties

to this Stipulation.

~10-



18.  This Stipulation may be executed in as many counterparts as there are Signatory
Parties of this Stipulation, each of which counterparts shall be an original, but all of which shall

constitute one and the same instrument.

ATLANTIC CITY ELECTRIC COMPANY

September 8 . 2017 By: M— 9/ //{é;/

Date Colleen A. Foley,‘Esq.
Saul Ewing LLP
Attorney for Petitioner

CHRISTOPHER S. PORRINO
ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the Board of Public Utilities

D By: 7%6@%&

Dat Alex Moreau
Deputy Attorney General

STEFANIE A. BRAND, ESQ.
DIRECTOR - DIVISION OF RATE COUNSEL

By:
Date Stefanie A. Brand, Esq.
Director, Division of Rate Counsel

WAL-MART STORES EAST, LP/SAM’S EAST, INC,

By:
Date Donald R. Wagner, Esq.

Stevens & Lee

Attorney for Intervenors, Wal-Mart Stores East, LP
and Sam’s East, Inc.
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18.  This Stipulation may be executed in as many counterparts as there are Signatory
Parties of this Stipulation, each of which counterparts shall be an original, but all of which shall

constitute one and the same instrument.

ATLANTIC CITY ELECTRIC COMPANY

/‘“’"“
September . 2017 By: (ollo. . Hloy —

Date Colleen A. Foley, Esq.
Saul Ewing LLP
Attorney for Petitioner

CHRISTOPHER S. PORRINO
ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the Board of Public Utilities

By:
Date Alex Moreau
Deputy Attorney General

STEFANIE A. BRAND, ESQ.
DIRECTOR - DIVISION OF RATE COUNSEL

By: ./d» /%/%’

Date Sighnie-A-BrandoEsqAM | LgRITA E3Q.
Birector, Divisiofi of Rate Counsel

WAL-MART STORES EAST, LP/SAM’S EAST, INC.

Date Donald R. Wagner, Esq.
Stevens & Lee
Attorney for Intervenors, Wal-Mart Stores East, LP
and Sam’s East, Inc.
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18.  This Stipulation may be executed in as many counterparts as there are Signatory

Parties of this Stipulation, each of which counterparts shall be an original, but all of which shall

constitute one and the same instrument,

September 8 , 2017

Date

Date

Date

September 8, 2017
Date

ATLANTIC CITY ELECTRIC COMPANY

By: M«- 9/ //ié’;/
Colleen A. Foley, Esq.
Saul Ewing LLP
Attorney for Petitioner

CHRISTOPHER 8. PORRINO
ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the Board of Public Utilities

By:

Alex Moreau
Deputy Attorney General

STEFANIE A. BRAND, ESQ.
DIRECTOR — DIVISION OF RATE COUNSEL

By:

Stefanie A. Brand, Esq.
Director, Division of Rate Counsel

WAL-MART STORES EAST, LP/SAM’S EAST, INC.

By: /_z«-/ﬂ/ J A ——

Donald p'Wagngr, Esq.
Stevend & Le
Attorrfey for Intervenors, Wal-Mart Stores East, LP

and Sam’s East, Inc.
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PROOF OF REVENUES &
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Atlantic City Electric Company
Devel B dry

it Rate
of Distribution R Requi

rrop

Rate Class All

Revenue Requirement
Revenue Allocalion

Rate Schedule Specific Revenue Increase Allpcation

Rate Schedule

TABLES

/ d Current Distribution R
Revenue Change ($)
Proposed Revenus

Revenue Change based on Annuslized Cusrent Revenue (%)

Exhibit &

Page 10f 12
43,000,000

72.08% 9.0% 0.1% 14.7% 21% 0.0% 0.0% 2.0% 0.0%
MONTHLY MONTHLY ANNUAL ANNUAL TRANSMISSION TRANSMISSION STREEY OIREET
GENERAL SERV  GENERAL SERV GENERAL SERV GENERAL SERV GENERAL SERV GENERAL SERV LIGHTING DISTRIBUTIOM
Teiat RESIDENTIAL SECONDARY PRIMARY SECONDARY PRIMARY SUB-TRANSMISSION TRANSMISSION SERVICE CONNECTIOM
$ 380031443 $ 218,062,579 & 68376950 % 1,838,845 $ 58,503,820 § 10,954,728 § 3808547 § 3145998 5 16,775398 § §63,57%
$ 43,000000 _§ 30,896,137 § 3855708 § 58348 % 6,334,002 $ 883841 8 -8 - 8 871873 8 ¢
$ 423031443 85 247058796 $§  72,232850 S 1,698,193 § 64837912 § 11838868 $ 3808547 $ 3,145988 17847268 § 563,57¢
11.3% 14.3% 5.6% 3.2% 10.8% 8.1% 0.0% 0.0% 5.2% 0.0%



Atlantic City Electric Company
Devel of Proposed Distrib Rate

Exhibit A
Page 20112

Rale Design Worksheet

Rate Schedule

Diskibution Functionat R R Total (wio SUTY s 247,088,718

Distribution Functonat & Requi Total (w/ SUTY $ 264,044,003

1 2 3 4 5 6 7 8 9 10
Current Current Calculated Rate Class
istributi i R under Current P d Distri Y under Proposed Ry y under Prop: Distrib
Blocks Billing Determinants Rates Rates Distribution Rates Rates Disteibution Rates i Rate Distribution Rates  Rate Change
(including SUT) (wio SUT) {wio SUT) {wio SUT) (wio SUT)  (including SUT) {including SUT} %

CUSTOMER 5818880 $ 444 § 415§ 24,148,352 $ 468 % 27,222830 $ 500 $ 25,094,400 13%
SUM First 750 KWh 1,128,153,949 3 0.,050245 § 0.047013 § 53,084,915 $ 0053853 § £0,808328 $ 0057865 § 64,988,456 15%
BUM"> 750 KWh 784,158441 § 0.057764 & 0.054048 42,382,195 $ 0061811 § 48548031 § 0060167 § 51885412 15%
WIN 2223358616 ¢ 0046361 § 0043378 §& 96,447,117 $ 0048690 § 10478738 $ 0053106 $ 1 18.0213,736 15%
TOTAL ENERGY 4,136,672,008 3 191,014,227 $ 214,835,100 s 234,847,603

TOTAL REVENUE $ 215,062,579 $ 247,057,831 3 264,042,003

$ 2,000



Atlantic City Electric Company
Bevel

of Proposed Distribution Rate
Rate Desiin Worksheet
Rate Schedule MGS SECONDARY
Di Functi Requi Total (wio SUT) $ 72232659
Distribution Functk R Requi Total (w/ SUT) §  77,198684
1 2 3 4 5 6 7 8 [ i
Calculated Rate
Current Current Class Revenus Proposed Recovery under
Distribution Distribution under Current Distributi R y under Proposed Proposed D O t
BLOCK Billing Beterminants Rates Rates  Distribution Rates Rates Distribution Rates Proposed Rate Rates Rate Change
{wio SUT) {wio SUT) {wlo SUT} {wio SUT) {including SUT) {including $UT) %
CUSTOMER
Sing'e Phase Service 511451 § 564 § 528 2,700461 $ 808 § 4,134,678 864 4,418,937 §32%
3 Phasg Sevice 167,914 § 705§ 860 1,108,232 $ 240 $ 1,578,981 1005 § 1,867,536 426%
DEMAND CHARGE « All kWs
Summer 24137711 3 190 § 1,78 4,286,513 $ 201§ 4,851,680 215§ 5,169,606 132%
Winter 3614852 156 $ 146 5271392 $ 185 § 5,964,176 178 § 6,361,788 12.8%
REACTIVE DEMAND 63515 § 046 § 043 27313 $ 047 $ 28621 650 § 31,757 8%
ENERGY CHARGE
Summer 5197163298 & 0.050434 % 0.047190 24,527 630 $ 0047797 $ 24,843,110 0051083 § 26,551,069 13%
Winter 714087570 § 0.045558 § 0,042627 30438411 $ 0043175 § 30,830,930 0046144 & 32,950,857 13%
TOTAL 1,233,850,867 $ 68,376,350 $ 72,233,176 $ 77 1913551
$ 517 $ 2,103
Demand Charge Rate Design
Damand Charge at Full Cost (w/ho SUT) $ 549
Proposed Distribufion Rate Increase 8.5%
Demand Chatge at 1.5 times proposed class increase %
Summer $ 201
Winter $ 1.65
ic Char il
Current Avsrage Volumetric Rale {$4&Wh) $ 0.044549
Ratin of Summer Rate to Average 1.080283037
Ratio of Winter Rate 1o Average {.956456455
Proposed Volumetric Distribution Revenua 3 55673523 (=Proposed Total Distribution R ~ (Cust R +Demand R
Proposed Average Volumetric Rate ($/kWh) $ 04512
Proposed Winter Volumelric Rate (W) $ 0.047797 (=Proposed Average Rate x Summer to Average Ratio)
Proposed Summer Volumetric Rate {$&Wh) $  0.043175 (=Proposed Average Rate x Winter to Average Ratio}

Exhibit A
Page30f12



Atlantic City Etectric Company
“ ,

of Propasexd D Rate
Rate Desiqn Waorksheet
Rate Schedule MGS PRIMARY
Distribution i R s Total (wio SUTY $ 1,898,193
Oisyibution Functional nue R Total (w/ SUTY $ 2023604
1 2 3 5 6 7 8
Calculated Rate
Current Cugrent Class Revenue Proposed Recovery under
Distribution  Distribution under Current Distributi ¥ d Distributi
BLOCK Bilting Determinants. Rates Rates  Distribution Rates Rates Rates  Proposed Rate
{wlo SUT) wit SUT] wio SUT, wio SU including SU
CUSTOMER
Single Phase Senvice 665 $ 532 § 498 % 3312 $ 1433 8 9832 $ 15.32
3 Phase Service 843§ 664 $ 821 § 3,993 $ 1557 § 0011 $ 1664
DEMAND CHARGE .
SUM> 3KW 66919 §$ 183 § 143 8 98,554 $ 188 § 105445 % 1.64
WIN >3 KW 124552 § 119 $ 111 8 138,253 $ 118§ 148217 § 127
REACTIVE DEMAND 43736 § 043 § 040 S 17485 $ 042§ 18388 § 045
ENERGY CHARGE
SUM < 300KWh 16,299,110 § 0045258 $ 0042347 § 680,218 $ 0043108 3 702630 $ 0.046072
N < 300 KMk 215016842 § 0043856 $ Q041128 § 888,021 $ 0041868 S 903,890 § 0044748
TOTAL 37,890,753 $ 1;839 845 $ 1!898!195
$ )
Demand Charge Rate Desion
Demand Chatgge al Fuli Cost (w/e SUT) $ 366
Praposed Distibution Rate Increase 48%
Demand Charge at 1.6 imes proposed class increass %
Summer % 1.8
Winter $ 1.18
Volumeteic Charge Rate Desian
Current Average Volumetric Rate ($/kWh) $ 0041652
Ratio of Summer Rate 1o Average 1016685873
Ratio of Winter Rate to Average 0.987419572
Pranosed Volumetic Distribution Revenue $ 18085618 {=Proposed Total Disti (Cust +Demand R )
Proposed Avarage Volumetric Rate ($4&Wh) $  0.042401
Probosed Wintar Volumetrie Rate ($4Wh) $ 0043108 (=Proposed Averags Rate x Summet to Average Ralio}
Proposed Summer Volumetric Rate ($&Wh} $  0.041868 (=Proposed Average Rata x Winter ta Average Ralio)

9

Recovery under
o Distributis

10

Bl

Rates Rate Change

including SUT)
3 10,188
$ 10,700
$ 113,026
$ 158,181
$ 19,684
$ 750,033
$ 965,140
$ 2,028,848
3 (159

%

188.0%
150.6%

72%
6.7%
47%

1.8%
1.8%

Exhibit A
Page 4 of 42




Attantic City Eleciric Company
Oaval

of Proposed Distribution Rate
Rate Design Worksheel
Rate Schedule AGS SECONDARY
Distributon Functional R R Total {who SUT) $ 84837912
Distribuiion Funclional R R ts Tatal (w/ SUT) $ 68,285,518
1 2 3 4 5 6 7 8 8 10
Calculated Rate Class
Current Current R: under ¥ ¥ R ¥ under Recovery under
Billing  Distributicn Distribution  Current Di Distrib Preliminary d Distributi
BLOCK Determinants Rates Rates Rates Rate  Distrik Rates  Proposed Rate Rates Rate Change
{wlo SUT} {wio SUT) fwlo SUT) {wio SUT}  (including SUT) {including SUT)
%
CUSTOMER 43,088 § 15126 $ 14182 § 8,007,955 3 15684 $ 6,758079 § 0162 $ 7.222,578 10.8%
DEMAND CHARGE 6,315,198 § 882 $ <828 § 52,100,388 $ 914 8 7,720,814 § 217§ 651,689,488 10.8%
REACTIVE DEMAND 484,884 § 0867 § 063 $ 305,477 $ 070 8 339418 $ 075§ 353,663 11.9%
TOTAL REVENUE $ 58,503 820 $ 84818412 $ 59,286,730
$ (19,500) $ 9,768)
Custotner Charge Rate Desian
Cust Charge at Full Cost {wio SUT) $ 159.23
Proposed Distribution Rate Increase 10.6%
Customar Charge at Proposed Increase % S 156,84
Propossd Customer Charge $ 156.84
Minimum of Full Cost Charge or Chame at % (ncreass)
Prpopsed Customer Charge Revenue $ 6,758,079

Proposed Demand Related Revénua

Demand Related Revanue Increase ($)

Demand Related Revenua lncrease (%)

$§ 58,079,833

$

5,673,969

10.8%

Exhibit A
PageSof 12



Attantic City Electric Company
[ of Proposed Distribution Rate
Rate Desian Workshest

Rate Schedule AGS PRIMARY
Distribution Functionat Requi ts Total fwlo SUTY $ 11,838,860
D ion Functional R F Totat (w/ SUT) $ 1265247
1 2 3 4 5 8 7 8 9 10
Caleulated Rate Class
Current Current Revenue under Prefiminary Recovery under Rocovery undar
Billing Distribution Distribution  Current D} Bistributi Preliminary d Distributi Distrid
BLOCK Determinants Rates Rates Rates Rate D ion Rates  Proposed Rate Rates Rate Change
{wlo BUT)} {wio SUY) (wio SUT) {wio SUT)  {including SUT} fintluding SUT)
{See Note 1} %
CUSTOMER 1485 $ 56026 § 52421 $ 783,684 $ 566.50 $ 846918 § 60545 905,348 81%
DEMAND CHARGE 1479282 $ 724 8 877 § 10,014,742 $ 732 3 10828347 § 182 8 11,567,889 80%
REACTIVE DEMAND 312566 $ DS3 § 050 8§ 156,283 $ 054 % 158,796 $ 058§ 181,208.72 94%
TOTAL REVENUE $ 10,954,728 $ 11,844,061 $ 12,664,436
$ 5491 $ 1665
Customer Charge Rate Design
Cust Charge at £ull Cost {wlo SUTY $ 680.95
Proposed Disiribution Rate Increase 81%
Customer Chatge at Proposed increase % $ 566.50
Propased Custormer Charge 3 566.50
(Minimum of Full Cost Charge o Charge at % incraase)
Prpopsed Customer Charge Revenus $ 846918
Proposed Demand Related Revenue $ 109918652
Demand Related Revenue Increass () $ 820617

Demand Related Revenue Increase (%) 8.1%

Exhibit A
Pegebol 12



Atlantic City Electric Company
IS 4

of Proposed Di Rate
Rate Desian Workshest
Rate Schedule TGS SUB TRANSMISSION
Distribution F1 R Total (w/o SUT) $ 3808547
Distribution f R Total {w/ SUTY § 4070385
2 3 4 g 8 7 8 8 10
Caleulated Rate Class
Current Current Revenus under Prelicninary Recovery under Recovery under
Billing Distribution Distribution  Currant Distributi £ Preliminary Propased Distrib Distrit
BLOCK Determinants Rates Rates Rates Rate  Di Rates  Proposed Rate Rates Rate Change
(wio SUTY {wio SUT) {wio SUTY {wlo SUY)  {including SUT) {including SUT)
Ses Note 1} %
CUSTOMER
<5000 KW 32 8 13729 % 12846 § 41621 $ 12846 § 410621 8 13728 % 44,482 0.0%
5000 « 9000 Kw 72 8 454682 $ 425443 § 308312 $  4,26443 § 06319 $ 454692 $ 327,378 0.0%
>3000 KW 72 8 826386 § 772291 § 556,050 $  nI2e 8 566050 $ 825386 $ 594,278 00%
DEMAND CHARGE
<5000 KW 344678 ¢ 394 % 369 § 1271862 $ 369 $ f271882 $ 304 8 1,356,031 0.0%
5000 - 5000 KW 292360 8 303 § 284 S 830,302 $ 264 § 830302 § 308 & 885,851 0.0%
»8000 KW 47,188 $ 152 § 142§ 666,056 $ 142 § 669,056 § 182 § 718,172 0.0%
REACTIVE DEMAND
<5000 KW 106,308 § 054 $ 051 § 54,217 $ 051 § 54217 § 054 § 57.406,32 0.0%
$000 - 8000 Kw 56663 § 084 8 051 8 29,046 $ 051 & 29046 S 084 § 30,754.62 9.0%
>8000 KW 98,186 $ 0454 § 051§ 50,675 $ a5t § 50075 § 034§ §3,020.44 0.0%
TOTAL REVENUE $ 3,808,547 $ 3,808,547 $ 41087!374

Exhibit A
Page 7 of 12



Exhitit A
Page B of 12

Atlantic City Electric Company
Deval of Praposed Distrib Rate

Rate Desian Worksheet
Rate Schedule TGS TRANSMISSION
Distribution Funcli R Requil Total (w/o SUT) $ 3145008
Proposed Customer Charge Recovery $ 3145908
Proposed Demand/Energy Charge Recovery $ -
Distribaution jonal Revenue Requi Total (wf SUT) $ 33627286
1 2 3 4 § 6 - 7 8 g 10
Calculated Rate Class
Cutrent Curvent Revenue Under Preliminary Recovery under Racovery under
Billing Di istributi Current Distrib Di Preli Y Proposed Distrib Distributiol
BLOCK Deterrninants Rates Rates Rates Rate D Rates  Proposed Rate Rates Rate Change
{wio SUT) {wio SUT) [wlo 8UT) {wio SUTY  {including SUT) (including SUT}
(See Note 1) - %
CUSTOMER
<5000 KW 60 % 13380 § 12501 8 7.501 $ 12601 § 750§ 13360 § 8,016 0.0%
5000 » 8000 KW 60 § 442488 § 414022 § 248,413 $ 414022 § 248413 3 442486 § 265492 0.0%
>9000 KW 84 § 2008075 3 18780.01 § 1578277 $ 1878801 § 1578277 § 2008075 § 1,686,783 00%
DEMAND CHARGE
<5000 KW 86518 § 307 0§ 287 8 248310 $ 287 & 248310 8 307§ 265613 0.0%
5000 - 9000 KW 382208 § 236 8 221 & 778,382 $ 221 8§ T8 8 236 § 831,213 0.0%
8000 KW 846213 3 015 § 014§ 118,470 $ 014§ 1847¢ § 015 3 126,932 00%
REACTIVE DEMAND
<5000 KW §7093 § 052 $ 048 $ 28417 $ 048 8 28417 § 052 § 30,156 0.0%
5000 - 9000 Kw 87584 ¢ 052 § 048§ 47821 § 048 § 47821 35 052§ 50,749 0.0%
>8000 KW 184,508 $ 082 S 048 $ 80409 s 048 S Q0408 S 052 $ 95,844 0.0%

TOTAL REVENUE 3 3,145,998 3 3,145,898 $ 3,360,899
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Atlantic City Etectric Company
LED Street Linhting Rate Design

SPL

Distribution Systern Fixed Charge
Meonthly Light Fixture Fixed Charge

Monthty O&M Charge - Non-1Lumi

Tolal Charge - Overhead
Regulatory Assessment

Total Rate without SUT

Tolal Rate with SUT (6.875%)

SowW
$ 283
s 577
$ 025
$ 885
$ 003
$ as8
$ 949

Cobra Head Decorative Post To,

Equivalent Light Size {(Watls) Equivalent Light Size (Walts)

oW 100w 1350w 250W 150w 70W 00w
§ 283 8 283 3 283 § 283 $ 283 $ 283 8 283
S 60% $ 635 § 683 § 840 $  183¢ 3 868 § 926
$ 025 8 025 8§ 025 $ 025 S 025 $ 026 8 025
$ 817 § 943 8 1001 $ 1148 $ 2147 s 1176 § 12.34
$ 003 8 003 % 003 § 0.03 $ 0.08 $ 003 $ 0.04
$ 920 § 945 S 1003 § 1182 $ 2183 3 178 8§ 12.37
$ 883 5 1010 § 1072 5 1231 $ 230 $ 1261 % 1322

EMtA

Page 160f 12

Eumlexﬁtg\?g;emaus) Teat Drep Hoediahli

100w 150W 250w 100w 150W 1BOW 250w 400w 1000W
$ 283 § 283 § 283 $ 283§ 2.83 $ 283 $ 283 § 283 § 283
$ 32 % 826 & 881 $ 171§ 187 $ 1150 § 1208 § 1436 S 1508
$.025 $. 025 $. 025 S5 0255 925 0§ 025§ 025 3 025 5 025
$ 1040 $ 1137 $ 1189 0§ W79 § 1878 $ 1458 § 1817 § 1744 § 1814
$ 003 8 003 8 0DO3 50068 $ 006 $ 004 8 DO4 § 005 § 005
51043 5 1140 § 1192 & 1985 § 1985 $ 1462 $ 1522 3 1745 S 1818
$ 1114 § 1218 § 124 s 221 s 2121 $ 1562 § 1626 § 1868 S 1944



Atlantic City Electric Company
LED Street Lighting Rate Design

csh

Distribution System Fixed Charge
Monthly O3M Charge « Non-Luminaire
Total Charge

Regulatory Assessment

Total Rate witheut SUT

Total Rate with SUT (8.875%)

» o

]

s0wW
283

025

3.08
9.01
3.09
330

EtiiA

Page 11 of 12
Cobra Head Degcorative PostTep $hoa Box Year Drop Floadlighting

Equivalent Light Size (Watts) Equivalent Light Sze (Watls) Equivalent Uight Size (Watls)

ow woow 150W 250W 150w W 160W 100 150 250W Wow W 150w 260w so0wW 1000w
¢ 28 &8 283 283 3 283 $ 283 3 283 % 2.83 $ 283 § 28 5 283 3 283 2483 $ 283§ 283 3 283 § 283
$ 028 8 025 3 025 $ 025 $ 928 $ 028 § 025 $ 025 § 025§ 025 3 025 % 028 $.026 8 028 § 0256 § 028
§ 308 § 308§ 308 § 3.08 3.08 s 308§ 3.08 $ 308 § 308 § 308 $ 308 & 348 $ 308 3 308 § 308 3 308
§ . 00i § 00t $ 801§ 0.01 $ 0.01 $ 001 $ 8.0 5001 8 008 38 DOY s 001 § 0.01 $ 001 s 001 $ 001 § 001
$ 309 8 308 8 308 § 3.08 $ 3.09 $ 308 § 3.08 § 308 & 308 5 305 3 308 § 3.08 $ 308 § 309 0§ 308§ 308
$ 330 8 330 8 330 8 330 s 330 330 3.30 $ 33 5 380 8 330 $ 330 8 330 $ 3308 330§ 330 0§ 330



Atlantle City Electric Company
revel,

of Propesed Di

Rate Design Worksheet
Stand By Rate

Rate Schedule

MGS Sscondary

MGS Primary

AGS Secondary

AGS Primary

TGS - Sub Transmission
TGS Transmisslon

Rate

BRI BN N

Dermand Rates (3/kW)
Distribution
1.92
1.40
977
7.82

Standby Rates ($AW)

R BAS M

Distribution
0.12
0.14
0.99
0.7¢

Distribution
Standby
Factor

4.060975610

0.101604278
0101604278
0.101604278
0101604278

ExhibitA
Page 12012



