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Via Federal Express and E-mail

March 24, 2017

~ ’~" ~ : i;: ", !,~’~, Gary S. Prettyman
Senior Director - Regulatory Business
461 From Road, Suite 400
Paramus, NJ 07652
tel 201-784-7083
fax 201-750-5728
email Gary. Prettyman@su ez-~a.com

Irene Kim Asbury, Secretary of the Board
44 South Clinton Avenue, 9th Floor
P.O. Box 350
Trenton, NJ 08625-0350

RE: In The Matter of The Petition of SUEZ Water Toms River, Inc.
Distribution System Improvement Charge Calculation
Pursuant to N.J.A.C. 14:9-10.4
BPU Docket No. WR:~S09:~:~03

Dear Secretary Asbury,

Enclosed for filing please find a revised copy of SUEZ Water Toms River, Inc.’s Distribution System
Improvement Charge calculation for the July 1, 20:[6 through December 31, 20:[6 DSIC Recovery Period.
The rates from this surcharge went into effect on March :[, 20:[7 on Rate Schedule No. 7.

The revised schedules reflect the elimination of certain projects totaling S85,526 from page 8 of :[1.

Also revised was the Accumulated Depreciation and Accumulated Deferred Taxes which can be found
in response to RCR-DSIC-2. These two revisions result in total DSIC revenues of S749,882. However as
shown on page 6 of 1:[, the rates that the parties agreed to produce S756,092. This difference of S6,2:[0
will be reflected as a reduction in the next six month surcharge.

All schedules that have changes from the original filing have a revised date.
Please advise if you need additional information.

Senior Director - Regulotory Business

United V~/’a~’rr is changing its brand to SUEZ
Head office - 461 From Road, Suite 400, Paramus, NJ 07652 - Tel: (201) 767-9300 - www.unitedwater.com
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SUEZ Water Toms River Inc.
Proposed DSIC Calculation

~,,uly 1t 2016 to December 31~ 2016

Eligible Investment (page 2)

Less: Accumulated Depreciation (page 2)
Accumulated Depreciation from prior surcharges (page 2A)

Less: Deferred Tax (page 2)
Accumulated deferred Tax from Prior Surcharges (page 2A)

Eligible Net Investment

Pre-Tax Rate of Return (page 3)

Pre-Tax Return on Investment

Add: Depreciation Expense (page 2)

Revenue Recovery

Revenue Factor (page 4)

DSIC Revenue Requirement Recovery Amount

Adjustment from July 2016 Surcharge

Plus DSIC Revenue Requirement from July Surcharge

Amount underco[lected (8/29/16 to 3/1/17 estimated)

Total DSIC Revenue Requirement Recovery Amount

Approved revenues from Docket No. WR15020269
effective 8/29/15.

Percent Surcharge

Page 1 of 11
3/23/2017

7/1/16 to
12/31/2016

$2,872,037

(11,416)
(28,764)

(6,056)
(6,818)

$2,818,983

10.43%

$294,020

45,665

$339,685

1.17213

$398,155

($6,11 o)

$338,041

19,796

$749,882

$33,707,087

2.22%

$756,092

($6,2~.0)



SUEZ Water Toms River Inc.
Proposed DSIC Calculation

July 1T 2016 to December 31, 2016

Major Projects
Emergent Pipe Failures & Municipal Main Replacement
Blanket Projects
Total DSIC Plant (page 7 & 8)

Less: Base Spend ($925,424-840,812)

Eligible Investment

Accumulated Depreciation

Composite Depreciation Rate (match base spend year)

Depreciation Expense

Half Year Convention

Deferred Taxes

Eligible Investment

MACRS Rate for First Year Water Plant

Tax Depreciation First Year

Book Depreciation

Tax Depreciation Greater Than Book

Deferred Taxes at 35%

7/1/16 to
12/31/2016

2,218,273
10,500

727,876
2,956,649

(84,612)

2,872,037

1.59%

45,665

11,416

$2,872,037

4.00%

28,720

11,416

17,304

$6,056

Page 2 of 11
3/23/2017



SUEZ Water Toms River Inc.
Proposed DSIC Calculation

July "1, 2016 to December 31~ 20~

Effective 3u~y 29, 2016

111/16 to
6/30/2016

711/16 to
12131!2016

(a)

Major Projects $2,605,364
Blanket Projects 647,504
Total DSIC Plant (page 7 & 8) 3,252,868

Less: Base Spend (page 5) (840,812)
Base Spend (July surcharge)

Eligible Investment 2,412,056

Accumulated Depreciation

Composite Depreciation Rate (match base spend year) 1.59%

Depreciation Expense 38,352

Half Year Convention 9,588 19,176

Deferred Taxes

Eligible Investment $2,412~056

MACRS Rate for First Year Water Plant 4,00%

Tax Depreciation First Year 24,121 24,121

Book Depreciation 9,588 19,176

Tax Depreciation Greater Than Book 14,533 4,945

Deferred Taxes at 35% $5,087 $’~ ,731

Page 2A of 11
3/23/20Z7

Accumulated
Reserve

28,764

$6,818

Regarding accumulated book depreciation the second six month period should reflect the fuli year
depreciation rate for six months.

Regarding accumulated deferred income taxes, the half year convention is used for the entire year
for calculating tax depreciation



SUEZ Water Toms River Inc.
Proposed DSIC Calculation

July 1, 2016 to December_.31,2016
Page 3 of 11

Approved Capital Structure and Cost Rates

Long Term Debt

Capital Structure Cost Weighted Cost
Ratio Rate of Capital

47.00% 5.28% 2.48%

CommonEquity 53.00% 9.75% 5.17%

Total 100.00% 7.65%

Rate of Return
2.48%

7.95%

10.43%

3.) capital structure and ROE per current authorized return Docket WR~.5020269, effective 8/29/3-5



SUEZ Water Toms River Inc.
.Proposed DSIC Calculation

July 1~ 2016 to December 31, 2016

Revenue Factor

Dollar of Revenue

Gross Receipts Tax for Municipal Use

Franchise Tax for Municipal Use

Gross Receipts Excise Tax for State Use

Franchise Taxes Excise Tax for State Use

Uncollectibfes

BPU Assessment

Rate Payer Advocate

Income Before Federal Taxes

Revenue Factor

1.00000

0.07500

0.04651

0.00938

0.00582

0.00746

0.00211

0.00057

0.85315

1.17213

Page 4 ofll

1) Per current authorized Docket WR:[5020269, effective 8/29/15



DSIC Base Spending Schedule

SUEZ Water Toms River Inc.
Proposed DSIC Calculation

July 1T 2016 to December 31, 2016

Line
No, Description Account

1 Transmission and Distribution Mains 343

2 Se~ices 345

3 Hydrants 348

4 Total Annual Base Spending

Page 5 ofll

Amount

S414,038

441,392

69,994

3925,424

Note 1. All Accounts and Amounts are extracted from Page 21 of the United
Water Toms River 2014 Annual Report to the BPU, Page 21.

Note 2. Referenced Accounts are those included in the definition of "Base
Spending" per 44 N JR 1723(a)



SUEZ Water Toms River Inc.
Proposed DSIC Calculation

~ly 1, 2016 to December 31, 2016
DSIC Assessment Schedule Page 6 of 11

Meter
Total Number of Equivalent

Meters (3) Ratios

Equivalent DSIC Amount by

5/8" inch equivalent Monthly Charge Exempt Charge
Meters Meter per Meter per Meter

Metered Sales:
5/8" 40,106 1.00
3/4" 6,290 1.50

i" 1,461 2.50
1 1/2" 259 5.00
2" 259 8.00
3" 59 15.00
4" 40 25.OO
6" 8 50.00
8" 4 80.00
i0" 115.00
12" 165.00

48,486

40,106 $510,148 $1.06 $0.9151
9,435 122,278 1.62 1.3985
3,653 46,986 2.68 2.3136

1,295 16,628 5.35 4.6186

2,072 26,604 8.56 7.3898
885 11,363 16.05 13.8558

1,000 12,840 26.75 23.0930
400 5,136 53.50 46.1860
320 4,109 85.60 73.8976

123.05 106.2278

176.55 152.4138
59,166 $756,092 [1]

$749,882

12.6742 [2]
1.0562

[1] Approved revenues from Docket No. WR15020269

effective 8/29/15.
Five percent "DSIC Cap" per 44 N JR 1723(a)
Maximum amount of Annual DSIC Revenues

[2] Amount per equivalent meter ( $749,882
[3] Active meters pro forma at December 31, 2015

59,166

~33,707,087

X 5%
$1,685,354

)



SUEZ Water Toms River Inc.
Main Replacement Projects Page 7 of 11

7/1/16 to lZ/31/2016

Main     412712016 12/1612015 61312016 $ 118,000 $ 40,638.40 6/23/2016     20190.08 C16D602 Replacement

Main

Main     101412016 1211612015 11/7/2016 ~ 158,000 ~ 257,470+07 1113012016     20160.08 C16D,~04 Replacement
Final project included roughly 1,350 tF of main
replacement from Washington Steer to C~nmoor.
Existin~ main is a mix of 4" ACp and 2" galvanized.
The original estimate was 700

0.02

I TOTAL SP[NO I $ 2.218,273.37



Date

7/10/2016

....
1011B12016

Location
Near 1 Cra.e Way

_M_.a_i.n_e..~_t reet &
Pocono Place End Of Court

SUEZ Water Toms River tnc.
711116 to 11~1311z0~.~

Emergent Pipe Failures and Unscheduled Municipal Main Replacements
Diameter                    Age of    Length

Township Onch) Fodsting Material Material (feet) Installation

Toms River 2 B/off Valve 1982 SWTR
Toms River 6 PVC 1982 SW rR
Toms River 2 B/off Valve 1965 SW~R

Engineering in-
Service Date

7/~o/2o16

10/18/2016

Reason for Replacement

Replaced Blow Off Valve
Replaced 8low Off Valve
Replaced Blow Off Valve

Page8 of 11

3/I/2017

F~enditure
$ 3,500.00
$ 3,soo,oo
S 3,soo.00

Total S I0,500,00



Page 9 of 11

SUEZ WATER TOMS RIVER
7/1/2016 to.12/31/2016

PROJECT NAME PROJECT ID BLANKET REPLACEMENT ESTIMATED EXPENDITURE EXPENDITURE

Hydrant Replacement C16D501 6 63,650.00

Replaced Domestic Service C16F501 1081

Replaced Fire Service

Unreimbursed Utility
Relocation

Valve Replacements

C16F503

Total 830,600.00 727,875.67

1 Includes domestic service replacements and curb stop cut in (43 and 65, respectively),



Page 10 of 11

SUEZ water Toms River Inc.
~t11~to_n13112o16

REPLACED FIRE HYDRANTS

Date Location Work Completed Age of Material

~-~7-~2-~/-2-~-~--6----~-N-.e-a-r-~3-~%~---w--e-s-i-w-£t-e-Ls-E9~-~e~L .......................To_m.?.R3y.e.r.. .......
_R.e_~l_a_c_e_~y.~_a_p_t- ...........................................

~2/3111992
..~O.l_2.0_l.2_O~.6...~.D_e.w_e.xS..t.r.e_e.t..m..T_e.r!a.c~.~yZ~y,~ ........................................ T_.o_+m_+s__R_ly.e.r+. .......

.R_e.p I..a. ie.d_ .K.e..n.n..e.d. L .H.Ld+r.a..n.t. +W. _i_t.h. _ .M_ 9_,. _eL _H.Ld_r29.t- ........
1213111992. _. ~+0../~/. +2+0. ~.6.. + + +..W+ +a s_~i .n.g.t, +o,n. +S+t r...e e,,.t..A..c~p~ ~_ ~2 ~, ~ i. ~. ~- ......................

_T+ o_ .m_ .s_ _P,_i_v. e: .r _ ......._R~_p t..a..c+e.d_ .K.e..n.n..e.d..y..H.y..d.r.a..n.t. ~ .~ ~ ~_ ~.~ ~ ~_ ........ :I+2131/1992

._..~_0_ _I_~.I._2_0_ _t~ _ _ _ + _.w._~_s.h_ _+ .%�_Lo3 _s_t r_ _e_ _e.t_ _a+ n_.d. ~+.~ ~i~32p. ~y~. e3+_ ........................T.o_m_t~!v.e.L ......._R_e..p.~.a_c_.e_d._C_.o.+_~_.y._d_r:a_~__t__W.~t._h..m..u.~.~.+L~2pr.2n~. .............3. 2../3___~_I.~..99___2__~011120t6

.. 3.~_/.+L.2.o.+.o....+.~_~.a..m..s. +.+.e. e~.~..~+s_ ~..,.t ~3~+9.L .......................................~.o.+.s..~+~.+_t ......~_e+ p..~ .~..,, ~..�~.+..~,~. .......................................... ~+ ~../.~!./.t..~+_ +. .......... ~.+./..~/~9!.+_ ..........
1:1./:I,5/20:L6 Monitor Drive Toms River Replaced Hydrant 2:1./:I+5/2026

Engineer~g
Service Date

7/21/2016
~0/2012026
i0/1/2016



LOCation

~ Point Drive

43 Pilot Road

54 Manor Road

Avenue

11 Cardiff Court

20~ Aldo D~’ive

1050 Yellowbank Road

712 B~ookside Drive

7 Troumaka Street

652 8rookside Drive

1127 Overlook D:ive

27 Neptune Road

!1 Martinique Drive

76 Edinburgh Odve

2108 South Street

282 West Brook

16 Waldwic~ Court

433 St. Thomas D~ve

~6 Belmont Dri~

370 8ar~a~s D~ive~

30~ No,me Place

55 James Street

1001 ~ute 166

74t Vaughn Avenue

3~2 Stephan Avenue

320 Stephan A~n~e

8 Green Twig Drive

80 Shasta Lane

S Andros Street

230 Aldo Drive

24 Harrington

1600 Sea island Road

195 Route 37 East

40 Encinitas Drive

80 Patrician Drive

308 Cheryl Drive

310 Cheryl Drive

39 Coral Bell Hollow

585 Sica Lane

884 Briarcliff Drive

312 Maria Drive

869 Fischer Blvd

204 Parisian Court

83 Scarborough Place

316 Cambourne Drive

310 CuraCao Street

S Preston Court

4 Sunrise Court

316 Elizabeth Avenue

10 Webster Road

Township

Toms PJvet

Toms R~ver

Toms P~ver

Toms R~ve~

Berkeley

Toms R~ve~

Toms ~e~

Toms R~er

Berkeley

TOms

Berkeley

Toms R~er

Toms R~er

Berkdey

Berkdey

Toms River

8~ke~ey

8~k~ey

8e~k~ey

~uth TR

Berkeley

Toms River

Toms River

Toms River

7ores Ri~r

7oms River

Toms River

Toms River

Toms River

Toms ~iver

Berkel~

Toms ~iver

Berkel~

Toms ~iver

To~ River

Berke~

Berket~

Toms ~ver

Toms ~ver

Toms

To~ ~ve~

Toms ~ve~

To~s ~ver

Toms ~ver

Toms ~er

~rkele~

~rkeley

Toms RNer

~rkeley

~rkeley

Toms R~er

Toms River

Toms RNer

SUEZ Water Toms River Inc.

REPLACEMENT SERVICES

Work Completed

ReplaCed Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Rep.~aced Services

Replaced Services

Repbced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Roplaced Services

Roplaced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Replaced Services

Roplaced Services

Replaced Services

Replaced Services

Diameter
(Inch) Material

3/4 CP

3/4 PE

3/4 CP

i PE

1 CP

3/4 PE

I CP

CP

i CP

3/4 PE

3/4 CP

3/4 CP

I CP

3/4 PE

3/4

3/4 PE

1 CP

3/4 PE
3/4
3/4 cP

1 CP

1

3/4 PE

1 CP

1 CP

2 CP

2 CP

3/4 CP
3/4 CP

3/4
3/4 CP

I CP

3/4 PE

~ CP

~ CP

1 CP

3/4 cP

1 CP

1 CP

3/4 PE

3/4 PE

314 CP

I CP

3/4 CP

3t4
3/4

3/4

1 CP

Z CP

CP

Installation

Cut In New Curb Stop

Cut In New Curb Stop

Cut In New Curb Stop

Replaced Service

Cut In New Curb Stop

Cut In New Curb Stop

Replaced Service

Cut In New Curb Stop

Cut In New Curb Stop

Cut In New Curb Stop

Cut In New Curb Stop

Cut in New Curb Stop

Cut in New Curb Stop

Cut in New Curb Stop

Replaced Service

Cut In New Curb Stop

Cut in New Curb Stop

Cut in New Curb StOp

Replaced Service

Cut In New Curb Stop

Cut In New Curb Stop

Cut In New Curb Stop

Cut In New Curb Stop

Replaced Service

Replaced Service

Cut In New Curb Stop

Cut In New Curb Stop

Cut In New Curb Stop

Cut In New Curb Stop

Replaced Service

Cut In New Curb Stop

Replaced Service

Cut In New Curb Stop

Replaced Service

Replaced Service

Cut in New Curb Stop

Cut in New Curb Stop

Replaced Service

Cut In New Curb Stop

Cut In New Curb Stop

Cut In New Curb Stop

Replaced Service

Cut in New Curb Stop

Cut In New Curb Stop

Cut In New Curb Stop

Cut In New Curb Stop

Cut In New Curb Stop

Replaced Service

Replaced Service

Replaced Service

Replaced Service

Page

Engineering

In-Service Date

7/5/2026

7/5/2016

7/6/2o26
7/7/2016

7/7/2016

7/8/2016

7/8/2026

7/8/2026

7t8/2016

7/11/2016

7/12/~o1~
7/11/~Olg
7/11/2016

7/24/2o26
7/1~/2o16
7/14/2016

7/25/2016

7tlSt~OZ6
7/1812016

7/28/2016

7/19/201s
7/19/2016

7/2s/2o26
7/2s/2o16

7/26/2016

7/27/2016

7/27t2016

7/28/2026

7/28/2016

7t28/2o16
7/29/2016

8)2/2026

g/2/2oz~
8/3/20!6

s/4/20~s
8/4/2016

81s12016

8/5/2016

8/8/2026

$18/2o16
8/10/2016

8/12/2016

8/16t2016

8/16t2016

8/~7/20~6
8/29/20Z6

8/29/2016

8/30/2016

8/31/20~6

9/1/2016

9f3/2016

9/7/2016

9/8/2016
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