pE/@2/2al6  22:53 B
o 202016 10:44AM No. 2156

State of New Jersey
OFFICE OF ADMINISTRATIVE LAW

INITIAL DECISION
SETTLEMENT

OAL DKT. NO. PUC 1725-16
AGENCY DKT. NO. WR16010086

IN THE MATTER OF THE PETITION OF ATLANTIC
CITY SEWERAGE COMPANY TO CHANGE THE LEVEL
OF ITS PURCHSEED SEWERAGE

TREATMENT ADJUSTMENT CLAUSE

Stacy A. Mitchell, Esq., for petitioner, Atlantic City Sewerage Company (Cozen
O’Connor, attorneys)

Susan McClure, Assistant Deputy Rate Counsel, on behalf of the respondent,
Division of Rate Counsel (Stefanie A. Brand, Director)

Christopher M. Psihoules, Deputy Atftorney General, on behalf of the
iespoundenl, Slall ol the Board of Public Utilities (Robert Lougy, Acting

Attorney General of New Jersey, attorney)
Andrew Kuntz, Deputy Attarney General, on behalf of the respondent, Staff of
the Board of Public Utilities (Robert Lougy, Acting Attorney General of

New Jersey, attorney)

~ Record Closed: May 24, 2016 Decided: May 24, 2018
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BEFORE W. TODD MILLER, AlLJ:

This matter was transmitted to the Office of Administrative Law on February 2,
20186, for determination as a contested case, pursuant to N.J.S.A. 52:14B-1 to -15 and
N.JSA 52:14F-1 to ~13.

The parties have agreed to a settlement and have prepared a Settlement
Agreement indicating the terms thereof, which is attached and fully incorporated herein.

| have reviewed the record and the terms of settlement and | FIND:

1. The parties have voluntarily agreed to the seiflement as evidenced by

their signatures or their representatives' signatures.

2. The settlement fully disposes of all issues in controversy and is consistent
with the law.

| CONCLUDE that this agreement meets the requirements of N.J.A.C. 1:1-19.1
and that the setttement should be approved. | approve the settlement and therefore
ORDER that the parties comply with the settlament terms and that these proceedings
be concluded.

| hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for

consideration.
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This recommended decision may he adopted, modified or rejected by the
BOARD OF PUBL!C UTILITIES, which by law is authotized to make a final decision in
this matter. If the Board of Public Utilities does not adopt, modify or reject this decision
within forty-five days and unless such fime limit is otherwise extended, this
recommended decision shall become a final decision in accordance with N.J.§.A,
52.14B-10.

Moy 29, Bote VAN,

4
DATE W. TO(DD MILLER, ALJ

Date Received at Agency: tlahe
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Date Mailed o Parties:
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES
OFFICE OF ADMINISTRATIVE LAW

IN THE MATTER OF THE PETITION OF

THE ATLANTIC CITY SEWERAGE ; BPU DOCKET NO, WR16010086
COMPANY TO CHANGE THE LEVEL OF : OAL DOCKET NO. PUC 01725-2016 8
IS PURCHASED SEWERAGE 4 .

TREATMENT ADJUSTMENT CLAUSE : STIFULATION
APPEARANCES:

Stacy A. Mitchell, Esquire (Cozen OQ'Connot, aftorneys) for The Atlantic City Sewerage
Compuny, Pefitioner;

Susan E. McClure, Esq., Assistant Deputy Rate Counsel, Division of Rate Counsel;
(Stefanie A. Brand, Director, Division of Rate Counsel); and

Chuistopher M. Psihoules and Andrew Kuntz, Deputy Atterneys General (Robert Lougy,
Acting Attorney General of the State of New Jersey) on behalf of the Staff of the Bourd of Public
Utilities (“Board Staff™).
TO THE HONORABLE BOARD OF PUBLIC UTILITIES;

L INTRODUCTION

1. The Atlantic City Sswerage Company ("ACSC”, the “Company” or *Petitioner™)
a public utility company of the State of New Jersey, operates a scwage collection and
transmission system within its defined service territory, consisting of the City of Atluntic City,
New Jersey. Within its service territory, Petitioner serves approximately 7,350 customers.
Petitioner purchases its sewape treatment from the Atlantic County Utilities Authority
("ACUA™,

2. On or about January 27, 2016, the Company filed a petition with the New lersey
Board of Public Utilities (“BPU” or the “Board™) proposing to change the level of its Purchased

Sewerage Treatment Adjustment Clause (“PSTAC') pursuant to the provisions of N.JLA.C, 14:9-
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7.1, et seq. {the “Petition™).! The matter was assigned Docket No. WR16010086 by the Boaxd.
The matter was thereafter transferred o the Office of Administrative Law (*OAL"™) as a
contested cuse on February 1, 2016 and was assigned to the Honorable William Todd Miller,
ALF under Dockei No. PUC01725-20168.

3. After appropriate public notice of the Petition, a public hearing in the matter was
held in Atlantic City, New Jersey on May 3, 2016 at 5:30 p.m. presided over by ALY Miller, No
members of the public were in afiendance.

4, The parties to the proceeding include the Board Staff, Division of Rate Counsel
{“Rate Counsel”), and the Company (hereafter collectively, the “Parties™), There were mo
Intervenors.

5. The Parties have engaged in seftlement discussions. As a result aof these
disctissions, the Parties to this Stipulation agree 1o a resolution of all 13sues which arose in the

proceeding and hersto stipulate as follows:

I PSTAC
6. Pursuaunt to the Petition, the Company proposed to raise itz Volumnetric Treatment

Charge, effective January 1, 2016.

7. By way of background, ACSC does not treat any sewage. Rather, ACSC is solely
engaged in the collection and transmission of sewage within the City of Atlantic City. All of the
sewage collected and transmitted by the Company is treated by the ACUA,

8. ACSC does not meter sewage flows, but bills its customers on the basis of water
entering its customers’ premises. ACSC is fmmished date regarding water entering its

customers’ premises by the Atlaptic City Municipal Utilities Authority (“ACMUA™), the ertity

' On Murch 8, 2016, the Company filed = lefter with the Board amending its PSTAC filing 1o seele authority
puraant N T A O [40R1 erseq and not NLA C 14:9-7 1 as ervaneously stated in the Patitian.

2
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purveying water within the City ot Atlantic City. Each year, ACSC bills iis customers (other
than cextain large volume customers) based on water consumption during the prior year.

9, The Petition was based on projected consumption by customers for the billing
cycles of January 1, 2016 through December 31, 2016, based upon actual 2015 consumption.

10.  The Company’s PSTAC rate is implemented through the use of its Volumetric
Treatment Charge. In its inifigl filing, ACSC sought to merease its Volumetric Treatment
Charge from its current level of $25.251 per Mef of metered water, 10 a rate of $25.713 per Mcf
of metered water, prior to compression.? The initial filing was based on estimates, preliminary in
nature, and updaled as the case progressed.

li. The amount of ACUA treatment costs to be recovetred through the 2016 PSTAC
is $8,795,171, This amount has been further adjusted by the projected regulatory costs of
$8.000, as well as a $592,471 under-collection in 2015 to reflect a tolal amount he recovered
through the 2016 PSTAC of $9,395,042. This is the amount to be recovered in 2016 through the
Volumetric Treatment Charge, which is the rate through which the PSTAC is affected. When
this amount is divided by the projected 2016 flows of 350,292.9 Mcf, the resulting PSTAC rate,
prior to compression, is $26.822 per Mcf. This represents an ammual increase of $14.61 or 2.75%
on the average residential customers® annual sewerage bill,

12, The Volumetric Treatment Charge of $26.822 assumes an implementation date of
January 1, 2016, If a Board Order is effective as of July 1, 2016, it means thaet the 2016 PSTAC
will only be recovered over 184 days, rather than 366 days. As a result, the PSTAC charge for
2016 will be compressed to a charge of $28.376 per Mcf from the current PSTAC charge of

$25.251 per Mcf as portrayed on Exhibit “A”, This represents an increase of $3.125 per Mcf. If

2 On April §, 20186, the Company submitted # letter to the Board reﬂel:tiﬁg the Company’s actual billing through
March 2016, The updated Schednles supported the Company’s propesed 2016 PSTAC rate of $26.835, which
diffara from the propoged rate nf §25 713, a4 ariginally filed

3
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the Board should act on this matter after July 1, 2016 the charge may, if deemed necessary by the
Parties, be further compressed in order to recover the appropriate amount,

13.  Attached hereto as Exhibit “B” are the tariff sheets giving effect o the Volumetric
Treatment Charge stipulated in this Stipulation. The Parties hereto agree that said tariff sheets
are just and reasonable and should be accepted by the Board effective July 1, 2016, or as soon
thereafter as the Board may issue an Order sccepting the same. The Purties further scknowledge
that any increase or resolution of any issue agreed 1o in this Stipulation shall become effective on
a date certain as specified in the Board Order, after the service of the Board Order on all Parties
of record, in accordance with NLLS.A, 48:2-40),

14.  Beginning January 1, 2017, the uncompressed PSTAC charge of $26.822 per Mecf
shall become effective resulting in a &ecreasc of $1.554 per Mef from the compressed charge.
The Company shall make a compliance filing with the Board effective January 1, 2017
incorporating this rate change. A copy of the proposed filing s attached hercto as Exhibit “C”.

15.  ACSC shall account for net cumulative over-recoveries and under-recoveries
resulting from the PSTAC. These overtecoveries and under-recoveries will be charged or
credited to the PSTAC in subsequent PSTAC proceedings. The net monthly cumulative over-
recoveries and under-recoveries shall be caleulated for gach month, uilizing an average balance
for each nmntli. Interest on net cumulative monthly over-recoveries shall be credited to the
PSTAC uf an interest rate equal to the return on rate base of 6,.96%. Similarly, interest on net
monthly under-recoveries shall be charged against the PSTAC. If Petitioner has another base
rate nase completed while this PSTAC is in effect, the return on rate base utilized in that base
rate case shall become the interest rate on net monthly cumulative over-recoveries and under-

recoveries, au & prospective basis. If, as of December 31, 2016, interest shall be due the PSTAC,
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such interest shall in fact be credited to the PSTAC. 1f as of December 31, 2016, interest shall
be chargeabls against the PSTAC, said interest shall be eliminated through appropriate

accounting entries.

. MISCELLANEQUS

i6.  This Stipulation shall be hinding on the Parties on approval of the Board. This
Stipulation shall bind the Parties in this matter only and shall have no precedential value.

{7.  This Stipulation contsing terms, each of which is interdependent with the others
and essential in its own rght to the signing of this Stipulation. Each term is vital to the
apreement as a whole, since the Parties expressly and jointly state that they would not have
signed the agreement had any term been modified in any way. Since the Parties have
compromised in numerocus areas, each is entitled to cerfain procedures in the event that any
modifications whatsoever are made to this Stipulation.

18, If any modification is made te the terms of this Stipulation, the Signatory Parties
each must be given the right to be placed in the position it was in before the Stipulation was
entered into. It is gssential that each Party be given the option, before the implementation of any
new rate resulting from any modification of this Stipulation, either fo modify its own position to
accept the proposed changes, or 1o resume the proceeding as if no agreement had been reached.

19.  The Pariies believe that these procedures are fair to all concerned, and thersiore,
they are made an integral and essential element of this Stipulation.

20,  Thig Stipulation may be executed in as many counterparts as there are signatories
of this Stipulation, each of which counterparts shall be an original, but all of which shall

constitute one and the same instrument.

[
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THE ATLANTIC ?SEWERAG COMPANY

. o A , (- Zdé /(l/g K(
Stacy A, Mitch%sqlﬁre

ROBERT LOUGY

ACTING ATTORNEY GENERAL OF NEW JERSEY
ATTORNEY FOR STATY OF THE NEW JERSEY
BOARD OF PUBLIC UTILITIES

By:

Christopher M. Psihoules
Deputy Atlorney {Feneral

STEFANIE A, BRAND
DIRECTOR, DIVISION OF RATE COUNSEL

By:

Susan MoClure
Asgsistant Deputy Rate Counsel

Dated: May -, 2016
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THE ATLANTIC GITY,

EWERAGE COMPANY

By, R
Stacy A, Mite
ROBERT LOUGY

ACTING ATTORNREY GENERAT. OF NEW JRRSEY
ATTORNEY FOR STAFF OF THE NEW JERSEY
BOARD OF PUBLIC UTILITIES '

Tgrity Attorney G

STEFANIE A. BRAND :
DIRECTOR, DIVISION OF RATE COUNSEL

By:

Susan McClure
Asgistant Deputy Rate Counsel

Dated: May 2016
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THE ATLANTIC GPrY,SEWERAGE COMPANY

Stacy A, Mitch??‘l‘:‘squire

ROBERT LOUGY
ACTING ATTORNEY GENERAL OF NEW JERSEY
ATTORNEY FOR STAFF OF THE NEW JERSEY

HOARD OF PPHLIC UTILITIES

pht;rM P=uh ies
t Y At'tomw eral

STEFANIE A. BRAND

DIRECTOR, ?’W ION OF
LWy
By, y /

Susan MeChure-
Agsistant Deputy Rate Counsel

By

By:

% COUNSEL

Dated; May _ , 2018
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Exhibit A

THE ATLANTIC CITY SEWERAGE COMPANY
2018 PSTAC RATE CALCULATIONS

Amount

2016 New Armnual PSTAC Rate 20.822

Current FSTAC Rate 25.251
Annual Rate Increase 571

COMPRESSED RATE CALCULATION

__Amownt
Annual Rate Increase 1.571
Times Number of Diays X 366
Weighted Rate Increase L..574.986
Weighted Rate Increase 574.986
Divided by Numbsr of Daya 184
(Bifective July 1, 2016}
Compressed Rate Increase 3425
Current PSTAC Rafs 25251
Compressed Rate Incrense 31325
NEW 2015 PSTAC RATE _ 28336

(Gffecttve Ty 1, 2016)

progrmeft 23R 23/8lng/Rate Casts ~ (nerense/PRTAC 24116
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EXHIBIT B

THE ATLANTIC CITY SEWERAGE COMPANY SECOND REVISED SHEET NO,
B.P.U. NO. 9 -SEWER

TARIFF
FOR.

SEWERAGE SERVICE

Applicable In

THE CITY OF ATLANTIC CITY

NEW JERSEY
Pate of Isgue:  January 26, 2016 Effective for Servlce
Issued by: LOUIS M, WALTERS, President & General Manager rendered on and after
1200 Atlantic Avertie July 1, 266,

Atlantle Clty, New Jersey

Filed Pursuant to Decisipn and Order of the Board of Public Utilities in Docket Mo, WR 16010086 dated July 1,
2016,
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THE ATLANTIC CITY SEWERAGE COMPANY SECOND REVISED SHEET NO. 2
B.PU.NO. ? -SEWER

TABLE OF CONTENTS
Sheet No.

THIE PAEE vocvivviviriiinie e v ne s ersctesenstss oreesnsm s e S2C0NA Revised 1
TABIE OF COMLEILS .. ecscvieeerrsrieiersrrieresie e aebebessss e sersnracraariassssebesssesevesssennnnsrssensaas Second Revised 2
An Infroduction to CuStomers. e rererreragmetestteee e entareessnsonteed
An Overview of Common Customer Complamts and Customel nghts P OURORUUORY |
Deposits.... OO PO PO UUORPPPPTR. S
Deferred Pa yment Anangemﬂnt O DO OU OO
stcon‘rmuancc of Service .. SO TOOSTU ST U U PP RDPPPPRPOORPR: o
bnrm ofBlil for Mcte.lcd Sf:mce ST U RSP PPO TP |
Standard Terms and Conditions

Territory to which Tariff APpHES .o 3

GeRETAl RULES. ..o i iesesnsrssiasass s sesssarassessethsnss s e e setebinserasesstes b stoes remcrstersonarsssesas 910
General Provisions

Definition of Terms. .. s OV U TUU O TURORTOTNNPPPRSIPURRRURRT | |

Nature and Extent of Services... OOV R O OPPPVRRT PR |

Reqnirements as to Wastewater Dzscharg,ed ..................................................................... 11

Annual Charges for Sewerage SErvite ..o s s 11

Water Used from Sources Other Than thc Pubhc Water SY${Ent ..o, 12

Exempticm for Water Not Entering the Sewerage SYSteIn....ccocvuvovirciereennen 12213

Billing SO P O T TP T RO O p TS CR PSP PR RURPORRPPORT St

Payment fol Sewerage Service . RSO P UNIOUPIVTORS €

Requests for Disconnection ofSemcc 14
Schedule of Rates

APPHCHIION. L. 1essseesissseis i e ss s s s e b e 15

ATITHAL LSS 111 ebeainne rinvebr bt 111414 ese s asra st s s rass s bebas mrnsmbans nh e saberaes &acuond Rcvmed 16
Limitations on Wastewater DHSCHAIEES ... cvveriiev e oo eesceecpenienpsenannns BXDDH A

Date of Issae:  January 26, 2016 Effective fur Service

Issued by: LOUIS M. WALTERS, Presidenr & Gensral Manager rendered on and after
1200 Atlantic Avenue July 1, 2014,
Atlantic City, New Jersoy

Filed Burgpeat o Decigion and Order of the RBaard of Public Uiilitles in Tinckat Mo, WR1A010DRA dared Inly 1,
2018,
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THE ATLANTIC CITY SEWERAGE COMPANY SECOND REVISED SHEET NQ. 16

B.P.U. NO.9- SEWER

SCHEDULE OF RATES
Annual Rates

Fixed Charge

All customers shall pay the following annual fixed charge, based on the size of the water
meter used in the rendering of water service;

Tolal Annuat
Size of Meter Fixed Charge
RTE: SO dreererneernne drrnsanaentens $230
L 7 prpssseapians 400
1172 e e s 2,900
B e e ——————— e R ey 5,75
G e e e 29,450
6 vevvrrere s veeeesoseeseeeesssrees s soarsems et 95,205
10 0F JATRET oo 225,000

Volymetric Collection Charpe

in addition o the ammual fixed charge, all customers shall pay §7.243 for each 1,000 cubic
feet of metered water, measured to the nearest one-tenth.

In addition to the annual fixed charge and the volumetric collection charge, all customers
shall pay $28.376 for sach 1,000 cubic feet of meteved water, measured to the nearest one-tenth, for
sewerage treatment costs assessed the Company by the relevant treating wastewater facility.

Date of Ivsue; Jupuary 28, 2016 Effective for Service
Issued by: LOUIS M, WALTERS, President & Goneral Manager rendered on and after
1200 Atlantic Avenue Tuly 1, 2016,

Atlantic City, New Jersey

Fiied Pursuant (o Decision and Order of the Board of Public Utilities in Docket No. WR 10010086 dated July 1,
2016,
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EXHIBIT C

THE ATLANTIC CITY SEWERAGE COMPANY

THIRD REVISED SHEET NO. 1
B.P.U NO.9-SEWER

TARIFF

FOR

SEWERAGE SERVICE

Applicable In
THE CITY OF ATLANTIC CITY

NEW JERSEY

Date of Issue:  Janoary 26, 2016

Issued by: LOUIS M, WALTERS, President & General Manager
1200 Atlantic Avenue
Atlentic City, New fersey

Eftective for Servigs
rendered on and after
Tanuary I, 2017

Filed Pursuant to Decisian and Order of the Board of Publis Utilities in Docket No, WR16010086 dared Julv 1,
2016,
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THE ATLANTIC CITY SEWERAGE COMPANY THIRD REVISED SHEET NO. 2
B.P.U. NQ.9--BEWER

TABLE OF CONTENTS
Sheet No.

THIE PAEE oot sereeere s et v sasrerss e assssea s e ettt e bermn ettt sesser e LILND REVIgE 1
TAbIE Of COMIEIES v eerreeriercrsverresersseree s esnessesrerrasseerersseserrnssessssrassees nerns e sseanesansien saenes Third Revised 2
An Introduction To CUuStOmMELS. ... i vmenie s s e creteerssisrreatacnrssnetreserrntessd
An Overview of Common Custorner Complamts and Cus’mmel ngllf‘i ........ PR
I DOSIES vvvrvevres v e bressesrs s pgsesrete b e et e reensanesea st ressebrbrasnotes enbesen s arerae s sanbarenssnntnrasasensrserasoaesseres s MY
Deferred Payment ATTANZEIMIOIIE 1o ieisiia i sssimt i choiiss s sese s s se st sesarsssraanen s
DiSCONHNUANCE OF SEEVICE w1iviriveriovenr e reseessiensreasanressassssamnasss e stassstesasssasrans s snossrasssessssnt isassrons 30
L 2 SRR e 6-7
Form of Bill for Metered Scwme eI L b e b b TS 1 s e s p gt e e eneeraae s f
Standard Terms and Conditions

Territory to which Tariff Applies .. e, OO 8

(GENEral BIULES.....icciiicrerieirisee st eassesssressrrssnsnererarevs s res e riessaessts i ssasseninsnsts s ssvispsspensaesss 974 U
General Provisions

Definition of Terms. .o, Fhe s 018 BTSN eeatraepag oL se e s ray e e e enyana s rnenaansaresrasssrarsenensinsaserarers |1

Nature and Extent of Services... OO T RO PO ORO TR PUVSORTUUPPROTRTPPI &

Reguirernents as to Wastewater D1scharged STV SURUROIUNPPRRP B

Annua! Charges for Sewerage Service ., rersssrerennse s neneenns 11

Water Used from Sources Other Than thf: Pubhc Water bysiem .12

E}LE‘mpt]un for Water Not Entering the Sewerage Systcm 12-13

Payment for Sewemge %cwmc Y e s st anensnsenamsenssvraraersatve et re L

Requests for Disconnection of bewzce 14
Schedule of Rates

APPHCEIOM 1o e s cas s ssas s s s enns s s 15

Anmual Ratcs et E LTIy fere b1 Te S Hue e b e e r e b e Thlrd R.t:w:;cd 16
Limitations on Wastewatcr Dlschargss Exhiblt A

Date of Issue:  January 26, 2016 Edfevtive for Service

Issued by: LOUIS M., WALTERS, President & General Manager rendered an and afler
1700 Atlantic Avesue Favuary 1, 2017,
Atlantic City, New Jersay

Filed Pursiant 16 Nacicinn and Order of the Board of Poblic Utlities in Docket No. WR16010088 duted Julyv 1,
2016.
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THE ATLANTIC CITY SEWERAGE COMPANY THIRD REVISED SHEET NO. 16

B.P.U. NO.S- SEWER

SCHEDULE OF RATES

Annual Rates

Fixed Charge

All customers shall pay the following annual fixed charge, based on the size of the water
meter used in the rendering of water service:

Total Annual

Size of Meter Fixed Charge
L S reesraeraeneans - 400
12172 et e 2.900
B orteeeeresereeere i e e s a e e ss e eres 29,450
6 et csss e e ses s 95,205
10 Or JAIEEr .vvveeereeriireirre e ere s caren s 225,000

Vohumetrie Collection Charee

In addition {o the annual fixed charge, all customers shall pay §7.243 for each 1,000 cubic
feet of metered water, measured to the nearest one-tenth.

Purchased Sewerage Treatment Adjustniem Clause {PSTAL) Charge

In addition to the annual fixed charge und the volnmetric collection charge, all customers
shall pay $26.822 for each 1,000 cubic feet of metered water, measured to the nearest ane-tenth, for
sewerage treatment costs assessed the Company by the relevant treating wastewater facility.

Date of Issue:  January 26, 2016 Effective for Service
Issued by: LOUIS M, WALTERS, President & General Manager rendered on and after
1204 Atlantic Avenue January 1, 2017,

Atlantc City, New fersey

Filad Pursnant to Denisinn and Order nf the Roard of PabHs TiHires in Docker Wo, WR16DTO0KG dated July 1,
2016,
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May 24, 2018 Stacy K. Mitchell
Direet Phone  8536-210-5006
Direct Fox §77-295-46860
VIA EMAIL emitchell@eozan.com

Honorable W, Todd Miller, AlLJ
Office of Administrative Law
1601 Aflantic Avenue

Sixth Floor

Atlaniic City MJ 08401

Re:  In the Matter of the Petition of Atlantic Gity Sewerage Company to Change the
Level of its Purchased Sewerage Treatment Adjustment Clause
BPU Docket No.: WR18018086

Dear Judge Milter:

Enclosed plegse find a fully executed Stipulation of seltfement In the above-referenced malter.
We await issuance of Your Honor's Infial Decision.

Thank you in advancea for your caaperation,

SAM/kN
Enclosure

ce: Attached Service List {via emall)
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457 Hoddenfield Rood  Suite 300, P.O, Box 5459 Cherry Hill, NI 0a00Z
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Thomas McKay, Il oitormsy responsible far Maw Jarsey proclice.



