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a contested case pursuant to N.J.SA. 16:41C-
8.7(b) 3. -




OAL DKT. NO., PUC 17708-15

Having reviewed the contents of the attached Settlement Agreement, | FIND:

1. The parties have voluntarily agreed o the settlement as evidenced by
their signatures and’or the signatures of their fepresentatives,

2, The settlement fully disposes of aff Issues in controversy and s consistent
with the Jaw,

| approve the setflement and, therefore ORDER that the parties comply with the
Settlement terms ang that these proceedings be concluded,

I hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for
consideration.
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

In the Mattey of Pinelands : _
Water Company for Approval : BPU Dacket No. WR15101200
of an Increase in jts Rates for Watey : OAL Docket No, PUC 17708-15

Service and Other Tariff Changes
STIPULATION OF SETTLEMENT

APPEARANCES:

Jay L. Kooper, Esq., General Counsel, and Stephen B. Genzer, Esq., Saul Bwing, LLP,
on behalf of Pinelands Water Company, Petitioner

Patricia A. Krogman, Deputy Atftorney General, and Veronica Reke, Deputy Attorney
General, for the Staff of the New Jersey Board of Public Utilities (Rabert T, Lougy,
Acting Attomey General of the State of New Jersey)

Debra F, Robinson, Esq., Deputy Rate Counsel and Susan MeClure, Esq. Assistant
Deputy Rate Counsej > on behaif of the Division of Rate Counsel (Stefanis A, Brand,

Director)

TO THE HONORABLE LELAND 8. MCGEE, ALJ AND THE BOARD OF PUBLIC
UTILITIES:

This Stipulation of Setilement resolves alf issues in BPU Docket No. WRIS101200 in
which Pinelands Water Company (the “Com pany” or “Petitioner”) seeks to increase its vates for
water service and other tariff changes, The Signatory Parties to this Stipulation of Settlement are
the Company, the Division of Rate Counsel (“Rate Counsel™), and the. Staff of the Board of
Public Utilities (“Staff”) (collectively the “Signatory Parties™). Ag a result of an analysis of

Petitioner's pre-filed testimony and exhibits, extensive discovery conducted, conferences,

negotiations, and a public hearing held on February 10, 2016 in Southampton, New Jersey, the -
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Signatory Parties have tome 1o an agreement on the issues in dispute in this matter, The
Signatory Parties hereto agree and stipulate as foliows:

The procedural history of this matter is as follows:

On October 21, 201 3, Petitioner, a public utility corperation of the State of New Jersey,
pursuant to N.J.S,A, 48:2-21, NIAC, 14:1-5.11 and NJLA.C 14:1-5,12, filed a petitien 1o
incresse rates for water service and to make other tariff changes, Specifically, Pinelands Water
Company requested a rate inerease of $306,366 or approximately 48,49% above the adjusted
annual level of revenues for the test year ending March 31, 20186, The Board transferred this
matter to the Office of Administran'v-t; Law as a contested case whers it was assigned to
Adminisirative Law Judge Leland 8. McGee (“ALJ McGee").

After proper notice, 2 pyblic hearing was held on the evening of February 10, 2016, at
Lavrel Hall located inhthe Leisuretowne Association .at 236 Huntington Drive in Southampton,
New Jersey, with ALJ McGee presiding, Members of the public appeared and their comments
were heard by the Signatory Parties and AL ] McGee, Approximately 16 individuals spoke at the
public hearing, Their comments generally concerned the magnitude of the ingrease requested.
Subsequently, severa) settlement discussions were beld, and agreeﬁents reached during those
discussions have resulted in the following stipulation by the Signatory Parties:

1, Pinelands Water Company's total rate hage for purposes of this Proceeding is
agreed 1o be $1,578,325. The Signatory Parties Agree to an overall rate of retym of 8.43%,

which is based oq g capital structure of 51.88% equity with a cost rate of 9, 75% and 48.12%

long-term debt with a cost rate of 7.00%,
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Board Order adopting this Stipulation of Settlement, The Phase I increase in water rates for alf
customer classes will be 17.17% (See Exhibil B - Phage 1). The Phase 11 increage will be
effective one year from the Phase I increase date. The Phase T increass for all customer classes
will be 9.20% (See Exhibit B ~ Phage II). The Phase III increase will be effective one year from
the Phase 1T increase date, The Phase 1T increase for all customer classes wil| be 9.20% (See
Exhibit B ~ Phage HI). The Signatory Parties agree that this revenye requirement represents the
level of revenues Necessary to ensure that the Company will continue o brovide safe, adequate,
and proper water service 1o its customers, No increase will take effect unti! the Board has had
full opportunity 1o review and make g determination regarding thig sﬁ_pulation and issues a
written order approving any such increage,

3, Once the rates emanating from thig proceeding have been made effective, the
Company may not increase its base rates effective prior 1o one year from the Phtase 111 increage
effective date, This shall not affect the right or the ability of the Company to file a base rate case
at such fime as it deems appropriate, Specifically excluded from this stay-out are any
Distribution System Improvement Charge (“DSIC™) mates or Purchased Water Adjustment

Charge (“PWAC”) rates should any be approved by the Board. Moreover, pothing herein shaj|
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party waives any rights to contest the neegd for such emergent relief, in the event the Company
files a request for emergent base rate rejief,

4, The Signatory Partjes agree that the proposed revised tariff pages, together with
other revisions, attached hereto as Exhibit A, implementing the terms of this Stipulation, shouid

be adopted by the Board in their entirety,

and it is an express condition of the settlement embodied by this Stipulation that it be presented

to the Board in its entirety without modification or condition. It is also the intent of the

stipulated herein. The Signatory Parties agree that the withip Stipulation reflects mutual
balancing of varioys issues and positions and is intended to be accepted and approved in s

entirety. Each ferm ig vital to this Stipulation as a whole, since the Signatory Parties hereto
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prohibited from or prejudiced in arguing a different poliey or position before the Board in any

other proceeding, as such agreements pertain only to this matier and to no ather matter.

constitute one and the same instrument,

PINELANDS WATER COMPANY

A ] 2 agif By: %‘M/ Zﬂa_f&m, .
Date Jey L. Kooper, Esq

General Counsel

ROBERT T. LOUGY

ACTING ATTORNEY GENERAL

OF NEW JERSEY

Attorney for the Staff of the New Jersey
Board of Public Utilities

By:
'_‘_‘”—__-#__-__-“—_" » 3
Date Patricia A. Krogman

Deputy Attorney General

STEFANIE A. BRAND, ESQ.
DIRECTOR ~RATE COUNSEL

By:
Date Susan McClure, Esq.
Assistant Deputy Rate Cotnsel
Pape 5 of 5

NI AV

T T, ey

=
2
E
!




;1

neohibited from or prejudiced in argulng ds‘_fTerent policy or position before the Board in any
other progeed ing. as such agreements pertain oaly iq this malter and to no other ingtrer,

6. This Stipulation may be exeouted in ag many counterpaits as there are Signatory
Parties of thig Stj bulation, each of which counterparts shal! be an original, but ali of which shall

constitate one and the same instrument,

PINELANDS WATER COMPANY
- By: e
Date + Jay L, Kooper, Esqg,
General Counsel
ROBERT T. LOUGY
ACTING ATTORNEY GENERAL
OF NEW JERSEY
Attorney for the Staff of the New Jersey
Board of Public Utilities
_ t
fi’..' 211 By: A AA N ,)m;-.;___q_ 4 A
Date Piltricia A. K goun 7
Deputy Attorney General
STEFANIE A, BRAND, ESQ,
DIRECTOR - RATE COUNSEL
N S By: — —
Date Susan MoClure, Esg,

Assistant Deputy Rate Counsel
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prohibited from or prejudiced in arguing a different polioy or position bafore the Board in any

othier proceeding, as such agreements pertain only to this matier and 1o no other matter.

6. Thiz Stipulation may be executed in ag many counterparts as there are Signatery

Partles of thiy Stipulation, each of which counterparts shell be an original, but all of which shall

constitnte one and the same Instrumerit,

Date

PINELANDS WATER COMPANY

By

Jay L. Kooper, Esg,
General Counsel

ROBERT T, LOUGY
ACTING ATTORNEY GENERAL

OF NEW JHRSEY

Attormey for the Staff of the Now Jersey
Boerd of Publio Utilities

By:

vicia A, Kibhman
Deputy Attorney

STEFANIE A. BRAND, ESQ.
DIRECTOR TE COUNSEL

By:

Susan McClure, Bsq,
Assistant Doputy Rate Counsel
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