
STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN TIlE MATTER OF TIlE PETITION OF : BPU DOCKET NO.
THE ATLANTIC CITY SEWERAGE :
COMPANY TO CHANGE THE LEVEL OF :
ITS PURCIIASED SEWERAGE :
TREATMENT ADJUSTMENT CLAUSE :

CASE SUMMARY, PETITION AND SUPPORTING TESTIMONY

COZEN O’CONNOR
Attorneys for Petitioner
ATLANTIC CITY SEWERAGE COMPANY
By: Stacy A. Mitchell, Esquire
LibertyView, Suite 300
457 Haddonfield Road
P.O. Box 5459
Cherry Hill, N.J. 08002
(856) 910-5000

LEGAL~549,4483\I 00650.3408.000/381398.000



CASE SUMMARY



STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION OF : CASE SUMMARY
THE ATLANTIC CITY SEWERAGE :
COMPANY TO CHANGE THE LEVEL OF :
ITS PURCHASED SEWERAGE : BPU DOCKET NO.
TREATMENT ADJUSTMENT CLAUSE :

By this Petition, Atlantic City Sewerage Company (the "Company") seeks authority to

increase its Volun~etric Treatment Charge through the medium of its Purchased Sewerage

Treatment Adjustment Clause ("PSTAC"). The Company seeks authority to increase its

Volumetric Treatment Charge from $25.251 per Mcf of metered water, to a rate of $25,713 per

Mcfof metered water service. This represents an increase of $4.30 or 0,81% on the average

residential customer’s annual sewerage bill, The proposed increase to the PSTAC is based upon

information currently available to the Company. Updated information will be submitted as soon

as it becomes available,

The Company further proposes to modify the methodology used to calculate and account

for interest on over/under recoveries of the PSTAC.

The PSTAC recovers the costs of sewerage treatment fhmished by the Atlantic County

Utilities Authority, and provides no profits whatsoever to the Company,
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PETITION



STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION OF : PETITION
THE ATLANTIC CITY SEWERAGE :
COMPANY TO CHANGE THE LEVEL OF :
ITS PURCIIASED SEWERAGE : BPU DOCKET NO.
TREATMENT ADJUSTMENT CLAUSE :

TO THE HONORABLE BOARD OF PUBLIC UTILITIES:

The Atlantic City Sewerage Company (hereinafter referred to as "Petitioner" or the

"Company"), a public utility corporation of the State of New Jersey, with its principal office at

1200 Atlantic Avenue, Atlantic City, New Jersey 08404, hereby petitions this Honorable Board

("Board") pursuant to N.J.A.C. 14:9-8,1, et seq., for authority to change the level of its Purchased

Sewerage Treatment Adjustment Clause ("PSTAC"). In support thereof, Petitioner states as

follows:

1. Petitioner operates a sewage collection and transmission system within its defined

service territory, consisting of the City of Atlantic City, New Jersey. Within its service territory,

Petitioner serves approximateIy 7,350 customers. Petitioner purchases its sewage treatment

the Atlantic County Utilities Authority ("ACUA").

2. By Order dated December 30, 1992, entered in Docket No. WR9205032J, the

Board approved the establishment by Petitioner ofa PSTAC, to be implemented effective on

January 1, 1994. Under the framework established within that Order, changes in the PSTAC

level are to be reflected through changes in Petitioner’s Volumetric Treatment Charge.

3. The present Petition is submitted to establish the PSTAC level and resultant

Volumetric Treatment Charge tbr 2016.

LEGALL25494483\l 0(/650.3408 000f381398,~0



4. Petitioner estimates that the amount to be recovered through the 2016 PSTAC wil!

total $9,396,642. This includes an under-recovery for 2015 of $592,471 and projected filing

costs (shared 50/50) of $9,000. The Company is projecting 2016 Mcf of 365,438.6, resulting in

a 2016 Volumetric Treatment Charge of $25.713 Mcf before compression. These numbers are

preliminary in nature, and updates will be necessar2¢ as final cost data is received from the

ACUA, and final volumetric projection data is developed.

5. In accordance with the Order establishing the PSTAC, Petitioner accounts for net

monthly cumulative over-recoveries and under-recoveries resulting from the PS’I~C. The net

monthly cumulative over-recoveries and under-recoveries are currently calculated for each

month, utilizing an average balance for each month. Interest on net cumulative monthly over-

recoveries are credited to the PSTAC at an interest rate equal to the return on rate base utilized in

Petitioner’s last completed rate case. Similarly, interest on net monthly under-recoveries are

charged against the PSTAC. The PSTAC Clause Year is the calendar year. If at the end of the

Clause Year interest is due to the PSTAC, interest is credited to the PSTAC. If at the end of a

Clause Year interest is chargeable against the PSTAC, interest is eliminated through appropriate

accounting entries.

6. At the end of the Clause Year, over-recoveries resulting from the PSTAC are credited

to and reduce future PSTAC clause levels. The same is to be tree of any interest due to the

PSTAC. Conversely, under-recoveries are utilized to increase the PSTAC clause levers

established for future Clause Years.

7. The Company is proposing by ~vay of this Petition to modify the methodology used to

calculate and account for interest on under/over-recoveries of the PSTAC consistent with more

recent Board precedent. The Board has recognized in recent clause related proceedings that the

2
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current accounting methodology utilized by ACSC is not reflective of borrowing costs.

Therefore, ACSC proposes to use a debt based cost consistent with Board precedent. See 1/M/O

Rockland Electric Company for Approval of an Energy l’,’f.ficiency Program, Board Docket No.

ET10090677, June 15, 201 l; I/M/O Demand Response Programs for the Period Beginning.brae

1, 2009, Board Docket No. EO08050326, April 27, 2009; and 1/M/O Public Seth,ice Electric and

Gas Company for Approval qf Changes in its Electric and Gas Societal Benefits Charge Rates,

Board Docket No. ERl2030207, January 1, 2013. Specifically, ACSC proposes to calculate the

interest on under/over-recoveries based on a two-year constant maturity Treasuries as published

in the Federal Reserve Statistical Release on the first day of each month (or the closest day

thereafter on which the rates are published), plus sixty (60) basis points, but shall not exceed the

Company’s overall rate of return last used by the Board to set rates. The Company proposes to

implement this methodology on a going lbr~vard basis. For PSTAC Clause Year 2016, the

Company does not anticipate any over/under-recoveries on the PSTAC based on its current

projections.

8. The attached testimony of Wendy E. Stewart, which includes all documents

required to accompany this Petition pursuant to N../.A. C 14:9-8.4, is incorporated herein by

reference.

9. The PSTAC provides no profit to the Petitioner. It merely allows the Company to

pass through to its customers increases and decreases in the cost of purchased sewerage

treatment.

10.    The proposal to implement the PSTAC charge for 2016, will increase an average

customer’s annual sewerage bill by $4.30 or 0.81%.
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11. The tariffsheets necess~ to implement this Petition are attached hereto and

incorporated herein.

12. A proposed form of Notice is attached to this Petition, and wi!l be published, if

necessary, substantially in the form annexed hereto, in The Press of Atlantic City, a daily

newspaper published within the Petitioner’s service territory. Copies thereof will be served by

mail upon the Clerk of the City of Atlantic City, upon the Clerk of the Board of Chosen

Freeholders of Atlantic County, and upon the Atlantic County Executive. Proof of such service

and publication will be filed with the Board.

] 3. The Petitioner has served two copies of this Petition upon the Director, Division

of Rate Counsel, 140 East Front Street, P.O. Box 003, Trenton, New Jersey 08625 and two

copies upon the Department of Law and Public SatEty, 124 Halsey Street, P.O. Box 45029,

Newark, New Jersey 07102.

14. Petitioner requests that the PSTAC requested herein be made effective for service

rendered on and after January 1, 2016, and for the ensuing twelve-month period.

Respectfully submitted,
COZEN O’CONNOR
Attorneys for 1:
Atlantic City I

Esq.
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Communications addressed to
the Petitioner in this case are
to be sent to:

COZEN O’CONNOR
Attn: Stacy A. Mitchell, Esquire
LibertyView, Suite 300
457 Haddonfield Road
P.O. Box 5459
Cherry Hill, NJ 08002
(856) 910-5000
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VERIFICATION

I, LOUIS M. WALTERS, of tiall age, being duly sworn according to law, upon my oath,
depose and say:

1.    I am President and General Manager of the Atlantic City Sewerage Company and
am authorized to make this verification on behalf of the Company.

2.     I have reviewed the within Petition and the information contained therein is true
according to the best of my knowledge, information and belief.

LOUIS M. WALTERS

Sworn to and subscribed
before me this ,~k~_~day
of January, 2016.

Notary Public

BARBARA S BRUCKLER
I~OTARY PUBLI(~

I~EW JERSEY
MY COMMISSION EXPIRES 1tb2-16
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PROPOSED TARIFF SHEETS



THE ATLANTIC CITY SEWERAGE COMPANY SECOND REVISED SHEET NO. 1
B.P.U. NO. 9 - SEWER

TARIFF

FOR

SEWERAGE SERVICE

Applicable In

THE CITY OF ATLANTIC CITY

NEW JERSEY

Date of Issue:
Issued by: LOUIS M, WALTERS, President & General Manager

1200 Atlantic Avenue
Atlantic City, New Jersey

Effective for Service
rendered on and after

Filed Pursuant to Decision and Order of the Board of Public Utilities in Docket Nos. and
.... dated



THE ATLANTIC CITY SEWERAGE COMPANY SECOND ~VISED SHEET NO. 2
B.P.U. NO. 9 - SEWER

TABLE OF CONTENTS
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Date of Issue: Effective for Service
Issued by: LOUIS M. WALTERS, President & General Manager rendered on and after

1200 Atlantic Avenue
Atlantic City, New Jersey

Filed Pursuant to Decision and Order of the Board of Public Utilities in Docket Nos. and
.... dated



THE ATLANTIC CITY SEWERAGE COMPANY SECOND REVISED SHEET NO. 16
B.P.U. NO.9- SEWER

SCHEDULE OF RATES

Annual Rates

Fixed Charge

All customers shall pay the following annual fixed charge, based on the size of the water
meter used in the rendering of water service:

Total Annual
Size of Meter Fixed Charge
5/8". ................................................... $235
3/4 ..................................................... 409
1 ........................................................ 1,236
1-1/2 ................................................. 2,877
2 ........................................................ 6,000
3 ........................................................ 14,090
4 ........................................................ 33,765
6 ........................................................ 111,000
8 ........................................................ 143,250
10 or larger ....................................... 220,749

Volumetric Collection Charge_

In addition to the anuua| fixed charge, all customers shall pay $8.993 for each I,O00 cubic
feet of metered water, measured to the nearest one-tenth.

Volumetric Treatment Char~

In addition to the annual fixed charge and the volumetric collection charge, all customers
shall pay $25.713 for each 1,000 cubic feet of metered water, measured to the nearest one-tenth, for
sewerage treatment costs assessed the Company by the relevant treating wastewater facility.

Date of Issue: Effective for Service
Issued by: LOUIS M. WALTERS, President &Genera] Manager rendered on and after

1200 Atlantic Avenue
Atlantic City, New Jersey

Filed Pursuant to Decision and Order of the Board of Public Utilities in Docket Nos.                _ and
_               ._., dated



DRAFT PUBLIC NOTICE



NOTICE OF PUBLIC HEARING

TO: THE CUSTOMERS AND RATEPAYERS OF THE ATLANTIC CITY SEWE~GE
COMPANy

IN THE MATTER OF THE PETITION OF THE ATLANTIC CITY SEWERAGE
COMPANY FOR AUTHORIZATION TO CHANGE THE LEVEL OF ITS

PURCHASED SEWERAGE TREATMENT ADJUSTMENT CLAUSE;
BPU DOCKET NO.

NOTICE IS HEREBY GIVEN that Atlantic City Sewerage Company ("Company") has filed
with the Board of Public Utilities a Petition in the referenced matter seeking to establish the 2016
level of its Purchased Sewerage Treatment Adjustment Clause ("PSTAC"). The Company is
proposing to increase its Volumetric Treatment Charge from $25.251 per Mcfto $25.713 per
Mcfthrough the PSTAC.

The increase to the Volumetric Treatment Charge by virtue of the PSTAC provides no profits to
the Company. It is merely a pass-through of charges to the Company from the Atlantic County
Utilities Authority.

The Company’s proposal in the referenced matter will result in an increase to the average
residential customer’s bill of 0.81%, or $4.30 annually. The Company proposes that the PSTAC
be effective as to service rendered beginning January 1, 2016.

The Board of Public Utilities has the statutory authority to establish the PSTAC at a level other
than that proposed by the Company. In no event ~vill the level established by the Board be
higher than the amount stated in this notice.

Copies of the Petition are available for inspection at the Company’s office and can also be found
at htto://www.acsewerage.com/pendingcase.htm.

PLEASE TAKE FURTHER NOTICE that the Board of Public Utilities has scheduled a public
heating on the Petition at the following time and place:

Atlantic City Council Chambers
City Hall

1301 Bacharach Boulevard
Atlantic City, New Jersey 08401

March __ 2016 at 5:30 pm

The public is invited to attend and interested persons will be permitted to testify and/or make a
statement of their views on the proposed increases. In order to encourage full participation in this
opportunity for public comment, please submit any requests for needed accommodations,
including interpreter, listening devices or mobility assistance, 48 hours prior to the hearing. In
addition, members of the public may submit written comments concerning the Petition to the
BPU regardless of whether they attend a hearing by addressing them to: Irene Kim Asbury,
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Secretary, Board of Public Utilities, 44 S. Clinton Avenue, 3rd Floor, Suite 314, P.O. Box 350,
Trenton, New Jersey 08625-0350.

THE ATLANTIC CITY SEWERAGE COMPANY
By: Louis M. Waiters, President and General Manager

LEGALk255 !6891\1 00650 34081~00/381398.000



TESTIMONY OF

WENDY E. STEWART



IN THE MATTER OF THE PETITION OF

THE ATLANTIC CITY SEWERAGE COMPANY

TO CHANGE THE LEVEL OF tTS

PURCHASED SEWERAGE TREATMENT ADJUSTMENT CLAUSE

DIRECT TESTIMONY OF WENDY E. STEWART ACCOUNTING MANAGER

Please state your name, position and business address?

My name is Wendy E. Stewart. I am the Accounting Manager for the Atlantic City
Sewerage Company ("ACSC" or the "Company"). My business address is 1200
Atlantic Avenue, Atlantic City, New Jersey 08404.

What is your educational and professional background?

I graduated from Ramapo College of New Jersey, Mahwah, New Jersey, in 1990
with a Bachelor of Science Degree in Business Administration with a
Concentration in Accounting. In 1992 and 1993 I took courses towards an MBA
at Montclair State University in Montclair, New Jersey.

What is your employment experience?

I started my employment part-time with On-Line Software in 1986 while attending
college. I became a full time employee, StaffAccountant, upon my graduation in
1990. In late 1991 the company was sold and my position was eliminated.

I took a position as Accounts Receivable ManagerlAccountant with a small firm
called Prins Recycling from 1992 to 1993.

In late 1993 I accepted the position of Staff Accountant with Alpha Metals Inc, a
subsidiary of Cookson Electronics.

After relocating to Southern New Jersey late in 1999, 1 began my employment at
Bally’s Atlantic City, a subsidiary of Park Place Entertainment in March of 2000. I
was hired as a Staff Accountant and was promoted in 2001 to General Ledger
Supervisor. In February of 2003 I was promoted to the Hotel Accounting
Manager of Hilton Atlantic City, another subsidiary of Park Place Entertainment.

In November of 2006, I joined the Atlantic City Sewerage Company as an
Accounting Manager. My responsibilities include overseeing all aspects of the
Company’s Accounting. I am responsible for the preparation of the Company’s
monthly and annual financial statements. I provide support in the Company’s
regulatory filings and rate proceedings. I report directly to the Company’s
President and General Manager, Lou Waiters.
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Have you previously testified before any public utility board or commission?

Yes, I provided direct testimony in the Atlantic City Sewerage Company’s prior
Purchased Sewerage Treatment Adjustment Clause proceedings before the
BPU, Docket No. WR13020138, Docket No. WR14020136, and Docket No.
WR15010118.

What is the purpose of your testimony in this case?

The purpose of my testimony is to support the Company’s petition for
authorization to establish its 2016 PSTAC by increasing it Volumetric Treatment
Charge from $25.251 to $25.713 per MCF. ~ will present vadous Schedules that
support this petition.

What is the background of the PSTAC?

ACSC operates a sewage collection and transmission system serving
approximately 7,350 customers within the City of Atlantic City. ACSC purchases
its sewerage treatment from the Atlantic County Utilities Authority ("ACUA"). The
cost of purchased sewerage treatment is ACSC’s single largest expense,
representing approximately 47% of its total operating expenses for the year
ended 2015.

For a number of years, in several base rate proceedings, ACSC had proposed
the implementation of a Purchased Sewerage Treatment Adjustment Clause
("PSTAC"). The PSTAC was ultimately adopted through a Board Order dated
December 30, 1992 in Docket No. WR9205032J, which adopted a Stipulation
entered into in the Company’s 1992 base rate case. Pursuant to the terms of
that Order, the PSTAC was to be effective January 1, 1994.

The PSTAC has been implemented through the medium of ACSC’s Volumetric
Treatment Charge. The 2015 Volumetric Treatment Charge was adopted
through a Board Order dated May 19, 2015 in Docket No. WR15010118 that
case set the 2015 Volumetric Treatment Charge at $25.251 per MCF based upon
a net expense level of $9,460,555 prior to compression. Due to the fact that
rates became effective June 1, 2015, the rate was compressed to $26.594.

Further, as per the BPU Board Order dated May 19, 2015 in Docket No.
WR15010118, the Volumetric Treatment Charge was reset to the $25.251 per
MCF effective January 1, 2016, resulting in a decrease of $1.343 per MCF from
the compressed charge.

In the present case, we are proposing that the Volumetric Treatment Charge be
increased to $25.713 per MCF, based upon an expense level of $8,795,171, a
2015 net PSTAC under recovery of $592,471, and recovery of filing costs (50/50
shared) of $9,000, for a total of $9,396,642. The requested 1,83% increase in
the Volumetric Treatment Charge will result in an increase to the average
customer’s annual sewerage bill of $4,30 or 0.81%, based upon rates existing as
of the date of this filing.

It is important to note that the implementation of this PSTAC request wil! not
result in any additional profit or loss to the Company. Rather, it allows the
Company to recover the treatment costs that are invoiced to ACSC by the ACUA.
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What is the basis for the PSTAC rate relief requested?

The PSTAC volumetric treatment charge proposed in the petition is based upon
the actual 2016 charges to be invoiced to ACSC by the ACUA plus the net under
recovered PSTAC amount from 2015, and ACSC’s estimate of 2016-metered
flows. The estimated metered flows reflect management’s judgment, based on
present conditions. We anticipate updating estimated data with actual data as
the case progresses.

Please provide a detailed explanation of the Schedules supporting your request
for PSTAC rate relief.

Schedule WES-1 Calculation of 2016 Volumetric Treatment Rate

Schedule WES-1 is the summap] calculation of the proposed new PSTAC rate
for 2016. It includes the under collection for 2015 from Schedule WES-3, the
adjustment for the 2015 actual ACUA treatment billings from Schedule WES-5,
the 2016 ACUA treatment cost, the February 2016 ACUA flow true-up shown in
Schedule WES-4 and the Company’s estimate of legal, accounting and filing
costs shared equally between Customers and Shareholders from Schedule
WES-7.

These components are summed and divided by the projected 2016 MCF of
usage. The result is the volumetric treatment rate that should apply to all bills for
2016 usage.

The sum of the above-mentioned components equals $9,396,642, as shown on
Line 22 of Schedule WES-I. This is the Treatment Cost Recovery that will be
made through the PSTAC in 2016.

The proposed Volumetric Treatment Charge for 2016 as shown on Line 30 is
$25.713 per MCF. The rate is calculated by dividing the total 2016 Treatment
Cost Recovery by the projected metered flows as indicated on Schedule WES-2

Schedule WES-2 Projected Billing Usage

Schedule WES-2 includes the projections of 2016 MCF usage. The monthly
billings represent the estimated 2016 MCF billings as adjusted for any known
new customers or known retirements. Our billings, as estimated, are based upon
water volumes furnished to the Company from the City’s water supplier.

Schedule WES-30vedUnder Recovery

Schedule WES-3 is being provided in order to set forth the methodology involved
in computing the over or under collection. We have calculated an under recovery
for 2015 of $592,471. Because ACSC is in a net under recovered position, no
interest is applied.

Column Definitions in Schedule WES-3

The Billing Month is the month in which ACSC sends a bill to customers for
each of the eight (8) months, January to August. The bill in each case
covers the current 12-month period. The 12-month bills are billed in advance
and are based on estimated usage. The estimated usage is simply the
actual usage from the prior 12-month period. Thus the usage that is billed in
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2016 is the actual metered 2015 usage, adjusted for new customers and
known casino closures at the time the bills were rendered.

(a) Column (1) PSTAC Approved MCF. This represents the approved
PSTAC MCF from BPU order Docket No. WR15010118 dated May 19,
2015.

(c)

Column (2) Treatment Rate. The 2015 treatment rate is the
compressed PSTAC rate per MCF from BPU order Docket No.
WR15010118 dated May 19, 2015.

Column (3) Approved Treatment Revenues. This represents the
projected treatment revenues based upon the approved PSTAC MCF.
The 2015 treatment revenue is the product of Columns (1) and (2) and
equals the revenue which the PSTAC would recover in 2015 at the
approved PSTAC MCF level of usage.

Column (4) Billed 2015 MCF. For 2015, Billed MCF means actua{ 2015
billed MCF, which is equal to actual 2014-metered usage, plus the billed
MCF associated with new customers added in 2015.

(e)

(f)

(g)

(h)

Column (5) Billed Treatment Revenues. For WES-3, the Billed 2015
treatment revenue is the product of multiplying Column (4) by the
approved rate in effect when the bills were rendered (January to May
cycles-$23.348/MCF; June to August cyc~es-$25.251/MCF).

Column (6) represents the Supplemental Billings from BPU Order Docket
No. WR15010118 dated May 19, 2015.

Column (7) Monthly ovedunder collection is equal to Column (5) plus
Column (6) less Column (3) and equals the difference between the billed
PSTAC revenues and the Approved Treatment revenues.

Column (8) Prior YearAdjustment (MCF). The prior year MCF
adjustment is equa~ to Column (4), ~ess the actual MCF billed. For 2015,
this represents 2014 actual usage, as shown in Column (11) of WES-3,
less new accounts billed for the first time in 2015 plus the known
adjustment for the Revel Casino and Hotel (Pete North) Termination in
November 2015. This information is shown on Schedule WES-6

(i) Column (9) Prior Year Treatment. For 2015, the prior year treatment
adjustment is equal to the product of Column (8) and the PSTAC rate for
2014.

The purpose of this prior year adjustment is to reflect the fact that
customers’ bills are trued-up on an individual basis, pursuant to the tadfl
such that in 2015 customers paid for the difference between actual and
projected 2014 usage on a customer specific basis in their individual
bills. This payment included the PSTAC charge as well as the other
volumetric tariff component.

The usage associated with new accounts added in 2015 is subtracted
from the calculated difference between actual metered 2014 usage and
billed 2014 usage in the prior year adjustment MCF in Column (8)
because customers added in 2015 had no usage in 2014 while their
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billed usage is included in Column (4) 2015 billed MCF. Likewise, an
adjustment was made for the Revel Casino and Hotel (Polo North)
Termination MCF because the customer’s termination was known prior
to the year-end 2015. Therefore, the net of these two components for the
2015 Treatment Costs represents an under recovery of $592,4/1.

Column (10) Net Monthly Cumulative Average Balance. The net monthly
cumulative average balance is the sum of Columns (7) and (9)
expressed on a cumulative basis for each month of the year.

Schedule WES-4 Actual 2015 Treatment Cost (Actual)

Schedule WES-4 provides the actual 2016 ACUA treatment cost annual billing
and as well as any flow or other (credits)/charges. For 2016, the gross ACUA
treatment cost is $9,082,480. This amount is decreased by the net flow charge
of $287,309, resulting in a net cost to the Company of $8,795,171.

Sch{}.dule WES-5 Tref~tment Billinq Adiustment

Schedule WES-5 calculates the 2015 treatment billing adjustment by subtracting
the 2015 actual treatment billing from the 2015 BPU approved treatment billing.
Because the 2015 approved treatment billing and the 2015 actual treatment
billing are the same, the adjustment is zero.

Schedule WES-6 2015 New Accounts Billed

Schedule WES-6 shows the annual bills associated with new accounts billed in
2015 by billing month. Since these accounts have no prior billed usage, the
associated MCF must be subtracted in Column (8) of Schedule WES-3 in order
to propedy compute the prior year adjustment. In addition, WES-6 reflects the
MCF adjustment for the Revel Casino and Hotel (Polo North) Termination. This
adjustment is necessary because the 2015 actual billing to the Reve~ reflected
the fact the customer was terminated,

Schedule WES-7 2016 Proiected Expenses

Schedule WES-7 shows a schedule of projected expenses associated with this
case allowing for a 50/50 sharing between the Company and ratepayers,

Schedule WES-8 PSTAC Reconciliation

Schedule WES-8 shows the reconciliation of the Approved PSTAC BPU Order
dated May 19, 2015 and the amount to be recovered for 2016 net of the 2015
under-recovered PSTAC.

Compression

It is reasonable to assume that the ACSC PSTAC rate will need to be
compressed due to the fact that the 2016 PSTAC order wi|~ be received after the
beginning of 2016 and the Company will have already billed some of its 2016
cycles. The compression method used by the Company is simply based on the
number of days that have elapsed prior to the effective date of the new PSTAC
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10.

and the number of days remaining in the calendar year. This method works for
ACSC because it bills each customer one time for 12 months usage, which is
equivalent to assuming that usage per day is the same for every day.

The compression formula is:
((NR*366)-(CR*days))/(366-days)

Where: NR is the new PSTAC rate
CR is the current PSTAC rate
Days is the number of days prior to the date
of the compressed PSTAC implementation.

Please explain how ACSC has activity engaged ACUA in keeping down
sewerage treatment charges during 2016.

The Company meets with the senior management and the Board of
Commissioners of the ACUA on a regular basis. These meetings include a mid-
year budget review (usually in July), a detailed review of the next year’s
proposed budget (usually early December) and regular attendance at the
ACUA’s monthly Board meetings. In addition, the Company attended the ACUA’s
Public Hearing on the approval of the 2016 Waste-water budget and publicly
encouraged the Board of the ACUA to be mindful of the impact of any budget
increases that result in increases to the customers of the Company. Please note
that ACUA has again not increased the 2016 waste-water budget. Previously,
ACUA increased its 2014 waste-water budget by 1.50%, its 2013 waste-water
budget by 1.00%, its 2012 waste-water budget by 1.50% and had held the waste-
water treatment fees constant for the three years, 2009, 2010 and 2011 while
continuing to maintain the same high level services the Company and its
customers have come to expect.

In addition, the Company continues to monitor the metering devices of the ACUA
to insure ASCS flows to ACUA are accurate. See Schedule WES-9 for the results
of this monitoring.

Please describe the other attachments included in the filing.

ATTACHMENTS IN COMPLIANCE WITH N.J.A.C. 14:9-8.4

1) A copy of the current agreement and amendment (Joinder Agreement)
between ACSC and the ACUA, identified as Schedule WES-10;

2) A schedule depicting the actual number and classes of customers
approved in ACSC’s most recent base rate case, identified as Schedule
WES-11;

3) A copy of the Board’s Order dated May 19, 2015, approving the
stipulation in the Company’s most recent PSTAC proceeding, identified
as Schedule WES-12;

4) A proposed tariff, demonstrating the proposed increase to the Volumetric
Treatment Charge, necessary to implement the proposed PSTAC,
identified as Schedule WES-A;

5) A schedule depicting volumes and costs under ACSC’s contract with
ACUA, with a specific calculation showing the basis of any volume and
cost differential from the base cost of purchased sewerage treatment

LEGAL~5508094\I 6



12.

approved in our most recent proceeding, attached hereto as Schedule
WES-2 and WES-4; and

A schedule of projected expenses associated with this case allowing for
a 50150 sharing between the Company and ratepayers as shown on
Schedule WES-7. This level of expenses has been amortized over the
one-year period between PSTAC cases, and’ rolled into the Volumetric
Treatment Charge, It will affect rates by 2.4¢ per MCF.

Q. What are your conclusions regarding the request for 2016 PSTAC rate increase?

A. It is respectfully requested that based on the proof set forth above, the
Volumetric Treatment Charge be set at $25.713 per MCF for the recovery year
2016.

Q. Does this conclude your testimony?

A. Yes, it does.

LEGAL~25508094\I 7
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1
2
3
4
5
6
7
8
9

10
11
12
13
16
17

18
19
20
21
22
23
24
25
26
27
28
29
30

Atlantic City Sewerage Company

CALCULATION OF 2016 TREATMENT RATE

Net 2015 Overl(Under) Collection

Adjustment for Treatment Billing

Net Oved(under) collected

Projected 2016 Treatment Cost
Additional Charge/(Credit) for 2015 Treatment Flows
Net Projected Treatment Cost

Projected Filing Costs (shared 50150)

Total 2016 Treatment Cost
Recovery

Total 2016 Treatment Cost Recovery

Projected 2015 MCF (divided by)

2016 Volumetric Treatment Rate

SCHEDULE WES-1
12/3112015

REFERENCE

$ (592,471) WESt3

0 WES-5

(592,471)

9,082,480 WES*4
(287,309) WES.4

8,795,171

9,000 WES-7

$ 9,396,642

$ 9,396,642

365,438.6

$ 25.713

WES-2



I
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18

The Atlantic City Sewerage Company
SCHEDULE WES-2
12/31/2015

2016 PROJECTED BILLING CONSUMPTION

BILLING
MONTH

January*
February
March
April
May
June
July
August

Total

PROJECTED
2016 MCF

107,507.7
19,237.3
54,764.3
51,509.0
24,050.5
36,115.6
24,431.6
47,822.6

365,438.6

Actual Billing.



1
2
3
4
6
6 (1) (2)

5
9

The Atlantic City Sewerage Company
2015 OVER (UNDER) RECOVERY SCHEDULE WES~

APPROVED

{4) (5) {6) (7) (g) (9) (10) (11)     (12) (13)

15 January 111,889,0
16 February 19,538.2
1;’ Mamh 68,840.8
10 April 47,404,0
19 May 23,907.1
20 June 36,514.0
21 July 26,811.2
22 August 49,757.6
23 September 0.0
24 October 0.0
25 November
26 December 0~0
27
28 Rounding __
29
30 Totals 374 661.9

25.261 2~826,309 109,462.9 2,555,740
25.251 493,359 19,798.9 462,265
25.251 1,486,789 65,426.2 1,294,066
26.251 1,196~998 51,267.3 1,196,989
25.251 603,678 24,001.2 560,380
25.251 922,015 34,390.7 868,400
25o261 677,010 24,137,7 602,526
25.251 1,256,429 49,749.2 1,229,929
25.251 0 0.0 0
26.251 0 0.0 0
25,251 0 0,0 0
25.251 0 0.0 0

(32)

208,276 (61,293) 762.4 17,801
43,277 t2,183 407.2 9,607

134,706 (57,015) (4,106ol) (95,869)
138,776 138,767 (11,549.1) (269,648)
71,341 28,043 (619.7) (12,134)

0 {53,6t6) (6,395.3) (149,317)
6,976 (67,509) (2,243.9) (62,391)

26,288 (212) 865.2 20,201
0 0.0 0
0 0.0 0
0 0,9 0
0 0.0 0

32

$9,400,59g 368233.1 $ 8,770,296 $ 629 639 $ 60,620) (22,779.~) ,$. (631~8511

32 Total Approved Treatment Recovery Amount 9,460,555
33
34 Ovn~/{under) recovery on actual 2016 customer billinga (60,620)
35 Overl{undor) recovery on 2014 adjust to actual usage (531,85I)
36 Net 2015 Undorrecavery (592~471)

37

(43,4931 110,693.8 (39) 1.07%
(21,863} 19,254.5 (22) 1.23°/,

(174,687) 59,526.0 (172) 1.18%
(306,868) 62,785.3 (306) 1.20%
(289,660) 24,510.9 (292) 1,21%
(492,592) 40,729,5 (542) 1,32%
(612,492) 26,364.6 (648) 1.27%
(592,903) 48,596.3 (652) 1.32%
{592,503) 0.0 (583) 1.16%
(592,503) 0,O (652) 1,32%
(692,603) 0,0 (751) 1.62%
(592,503} 0.0 (820) 1,66%

(692,471)

38
39
4O
41
42
41
42



1
2
3
4

6
7
8
9

10
11
12
13
14
18
16
17
18
19
20
21
22
23
24
25
26
27
28
29

The Atlantic City Sewerage Company

2016 TREATMENT COST
ANNUAL BILLING

SCHEDULE WES-4
12/31/2015

(1) (2) (3) (4)

2015 2016
TREATMENT 0,00%

COST INCREASE

$ 9,082,480 $

FEBRUARY 2016
2016 TREATMENT COST

,(FREDIT)/CHARGE !1)÷(2)÷{3)

$ (287,309) $ 8,795,171



1
2

The Atlantic City Sewerage Company

4
5
6
7
8
9

10
11
12
13
14
15

2016 TREATMENT BILLINGS ADJUSTMENT

AMOUNT

2015 Actual Treatment Billing $ 9,082,480

Less:
2015 Approved Treatment Billing $ 9,082,480

Adjustment

SCHEDULE WES-5
12/3112015



1
2
3
4
5
8
7
6

10
11
12
13
14
15
16
17
18
19
20

The Atlantic City Sewerage Company
SCHEDULE WES-6

12/31/2016

2016 NEW ACCOUNTS BILLED"

MONTH

January
February
March
April
May
June
July
August

Total

These accounts are billed in advance with no
adjustment for prior year usage.

MCF Termination** Net MCF
AMOUNT Adjustment Amount

48.3 (2,041.6) (1,993.3)
t 37,2 137.2

5.3 5.3
31,1 31.1
10.0 10.0
56.5 56.5
17.0 17.0

287.7 287.7

593.1 .... (2,041..6) (1,448.5)

Adjustment made to Revel (Polo North) for termination of account.



1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
3O
31
32
33
34
35
36
37

The Atlantic City Sewerage Company

2016 PROJECTED EXPENSES

Legal Fees for 2016 PSTAC
Postage,Publication & Copying

Total 2016 Projected Expenses

Total Projected Expenses (shared 50150)

SCHEDULE WES-7
1213112015

AMOUNT

$ 14,000
4,000

$ 18,000

$ 9,000



Atlantic City Sewerage Company

Atlantic City Sewerage PSTAC Reconciliation

Costs to be Reoovered/Creditsd (1!1116.12131/16)

1. 2015 Treatment Cos1~ 9,082,460
2. 2015 Treatment Chargel(Credit) (15,235)
3. Regulatory Costs 9,000
4. 2014 Under-recovery Net 384,311
5. Subtotal

6o
7. 20t5 Net Treatment Chargel(Credit)
8.

t0. Regulatory Costs

11. Total to be RncoveredlCredited

SCHEDULE WES-8
12/31/2015

9,460,566 Per BPU Order 6-18o14

(287,3091 WE$-4

9,000 WES-7

Amount Recovered/Creditsd (111115-1ZI31115)

12. 2015 11,770,296

13. Supplemental (5-19-16 Order) 629,639

14. Prior Year Adj (531~651)

15. Total Recovered 8~868,084 I

WES°3 (5)

WES-3 (S)

WES~ (9)

16. (Over)/Under Collection 314,162
17. 2016 Trealz~nent Costs 9,062,480

18. Total to be Recovered in 2016

19, Company Claim

20. Difference

wEs-4 (1)+(2)

~ WES-1

9,396,642 WES-1

0,000 Legal
502,471 Uadertecovery

(287,309) 2015 Flow Credit
314,162
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SCHEDULE WES-9

CERTIFICATION OF CALIBRATION      METERTLOCATION Great Island
Cony. Md.# 10D1475EN15PL29KW52KBE1 Serial # 94W020786
Pri. M #    10D1475ENISPL29KW52KSE1 Serial # 94W020786
Cal Factor 1073 GPM @ 33.33 ft./sea. Ohms Set 44,734 K
Max Flow    1200 GPM ~ MGD @ 37.2~5 ft./sea. Meter Size 4 inch
CALIBTR. QC # CUR. METER QC #
Calib. Flow Rate Caloul.    Cony. Indctr. Checked meter pit []
fh/sec % outptmA outptmA reading adjusted meter yes no

13.41% 6.15

15        40.24%     10.44

30 80,48% 16.87 ~ ~__ ~___

Totalizer = 10____~0 Gals/Pulse
ft/sec        Cnts.    Time

2:29,10

30

10

SERVICE R~P

20

2:04,25

:2 :o,/.~’z

2:04,25

482.90

965.80

CALF



C~RTNo.: 10152016JHA

CERTIFICATE OF CALIBRATION
Customer: ACUA

Site Location; Street: 1801 Abseeon boulevard

City: Atlantic City State: NJ

Contact: Rob Kuhn Ph.: 609-343-7733

Instrument Type: Electromagnetic flowmeter eleetronles ~mcessnmster)

Manufacturer: ABB Model No.: FET325

SerialNo.: 3K620001 I6453 Tag No.; Chelsea Heights

This equipment hen been e~librated uad~ ambient conditions end In accoM/uwm with the mnnufltcturer’s
recommended procedures.

Ambient Temperature: 65°

"~qle specifications for determinaliort of accuracy conforman~ are defined by:

Mamtfaehtrer’sRcquiremcnt [] Customcr’s requiremcnt []

As found condltton: InTolerance [] OutofTolerance []

Data nttached Y~ [] -No []

ABB lno. certifies that :ha above unit has been calibrated t~ meet or e~cend ~t~ ee~uraay specifications. Calibrations
were performed using the standard(0) listed Imlmv whose acetlraot~ m’e traceable to the National lmltltute of
Stmadards and Technology. Tha Quality Management Sy,t~tn at the ABB fimtilty, whtch, calibrates the ~lulpmcot
used, meet~ rite reqtflrement~ oflSO 9001~ certified by Dot 1~r~ke Vertt~. The metmlogy conlqrnmtion ~tem
for measuring equipment is operated to provide ealibt~tl~t scrdcea that ¢onf~rm to the intended requirements of
1SD 100~2.L and ANSI

Enuinment Uset~ Due Date Mnnnf~clurer Model

Asset ID 92440111 17Sept16 Fluke 87
Asset ID E-465 31Septlfi ABB 55XC4000
Asset ID
Asset ID

Calibrated By: Jason Hammell 102202 Calibration Date: 10-15-2015
Name CleckNo.

FORM 0005 RBV2 ABB ;N~TKUMENTATION



CERTIFICATION OF CALIRRATION M~TER/LOCATION Venice Park
Conv. Md.# 50SDIllIDlI3AA2A3250 Serial # 95W032784
Pri. M #    10DI435U Serial # 7601A5518J24
Cal Factor 3044,9 GPM @ 33,33 ft./~ec. Meter Factor 6.109
Max Flow 1388.89 GPM 2.O MGD @ 4,634 M/S Meter Size    6 inch
CALIBTR. QC # CUR. METER QC #
Calib. Flow Rate Caloul. Cony. !ndctr, Checked meter pit [] "
M/S % outpt mA ou~tpt~A reading adjusted meter yes

0 0 ~ 4.00 ~,~D COMMENTS I

Totalizer = i0___~0 Gals/Pul~e
M/S Gals. Tim~

2:40.17

1 8o0

Calcul.    Actual %
GPM GPM Error

2 1500

4 3000

2:30.15

1198.78

SERVICE REP, Date CALF&P4



CERTTFICATION OF CALXBRAT~0N
Cony. Md.# 50SDI-111C113AA2A3250 Serial # 94W11862~
Pri M #     10DI465PL26PB61AY54AIII2~S Serial # 84WI18621
Cal Factor 81,596 GPM @ 33.33 ft/sec
~a~ Flow 27,777,778 GPM 40 MGD @ 11,347 ft/sec Meter Size 30 inch
CALIBTR. QC # CUR. METER QC #
Calib. ~low Rate Caloul. Conv. Indotr. Checked meter pit
ft/aeo % outpt mA o~tpt~ mA reaming adju,t,d m,t,= yes

0 0 % 4.00~,~J, q3 C0~NTS:

M~TER/LOCATZON Atlantic Clt~ - Head Stru

no

Totalizer 500 = Gals/P~ise
ft/sec Gels.     Time       Cal~ul.    Actual       %

2:29..41 GPM GPM Error

S~RVICE REP.     ~I Date CALF&P4



SCHEDULE

WES 10



JOINDER AGREEMENT, SUPPLEMENTING
SEWAGE CONVEYANCE AND TREATMENT AGREEMENT

DATED ASOF SEPTEMBER l, 197~

Among

THE ATLANTIC COUNTY UTILITIES     AUTHORITY

And

CITY.OF ABSECON
THE ATLANTIC CITY SEWERAGE COMPANY

CITY OF BRIGANTINE
THE CiTY OF;EGG HARBOR CITY

EGG HARBOR TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
GALLOWAY TOWNSHIP

HAMILTON TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
¯ CITY OF LINWOOD

THE BOROUGH OF LONGPORT
CITY OF MARGATE CITY

CITY OF NORTHFIELD
CITY OF PLEASANTVILLE

SOMERS POINT CITY SEWERAGEAUTHORITY
CITY OF VENTNOR

WEYMOUTH TOWNSHIP MUNICIPAL UTILITIES AUTHORITY"



JOINDER AGREEMENT SUPPLEMENTING SEWAGE CONVEYANCE AND

TREATMENT AG~EiENT    dated    as    of    September    I,    19S7

("Supplemental Agreement") , made as of this . .~.~ ~ ........ day

of -~--~              , 1920, among the Atlantic County Utilities

Authority) ("ACUA") and city of Absecon, city of Brigantine,

city o£ Linwood, The Borough of Longport, city of Margate City,

city of Northfield, city of Pleasantville, city of Ventnor, and

Egg Harbor Township Municipal Utilities Authority, Galloway

Township (as successor to Galloway Township Municipal Utilities

Authority), and Somers Point City Sewerage Authority, The

Atlantic city Sewerage Company, Hamilton Township Municip~l

Utilities Authority, Weymouth Township Municipal Utilities

Authority and the City of Egg Harbor City (collectively, the

"Participants").

WHEREAS, the ACUA, as successor to the Atlantic County

S~wsrage Authority, has financed, constructed and put into

operation an .interceptgr sewer system and wastewater treatment

plant (collectively, the "Regional system*’) servicing the area

known as the Atlantic Coastal Region of the County of’Atlantic

(’,County") pursuant to an Agreement dated September i, 1973

("original Agreement"), between the ACUA in its predecessor

form as the Atlantic County Sewerage Authority and Absecon

city, Brigantine City, Linwood, The Borough of Longport,

Margate City, The City of Northfi~id, Pleasantville and VeDtnor



city, and Egg Harbor Township Municipal Utilities Authority,

Galloway Township, and Somers Point City Sewerage Authority and

the Atlantic City Sewerage Company (Absecon City and the other

municipalities, authorities and public utility thereafter

mentioned i~Imediately above,    collectively,    the    "Original

P~rticip~nts"); and

W~EREAS, the New Jersey Department of Environmental

Protection ("NJDEP") has app.~ved an amendment to the Atlantic

County Water Quality Management Plan for the Lower Great Egg

Harbor River Region of the County in order te provide for the

transmission to,    and treatment and disposal of sewage

originating in the municipalities comprising that region by,

the Regional System, which amendment to said Plan, as so

approved by NJDEP, is identified as the "Coastal Alternative";

and

WHEREAS, the method of financing of the capital

improvements necessary to acoomplish    design and oonstruotion

of the Coastal Alternative     is the subject of an Amended

Stipulation of Settlement entered as of \/~ ~7 _, 1990 (the

"Stipulation") in the Superior Court of U the State of New

Jersey, in the action captioned Atlantic Ceunty___Ut~lities

Authority vs.    BorouGh of Absecon0 et el.,    Docket Me.

L-07D44-B7E ("Coastal ~lternatlve     Proceeding") which

Stipulation incorporates by reference and amends that certain

Stipulation of Settlement (the "Original stipulation") entered

in the Coastal.Alternatlve Proceeding on July 29, 1988;

-2-



WHEREAS, the Hamilton Township Municipal Utilities

Authority and the Weymouth Township Municipal utilities

Authority,    loc~l    authorities    serving    their    respective

municipalities in the lower Great Egg Harbor River Region, have

been directed by NJDEP to have the sewage originating within

their respective boundaries transmitted t~ and treated and

disposed of by the Regional System; and

WHEREAS, the municipality of the city of Egg Harbor

City, a municipality located in the Atlantic Coastal Region,

wishes to have the sewage originating within its boundaries

transmitted to and treated and disposed of by the Regional

System; and

WHEREAS, the Egg Harbor Township Municipal Utilities

Authority, which is an Original Participant, wishes to expand

the area in Egg Harbor Township served by the Regional System

to include the. Coastal Alternative service area in Egg Harbor

Township; and

WHEREAS, the original Participants, as parties to the

Stipulation, have agreed that it would be to the benefit of all

concerned to have Hamilton Township Municipal Utilities

Authority, Weymouth Township Municipal Utilities Authority and

the City" of Egg Harbor city become participants in the Regional

System, and to permit sewage treatment service to be expanded

within Egg Harbor Township, on the terms and conditions set

forth in the Stipulation and herein; and



WHEREAS, ACUA. in agreeing to the matters set forth in

the Stipulation, as such matters are reflected herein, has

determined that it would be in the best interest of the public

health, safety and welfare of the residents of the County and

would improve the water quality within the county to receive

the City of Egg Harbor CitM as a participant in the Regional

System and to implement the Coastal Alternative by receiving

Hamilton Township Municipal Utilities Authority and Weymouth

Township Municipal Utilities Authority as participants in the

Regional System, and to expand sewage treatment service for Egg

Harbor Township, as contracted for herein by the Egg Harbor

Township Municipal Utilities Authority, to include its Coastal

Alternative area ; and

WHEREAS, the total, capital cost o~ the project

implementing the Coastal Alternative is estimated to be

approximately $2B million, such cost to be financed by (i) ~

loan to ACUA from the New Jersey Pinelands Infrastructure

Trust, established by Chapter 302 of the Laws of 1985 of the

State of New Jersey ("Pinelands Trust"), in the amount of

$4,600,000.00, (ii) a grant to ACUA from the Pinelands Trust in

the amount of $9,200,000, and (iii) an amount      to be

contributed to ACUA by the Hamilton Township Municipal

Utilities Authority which should not exceed S16,200,000 except

as provided in the Stipulation dealing with proportionate

contributions from all Participants;

-4-



NOW, THEREFORe, ACUA and the original Participants and

the New Participants, in c~nsideration of the mutual covenants

herein set forth and for other good and valuable consideration,

receipt of which is hereby acknowledged, and each intending to

be legally bound, HEREBY AGREE to enter into or ratify, and to

amend and supplement, the original Agreement, as follows:

Secti~. De~[initions. Section i01 of the Original

Agreement is hereby amended and supplemented as fallows:

i.i.    "Act", as defined in Section I01(I) of the

original Agreement, is hereby amended to mean the New Jersey

Municipal and County Utilities Authorities Law, Chapter 183 of

the Laws of 1957 of the State of New Jersey, as amended and

supplemented, N...J.S..A. 40:i4B-I ff.;

I.~.     "Coastal ,Alternative Project" shall mean

the design, acquisition, construction and installation of

interceptor lines and faoilities in the Lower Great Egg Harbor

Rivsr Region and Atlantic Coastal Region in Atlantic County as

set forth in the amendment to the Atlantic County Water Quality

Management Plan for the Lower Great Egg Harbor River Region, as

approved by NJDEP, in order to provide for the transmission to,

and treatment and disposal of sewage originating in the

municipalities comprising that region by the Regional system,

with all necessary and "incidental connections, manholes,

valves, metering stations, equipment, apparatus, and structures

appurtenant thereto, and all ether real or personal property

-5-



necessary or desirable for the efficient construction and

operation of such lines and facilities;

1.3. The term "Egg Harbor city Interceptor Sewer

Line" shall mean the interceptor line referred to in Paragraph

19 of the original Stipulation, as more particularly described

in an agreement providing for the design, constr~ctlon,

ownership and operation and maintenance thereof, titled

"Connection Agreement," between ACUA and the city of Egg Harbor

city.

1.4. The term "HTMUA Capital Contribution" shall

mean the payment by the Hamilton "Township Municipal Utilities

Authority to the ACUA of an amount not to e~ceed $16,200,000\00

toward the cost of the Coastal Alternative Project and the

connection fee to be paid -by Hamilton Township Municipal

Utilities Authority under and pursuant to the ~ terms of the

stipulation.

1.5.    The term "L4~cal Authority," as defined in

Section    101(8)    of    the original Agreement,    is    hereby

supplemented to include the Hamilton Township Municipal

Utilities Authority and the Wey]~outh Township Municipal

Utilities Authority;

1.6.     The term "Municipality," as defined in

Section 101(10)    of the’ Original Agreement,    is hereby

supplemented to include the city of Egg Harbo~ city;

1.7. The Kerm ~’New Participants" shall mean,

when referred to collectively, the City of Egg Harbor City, the

Hamilton Township Municipal utilities Authority and the

Weymeuth Township Municipal Utilities Authority.

-6-



1.8.     The term "Participant," as defined in

Section i01(II)    of the Original Agreement,    is hereby

supplemented to include the New Participants;

1.9o    The terT~ "Project," as defined in Section

101(13) of the Original Agreement, is hereby amended to mean

both the Project as defined in the Original Agreement and the

Coastal Alternative Project;

1.10.    The term "Regional System," as defined in

the Original Agreement, is hereby amended to mean the Project

~s defined herein and el!    additions,    extensions and

improvements therete including, ~ alia, the Egg Harbor city

Interceptor Sewer Line project, or any part of the foregofng,

and any renewals or replacements thereof,    acquired or

constr~cted or to be acquired-~nd constructed by the Authority

under and as authorized by the Act, but dees not include the

Local Sewerage System of any Participant;

l.ll.        "Service Agreement"    shall mean the

original Agreement, as amended and supplemented by this

Supplemental Agreement, as either or both may be amended or

supplemented from time to time upon the written consent of all

parties hereto;

1,13. The following terms shall have the

meanings ascribed thereto in’the he~dlngs and presmbles hereof:

ACUA Original Agreement
Coastal Alternative Original P~rticipants
Coastal Alternative Original stipulation

Proceeding Pinelande Trust
County Stipulation
NJDEP Supplemental Agreement

-7-



"Section 2.    Joinder of New~P~q~p~nts in original

Aqreement as Supplemented Her~__by; Ratif.ication of Original

Agreement

as Supplemgnted~ He~ebv~ by O[iginal Participants.

Each New Partisipant acknowledges receipt of a copy of the

original Agreement, certified by the Secretary of the Authority

to be a true and correct copy of such Original Agreement as in

effect on the date hereof. Each New Participant shall be hound

by the terms ~nd conditions of the original Agreement fully as

if it were an Original Participant, and agrees to the terms and

conditions hereof amending and supplementing the original

Agreement.

Each Original Participant by sxecution hereof ratifies

and confirms the Original Agreement in all respects, an~ agrees

to the terms and conditions hereof amending and supplementing

the original Agreement.

~.    Waiver of Requirements of Section ~0~

O~inal AGreement. The origina! Participants hereby waive th~

provisions of Section 202 of the Original Agreement with

respect to the Coastal Alternative Project, and with respect to

the Egg Harbor City Intercepter Sewer Line project.

~. Connections to the Regional ~ystem.

4.1.    subject, to Section 4.3 below, Section 301

of the Original Agreement shall govern the connections into the

Regional System, of (i) the New Participants and (ii) Coastal

Alternative areas within the geographic boundaries of original



Participants, including, inter alia, any necessary extensions

of Local Sewerage Systems to reach and deliver sewage at the

points of connection tD the Regional System herein provided

for. Accordingly, ~pon notice from ACUA, each of such

Participants shall permit its sewer or drainage systems or the

discharge pipes therefrom to be connected with the Regional

System, at the point or points designated therefor in the

schedule of Conne=tion Points annexed hereto as Schedule A and

made a part hereof, or at such substitute point or points upon

which ACUA and each affected Participant shall agree.

4.2.    Other than as provided in Section 301 cf

the Origina~ Agreement, as supplemented by Section 4.1 abo~e,

any fees for connection (as such connection fees or charges are

contemplated and provided for in Section 22 of the Act,

N.J.S.A. 40:14B-22) of the New Participants’ Local Sewerage

Systems to the Regional System shall be as may be mutually

agreed upon by the ACUA and the Participants, or in the absence

of any such mutual agreement, as may be determined in the

Coastal Alternative Proceeding .

4.3 The Parties hereto mutually agree that there

shall be no connection to the Coastal Alternative Project or

Egg Harbor City Interceptor Sewer Line portions of the Regional

System by (i) a New Partfcipant or (ii] Coastal Alternative

areas within Original Participants, except upon compliance with

each and every of the terms and provisions of the Stipulation

in the Coastal.Alternative Proceeding.
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~.     Allocation ~f Flow Cap,eSt,. Flow

Capacity in the Coastal Alternative Project shall be allocated

as set forth on Schedule B, annexed hereto and made a part

hereof, among the New Participants listed on said Schedule B.

Section 6.    ~uq__~ar~or Township Mun~@~ .Utilities

Au~i..gy. SBrviee Area.    The service area of the Egg Harbor

Township Municipal Utilities Authority serviced by the Regional

System shall include the area within Egg Harbor Township as

delineated in the currently existing Water Quality Management

Plan: and as the same may be redrawn pursuant to any amendment

to said plan.

Section ~. �~p~tal Contributions.

7.1. Hamilton Township Municipal Utilities

Authority shall make the HTMOA Capital Contribution to the cost

(as such term is defined in Section 3(11) of the Act, N.J.S.A.

40:14B-3(ii)) of the Coastal Alternative Project.

The ACUA shall deposit sums received by it in

connection with the HTMUA Capital Contribution into a separate,

segregated aocount to he established for the purpQse in the

Construction Fund established under its "Resolution AuthQrizing

Sewer Revenue Bonds," adopted August 27, 1985, as restated and

ratified September ~4, 1985, and as variously suppl~m~nted

("Bond Resolution"), said "account to be designated "Coastal

Alternative Project Account," and shall apply the HTMUA capital

Contribution solely to the cost of the Coastal Alternative

Project.



In furtherance of the foreqoing, the ACUA shall direct

First Fidelity Bank, National Associatien, New Jersey, trustee

("Trustee") under the Bond Resolution, to disburse such moneys

only upon the presentation of requisitions therefor accompanied

by the appropriate    supporting certifications    of ACUA’s

consulting engineer, as specified in Section 4.12(b) of the

Bond Resolution.

7.2.    Subject to Section 7.3 below and to the

terms of the Stipulation, the HTMUA Capital Contribution shall

be due ~nd payable to the ACUA only after:

(A)    the County adopts by ordinance an

amendment to its Water Quality Management Plan to provide for

an increase in the design capacity of the Coastal Alterl~ative

interceptor from 4 million gallons per day ("mgd") to 7 mgd;

(B)(i) ACUA and the Pinelands Trust have

entered into such agreements as shall enable the ACUA to

commence receiving the $13.8 million loan and grant monRys from

the Pinelands Trust in respect of the Coastal Alternative

Project, or (ii) if ACUA and Pinelands Trust have not at the

time entered into agreements of the tenor described above, then

Hamilton Township Municipal Utilities Authority shall at the

written request of ACUA provide written notice to ACUA that

Hamilton    Township    Municipal    Utilities    Authority    shall

nevertheless, or shall not, make the HTMUA capital contribution

in accordance with the stipulation and this Agreement; and

(C) bids    have    been    received    for    the

acquisition and construction of the Coastal Alternative



Project, and the ACUA has determined to award the same within

30 days, as evidenced by a letter to such effect delivered to

the Hamilton Township Municipal Utilities Authority.

7.3.    Periodic payment of portions of the HTMOA

Capital Contribution shall b~ made to ACUA within 15 days of

written notice given by ACUA to Hamilton Township Municipal

Utilities Authority of the necessity therefor, which Notice

shall be accompanind by a certification of ACUA’s consulting

engineers that the amount of such payment re~lect actua! costs

incurred by the ACUA in connection with completion of the

Coastal Alternative Project, which certification shal! include

copies of . the payment requisitions of ACUA’s oontraothrs

approved for payment by such consulting engineer.

7.4. The Participants agree that, in the event

that HTMUA fails to make any capital contribution payment

pursuant to paragraph 7.3, above, the ACUA may advance the sums

necessary to pay for the costs of the Coastal Alternative

Project to such extent, and may fund any such advance through

private or public financing consistent with its fiscal

authority; provided thmt, in any such ~vent, ACUA agrees to

diligently pursue, to the fullest extent permitted by law,

enforcement of HTMUA’s obligation to make the HTMUA Capital

Contribution as required uhder this Agreement and under the

Stipulation, together with incidental ~osts and attorneys fees;

and further provided that, in any such event, HTMUA agrees that

ACUA shall be permitted to (i) obtain judg~aent against HTMUA by

order of the Court having continuing jurisdiction in connection

-12-



with the coastal Alternative Proceeding for the accelerated

balance of the HTMUA Capital Contribution together with

attorneys fees, costs of suit and incidental costs, included,

without limitation, all fees, charges, expenses and other costs

incurred, and the interest and other financing charges paid or

to be paid, in connection with any financing ohligationss

undertaken by ACUA to cover advances to be made by ACUA as

aforesaid, or (ii) enforce the obligations of HTMUA under this

Agreement and the Stipulation by specific performance,

injunction, mandamus or other available relief in law or in

equity, such enforcement proceedings to be conducted as

provided for in the Stipulation with respect to enforcement’of

the obligations of the parties under the Stipulation.

7.5. Hamilton Township Municipal Utilities

Authority agrees that it shall at all times use its good faith

best efforts to obtain the funding necessary to make the HTMUA

Capital Contribution in accordance with the tsrms of this

Agreement and the Stipulation and, further, that it will, if

necessary, increase its sewer sea-vice rates to generate the

revenues necessary to pay the HTMUA Capital Contribution and/or

any other sums due by it to the ACHA in accordance with the

foregoing provisions of this Section

Section 8.

Agreement.     The second sentence of Section 702(I) of the

Original Agreement is hereby amended to state in full as

follows:
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"If any payment or part thereof due to th9
Authority from any Participant shall remain
unpaid for thirty days following its due
date, such Participant shell be charged with
and shall pay to the Authority intezest on
the amount unpaid at a rate per annum equal
to the prime or base rate on corporate loans
from time to time in effect for large United
States money center banks, as published in
The Wall Strset Journal or its successor
publication or other nationally circulated
financial     publication     providing     such
information on usual business days, plus two
per centum    (2%)    per annum,    and the
Authority, in its discretion, may charge and
collect Service Charges with regard to
persons and real property directly or
indirectly connected to the Regional System
sufficient to meet any default or deficiency
in any payments herein agreed to be made by
such Participant.      [Underscoring indicates
new provision]

Section 9. Formal Action Taken.

Each Participant hereby warrants and

represents to the Authority that by its governing body, or

board of directors, as the case may be, it has duly amd validly

taken all action necessary or appropriate under the laws of the

state of New Jersey, including without limitatios the General

Corporations Act, the New Jersey Open Public Meetings Law mnd

the Act, to authorize its execution, delivery @nd the

performance of its obligations under this Supplemental

Agreement.

9.2. The Authority    hereby    warrants    and

represents to each Perticlpant that hy its governisg body it

has duly and validly taken all actiDn necessary or appropriate
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under the laws of the State of New Jersey, including without

limitation the NeW Jersey Open Public Meetings Law and the Act,

to authorize its execution, delivery and the performance of its

obligations under this Supplemental Agreement.

Section ~#.. Project to be Property of AUt~. All

right, title and interest in and to the Project, including,

without limitatisn, the Coastal Alternative Project, shall at

al~ times he vested in the Authority.

Section...~.    Determination. Pursuan~ to... Se.~tion ~7~.~

OriGinal Aqree_~en~; Joinder oZ New ParticiPa~s in origina~

,Agreement.. In satisfaotion of the requirements of Section 701

of the original Agreement, the Participants and ACUA hereby

determine that the admission of the New Participants to the

Regional System on the terms .and conditions herein and in the

Original Agreement set forth, and the joinder of the Original

Participants herein, are not on terms ~nd conditions less

favorable to the ACUA than the ter~s and conditions of the

original Agreement.

Section i__~.    Service A~eement One Instrument.    The

Service Agreement shall be read, taken and construed as one and

the same instrument.

Secti~. ~. If any one or more of the

terms or provisions of the’Servlce Agreement shall be fina!ly

determined tu be invalid or unenforceable, the remainder of the

terms and oonditions thereof shall not be affected thereby and

sh~ll continue.to be enforceable in all respe=ts.
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section 14. ~ounterDarts. This Supplemental

Agreement may be executed in any number of counterparts, each

of which shall be executed by ACUA and any one or more of the

Participants, and all of which shall constitute one and the

same instrument.

~.    Construct~9~; Part~e~ Benefited.    This

Supplemental Agreement shall be governed by and construed in

accordance with the laws o£ the State of New Jersey and shall

inure to the benefit of the parties hereto and their successors

and assigns.

~c~£on l~.    ~e~i~qs. The headings of the several

sections hereof are included herein for convenience "of

reference only and shall not constitute a part of this

Supplemental Agreement for any other purpose.

IN WITTNESS WHEREOF, the Atlantic County Utilities

Authority a,d the Participants have each caused this

Supplemental Agreement to be duly executed and delivered by

their respective officers thereunto duly authorized and have

caused their respective corporate seals tp be hereunto affixed

end duly attested all as of the date f~rst above written.

ATTEST: THE ATLANTIC COUNTY UTILITIES
AUTHORITY,
(Suc~ssor to Atlantic County
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~/cs
04/25/90

ATTEST:

ATTEST:

ATTEST:

ATTEST:

ATTEST:

ATTEST:

ATTEST:

CITY OF ABSECON

THE ATLANTIC CITY SEWERAGE
COMPANY

By:

CITY OF BRIGANTINE

By:~

EGG HARBOR CiTY

TOWNSHIP MUNICIPAL
UTILITIES AUTHORITY

By:

GALI~3WAY TOWNSHIP [successor
to Galloway Township Municipal
Utilities Authority)

By:

HAMILTON TOWNSHIP MUNICIPAL
UTILITIES AUTHORITY

By:
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ATTEST:

ATTEST:

CITY OF ABSECON

THE ATLANTIC COUNTY SEWERAGE
COMPANY

ATTEST:

By:__

CITY OF BRIGANTINE

ATTEST:

By:

CITY OF EGG HARBOR CITY

ATTEST:

ATTEST:

ATTEST:

By : ....

.EGG HARBOR TOWNSHIP MUNI’CIPAL
UTILITIES AUTHORITY (as an
Original Participant and as a
~arzicipant in respect of the
Coagtal Alternative area
within Egg 8arbor Tonwship)

GALLOWAY TOWNSHIP (successor
to Galloway Township Municipal
Utilities Authority)

HAMILTON.~OWNS~NIClPAL
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Pete





,IUL 1 3



S3~ERS FOINT CITY SEWE~ACE
A~RITY



EG~ HARBOR TOE~s~ MU~!ICIPAL
bT ILITIES AUTHORITY





CITY CLERK



ThLs signature p~ge is ~o be annexed ~o ~he ACUA Jo±nder Agreement.

ATTEST:

THE CITy OF VENTNOR

DATE SIGNED:~JULy 17, 1990



Hamilton To~n~hip HUA

Atlantic CiEy Ezpre~way

FAA Technical Center

E~g Harbor City

E~is;ing via HTHUA system to
Hays Landing P/S

English Cceek P/S No, 3
5roadway P/S No. &
HcKee P/5 No. 5

Bc~ea P/S No. 5

HcKe~ P/S No. 5

Egg Harbo~ City P/S

-19-



SCHEDULE B

211ooation,ef Flow Capacity(l)

Egg Harbor Township 700,000 gallons/day

Hamilton Township Municipal
Utilities Authority 5,750,000 gallons/day

Weymouth Township Municipal
Utilities Authority 75,000 gallons/day

[Atlantic county Expressway (75,000 gallons/day) and NAFEC
(175,000 gallons/day)    to be added to capacity of New
Partlcipants. into which they will connect]

Uncommitted (2) 225,000 gallons/day

(i)     To the extent that the allocations specified
herein have not been utilized by the municipal entities within
ten (i0} years from the date that the Project is declared
operational by the Atlantic County Utilities Authority, all
unused allocmtions shall revert ~o the Atlantic County
Utilities Authority to be realloc~ted on a first come, first
serve basis,    The term "utilized" as u~ed in this paragraph
shall include both (i) used capacity actually in service and
(ii) capacity committed through duly approved CP-I- permits
which shall have been issued on or before expiration of such
ten year period.

(2) This capacity shall be made available to
Galloway Township if Galloway Township amends its .wastewater
management plan, end is such event Galloway Township then
agrees that it will withdraW, waive and forever release any and
all claims it has or may have against Egg Harbor City with
regard to Galloway Township’s previous construc%ion of the Aloe
Street Line; otherwise, such claims are specifically preserved.
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of a resolution duly adopted by the 8card of Chosen Freeho]ders

of the County of Atlantic, New Jersey, and is a public body poll-

tic and corDorute of the State o~ New Jersey or~nnized and exist-

ink u~der s~id Law, established ss an instrumentality exercising

public ~nd essential governmental functions %0 prowide for the

public health and welfare, with all necessary oz proper powers

to acquire, construct, maintain, opera%n and use sanitation

ties ~or the~rnllef o~ waters in, bordering or enterin~ the D~s-

trier (hereinnfter defined) from pollution or threatened pollution

~nd for improvement of conditions affectinE the public health; and

\~EREAB in partial fulfillment of its functions, the

thority is ready to design, finance~ construct and put in opera-

tion an interceptor se~e~ system and sewage disposal plant ~o~ the

t~ansmission, treatment and disposal of certain ssnltary sewage

and other wastes, ss generally described in the Regional Sewerage

Feasibility Study of Atlantlo County, prepared by John S. Reottnr

Asspci~tes, doted ADril, 1988, as supplemented pnrticulnrly as to

cost estimates by the Interim Report on En~inee~in~ and Finsncln~,

Atlantic Coas~l Re~ion, prepared by John G. Reutter Associates,

dried DehRmber 20, lOT1 (Be~isnd January S, 1972), where~n it is

estlmsted that the cost to the Participants for such tr~nsmlssion,

treatmnnt and dispos~l is expected to be approxlm~tely Three ]fund-

red Fifty Eight Dollars per million gallons o~ sewage, ~nd to

sbl~ the Authority to undertake such d~si~n, financin~ ~nd construe-



tion the Municlpa.li~ies, Local Authorities and the Compnny, must

become legally bound to accept and pay for sewage and waste treat-

ment service from the time such system and plant commence opera-

tion; and

W}~REAS each Participant has been requested Rnd is willln~

to.h~ve s~wa~e ori~in~tin~ from i~ or within its t~rritory treatod

and disposed of by the A~tho~ity pursuant to the terms of this

A~reeme~t and has duly authorized its proper o~ficials to ente~

into a~d execute for it this A~eement~

NO~ ~IEILEFO~E, in consideration o~ the pr~misss, of the mu-

tual covenants and agreements herein set forth, and of the under-

takings of e~ch ps~ty to the others, the parties hereto, each bind-

In~ itself, its successors and assigns, do mutually covenant, pro-

mise and a~ree as follows:



ARTICLE I,

Definitions.

Section I01. Definitions. As used or referred to in this

Agreement, unless a different meaninK clearly appears from the

context:

(I) "Act" me~ns the Sewerage A. thorlties Law, constltut-

ing Chapter IS8 o~ the Pamphlet Laws of 194S, of the State of New

Jersey, approved April 2S, 1946, sad the sets a~endator¥ thereof

and supplemental thereto;

(5) "Annu~l Chur~e" sh~ll have the me aninE ~iven to such

term in Article IV hereof;.

(S) "Authority" shall have the meaning herelnabeve Kiven

to suchterm;

(4) "Deficiency" shell hive the meaning ~iveB’to such term

in Article IV hereof;

(S) "Dis%riot" means the sreR within the t~rritori~l

boundaries of all the municipal corporations of the State Of New

Jersey slt~ate in %he County of Atl~ntlc, except (8) any such mun-

ielpal corporation the Governin~ Body o~’whieh did, prior to the

creation of ~he Authority, ere~te or join in the creation o~ a

sewerage authority pursuant to section 4 of the Act; and (b) say

such municipal corporation the~Doverning Body o~ which adopted ~

resolution in accordance with subsection (~) of section 4 of the

Act or ChaPter 423 of the La~s of 1971 asd has not adopted an or-



dlnal~ce in accordance with subsection (g} of section 4 el the Act

determining that tile area within the territorial area. of such mu-

nicipal corporation shall again be a part of the District;

(6) "Yiscal Year" means the period of twelve calendar

months ~nding with December 31 of any year;

(7) "Governing Body" shall,have the meaning given to such

term by the Ace;

(8) "boca1 Authority" shall have the meaning hereinabove

given to such term;

(9) "Local Sewerage System" means all sewer systems of a

Participant which are or may be connected, or are or may be re-

quired under the terms of Artlele Ill hereof to be connected, with

the ~egional System, including all outfalls of such systems and

any extensions or enlargements o~ such systems;

(lO) "~uniclpality" shall have the meaninE herelnabove

given to such term;

(ll) "Participant" means a Municipality, a Local Autho-

rity or the Company;

(12) "Pollution" shall have the meaning given to such

term in the Act;

(13) ~Preject" mesns the fol~owlng sewerage facilities in

the Atlantic Coasta~ Region to be constructed or acquired by the

Authority, with all necegsary and incidental connections, manholes,

valves, metering stations, equipment, apparatus, structures and

purtenanccs, and all other rea~ or tanglbl~ p~rsonal property notes-



or de~i~’~blo ~o~ the e(~icio~t construction nnd

s~ch (aci)itles:

(a) a pumping station in the City of

tine at the site of the existing Brigantine Waste-

water Treatment Plant to~ether with a force main from

said p~mpin~ station to the City Island

Pl~nt site;

(bj ~ pumpin~ station in the Borough of Long-

port by modlfiea%ions of th~ ~xistin~ Longport W~ste-

~ater Tre£tment Plant to~ether with K for~e m~in from

ss~ pumpin~ station to the M~r~te-¥entnor City P~mp-

(c) a pumpin~ Station in the City of Ventno~

City, herein c~lled the "M~r~te-~entnor City Pu~p-

in~ S%~tlon", to~ethe~ with ~ ~orce m~in to the City

Isl~nd Plant site; -

(d) a pumpin~ station in the City of Somers

Point ~% the site of the existinK Somers Point Sewer-

age Authority ~astewster Treatment Plant site to~ether

with a force msin ~nd a ~r~vity interceptor sewe~ from

said pumpin~ station to %he Lin~ood Pumpin~ Station~

(e) ~ pumpin~ station in ~he City o~

herein c~lled the "Linwood Pumpin~ Station", %o~e%h~r

~ith ~ force main and ~ ~rsvity interceptor sewer from

said pumping station to %he ~orthfield Pumpin~ Station;



(~) a pumping station in the City of

field, herein called the "Northfield Pumping 8ta-

tlon",to~ether with a force main and gravity in-

terceptor sewer from the Northfield Pumping Station

to the Pleasantville Wastewater Treatment Plant;

(g) a Dumping station in the City of Port

Republic together wit~ a fores main from said pump-

in.’station to the Smithville !~mpia~ Station;

(h) a pumping station in the Township of

Galloway, herein called the "Smlthville Pumping

Station", together with ~ force main sewer from the

Smlthville Pumpin~ Station to the Ahsecon Pumping

(1) a pumping stat2on in the Township of

Galloway; herein called the "Oceanville Pumping

Station*’, to~ether with a force main from the

Oceanville Pumping Ststlon to a connect~o~ with

the Smlthville te Absecon force main;

(d) a pumping station in the Township of

Galloway, herein called the "Se~view Pumping Sta-

tion", together with a ~orce main from the

Pumping Station to a connection with the Smithville

to Absecon force main;

(k) a pumpin~ station in ~he City of Abseco.,

herein called tl]e "Absecon Pumpin~ Station",



with a force main and ~rav~ty interceptor sewer

~om the Absecon Pumping St~t~on to the sl~e of

the Pleasantville WasteWater Treatment Plant;

(i) a 9~mplnK station in %he City of Ple~-

santville at the site o~ the existing Pleasan£ville

Wastewater Treatment Plantt together with a force

moln from said pumpinG station to the City Island

Plant site;

(m) a secondary level wastew~ter treatment

plant at the site of the existing Atlantic City

Sewerage Company Wmstewater q~reatment Plant on

City Island in the City of Atlnntie City; and

(n) a force main ocean outfall system from

the City Island Plant site to the point of dispos~l;

(14)" "Reglonal System" means the Project and all additions,

extensions and improvements thereto or Kay part of the fore~oln~,

mad may renewals or replacements thereof, ~cquired or constructed

or to be ~cqulred or constzucted by the Authority for the purposes

of the Authority under the Act, but does not include the Loca~ Sewer-

~e System of ~ny Participant;

(IS) "Service Charges" menns rents, rotes, fees or other

char£es for direct or indirect connection with, or the use or ser-

vices of, the Reglonsl System which the Authority, under the pro-

~isions of Section 8 of the Act, ~s or m~y he authorized to e~sr~e

~nd collect with re~rd to persons or real ~ropert~; and



(16) "Bewaffe,, or "se~vaffe,, means waterborne nnimal, veffe-

table or other deEradeab]e ~vastes £rom water closets, buildings,residences, ~ndustriat and colnmercia] establishments or other

Places together ~vith such ~round and surface ~ate], in~lltration

or Other ~astes as may be Present;



.f

lO.

~onstruction o~ the Project
Operation o( the Regional System.

Section 201. .Construction, Q_peratlon and Enlargement of

Pro~ec% and Reffio~al System. The Authority shall with all practic-

able speed prepare and complete plans for the construction and fin-

ancing of tile Project, and, upon hompletlon of such finnncing or the

makin~ of %rran~ements therefor satisfactory to the Authority, shall

with all practicable speed construct and complete the Pro~ect and

place the same in operatlen. The Authority will %hereafte~ operate

in accordance with applicable requirements of ~overnmsntal authori-

ties having ~u~isdiction w~th respect ~hereto, and maintain, alter,

improve, renew and replace and sub~ect to the terms o~ Section 202

of this Article, enlarge and extend the Regional System.so as To

treat and dispose of all sewage without limitation as to amount o~

flow which may be delivered into The Regional System by any Parti-

clpant ~n accordance with Article III hereof.

Section 202. Public Hearings Prior To Enlargement and Ex-

tension Of the ~e~ional System. The Authority shall ,or construct,

and nothln~ in this ~greement shall be deemed to require the Autho-

rity to construct, any enlargement or extension unless it shall l~ave

caused ~o be prepared by its consultin~ engineers a study with re-

spect to such enlargement or extension which sets forth nn estimate

as of %he then current year of the total cost and expense of financ-

Ibm, constructin~ and acqulrln~ the enlargement or extension, and



putK~z~ it In operation, the estlma~ed d~te of completion o~ the

en]nrKemellt or extension, nnd an estlmato of the Annual Charges

payable by each Participant for or wltl~ respect to th~ five Fis-

cal Years beginning next after said esti~ated dat~ o~ completion,

shall file a copy oI said study with each Participnnt, shall cause

notice o~ the time and place of the hearing herelusZter mentioned

to be published at least once in a newspaper of general circulation

published in the County of Atlantic, New Jersey, and to be mailed

to each Participant, and not sooner than fifteen days after such

publication and mailin~ or thirty days after such filing, shall

hold a public hearing on said study at which any Participant may

appear and, by agent or attorney, be hearO with respect thereto.

Seotion 203. Project Plans to be. Approved. Before under-

taking construction of any substantial part of the Regionnl System,

the Authority will submit the plans and specifications for such con-

struction to the New Jersey State Department of Environmental Pro-

tection (or a successor thereof) for approval as to suZliciency of

design of the Authority’s proposed sewaZe treatment plant and com-

pliance with standards as then promulgated by s~id Dep~rtment, and

all necessary permits shall be obtained by the Authority from said

Department to proceed with such coestruction, ~nd all necessary ~p-

provals shall be secured from ~ny other a~ency of the State of New

Jersey or any other governmentul authorities which have jurisdiction

or authority ~s to type or degree of trentme~t of sewage by sa~d

sewage treatment plant or ~s to effluent therefrom.

Section 204. Insurnnce. The Authority will at all times



.i/

,.~,..
,mt=~:~In with responsibl~ insurers all such Insurnnce .as is cus-

tomarily maintained with respect to se~er,%ge systems of ~Ike char-

BOrer a~sinst loss or damage to the Re~ion~l System ~nd a~ainst

public or other liability to the extent not less than that reason-

ably necessary to protect the interests o~ the Authority and the

Participants, and will ~t all times maintain with responsible in-

surers all insurance reasonably required and obtainable within

limits and at costs deemed reasonable by the Authority to indem-

and save harmless the Participants against all liabilities,

JudEments~ costs~ damages, expenses and attorney’s fees for loss,

damage or injury to person or property resulting directly or in-

directly from the oper~tlon or a failure o~ operation o~ the Re-

g ional System caused by the negligence or wilful act of the Au-

thority, its employees or agents.
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ARTICLE Ill.

Connections to the Regional System.

Section SOl. Connections Required. Upon notice ~rom the

age systems or the discharge pi~es therefrom to b6 cdd~ected with the

Regional System, at the point or points designated therefor in the

List Of Connection Points attached hereto marked, and hereinafter

called, "Schedule A" cud by this reference made a part hereof, or

at such other substitute polnt or points upon which the Authority

and the Participants may mutually a£ree. The Authority shall pay

all costs of such connections at the points designated in said Schedule

A oF at any approved substitute point. ~pon request by a Partici-

pant ~or any additional connection o~ its sewer or drainzg~ sys-

tems to the Regional System, the Authority ~ay, but shall not be

resulted to, permit and mak~ such additional connection, but all

costs and expenses of every such addition£1 connection, includln~

all sewage meters and other facilities appurtenant thereto, shall

be paid by the Psrtlcipant requestin~ the same. Every connection

shall constitute, and be operated by £he Authority, ~s part o~ the

Region~l System and shall include such pumpln~ and other fsoillties

as m~y be necessary to cause all sewag~ d~liv~red at the point or

points of connection to be discharged into the Regional System and

be so made and constructed as to discharge into the Regional Sys-

tem all sewage eollectcd in the Loc~l Sewers~o System o~ the Psrtl-

clpant and delivered ~t the point or points of connection. E~ch
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l’+u-l+clp~,t nt i%s own cost and expense, will construct, install

an¢l ol~cr~te say and all ext~nSlons of its Local Sewerage System

necessary to cause the same to reach to and deliver sewage at the

ss~d point or points of connection, and, after the makln~ of such

connection or connections, will keep i%s Local Sewerage System

connected with the Re~ional System, and will deliver sad discharge

into the Reglon~l System sll.sews~e ori~inating in or collected by

the Participant or collected in such Local Sewerage System.

Section 302. Sewage Not Required to be Discharged Intp Re-

~iona~..~ystem. Notwithstanding the provisions of Section 301 of

%hls Article, no Participant shall he obligated to deliver and dis-

ch@~e Into the Re~ional System sewage which the Authority m~y be

its written consent exempt from delivery and dlschar~e Into the

~ional System.

Section 303. Sewage to he Accepted ~er Discharge into Re-

Kiona~ System. Notwithstandin~ the provisions of Section 301 of

th~s Article or any other Article hereof, a Participant shall not

h~ve the right under this Agreement to 4elive~ sad discharge into

the Re~ional System any sewage or other, wastes excep~ elthe~ (I)

sewage ori~Inatin~ within either the %~rrltoYi~l bound~rles or the

frs,chise area of such Particlpsnt or (2) se~e collected by such

Par~Iclpant in sewers which at the date of this Agreement are con-

nected with its Local Sewerage System or (~) ~ny other sewage de-

livered and dlschnr~ed into the Re~ionul System by said Participant

wi~h the ~rltten consent of %he Authority.
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AnTICLE IV.

Charges and E~tabllshment of ~ntes by
Authority and Payments by Participants.

See%ion 401. Cha~es by the Authority. The Authority will

make and impose Annual Ch~r~es with respect %o all sewage or other

wastes delivered into the Regional System by any Participant or any

other person, pu~tnershlp, firm or cDrpo~atlon. The Annual ChafEs

~or each Fiscal Year payable’hereunder shall o~nsist of and include

an Operstln~ Charge sad a General Charge. The Operatin~ Charge

shall at’s~l times be sufflc~ent to pay or provide for the expenses

o~ operating, repair and maintenance of the Regional System includ-

ing (~Ithout limitation of the foregoing) insurance, r6newals ~nd

replacements, and the cost of all enlargements and alterations sad

the ReEion~l System net otherwise provided for. The Gener~l Charge

shall at all times be su~flcient to pay the principal of and

eat on any and all bonds or other obliga±ions of the Authority as

the same become due, end ~o provide for any deficits of the Autho-

rity resultin~ frpm ~ailure to receive sums payable to the Authority

hy any Participant o~ any other Derson, partnership, firm or corpo-

ration, or from any other cause, and to provide sad maintain such

reserves or sinking funds for Ray of the foregoing purposes ns may

be required by the terms o~ any contract or othe= obligation of the

Authority. The Annual Charges made and ~mposed by the Authority

shall be computed for the service rendered by the Regional System

i. the treatment and dlspos~l of sewage by the Authority ~t r~es



~hh’h ~d~;~ll at al~ timc~ be ~n~o~m ~s to ~l rarti~ipants for the

s~me type, cInss and ~mount o~ use or services o~ the Regional Sys-

tem, and the rates applicable ~ith respect to sewage delivered and

discharged into the Regional System by say Partiolpant shall not be

more favorable to such Participant than the rates applicable with

respect to sewage so delivered and discharged by any other Partlci-

pant. The Authority, prior to ~he discharge and delivery o2 sewage

i~to the Regional System, shall prescribe R. initial schedule of

such rates and, from time to time whenever necessary after prescrib-

ing suoh initial schedule (but only after public hesrlng thereon held

by the A~thority at least ~iwenty days after notice of the t~me and

place of such he.ring Shall have been m~lled to each P~rticip~nt at

~ts usual plmce of hus~ness), the Authority shall revise the sche-

dule of such rates, which shall st all limes comply with the terms

of any contract or other obllgetlon of the Authority and shall be

¯
-~based

.~ ~ or computed on the quantity, quality and other characteristics

;’~’"" e~ sewage so discharged and delivered Any Parficipant a~rieved by.

any part of such a revised s~hedule Which f~ils to conform with the

terms and provisions of this AEreement may institute ~ppropriate ju-

dicial proceedings to have the ssme reviewed for the purpose of oh-

tain±sg correction of said part of such revised schedule.

Section 402. Pnymgnt of Annual Charffe. (A) Each Partlcl-

pant \rill pay to tl~e Authority the Ant~ual Charge made or imposed by

th~ Authority with respec~ to the sewage delivered and dlschar~ed

into the ~e~ion~l Systeto by oP on behalf o~ such Participnnt in any
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part thereof will be placed in operation and on or before January

25 o£ each ~iscal Year thereafter, and in any event on or before

Janoary 25 of each Fiscal Year after the Regional System or any ~art

thereof shall have been placed in operation, the Authority will make

sn estimate, based upo~ the estimated quuntlty, quality and other

characteristics of sewage to be delivered by every Participant, of

Participant with z~speot to sewage to be delivered and discharged in

such Fiscal Year and, on or before February 1 next ens%lfng, will make

and deliver to such Participant its certificate stating such estimated

amount of the Annual Charge, In the event that any part of the Aasual

Charge computed and established in accordance with p~ragraph (A) of

this Section %heretofore becoming due and payable to the Authority

from such Participant shall not have been paid, the Authority will

elude in such certificate an additional provision separately stating

th~ amount of such unpaid part (herein called "Deficiency").

(C) Each Municipality and Local Authority will in each Fiscal

Year make all budgetary and other provisions or appropriations neces-

sary to provide for ~nd authorize the p~yment by the Participant to th~

Authority durln~ such Fiscal Year of the estimated amount of the Annual

~hazge and the amount of the Deficiency (if any) stated in th~ certifi-

cate delivered in such Fiscal Year to it by the Authority as aforesaid.

(D) On or before March 1 o£ e~eh Fiscal Year, each Participsn~

will pay to the Authority the amount of the Deficiency (if any) stated

in the certificate delivered in such Fiscal Year to ~t by the
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:~s afore:enid. Encb Participant w211 pay to the Authority the esti-

mated amount of tim Annual Charge stated in the certificate delivered

in such Fiscal Year to it by the Authority as a~oresnid in ~our equal

Installments on March i, June I, September 1 ~nd December I of such

estimate as the year in %vh£ch the Regional System or any part thereof

w£11 be pl~ced In op~rat£on, said estimated amount sb~ll he divided

into as ma~y, installments as there are months in such Fiscal Year

~Innlng after the date \vhleh the Authority shall estimate as the day

on which the Regional System om any part thereof w~ll be plsce~ ~n

operation Bad on~ of such installments shall be due Bad payable to the

Authority on the ~irst day of each such month,

(E) In ti~e event that the smsunt of the Ann~nl Ch2%r~e

puted and established in accordance w2th parngrspb (A) of this See-

tlon becom2ng Ou~ from say Pa~tleipnut with respect to selvage delivel’ed

and discharged in s Fiscal Year shall be less than the estimated amount

of such Annu~l Chnl’~e stated in the certiflc=te delivered in such

cnl Year tD.it by the Authority, the Authority will on or before ~srch

i next ons~n~ return 1o such P~rti~ipBn% the difference between

~mounts by credit against payments th~n ol~ thereto~orc due 1o the

thority from such Partlc~psnts nnder the provisions of paragraph (A)

of p~r~raph (D) o~ this Section.

(F) The sums payable by n P~l’tivipsa~ %o the hnthority

under the provisions o~ this Section aft and shall be In lieu of

Service Charges by the ~utltorlty with l-et~nrd to real px’operty in
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ARTICLE ¥.

Meters and ~e~ords, and Local Operations.

Section 501, Meters and Tests. The Authority will provide,

i~s~all and ~se meters or ot~er ~ev~oes or methods ~or dete~mln~n~

the quantity directly or h~ differentials or otherwise, ~nd make

.tests and use other means for determinln~ the quality and other char-

acterlst~cs, of all sewage, which shall be d~livered and. disehar~ed

into the Re~onsl. System by each of the Partlc£pants end all oth~r

~sers of the Regional System, and~ in accordance with sound en~ineer-

in~ practice, shall determine for all purposes of this A~reement such

quantity, ~uallty sad characteristics and from and after the placing

o~ the ~e~ional System in operation, the Authority will make and keep

permanent records of the quah~ity, qumlity ~nd other characteristics

o~ any sewage which shall or may he delivered and dischnr~md into the

Regional System hy each o~ the Participants and all other users of

the Region~l System. For the purposes of determinln~ the qunntity,

q~allty and other c~araeteristics of any sewage which shall or may

be delivered and discharged into the Regional System by a Psrt~clp8nt

the Authority shall have the right at all reasonable times to enter

upon and inspect the sewer, sanitation or drainage system of such

Psrticlpant and to t~ke no?mal samples under ordinary operatin~con-

di~ions and make Tests, measurements, sad analyses of sewage or other

wastes in, enterinE or to be discharged into such se~r, sani~atlon

or drainage system, The Authority will make and keep a record of

tests, measurements and analyses of such sewage or other wastes

terin~ such sonltntio~, sewer or drainage systems, nnd upon the writte~

request of any Participant will m~ke available to such
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shall construct, enlarge or operate a plant Sot the treatment

and dlspos~l of sewage unless (I) required so ~o to by the terms

of A~tlcle Vl hereof or (2) the Authority shall.have Eiven its

written consent thereto.

8ectlon 503 o P~ohiblted Connections. No Participant

sh~ll make or permit any ~ew connection ~o or extensio~ of its

sewer, sanitation er drainage systems which is so designed as to

permit e~trsnce directly or indirectly into the Regional System

of storm w~ter drainage from ~round surface~ roof leaders, c~tch

basins or ~ny other source, ~nd each Participant, before mskin~

any new c~n~ectlo~ to or extension of its sewe~, sanitstio~ or

drainage systems, will submit the plans therefor to the Authority

and, in making the same, will permit the Authority to inspect the

work and will comply with all requests o~ the Authority with re-

~ect thereto reasonably designed to assure exclusion from the Re-

gional System of any such storm w~ter drainage.

Section 504. Accounts The ~uthority will keep proffer

books of record and account in which complete and detract entries

shall be made o~ ~ts transactions relatln~ to the Regional System

or any part £hereof~ and ~hlch, to~ether with all other books and

papers of the Attthority, shall at all reasonable times be subject

to public inspection. The A~Ithorlty will c~use its bOOkS and ac-

counts to be audited annually by a certified public or registered

municipal accountant selected by the Authority, and annually ~ithin



mte Itundred days after tile close of each Fiscal Year, copies of

the ~epo~ts of such audits so made shall be furnished to the Au-

able de%al~, accompnn~ed by a certificate of said accountant, of

~naneisl condlt~on, of revenues ~nd operating expenses, and of

all funds held by or for th2 Authority.

Section 505, 9pernt~n,,,, Maintenance nnd Recomstruction.

E~ch Particlpa~t sh~ll at all times operate, or cause to be oper-

ated, ~ts Local Sewerage System properly and in s sound and econ-

omlcal manner and shall maintain, preserve ~nd keep %he same or

cause the same to he maintained, preserved and kept with the ap-

purtenances and every part and parcel thereof, in ~ood repslr,

~orkin~ order ~nd condition, and shall ~rom time %0 time make, or

cause to b~ made, all necessary and proper repairs, replacements

sad renewals so that at all times the opera%ion of its Local Sewer-

age System ~,~y be p,roperly and advantageously condncte~, and, if

any useful part of its LeGal Sewerage System is damaged or destroyed,

the ParZicipant sh~ll, ns expeditiously ~s may be possible, commesce

~an4 dili~e.tly prosecute the repl~ceme~t or reconstruction of Such

part so as to restore the same to use.
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ARTICLE

Requirements Negardln~ Deleterious ~astes,

Section 601. R_~quirements for Sewage Discharged into

fflonal System. Sewage discharged into the Regional System by or on

behalf o~ each P~rticipant shall, at the point of connection of the

sewer, sanit~tlon or drainage systems of such Participant with the

Regional System, comply with the requlreme.ts prescribed therefor

in the Requirements as to Sewage Discharged attached hereto marked,

and hereinafter e~lled "Schedule B" and by %his reference m~de ~

part hereof. The A~%horlty ~epresents to each P~rtlc~pant that the

domestic Wastes discharged at the date of this A~reement in~o any

Loe~] Sewerage System owned and operated by say Participnnt complies

~ith such requirements.                                          .-

Section 60~. ~mendment of Discharge Heq~irement_~s. The

thori±y may from time to time make any amendment or amendments of

the requirements re~erred tO in Section SOl of thi~ Article which

may be reasonably necessary to prohibit or properly ~e~n/late the

delivery or discharge into the Regional System of oils, acids or

any oth~r substances ~hieh, alone or in combination with othe~ sub-

s~aaces delivered ~nd discharged into the Region~l S~stem from the

same source, are or may be or may reKsonsbly be expected to be s~b-

stantially inju£ious or deleterious to tl~e Reglol~ System or to

its efflciontoperatlon, and which, having regard tO the public

health and s~fety add the purposes o~ the A~thority, does not un-

~easonably ~estrict the oporot~ons of n P~rtielpant or the use of
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p*’Op~ty o£ oZ locnted in a Participant.

Section GO3. Determination by Authority ~s to ~De of

DlscharKe. Each Participant will cause all sewage at a~ly time

discharged into the Regional System by it or on its behal~ to com-

ply With the rsgulremsnts referred to in Section 601 of this Arti-

cle and the amendments thereof, if any, then in effect. Each Part-

iclpan~ will permit ~o new connections and wall discontinue exist-

ing public connections sad will require the discontinuance o~ exist-

ing private connections to its Local Sewerage System~ which allow

entrance therein of such sewage am will cause the dischsrEe at any

time into the Regiossl System from such Local SewersEe System of

sewage which does not comply with said requirements and the amend-

ments thereof, if any, then in effect. If a violation in an~ Parti-

cipant of the provisions of this Section 60B or of any rules or re-

gulations issued pursuant to this ArtiCle VI shall cause any extra-

ordinary expense to the Authority, such Participant will reimburse

the Authority for ~ueh extraordinary expense within thirty days

a~ter notice by the Authority of the amount thereof.



ARTICLE VII.

Allscellaneou~.

Section 701. Contracts with or Service to Others. The

Authority w~ll not enter into any ngroemont providin~ for or

latin~ ~o the ~reatment ~nd disposal of sewage ori~In~tin~ in any

Municipality or district (as defined in the Act) of a Local Auth-

ortry or sewK~e o~i£i~ti~l~ outside’such Msniclpality or district

(as defined in the Act) of a Local Authority collected in s~wers

which at the date of this A~reement are connscted with the Local

Sewerage System of such ~unleipality or Local Authority, unless

¯ (i) the other contr~ctln~ party be such Municipality or Local

thority or (2) such Municipality or Local Authority shall have

~iven its written consent thereto; provided, ho~e~gr, that nothin~

in this A~reement contained shall restrict in any way the ri£ht

and po\~er of the Authority, in its disc~etlon, at any time ~nd

from time to time to enter i~to a~reements with any municipal cor-

poration or with any other body, perso., partnership, firm or Cor-

poration provldi~1~ ~or or relstin~ to the d~spossl Of sewn~e or with

respect to the delivery or dlscI~or~e into the Re~ionsl System of

sewage or other wastes oriGin~ti,1~ within or without the DistriCt,

provided that the char~es with respect to such sewage o~ other wastes

delivered sad discharzed into the ~e~ional System made and imposed

with respect thereto or ch~r~ed and collected puzsunnt to %11o Act

shall ~]ot be computed or established a,t Shy 1"ares less favornble to

tlme Authority th~n the rotes s,pplleoble with respoc~ to sewage dell-



~ered ~d dlsohs~ed into thp Re~ion~l System by the

and the terms ~nd condltJons of any such a~reo|~ent shall not be

less favorable to the Authority thnn the terms sad conditions of

this Agreement.

Section 70Z. Enforcement. (I) The Authority will at’all

times tnke all reasonable measures permitted by the Act or other-

wise by law to collect and enforce prompt payment to it or for it

of all Service "or A~nual Charges prescribed, llxed, certified or

char~ed by it in accordance with this Agreement. If any payment mr

part thereof due to the Authority from any Participant shall remain

unpaid for ~hirty days follo\~In~ its due date, such

shall be char~ed with and will pay to the Authority interest on the

amount unpaid from its du~ date until paid ~t the rate of six per

centum (6~) per annum, and the Authority, in its discretion, may

charge and collect Service Charges ~ith regard to persons and ~eal

property directly o~ indirectly connected to the Regional System

sufficient to meet any default or deficiency in ~ny p~yments

a~reed to be made by such Participant. If in say such case Service

Ch~r~es are so collected, the amount so collected hy the Authority

will he c~edited a~alnst Zhe amount of such default or de£1cie|~oy

or any payments then or theretofoze due to the Authority ~rom such

Partlcipsnt under the provisions of Article IV hereof, and the Au-

thority will ~irnish to the Participant a llst of the names of the

p~rsons making payment to the Authority of such Service Chnr~es and

o~ the several ~mounts so paid hy s~ch persons respoctlvely,
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the Pa~tlc~D~nt will give falr and Drnper credit to such pe~sons

for the several amounts so paid by them,

(2) Every obligation assumed by or imposed upon any Par-

ticipant by this Agreement shall be enforceable by the Authority

by appropriate action, suit or proc£eding at law or in equity, and

the Authority may have and pursue any and all remedies provided by

law for the enforcement of such obligations incl~din~ the remedies

and processes’provided by the Act w~th respect ~o Service Charges

or other obli~ations,

(3) This Agreement shall be binding upon and be deemed to

ba executed by all subsldi~ry corporations of the Compan~ and all

corpora%ions controlled by it and any company in which it may be

merged or with which it m~y h~ consolidated and any company result-

ing ~rom any merger or consolidation to which it shall be a party.

~e~ore the Company shall transfer the ownership, occupancy or con-

trol of al! of any part of its collecting and transmission system

to any other person, p~rtnership, ~irm or corporation (hereinnfter

called "suecessoz"), the Company will request such successor, by

agreement with the Authority supplemental to %his

sume and undertake ~ll uf the obligations hereunder of the Company

with respect to such collecting and transmission system or part

thereof and, if such successo~ be controlled or subject to control

by the Company, the Company will cause such successor to nssume,

undertake and perform £ach and al~ of said obl~ations.



(d) Failure on the part of the Authority or of euy Par-

ticipnnt in any instance or under any circumstance to observe or

fully perform any obligation assumed by or imposed upon it by this

Agreement shall not make the Authority liable in damages to a Pnr-

tlcipant Or relievo a Participant £rom making nny payment to the

Authority or ~ully performing say other obligation required of it

under this Agreement, but such Participant may have ~nd pursue any

and all other remedies provided by law for compelling performance

by %he Authority or sooh other Participant of said obligation ~s-

sumed by or imposed upon the Authority or such other Participant.

Sec~lon 703, Certain Acts not a Waiver. Acceptance by

th9 Authority into the Regiona! System ~rom a Par%icipant of sew-

age in a volume or at a rate or with characteristics exceeding or

vlol~tin~ any limit or restriction provided for by Or pursuant to

this ~greement in one or more instsnces or under one or mere cir-

cumstances shall not constitute a wuIver o£ such limit or restrlc-

tion-or 02 nny of the provisions o~ this Agreement and shall not

in any way obligate the Authority thereafter to accept or make pro-

vision £or sewage delivered end discharged into the He~ios~l Sys-

tem in z volume or st e rate or with chsrncteristics exceeding or

violating any sue}, limit or restriction in any other instance or

under any other circumstance.

Sectloa 704. Special Consents by P~rtic~mnts. %~henever

under the terms O~ this A~reemont s Municipality is ~utl%or~zed to

given its written consent, such consent may be ~iven and shall be
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its seal. of a resolution purporting to hnvc been ~dopted by its

Gove~ninE Body and purporting to ~ive snch consent. ~henever

der the terms of ~his h~rocment ~he Compnny is ~uthorlzed to ~ive

its written consent, such consent may be given and shall be con-

clusively evidenced by an instrument in writing purporting to

such consent and purportln~ to be si~ned in its nnme by its Presi-

dent or any Vice-President, Asslstan~ Vice-President~

Asslstsnt S~cretsry, Genersl ~lanager, Assistant General Manager,

Treasurer or Assistant Trsssurer thereof. Whenever under the terms

of this A~reement s Locsl Authority is authorized to ~Ive its writ-

ten consent, such consent may he given ~nd shsll be conclusively

evidenced by ~ copy, certified by its Secretory ~nd under its

of a resolution purportln£ to bBv~ been sdopted by the Local Autho-

rity or its ~embers and porportin~ to ~ive such consent.

Section 70S. ~pecisl Consents by Authority. (A) Whenever

under the terms of this Agreement the Authority is ~uthorizcd to

~ive its written consent, such consent msy be ~iven ~n6 sh~ll

conclusively evidenced by a copy, certi£ie~ by its Secretory

under its senl, of a resolution purportiu~ to have been adopted by

%h~ Authority or its members nnd purportln~ to ~i~e such consent.

(B) Whenever under the terms of the A~r~ement the

is authorized to give its written consent, the Authority, in its

discretion, m~y give or ref~%se such written consent and, if ~iveu,

msv restrict, limit or condition such consent in snch manner ns



shall deem

Section 70G. Term ~.f A~re~ment. This Agreement shall come

trite" effect upon its execution ~nd delivery by or on behalf of the

parties heroin~bove n~ed and shall the~’e~ter be ~nd remain in full

~orce ~nd e~fect, bu~ at any ~l~e a~ter £ive year’s ~rom the d~te .o~

this Agreement and after the payment In full of all obligations

rice to the Au%hor~ty and ~0 each of %he other Participants, with-

draw ~rom %hls A~reemen% and thereafter cease to be ~ Pa~-ticlpant,

no%ca o~ othe~ obligations o~ the Authority refe~ed 1o in this

Agreement or 1o be issued by the Authority shall, £oI" all ~poses

of this A~reem~nt be %he sole obligation o~ the Authorl~y ~nd shall

no% in any way be deemed a debt o~ liability of any

Section 708. Pledge o~ Assl~nment. The Authority

asy time assign or pled~ for %he benefit snd security of £he holders

o~ bonds~ notes o~ o~her evidences of indebtedness ~18~’etofore

hereafte~ issued by the Au~hol’ity any o~ Its rights undel" ~he

’terms and provisions of such nssl~nment oi" pledge.
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Section 70D. Effective Date. This ngrccmcnt shall be in

full ~orce and effect and be leEnlly bindin~ upon the Autborlty

and upon all of the Participants which shall then have executed

same upon its execution and deliver by %he Authority and by any

selection of the thirteenParticip~n~s he~Inahove named as, upon

agEre~stin¢ the minimum non-s~mmer monthly number of ~allons sat

opposite thcir names in Schedule C, presents eighty-five per sen-

rum (85~) of the ~otsl nnmber Of non-summe~ ~allons set forth in

said Schedule C.

Section 7]0. Execution £n CounterDsrts. This Agreement may

be executed in any number of counterparts each of which shall be

executed by %he Authority and any one or mere of the Pnrtlcipants

and all of which shall be re~arded for all purposes as one.ori~nal

and shall constitute and be but one and the same.

IN WITNESS WHEREOF, the Authority and the Participants hav~

caused their rsspective corporate seals to b~ hereunto ~fflxed and

attested and these presents to be si~ued by the respective officers

thereunder duly authorized and this A~eement to be dated as of the

day and year first ~bove written.

ABSECON CITY



33.

ATTEST:

~ity Clerk

~TTEST :

ATTEST:

./     City Clerk

ATTEGT :

~    CitJ Clerk

ATTEST:

City Clerk

TRE HOROUGS OF LONGPORT

../.          M~yo;r’

PLEAS~NTV ILLE

PORT REPUBLIC

By
~layor



THE ATLANTIC AUTHORITY

The Atlantic City Sewerage Company
Guarantee Trust Building
Atlantic Avenue
Atlantlc.City, New lereey 08401

Attn: George Fieldhouse
Ghalrma n

Dear Mr, Gieldhouse;

Enclosed hei’eln plu,3se find pagu 34 of lhe Atln.tlc COmlty Sewerage
Authority 8~[vJc~ Ag~’ecul~!nt which has ~w been executed by Mayor

Will you please subs.tlt~l{e this [,.,r page 34 o[ the At}antic County

~cwem~e ~,,thority Serv~Agree~entyounre now hold

~ ~ry trt~y yours,

~bert Nesb~t,
Secret~ry



..... /=;~.’/"i.:o,_. day of luly, 197d.



Clerk

ATTEST: .     -

/

ATTEST:

34°

VENTNOR CITY

~ayv~

By

~GALLOWAY TO%~NSIIIP ~IUNICIPAL
UTILITIES AUTHOHITY

By

SO~IERS POINT CITY SEWERAGE
AUTHOR~TY__

T~ ATLANTIC CITY SEWERAGE

TIIE ATLANTIC COUNTY SEWERAGE
AI!TIIOII I ~R’



SCHEDUL~ ~ o

(Attached to and part of A~reement dated as of November i)
1972 between The ktlnntke County Sewerage Authority and Partlcf-

List of Connection Points

PABTICkPANTS

Borough of Longport

Marg~te City

"::’"Ventnor City

Atlantic City Sewerage Company

City of Brigantine

Somers Point City S~werage
Authority

¯. CONNECTION POINT

"Longport Pumping Station ~n th
vicinity of ~h~rst and 3~th
~venues

Ven’tner/Margate Pumping Statlo
in the vicinity of Wellington
Lafayette Streets (See Note No

......... V~tn~/Margate Pumping Statlo:
in the vicinity mf Wellington
& Lafayette Streets (see Note
No. i)

i, Atlantic County Se~er.~,ge Autho:
~eglonal Wastewater Treatment
Plant at City Island.

At a point on the Atlanti~
County Sewerage Authority, Force
Main in the vicinity of ~.;est
End Avenue & Raleigh Avenue

At a point on the Atlantic
County SA force main in the
vicinity of West End Avenue &
~aldigh Avenue (See foot No. 2}

Texas Avenue Pumping Station
(Se4"foot Not~ No. 3)          ""

Brlgant~.ne Pum~in~ Station in
the vicinity of 36th Street

...... Brlgantioe. Boulevard

Somers Point Pumping Statio~
located in the v~cinity of the
site of the e>:isting Somers Po~
City Sewerage Authority

.water treatment plant.



City o£ Linwood Linwood P~,mping Station in th,
vlcinlty of Poplar Street &
Som~.rs~.t Street extended (in
a~ition there will be approx.
~mately 27 interconnectlons
between the local system of
Linwood & the interceptor line

City of Northfield Northfield Pumping Station in
~he vicinity o£ Catherine Ave.
(In addition there will he

-approximately 8 cros~ conncct~
b~tween the Nerth£ield local
system and the interceptor sys

City of Pleasantville

City of ~bsecon

Township of Galloway

Ple~s~ntvilln Pumping Station
in the vicinity of Old Turnpik
Road adjacent to the existing
Pleasantville ~astewater
Treatment Plant

Absecon Pumping Station in the
vicinity of Station Avenue [In
addition thera will be spprox-
i~at~ly 12 cross connections
between the Abs~con loc~l syst
~ th~ interceptor system)

Smithville Pu~ping Station in
the vicinity o£ Old Port
& Moss Hill Road.

In the vicinity of Mo~s Mill
Ron~ & Ro~te 9

’~ ~ " "’’" ~. ~n the vicinity 9£ Sylvan Road
& Ridgewood Avenue

4. Oce~nville Pu~ing Station in
the vicinity o~ Great Creek

........... ~.----Road & Route 9

6. Seavlew Pumping St~tlnn in the
........................................................................... vicin[tl, of Brook A~enue &

"- ¯ -                                        Route 9



City of Port Reptlbllc

POINT

Port Rep.hl~c Pumping Station
in the vicinity o£ Old New
Moth ~oad at Nacote Creek
Bridee

Small lo~al force mnins will be intercepted a,~d diverted to
the Ventnor/~.~argate Pump~ng Station wet well. The actual
connection will he to the ne~ section of force main required
to divert the ~i~ to ~he w~t well.

The Raleigh Avenue P~ping Station c~nnection and the Chelsea
Heights Pumping Stntion connections could be com.bined into one
connection. ~ If this occurs then this connection for the
Atlantic City Sewerage Company will not be required as a formal
connection point.

This connection point ~y be eliminated from the project.



1972, ho~wean The ~L]an~i~ County Sewerage ~nthor£~y nnd ~nr~ict-
pants. )

Requlremenis ~s to Wnste~wter Disah~

Wnstewater discharged into ±he f~cilltins of Authority s]mll not:

I. Be of such ~ nature nnd in such a qua~%ity
pair the hydraulic capacity of snch facilities, normal and reason-
able wear ~nd usage excepted;

2. De of such a nature ns to, by either chemical or mechnnl-
eel action, impair the strength and durab£1ity of wnstewater con-
veyance, lifting and ~rea~ment structures;

3. De of such ~ nnture as cause explosive or ~Inmmable con-
diti~ns in such facilities. The flash point shall be lower thnn
187" F., as determined by the Ts~lishue (Ts~.) clos~ cup method;

4. flare toxic materi~Is in such a guantity so ns to cause
or upset the biological ~ctivity o~ the treatment facilities;

5. ]tare a pH lower than 4.0 or greate~~ th.~n 9.0;

Have temperatures higher than 150°F;

7, Have any obnoxious or toxic gases that wil! cause hazar-
dous conditiol%s to ~he oper~tin~ pnrsonnel of such facilities;

8. Include any garbage or grease other ~hnn that received
directly ~n~o public sewers ~rom residences, unl’oss %h~ Authority
shall have given written consent to its inclusion;

9. Include nny rndioa~tive substsnce,*unless th@ Autho-
rityshall have ~iven wvitten consent to ~ts inclusion;

I0. Include any indus±riDl Was~e;* unless the Authority
shall b[~vc given written consent to its inclusion.

* the existence of such ataterials tO be based upon proper
analytical data to be submitted b~ a computont sanitary
engineer.



(Attached to and part of Agreement dated ns oZ November
197"2 between The Atlantic County Sewer.~go Authority ~nd P~rtici-
pants ,)

Particlpnnt

Absecon City

Brigantine City

The Township of Galloway,"
in the County of-Atlantic

Linwood 14.5

The Borough of Lon~port 11.5

Margate City 38,6

The City of North~ie]d 21.i

Pleassntville 29.8

Port Republ~c 1.8

Ventnor City 37.8

E~ Harbor Township ~uni-
cipal Utilities Authority

Somers Point City Sewerage 25,8
Authority

Atlantic City Sewerage ~-~. 392.1 ~IG

Totals

Minlm~m Non-Summer ~inimum Summe~*
Monthly Flows ~lonthlv Flo~s

14.9 17.6

44.0 $3.8

2D.8 21.0

17.4

15.7

76.5

24.8

43.5

1.8"

64.8

12.2

34.0

543.4

936.5

*Summer months are Jnne, July and August
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Agenda Date: 5119t15
Agenda Item: 5B

STATE OF NEW JERSEY
Board of Public Utilities

44 South Clinton Avenue, 9t" Floor
Post Office Box 350

Trenton, New Jersey 08625-0350
www.n|.gov/bl~u/

WATER

IN THE MA]-FER OF THE PETITION OF THE )
ATLANTIC CITY SEWERAGE COMPANY TO CHANGE )
]’HE LEVEL OF ITS PURCHASED SEWERAGE )
TREATMENT ADJUSTMENT CLAUSE )

Parties of Record:

ORDER ADOPTING
STIPULATION

DOCKET NO. WR15010118

Stacy A. Mitchell, Esq., Cozen O’Connor, on behalf of Atlantic City Sewerage Company
Stefanie A, Brand, Esq., Director, New Jersey Division of Rate Counsel

BY THE BOARD:

On January 29, 2015, the Atlantic City Sewerage Company ("Company" or °Petitioner"), a public
utility of the State of New Jersey, flied a petition with the Board of Public Utilities ("Board")
pursuant to N.J.A.C. 14:9-8.1 et se~g~., requesting to change the level of its Purchased Sewerage
Treatment Adjustment Clause (°PSTAC"), volumetric treatment charge from $23.348 per Mcf of
metered water to a rate of $25.251 per Mcf. The Company’s filing was based on preliminary
estimates and was updated as the case progressed. The amount estimated in the petition to be
recovered in the 2015 PSTAC is $9,460,555.

The amount to be recovered through the 2015 PSTAC is $9,460,555 and the level of the
volumetric treatment charge is changed from $23.348 per Mcf to $25.251 per Mcf. This
represents an increase of $17.70 or 3.51% on the average residential customers’ annual
sewerage bill over the present volumetric treatment charge.

By this Order, the Board considers the Stipulation of Settlement ("Stipulation") executed by the
Company, the New Jersey Di ~ion of Rate COL ,el and Board Staff (collectively, "the Parties"),
agreeing to an overall increase in revenues in the amount of $9,460,555. There were no
intervenors in this proceeding.

BACKGROUNDIPROCEDURAL HISTORY

Petitioner is a wastewater utility engaged in the collection and transmission of sewage and
serves approximately 7,500 customers in the City of Atlantic City, Atlantic County, New Jersey.
The sewerage collected and transmitted by the Petitioner is treated by the Atlantic County
Utilities Authority ("ACUA").



This matter was retained by Board. After appropriate notice, a public hearing was held at 5:30
pm on March 9, 2015 at the City Council Chambers, Atlantic City, NJ. No members of the
public were in attendance at the public headng. Subseeuent to the public hearing, the Parties
reached a Stipulation resolving all issues in this matter.

DISCUSSION AND FINDINGS1

As more fully discussed in the attached StiF’Jlation, the Parties agreed that the following
increases are reasonable and appropriate to allow the Petitioner to recover increased
purchased sewerage treatment expenses.

The amount to be recovered through the 2015 PSTAC is $9,460,555. The amount of ACUA
treatment costs to be recovered through the 20t5 PSTA~ is $9,067,244. This amount has been
further adjusted by the projected regulatory costs of $9,000, as well as a $384,311 under
collection in 2014 to reflect a total amount to be recovered through the PSTAC of $9,469,555.
This is the amount to be recovered in 2015 through the Volumetric Treatment Charge, which is
the rate through which the PSTAC is affected. When this amount is divided by the projected
flows of 374,661.9 Mcf, the resulting PSTAC rate, prior to compression, is $25.251 per Mcf.
This represents an annual increase of $17.70 or 3.51% on the average residential customers’
annual sewerage bill.

The Volumetric Treatment Charge of $25.251 assumes an implementation date of January 1,
2015. If a Board Order is effective as of June 1, 2015, it means that the 2015 PSTAC will only
be recovered over 214 days, rather than 365 days. As a result, the PSTAC charge for 2015 will
be compressed to a charge of $26.594 per Mcf from the current PSTAC charge of $23.348 per
Mcf. This represents an increase of $3.246 per Mcf. Beginning January 1, 2016, the
uncompressed PSTAC charge of $25.251 per Mcf shall become effective resulting in a
decrease of $1.343 per Mcf from the compressed charge. The Petitioner is HEREBY
DIRECTED to make a compliance filing with the Board effective January I, 2016 incorporating
this rate change.

The Petitioner shall account for net cumulative over-recoveries and under-recoveries resulting
from the PSTAC. These over-recoveries or under-recoveries will be charged or credited to the
PSTAC in subsequent PSTAC proceedings. ]he net monthly cumulative over-recoveries and
under-recoveries shall be calculated for each month, utilizing an average balance for each
month. Interest on net monthly cumulative over-recoveries shall be credited to the PSTAC at an
interest rate equal to the Company’s return on rate base of 6.96%. Similarly, net monthly
cumulative under-recoveries shall be charged against the PSTAC. If, as of December 31, 2015,
interest shall be due the PSTAC, such interest shall in fact be credited to the PSTAC. If, as of
December 31, 2015, interest shall be chargeat-’~ again-’ the PSTAC, said interest shall be
eliminated through appropriate accounting entries.

Having reviewed the record in this matter, including the Stipulation, the Board HER~ FINDS
that the Parties have voluntarily agreed to the Stipulation, and that the Stipulation fully disposes
of all issues in this proceeding and is consistent with the law. The Board HEREBY FINDS the
Stipulation to be reasonable, in the public interest, and in accordance with the law. Therefore,

’ Although described in this Order at some length, should there be any conflict between this summary and
the Stipulation, the terms of the Stipulation control, subject to the findings and conclusions in this Order.

2 BPU Docket No. WR15010118



the Board HEREBY ADOPTS the Stipulation, attached hereto, including all attachments and
schedules, as its own, incorporating by reference the terms and conditions of the Stipulation, as
if they were fully set forth at length herein, subject to the following:

In accordance with the provisions of N.J.A.C. 14:9-7.4 and this Order, the
Petitioner shall file’ with the Board, no later than 45 days after the adjustment
clause has been in effect for one year, a PSTAC true-up schedule in connection
with this proceeding. Copies of the true-up schedule shall be served upon all
parties to the present proceeding.

The Board ~ AP,PROVE~ the amount to be recovered through the 2015 PSTAC of
$g,460,555.

The Board HER_~ ACCEPT~S the tariff pages attached to ’.he Stipulation as filed with the
Board, to be effective as of June 1, 2015.

The effective date of this Order is May 29, 2015.

oJO~’EPH L FIORDALfSO
~" COMMISSIONER

BOARD OF PUBLtC UTILITIES
BY:

~oRY-~NNA HOLDEN
MMISSIONER

DIANNE
COMMtSSIONER

AT[ESTi"    .,

IRENE KtM ASBURY
SECRETARY

UP"ENDF~ J. CHIVUKULA
~OMt

3 BPU Docket No. WR15010118



IN THE MATTER OF THE PETITION OF THE ATLANTIC CITY SEWERAGE COMPANY
TO CHANGE THE LEVEL OF ITS PURCHASED SEWERAGE TREATMENT

ADJUSTMENT CLAUSE

BPU Docket No. WR15010118

SERVICE LIST

Stacey A. Mitchell, Esq.
Cozen O’Connor
457 Haddonfietd Road
Suite 300
Cherry Hill, NJ 08002

Stefanie A. Brand, Esq., Director
Division of Rate Counsel
140 East Front Street, 4m Ftoor
Post Office Box 003
Trenton, NJ 08625-0003

Debra Robinson, Esq.
Division of Rate Counsel
140 East Front Street, 4m Floor
Post Office Box 003
Trenton, NJ 08625-0003

Susan McClure, Esq.
Division of Rate Counsel
140 East Front Street, 4=" Floor
Post Office Box 003
Trenton, NJ 08625-0003

Patricia Krogman, DAG
Department of Law and Public Safety
Division of Law
124 Halsey Street
Post Office Box 45029
Newark, NJ 07101-45029

Alex Moreau, DAG
Department of Law and Public Safety
Division of Law
124 Halsey Street
Post Office Box 45029
Newark, NJ 07101-45029

Christopher M. Psihoules, DAG
Department of Law and Public Safety
Division of Law
124 Halsey Street
Post Office Box 4502£
Newark, NJ 07101-45029

Mada Moran, Director
Board of Public Utilities
Division of Water
44 South Clinton Avenue, 9= Floor
Post Office Box 350
Trenton, NJ 08625-0350

Michael Kammer, Bureau Chief
Board of Public Utilities
Division of Water
44 South Clinton Avenue, 9t" Floor
Post Office Box 350
Trenton, NJ (38625-0350

Ed Hiott
Board of Public Utilities
Division of Water
44 South Clinton Avenue, 9~h Floor
Post Office Box 350
Trenton, NJ 08625-0350

Kofi Ocansey
Board of Public Utilities
Division of Water
44 South Clinton /enu . 9~" Floor
Pest Office Box 350
Trenton, NJ 08625-0350
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

OFFICE OF ADMINISTRATWE LAW

IN THE MATTER OF TIlE PETITION OF
THE ATLANTIC CITY SEWERAGE
COMPANY TO CHANGE THE LEVEL OF
ITS PURCHASED SEWERAGE
TREATMENT ADffUSTMENT CLAUSE

APPEARANCES:

BPU DOCKET NO. WR15010118

STIPUI ATION

Stacy A. Mitchell, Esquire and Im G. Megdal, Esquire (Cozen O’Connor, attorneys) for
The Atlantic City Sewerage Company, Petitioner

Susan E. McCIure, Esq., Assistant Deputy Pate Counsel, Division of Rate Counsel;
(Stefanie A. Brand, Director, Division of Rate Counsel)

Christopher M. Psihoules arid Patricia A. K.rogman, Deputy Attorneys General, (John J.
Hoffman, Acting Attorney General of New Jersey) on behalf of the Staff of the Board of Public
Utilities ("Board Staff")

TO THE HONORABLE BOARD OF PUBLIC UTILITIES:

INTRODUCTION

I. The Atimatic City Sewerage Company ("ACSC", the "Company" or "Petitioner")

a public utility company of the State of New Jersey, operates a sewage collection and

transmission system within its defined service territory~ consisting of the City of Atlantic City,

New Jersey. Within its service territory, Petitioner serves appro×imately 7,500 customers.

Petitioner purchases its sewage treatment from the Atlantic County Utilit:-~ Authority

("ACUA").

2. On or about January 29, 2015, the Company filed a petition vdth the New Jersey

Board of Public Utilities ("BPU" or the "Board") proposing to change the level of its Purchased

Sewerage Treatment Adjustment Clause ("PSTAC") pursuant to the provisions of N.J.~C. 14:%



8. I, et seq. (the "Petition"). The matter was retained by the Board and was assigned Docket No.

WR15010t 18.

3. After appropriate public notice of the Petition, a public hearing in the matter was

held in Atlantic City, New Jersey on March 9, 2015 at 5:30 p.m. presided over by the Honorable

W. Todd Miller.t No one from the public was in attendance.

4. The parties to the proceeding include the Board Staff, Division of Rate Counsel

("Rate Counsel"), and the Company (hereafter collectively, the "Parties"). There wt:e no

intervenors.

5. The Parties have engaged in settlement discussions. As a result of these

discussions, the Parties to this Stipulation agree to a resolution of all issues which arose in the

proceeding and hereto stipulate as follows:

II, PSTAC

6. By the PSTAC Petition, the Company proposed to raise its Volumetric Treatment

Charge, effective January 1, 2015.

7. By way of background, ACSC does not treat any sewage. Rather, ACSC is solely

engaged in the collection and transmission of sewage within the City of Atlantic City. All of the

sewage collected and transmitted by the Company is treated by the ACUA.

8. ACSC does not meter sewage flows, but bills its customers on the basis of water

entering its customers’ premises. ACSC is furnished data regarding water entering its

I Although this matter was retained by the Board, the public hearing in this matter was held
simultaneously with the public hearing in the pending ACSC base rate filing, ~O the Petition
of the Atlantic Ci_~ Sewerage Comoany for Authorization to Increase Tari.ff Rates and Char~es
for Sewerage Service, BPU Docket No. WR14101263, OAL Docket No. PUC14773-2014S.
The base rate filing was transmitted by the Board to the Office of Admirfstrative Law and the
public hearings were held together upon agreement of the Parties and Judge Miller.

2



customers’ premises by the Atlantic City Municipal Utilities Authority ("ACMUA"), the entity

purveying watar within the City of Atlantic City. Each year, ACSC bills its customers (other

than certain large volume customers) based on water consumption during the prior year.

9. The Petition was based on projected consumption by customers for the billing

cycles of January 1, 2015 through December 3t, 2015, based upon actual 2014 consumption.

t0. The Company’s PSTAC rate is implemented through the use of its Volumetric

Treatment Charge. In its initial filing, ACSC sought to increase its Volumetric Treatmem

Charge from its current level of $23.348 per Mcf of metered water, to a rate of $25.251 per Mcf

of metered water, prior to compression. The initial filing was based on estimates, preliminary in

nature, and updated as the ease progressed.

11. The amount of ACUA treatment costs to be recovered through the 2015 PSTAC

is $9,067,244. This amount has been further adjusted by the projected regulatory costs of

$9,000; as well as a $384,31 t under collection in 2014 to reflect a total amount be recovered

through the PSTAC of $9,460,555 This is the amount to be recovered in 2015 through the

Volumetric Treatment Charge, which is the rote through which the PSTAC is affected. When

this amount is divided by the projected 2015 flows of 374,661.9 Mcf, the resulting PSTAC rate,

prior to compression, is $25.251 per Mcf. This represents an annual increase of $17.70 or 3.51%

on the average residential customers’ annual sewerage bill.

12. The Volumetric Treatment Charge of $25.25 l assumes art implementation date of

3anuary 1, 2015. if a Board Order is effective as of June 1, 2015, it means that the 2015 PST, ~

will only be recovered over 214 days, rather than 365 days. As a result, the PSTAC charge for

2015 wilt be compressed to a charge of $26.594 per Mcf’from the current PSTAC charge of

$23.348 per Mcfas portrayed on Exhibit "A". This represents an increase of $3.246 per Mcf. If

3
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the Board should act on this matier after June 1, 2015 the charge may, if deemed necessary by

the Parties, be further compressed in order to recover the appropriate amount.

13. Beginning January 1, 2016, the uncompressed PSTAC charge of $25.251 per Mcf

shall become effective resulting in a decrease of $1.343 per Mcf from the compressed charge.

The Company shall make a compliance filing with the Board effective January 1, 2016

incorporating this rate change. A copy of the proposed filing is attached hereto as Exhibit "B".

14. ACSC shall account for net cumulative over-recoveries and under-recoveries

resulting from the PSTAC. These over-recoveries and under-recoveries will be charged or

credited to the PSTAC in subsequent PSTAC proceedings. The net monthly cumulative over-

recoveries and under-recoveries shall be calculated for each momh, utilizing an average balance

for each month. Interest on net cumulative monthly over-recoveries shall be credited to the

PSTAC at an interest rate equal to the return on rate base of 6.96%. Similarly, interest on net

monthly under-recoveries shall be charged against the PSTAC. If Petitioner has another base

rate ease completed while this PSTAC is in effect, the retaa’n on rate base utilized in that base

rate case shall become the interest rate on net monthly cumulative over-recoveries and under-

recoveries, on a prospective basis. If, as of December 31,20 i 5, interest shall be due the PSTAC,

such interest shall in fact be credited to the PSTAC. If, as of December 31, 2015, interest shall

be chargeable against the PSTAC, said interest shall be eliminated through appropriate

accounting entries.

15. Attached hereto as Exhibit "C" are the tariff sheets giving effect to the Volumetric

Treatment Charge stipulated in this Stipulation. The Parties hereto agree that said tariff sheets

are just and reasonable and should be accepted by the Board effective June 1, 2015, or as soon

thereafter as the Board may issue an Order accepting the same, The Parties further acknowledge



that any increase or resolution of any issue agreed to in this Stipulation shall become effective on

a date certain as specified in the Board Order, after the service of the Board Order on all Parties

of record, in accordance with N,J.S.A, 48:2-40.

IIL MISCELLANEOUS

I6. This Stipulation shall be binding on the Parties on approval of the Board. This

Stipulation shall bind the Parties in this matter only and shall have no precedential value.

17. This Stipulation contains terms, each of which is interdependent with the others

and essential in its own right to the signing of this Stipulation. Each term is vital to the

agreement as a whole, since the Parties expressly and jointly state that they would not have

signed the a~reement had any term been modified in any way. Since the Parties have

compromised in numerous areas, each is entitled to certain procedures in the event that any

modifications whatsoever are made to this Stipulation.

18. If any modification is made to the terms of tb2s Stipulation, the Signatory Parties

each must be given the right to be placed in the position it was in before the Stipulation was

entered into. It is essential that each Party be given the option, before the implementation of any

new rate resulting from any modification of this Stipulation, either to modify its ovm position to

accept the proposed changes, or to resume the proceeding as ifno agreement had been reached.

19. The Parties believe that these procedures are fair to all concerned, and therefore,

they are made an integral and essential element of this Stipulation.

20. This Stipulation may be executed in as many counterparts as there are signatories

of this Stipulation, each of which counterparts shall be an original, but all of which shall

constitute one and the sm’ne instrument.



THE

JOHN JAY HOF’FMAN
ACTING ATTORNEY GENERAL OF NEW .IERSEY
ATTORNEY FOR STAFF OF THE NEW JERSEY
I~OARD OF ~U~IC UTI].ITIE~.~

o /L~-- !-
l~ZAr~om~y O’eneral

IDnt=d: Apd[~, 201~
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Exhibit A

THE ATLANTIC CITY SE\VERAGE COMPANY
2015 PSTAC RATE CALCULATIONS

Amount

2015 New Annual PSTAC Rate 25,251

Current PSTAC Rate 23.348

Artrtual Rate Increase 1.90.__~3

COMPASSED RATE CALCULATION

Annual Rate Increase

Times Number of Days

Weighted Rate Increase

Amount

1.903

Weighted Rate Increase

Divided by Number of Days
(Effective June 1, 2015)

Compressed Rate I~erease

694.595

214

Current PSTAC Rate

Compressed Rate Increase

NEW 2015 PSTAC RATE
(Effective dune 1, 201J)

23.348

3.246

progr ares/user ~Bianca/PSTAC 21}15



xhibit B



T~ ATLANTIC CITY SEWERAGE COMPANY ~VISED SHEET NO. t
B.P.U. NO. 9 - SEWER

TARIFF

FOR

SEWERAGE SERVICE

Applicable In

THE CITY OF ATLANTIC CITY

NEW JERSEY

Date of Issue: January 29, 2015 Effective for Service
Issued by: LOUIS M. WALTERS, president & General Manager rendered on and alter

1200 Atlantic Avenue January 1, 2016
Atlantic City, New Jersey

Filed Pursuant to Decision and Order of the Board of Public Utilities in Docket No. WR150101111 dated



THE ATLANTIC CITY SEWERAGE COMPANY REVISED SHEET NO. 2
B.P.U. NO. 9 - SEWER

TABLE OF CONTENTS
0                                                                 Sheet No.

Title Page ...........................................................................................................................Revised
Table of Contents ...............................................................................................................Revised 2
An Introduction to Customers ..........................................................................................................
An Overview of Common Customer Complaints and Customer Rights .........................................4
Deposi,~........................................................................................................................................4-5
Deferred Payment Arrangement ......................................................................................................
Discontinuance of Service ...........................................................................................................5-6
Meters ..........................................................................................................................................6-7
Form of Bill for Metered Service .....................................................................................................7
Stand~,’d Terms and Conditions

Terrhory to which Tariff Applies .......................................................................................
General Rules .................................................................................................................8-10

General Provisions
Definition of Terms ...........................................................................................................11
Nature and Extent of Services ...........................................................................................
Requirements as 1o Wastewater Discharged .....................................................................11
Annual Charges for Sewerage Service .............................................................................1
Water Used from Sources Other Than the Public Water System .....................................12
Exemption for Water Not Entering the Sewerage System ..........................................12-13
Billing ...............................................................................................................................13
Billing Year ........................................................................................................................13
Payment for Sewerage Service .........................................................................................14
Requests for Disconnection of Service .............................................................................14

Schedule or" Rates
Application ........................................................................................................................15
Annual Rates .......................................................................................................Revised 16

Limitations on Wastewater Discharges .............................................................................Exhibit A

Date of Issue: .~anuary 29,2015 Et’fective for Service
Issued by: LOUIS M. WALTERS, President & General Manager rendered on and after

! 200 Atlantic Avenue January 1, 2016
Atlantic City, New Jersey

Filed Pursuant to Decision and Order of the Board of Public Utilities in Docket No. WR1.5010118 dated



THE ATLANTIC CITY SEWERAGE COMPANY REVISED SHEET NO. 16
B.P.U. NO. 9 - SEWER

SCHEDULE OF RATES

A~ual Rates

Fixed Charge

All customers shall pay the fol|ovAng annual fixed charge, based on the size of the water
meter used in the rendering of water service:

Total Annual
Size of Meter Fixed Charge
5/8". ................................................... $230
3/4 ..................................................... 400
l ........................................................ 1,175
1 - 1/2 ................................................. 2,900
2 ........................................................ 5,750
3 ........................................................ 14,000
4 ........................................................ 29,450
6 ........................................................ 95,205
8 ........................................................ 140,000
10 or larger ....................................... 225,000

Volumetric Collect’ion Charge

ha addition to the annual fixed charge, all customers shal[ pay $7.243 for each 1,000 cul~ic
feet of metered water, measured to the nearest one-tenth.

Volumelric Treatment Charge

In addition to the annual fixed charge and the volumetric collection charge, all customers
shall pay $25.251 for each 1,000 cubic feet of metered water, measured to the aearest one-tenth, for
sewerage treatment costs assessed the Company by the relevant treating wastewater facility

Date of Issue: January 29, 2015 Effective for Service
Issued by: LOUIS M. WALTEES, President & General Manager rendered on and after

t200 Atlantic Avenue January 1, 2016
Atlantic City, New ./eney

Filed Pursuant to Decision and Order of the Board of Public Utilities in Docket No.WK! 5010118 dated
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THE ATLANTIC CITY SEWERAGE COMPA~ O~G1NAL SHEET NO. 1
B.P,U. NO. 9 - SEWER

TARIFF

FOR

SEWERAGE SERVICE

Applicable In

THE CITY OF ATLANTIC CITY

NEW JERSEY

Date of Issue: October 3 I, 2014 Effective for Service
Issued by: LOUIS M. WALTERS, President & General M~Bger rendered on and after

1200 Atlantic Avenue
Atlantic City, New Jersey

Filed Pursuant to Decision and Orders of the Board of Public Utilities in Docket Non. WRI4101263 and
WR15010118 dated



THE ATLANTIC C1TY SEWERAGE COMPANY ORIOI~AL SHEET NO. 2
B.P.U. NO. 9 - SEWER

TABLE OF CONTENTS
Sheet No.

Title Page ........................................................................................................................................’1
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AN INTRODUCTION TO CUSTOMERS

The approved tadfflocated here in the Company’s office is available for your review. The Company
is responsible to maintain its tariff with any changes approved by the Board of Public Utilities and
must, by State Law and regulations, maintain it in exactly the same format as the Company’s tariff
on file at the Board of Public Utilities, 44 South Clinton Avenue, Trenton, N.J. The Division of
Water and Wastewater is on the 9’h Floor.

If, after you review this tariff and discuss it with appropriate Company employees, you still have
questions regarding clarification or interpretations, please contact the Board of Public Utilities,
Division of Customer Relations at 1-800-624-0241,609-341-9188 or www.ni.gov/bpu.

You have the tight to review this tariiT at the Company’s ot~ces or at the Board’s o~ce in Trenton.
Your inquires will be handled by the Board’s staff in an expeditious manner in order to protect your
rights as well as those of the Company. Please feel free to exercise this right by telephoning or by
visiting the Board’s offices at any time between the hours of 9:00 a.m. and 5:00 p.m., Monday
through Friday, or by writing a letter. The letter should contain the writer’s name, address and phone
number including area code. If the writer is a customer of record, the account ntmaber should be
included.

The Company has available in its office a leaflet entitled "An Overview of Common Customer
Complaints and Customer Rights." This is a summary of the most frequent customer complaints
and rights; it does not include all customer fights or utility obligations.

The Board of Public Utilities is responsible for the final interpretation and enforcement of a utility’s
Tariff provisions and rates. The utility is bound by New Jersey’s statutes and the Board’s
regulations. If a conflict should exist in the Tariff that is detrimental to the Customer, the Board’s
regulations supersede the Tariff provision absent specific approval to the contrary by the New
Jersey Board of Public Utilities. A utility company may provide for more liberal treatment than that
provided for in the Board’s Regulations.
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AN O~RVIEW OF COMMON CUSTOMER COMPL,~ INTS ANt} CUSTOMER RIGHTS

No public utility shall refuse to furnish or supply service to a qualified applicant. (Board
Order CX86602155)

The utility shall not place the name of a second individual on the account of a residential
Customer unless specifically requested by said second individual. ~.J.A.C. 14:3-3.2)

DEPOSITS

If afier notice of the methods of establishing credit and being afforded an opportunity, a
customer has not established satisfactory credit, the utility may require a deposit. The
deposit amount shall be determined by taking the cost of service for one year dividing by
twelve and multiplying that figure by 2. EX. 12 months total bills = $763.54 divided by 12
= $63.63 multiplied by 2 = $127.26 deposit, or $127.

The utility shall furnish a receipt to each customer that makes a deposit. If the deposit is
provided by mail, interact or telephone, the utility may comply with this requirement by
displaying the amount of the deposit on the customer’s next bill. (N.J.A.C. 14:3-3-4.(i)).

Each utility shall review a residential customer’s account at least once every year and a
nonresidential customer’s account at least every two years. If this review indicates that the
customer has met the utility’s standard requirements for establishing credit, the utility shall
refund the customer’s deposit. ~.J.A.C. 14:3-3.5(a)).

Interest payments on the customer deposits held to secure residential accounts shall he made
to the customer at least once during each 12-month period in which a deposit is held.
(N..I.A.C. 14:3-3.5(g)).

When a utility refunds a deposit or pays a customer interest on a deposit, the utility shalt
offer the customer the option of a credit to the customer’s account or a separate check. In
either ease, the utility shall provide the full refund or payment within one billing period after
the review required under N.J.A.C. 14:3-3.5(a) is completed, or after the interest payment is
due, as applicable, unless other reasonable arrangements are made between the customer and
the utility. (N,J.A.C. 14:3-3.5(h)).

(continued)
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10,

I1.

12.

Where a water or sewer utility furnishes unmetered service, for which pa’, meat is received in
advance, it may not request a deposit, (N.LA,C. 14:3-3,4(j)).

DEFERRED PAYMENT ARRANGEMENT

A customer is entitled to at least one deferred payment plan in one year. N.J.A.C. 14:3-
7.7(b)(2). In the case of a residential customer who received more than one utility service
from the same utility (ex: Water and sewer; gas and electric ) and the amount which is in
arrears is a combination of those services, the utility shall offer a separate deferred payment
agreement for each service based on the outstanding balance for that service. (N,J.A.C.
14:3-7.7(d)). The Company MUST renegotiate the deferred p,yment agreement should the
customer’s financial situation change significantly. The Company must also issue a new
discontinuance notice each time it intends to shut offservice, including for default on the
terms of the agreement. In the case of a residential customer who receives more than one
utility service from the same utility and has subsequently entered into an agreement for each
separate service, default on one such agreement shall constitute grounds for discontinuance
of only that service. (N.J.A.C. 14:3-7.7(f)).

DISCONTINUANCE OF SERVICE

A utility shall not discontinue service because of nonpayment in cases where a charge is in
dispute, provided the undisputed charges are paid and the customer has requested that the
Board of Public Utilities investigate the disputed charge. (N.J.A.C. 14:3-3A.2(e)5). In
accordance with N.J.A.C. 14:3-7.6(b), the utility shall notify the customer that they may
make a request to the Board of Public Utilties for an investigation of the disputed charge.

A notice of discontinuance sent to the customer shall be postmarked no earlier than 15 days
after the postmark date of the outstanding bill. The notice of discontinuance for nonpayment
shall provide the customer with at least 10 days written notice of the utility’s intention to
discontinue service. (N.J.A.C. 14:3-3A.3),

The utility shall make good faith efforts to determine which of their residential customers
are over 65 years of age, and shall make good faith efforts to notify such customers of
discontinuance of service by telephone in addition to notice by regular mail. This effort may
consist of an appropriate inquiry set forlh on the notice informing customers that they may
designate a third party to receive notice of discontinuance. (N.J.A.C. I4:3-3A.49(c)).

(continued)
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13.

14.

15.

16.

17.

A water utility shall not discontinue residential service involuntarily excerpt between the
hours of 8:00 A.M. and 4:00 P.M., Monday through Thursday, unless there is a safety
related emergency. There shall be no involuntary discontinuance of service on Fridays,
Saturdays, and Sundays or on the day before a New Jersey State holiday or on a New Jersey
State holiday absent such emergency. (N.LA.C. 14:3-3A.1(c)).

The occupant of a multiple family dwelling, has the right to be notified of pending service
discontinuance at least fifteen (15) days prior to the service being discontinued. (N.J.A.C.
14:3-3A.6).

A customer has the right to have any complaint against the utility handl,’d promptly by that
utility. (Board Order, Docket No, C08602155).

Each utility shall, upon request, furrfish its customers with such information as is reasonable
in order that the customers may obtain safe, adequate and proper service ~.J.A.C. 14:3-
3(a)). Each utility shall inform its customers, where peculiar or unusual circumstances
prevail, as to the conditions under which sufficient and satisfactory service may be secured
from its system. (N.J.A.C. 14:3-3.3(c)). Each utility shall supply its customers with
information on the furnishing and performance of service in a manner that tends to conserve
energy resources and preserve the quality of the environment. (N.J.A.C. 14:3-3.3(d)).

METERS

Each utility shall, without charge, make a test of the accuracy of a meter upon request of a
customer, provided such customer does not make a request for test more frequently than
once in 12 months. ~.J.A.C. 14:3-4.5(a)). Ifa customer has a complaint filed with the
Board reflecting on the accuracy or performance of the meter, the utility shall not remove
the customer’s meter from service during the pendency of said complaint, or during the 30
days following the Board’s decision on the complaint, unless other’wise authorized by the
Board’s staff. (N.J.A.C. 14:3-4.8(c)). When a billing dispute is known to exist, the electric,
gas or water utility shall, prior to removing the meter, advise the customer that the customer
may have the meter tested by the utility, or may have the Board witness a testing of the
meter by the utility, and that in any event the customer may have the test witnessed by a
third party. (N.LA.C. 14:3-4.5(e)).

(continued)
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18.

19.

20.

Whenever a water meter is found to be registering fast by more than one and one -half
percent, an adjustment of charges shall be made in accordance with the following: (I) if the
date when the meter had first become inaccurate can be ascertained then the adjustment shall
be such percentage as the meter is found to be in error at the time of test adjusted tt~ t00
percent on the amount of the bills covering the entire period that the meter has registered
inaccurately; (2) in all other eases the adjustment shall be such percentage as the meter is
found to be in error at the time oft.he test on one-half of the total amount of the billing
affected by the fast meter adjusted to 100 percent since the previous test. No adjustment
shall be made for a period greater than the time during which the customer has received
service through that meter. No adjustment shall be made for a meter that is found to be
registering less than | 00 percent except in the case of meter tampering, non-registering
meters or in a circumstance in which the customer should reasonably have known that his
hill did not reflect his usage. ~I.J.A.C. 14:3-4.6).

FORM OF BILL FOR METERED SERVICE

A utility must maintain records of customers’ accounts for each billing period occurring
within a six (6) year period. Such retards shall contain all information necessary to permit
computation of the bill. (N.J.A.C. 14:3-7.8).

Bills rendered must contain the following information: (a) For metered service, the meter readings at
the beginning and end of the billing period; (b) For metered service, the dates on which the meter is
read; (e) the number and kind of units measured; (d) identification of applicable rate schedule or a
statement that the applicable rate schedule will be furnished on request; (e) the amount of the bill; (f)
a distinctive marking to indicate an estimated, averaged or a remote meter index where applicable;
(g) an explanation or statement of any conversion from meter reading to billing units or any other
calculations or factors used in determining the bill; and (h) the gross receipts and franchise
tax statement. (N.J.A.C. 14:3-7.2).
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STANDARD TERMS AND CONDITIONS

Territory to Which Tariff Applies:

In the City of Atlantic City which is in the County of Atlantic.

General Rules

The Atlantic City Sewerage Company hereby adopts Regulations for Sewer utility promulgated by
the Board of Public Utilities of the State of New Jersey, which Regulations are incorporated herein
by reference thereto.

The Company shall own and maintain all house lateral connections from its mains to the curb line of
the property. A curb box enclosing a "cleanout tee" shall be installed by the Company on the
sidewalk near the curb for each house lateral connection. The customer shall maintain the house
lateral eormection from the curb box into and on the premises of the customer.

Property owners wishing to connect their premises with the sewer line of the Company shall make
application at the office of the Company and must agree to the terms, conditions and rates as set
forth in this and subsequent tariffs of the Company.

Grease interceptors shall be provided by the customer, at customer’s expense when, in the opinion
of the Company, they are necessary for the proper handling of liquid wastes containing grease or
other ingredients harmful to the sewer system or sewage treatment plant or processes.

The size and type of each interceptor shall be determined according to maximum volume and rate of
discharge, and each interceptor shall be approved by the Company. No wastes other than those
requiring separation shall be discharged into any interceptor.

A grease interceptor or interceptors for major installations shall be mechanical devices which are
not solely dependent upon employees, for maintenance and operation.

All interceptors shall be installed upon the lines of the customers in such a mariner and location that
they are accessible for inspection by the employees of the Company.

No fixture or fixtures shall be installed in the premises of a customer in a basement or at any other
point, unless the imp of the fixture is at least 6 inches above the level of the manhole cover of the
Company’s main which is nearest to the connection to said customer’s premises. This provision
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Standard Terms and Conditions
(Continued)

does not apply where adequate Pumping facilities are installed on premises. The Company may
require the removal of any fixture which violates this provision and failure to remove such fixture
within the time specified shall be cause for the Company to discontinue service and refuse further
services until the offending fixture or fixtures are removed.

The Company shall not be liable, whatever the cause, for any damages, resulting from a backing up
of sewerage through open traps in fixtures located in basements or otherwise or ~om open joints in
sewer lines located in basements or elsewhere, where such traps or lines are less than 6 inches above
the level of the manhole cover of the Company’s main which is nearest to the connection to the
premises of the customer.

In accordance with the National Standard Plumbing Code adopted by the Uniform Construction
Code of the State of New Jersey, no storm drainage system of a building shall be connected directly
or indirectly to the sanitary drainage system. The Company adopts the above provision and prohibits
the drainage of storm water into its collecting system.

All persons, whose premises are connected with the Company’s sewerage system or otherwise
discharging sewage, wastes, water or other liquids either directly or indirectly into the sewerage
system, shall be charged for such service according to the approved rates filed with the Board of
Public Utilities of the State of New Jersey.

Sewerage service may be discontinued by the Company for any of the following reasons:

For non-payment of a valid bill due for service based on the rotes approved by the Board and
contained in the utility’s tariff. Customers unable to pay the full annual hill shall be afforded
the opportunity to enter into a reasonable deferred payment agreement. If service is
discontinued, a recormectinn fee of $25.00 shall apply.

For the refusal to admit the proper representative of the Company who requires admission to
the premises for the purpose set forth in the Genera[ Provisions, Odgim~ Sheet No. t2.

For the violation of one or more of the standard terms and conditions of service contained in
this or subsequent tariffs of the Company. Service may be discontinued by the Company for
violation of standard terms and conditions upon 30 days notice of the existence of such
violation.
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Standard Terms and Conditions
(Continued)

All notices herein of discontinuance shall be delivered to the owner personally or by registered mail,
addressed to the last address of the owner listed in the records of the Company. On all notices of
discontinuance to residential customers, there shall be included:

A statement that the utility is subject to the jurisdiction of the New Jersey Board of Public
utilities and the address and phone number of the Board. The telephone numbers of the
Board to be indicated on such statement are (609) 341-9188 and (800) 624-024t (toll free).

A statement that in the event the customer is either unable to make payment of a bill or
wishes to contest a bill the customer should contact the utility. The notice shell contain
information sufficient for the customer to make appropriate inquiry.

A statement that if the customer is presently unable to pay an outstanding bill, the customer
may contact the utility to disenss the possibility of entering into a reasonable deferred
payment agreement. In the ease of a residential customer receiving more than one different
service from the same utility, the statement shall state that deferred payment agreements are
available separately for each utility service.

The utility shall make every reasonable attempt to determine when a landlord-tenant relationship
exists at residential premises being serviced. If such a relationship is known to exist, discontinuance
of residential service is prohibited urdess the utility has posted notice of discontinuance in the
common areas of multiple family premises and has given individual notice to occupants of single
and two family dwellings and Ires offered the tenants continued service to be billed to the tenants,
unless the utility demonstrates that such billing is not feasible. The continuation of service to a
tenant shall not be conditioned upon payment by the tenant of any outstanding bills due upon the
account of any other person. The utility shall not be held to the requirements of this provision if the
existence of a landlord-tenant relationship could not be reasonably ascertained.

The Company reserves the fight subject to approval of the Board of Public Utilities of the State of
New Jersey, to change, take from, or add to the foregoing rules, regulations, terms and conditions.
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GENERAL PROVISIONS

Definition of Terms

The Company shall mean The Atlantic City Sewerage Company.

The Company’s lines shall mean its laterals, mains, man.holes, and appurtenances.

Building~ shall include structures of all types which are directly or indirectly connected to
the Company’s lines.

Nature and Extent of Service

Sanitary sewerage service for all dwellings will be furnished to all customers at rates set forth in this
schedule.

Sanitary sewerage service for business, commercial and industrial buildings will be furnished at
rates set forth in this schedule, but only to the extent that the demand therefore will not interfere
with the maintenance of adequate sanitary sewerage service to other customers of the Company.

Requirements as to Wastewater Discharged - Since the Company is a participant in the Atlantic
County Utilities Authority and must comply with the Rules and Regulations of said Authority, the
Company has adopted the Authority’s Requirements as to Wastewater Discharged; copies, of which,
are available in the Office of the Company, and attached to this tariff as Exhibit A.

Annual Charges for Sewerage Service

The annual charge for any residence, firm, or corporation situated within the service territory of the
Company, having any cormeetion with the Company’s sewerage system, shall be the sum of:

(a) a fixed charge for each size water meter; and

(h)    volumetric collection and treatment charges bnced on the quantity of water used as
measured by the water meter or meters then in use, owned by the customer or the entity rendering
water service to the customer. For customers without water meters, the fixed and vohmaetric charges
shall be based upon Company’s estimate of annual water consumption until such time as a waler
meter is installed.
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General Provisions
(Continued)

Water Used from .SQurces Other Than the Public Water System

The Company bills for sewerage service based upon metered water flow, registered upon meters of
the Atlantic City Municipal Utilities Authority.

In the event any person or entity discharging sanitary sewage, induslrial waste, water or other
liquids into the Company’s sewerage system, either directly or indirectly, obtains part or all of the
water used by him from sources other than a metered public water system, such user of other water
shall, at his own expense, install and maintain water meters satisfactory to the Company for
measuring all water usage other than that obtained from the public water system, and the quantity of
water used to determine the volumetric collection and treatment charges as set forth in this tariff
shall be the sum of the quantity measured by all such meters plus the quantity of water obtained
from the public water system. The Company may estimate appropriate fixed charges.

Company personnel shall at all reasonable times have authority to enter the customer’s premises and
have access to water meters owned by the customers for the purpose of recording the reading of
those meters.

Each water meter, whenever installed by the customer, shall have been tested for accuracy at the
customer’s expense, and thereafter, shall be tested, and recalibrated, periodically as deemed
necessary by the Company, also, at the customer’s expense. Testing and recalibration shall be
performed and certif’led to by qualified independent contractors with copies of the certifications
delivered to the Company.

Exemption for Water Not Entering; the Sewerage System

In the event it is established to the satisfaction of the Company that a portion of the water measured
by the water meters, does not and carmot enter the sanitary sewerage system, then the Company
may determine, in such a manner and by such method as it may deem practical, the portion of the
metered water entering the sanitary sewerage system, or the Company may require or permit the
installation of additional meters in such a manner as to determine either the quantity of water
excluded from the sewerage system, or the quantity of water actually entering the sanitary sewerage
system. l’he sewerage volumetric charges shall be based upon the quantity of water estimated,
measured or computed by the Company to be actually entering the sanitary sewerage system.
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General Provisions
(Continued)

Persons requesting consideration for a reduction in the sewerage volumetric charges because of
water not entering the sanitary sewerage system shall make written application to the Company for
such consideration, giving the name of the individual, firm, industry or business, address, account
number, and supporting data f~ly describing sources of water, as well as disposition of water
alleged not to be entering the sewerage system. The application shall be accompanied by a drawing
to approximate scale showing the plan of the property, water source, sewer layout, existing meters
and proposed meters to determine the quantity of flow entering or not entering the sewerage system.
The cost of furnishing, installing and maintaining any meters other than those utilized to measure
water purchased from the water utility shall be borne by the customer. The type, size, location,
arrangement and maintenance of such meters shall be subject to the approval of the Company.

Billing

All customers connected with the Company’s sewerage system shall be billed in accordance with the
Schedule of Sewer Rates contained in this tariff and approved by the Board of Public Utilities.

Annual bills for sewerage service shall be rendered on a cycle billing basis (identified as the billing
year) for all customers beginning in January and each month thereafter through August of each year
based on the quantity of water estimated to be used during the year. A billing adjustment for any
difference between actual and estimated usage will be made the following year in the corresponding
billing cycle.

Billing Year

The billing year shall be that twelve-month period which the Company designates for the purpose of
billing, the beginning date of which shall be the first day of the month between the months of
January and August, inclusive, nearest to but after the date of commencement of service to the
property. Customers initiating service from September through December will be placed into the
January billing cycle and a prorated bill will be rendered for the period from the date of the
establishment of service through December 31.
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General Provisions
(Continued)

Payment for Sewerage Service

All charges for sewerage service shown in the billing are payable in advance for the twelve (12)
month period commencing on the first day of the appropriate billing year. The customer may pay
one-half (l/2) of the total charges within 30 days of the day the bill is sent and the remairdng one-
half (1/2) within six months of the date the bill is sent. Accounts will be considered delinquent when
payment of at least one-half (I/2) of the total charges is not received within thirty (30) days of the
date the bill is sent. The second, payment is considered delinquent if not received six months after
the bill is sent.

Requests for Discontinuance of Service

Customers wishing to discontinue service must give notice to that effect. Where such notice is not
received by the utility, the customer shall remain liable for service until the final reading of the
water meter. Customers wishing to discontinue service and contact the Company shall be advised by
the Company that they must obtain a final meter reading from the Atlantic City Municipal Utilities
Authority and .submit same to the Company. All charges shall be prorated upon establishment and
termination of service.

Customers who properly notify the Company during the billing year, in accordance with the above
requirements, will be given a prorated credit or rebate. With respect to the Volumetric Collection
and Treatment charges the credit or rebate wilt be calculated on the basis of the actual water used
according to the water meter reading on the day service is discontinued.
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THE ATLANTIC CITY SEWERAGE COMPANY ORIG~AL SHEET NO. 15
B.P.U. NO. 9 - SEWER

SCHEDULE OF RATES

APPLICATION

General

This schedule ts applicable to all sewer customers located within the service territory of the
Company.

All annual sewer bills shall be calculaled according to the method set forth on Original Sheet Nos.
11, 12and 13.

The volumetric collection and treatment charges shall be applied to the nearest one-tenth of a
thousand cubic feet of water measured by a water meter.

Each water meter shall be considered a separate billing unit in applying the rotes set forth in this
Schedule.

Multiple Customers Served BV a Single Water Meter

Except for buildings consisting of three or more dwelling units (e.g. apartment complexes and
condominiums), when a single water meter serves more than one customer, (1) the volumetric
collection and treatment charges shall be divided and billed equally among the customers served by
the same water meter; and (2) the annual fixed charge shall be divided and billed equally among the
customers of record served by the same water meter; however, in no such case shall multiple
customers, served by a single water meter, be billed less than the annual fixed charge for a 5!8-inch
water meter.

Date of Issue: October 31, 2014 Effective [’or Service
Issued by: LOUIS M. WALTERS, President & General Manager rendered on and after

1200 Atlantic Avenue
Atlantic City, New Jersey

Filed Pursuant to Decision and Orders of the Board of Public Utilities in Docket Nos. WR14101263 and
WRIS010118 dated



THE A~ANTIC CITY SEWERAGE COMPANY O~GINAL SHEET NO. 16
B.P.U. NO. 9 - SEWER

SCHEDULE OF RATES

Armool Rates

Fixed Charg~

All customers shall pay the following’ annual fixed charge, based on the size of the water
meter used in the rendering of water service:

Total Annual
Size of Meter Fixed Charge
5/g". ................................................... $230
3/4 ..................................................... 400
I ........................................................ 1,175
1-1/2 ................................................. 2,900
2 ........................................................ 5,750
3 ........................................................ 14,000
4 ........................................................ 29,450
6 ........................................................ 95,205
8 ........................................................ 140,000
10 or larger ....................................... 225,000

Volumetric Collection Charge__

In addition to the annual fixed charge, all customers shall pay $7.243 for each 1,000 cubic
feet of metered water, measured to the nearest one-tenth.

V.olum~tric Treatment Charge

In addition to the annual fixed charge and the volumetric collection charge, all customers
shall pay $26.594 for each 1,000 cubic feet of metered water, measured to the nearest one-tenth, for
sewerage treatment costs assessed the Company by the relevant treating wastewater facility.

Date of Issue: October 3 |, 2014 Effective fur Service
Issued by: LOUIS M, WALTERS, President & General Manager rendered on and after

t200 Attant~.c Avenue
Atlantic City, New Jersey

Filed Pursuant to Decision and Orders of the Board of Public Utilities in Docket Nos. WR.14101263 and
WRI5010118 dated



EXHIBIT A

LIMITATIONS ON WASTEWATER DISCHARGES

Effective January 1990
A.C.U.A. Resolution 90-1

No person shall discharge directly or indirectly into the regional system, any wastewater the
characteristics of which do not conform to the concentration limits prescribed herein, or to
discharge into the regional system any toxic substances or any other objectionable material or
substances as specified in this schedule, except upon written approval by the A.C.U.A. and upon
such terms and conditions as may be established by the Authority in the acceptance of the
wastewater.

SECTION t.0

No person shall discharge or permit the discharge or infiltration into the regional system any
of the following:

Any liquid having a temperature higher than 150 degrees (65 degrees C) or heat in such
amounts which will inhibit biological activity in the POTW resulting in Interference, but in
no case heat in such quantities that the temperature at the POTW Treatment Plant exceeds
40 degrees C. (104 degrees F.) unless the State, upon request of the ACUA, approves an
alternate limit.

Any liquid containing fats, wax, grease, or oils, whether emulsified or not, in excess of 100
mg/l or containing substances which may solidify or become viscous at temperatures
between .32 degrees E and 150 degrees F (0 degrees C and 65 degrees C).

Any water or wastes that contain hydrogen sulfide in sufficient quantity to cause damage or
excessive odor within the wastewater treatment system.

Any residue from petroleum storage, refining or processing fuel or lubrication oil, gasoline,
naptha, benzene, or other explosive or infiam_rnable liquids, solids, or gases in such
concentrations which would cause or potentially cause an explosive, flammable, or other
hazardous condition.

Any substances that may:

A. Cause interference with the metering of wastcwater;

B.    Pass throu-" to the receiving waters without being effectively treated at the
wastewater treatment processes,

Any solid or viscous substance in quantities or of such size capable of causing obstruction to the
flow in sewers such as, but not limited to, mud, straw, metal, rags, glass tar, plastics, wood and
shavings.

Any solid or viscous substances in quantities or of such size capable of causing an interference with
the proper operation ofthe regional system such as, but not limited to ashes, cinders, sand, feathers,



unground garbage, whole blood, paunch manure, hair and fleshings, entrails, paper or plastic
containers, etc., either whole or ground by garbage grinders.

Any garbage that has not been properly shredded to a degree that all particles can be carried freely
under the flow conditions normally prevailing in public sewers. Particles greater than one-half (1/2)
inch in any dimension are prohibited.

Any pollutant that will cause corrosive damage or hazard to structures, equipment, or personnel of
the wastewater facilities, but in no case discharges having a pH lower than 5.0 Standard Units or
greater than 9.0 Standard Units.

Any radioactive waste or isotope of such half-life or concentration as to be in excess of that
permitted by appropriate regulatory agencies having control over their use or in such quantity as to
cause damage or hazard to structures, equipment, and personnel of the Authority.

Any waste containing noxious or malodorous solids, liquids or gases, which, either single or by
interaction with other wastes, are capable of creating a public nuisance or hazard to life, or are or
may be sufficient to prevent entry into a sewer for its maintenance and repair.

Any unpolluted waters e.g. (stormwater, surface water, groundwater, roof runoff, cooling drainage)
to the wastewater treatment system.

Any non-contact cooling water or unpolluted industrial process waters to the wastewater treatment
system unless specifically allowed by A.C.U.A.

Constitute a rate of discharge sufficient to be classified as a "slug discharge", or containing such
concentrations or quantities of pollutants that would cause an interference to the wastewater
treatment system.

Any water or wastes containing toxins or pollutants in sufficient quantity and/or concentration to
cause injury, damage or hazard to personnel, structures or equipment, or interfere with the
Wastewater Treatment System or any portion of the liquid or solids treatment or handling processes,
or that will pass through the wastewater treatment system in such condition that it will not achieve
state, federal or other existing requirements for the effluent or for the receiving waters.

Any material which exerts or causes:

A.    Unusual concentrations of inert suspended solids (such as, but not
limited to, Futler’s earth, lime slurries and lime residues) or of dissolved
solids (such as, but not l~mited to, sodium chloride and sodium sulfate).

q.    Any water c wastes containing dyes, pigments or other colored
substances that will not be removed in the wastewater treatment system and
will interfere with effluent color or turbidity measurements.

C.    Unusual POD, COD, or chlorine’ requiremems in such quantities as
to constitute an unacceptable load on the wastewater ~reatment works.

SECTION 1.1 No person shall dispose of wastes from septic tanks, cesspools, or other such
sources of sanitary waste to the regional system without the prior written



SECTION 1,2

SECTION 1.3

SECTION 1.4

SECTION 1.5

PARAMETERS

Arsenic (as AS)
Boron (as BO)
Cadmium (as Cd)
Chromium (Total)
Copper (as Cu)
Cyanide (Total)
Iron (as
Lead (as Pb)
Mercury (as Hg)
Nickel (as Ni)
Silver (as
Zinc
MBAS
Phenol
Total Solids

*New (91) addition

approval of A.C.U.A. and in accordance with all conditions imposed by
A.C.U.A. on such disposal.

No person shall uncover or make any unauthorized cormection or aJteration
or otherwise disturb any element of the regional system without the prior
written approval of A.C.U.A.

Connections to the regional system shall be designed and constructed to.
conform to the requirement of all applicable state and local building and
plumbing codes. All such ce-mections shall be made gastight and watertight
and shall be subject to the inspection and approval of A.C.U.A.

No person shall discharge to t~e regional system any liquids confining toxic
solids, liquids or gases in sufficient quantity, either single or by interaction
~vith other wastes, to injure or interfere with any wastewater treatment
process, constitute a ha.7.atd to humans or animals, create a public nuisance,
prevent the attainment of effluent limitations as imposed by any state or
federal regulatory agency, or create any hazard in the effluent of the
wastewater treatment plant or the receiving waters.

The concentration in wastewater of any of the following substances shall be
limited to the stated maximum concentrations in order to be acceptable for
discharge to the regional system:

DISCHARGE LIMITATIONS
Monthly* Daily
Average Maximum
(MG/L) (MG/L)

2.0 2.0
1.0 t .0
0.26 0.69
0.23 0.23
0.36 1.0
1.0 1.0
5.0 5.0
0.4 0.6÷
0.01 0.04*
0.36 0.36
0.24 0.43*
2.2 2.2
J0
0.04 0.04
1,300 1,300



SECTION 1.6 No person shall discharge into the regional system my waters or wastes
having the foIIowing characteristics without the prior review and approval of
A.C.U.A.

a)    A five-day BOD concentration greater than three-hundred (300) parts
per million, or

b}    A suspended solids concentration in excess of three-hundred
(300)parts per million, by weight, or

e) Incompatible pollutants, as defined in these Rules and Regulations, or

d}    Pollutants subject to the federal categorical pretreatment standards, as
defined by 40 CFR 403, or

e)    Any new source sigrtifieant indirect user (SILl) as. defined by N..1.S.A.
56:10A-6 and N..I.A.C. 7:14A-12.1.


