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Martin C. Rothielder faw Department
Associate General Regulatory Counsel PSEG Services Corporation

faza — 15, Newark, New Jersey 071024194

3-430-6479 fax; ¢

December 14, 2015

In The Matter of the Petition of
Public Service Electric and Gas Company
for Approval of Electric Base Rate
Adjustments Pursuant to the Energy Strong Program

BPU Docket No. ER15101180

VIA ELECTRONIC MAIL & HAND DELIVERY

Irene Kim Asbury, Secretary
Board of Public Utilities

44 South Clinton Avenue, 9th Flr.
P.O. Box 350

Trenton, New Jersey 08625-0350

Dear Secretary Asbury:

Enclosed please find an original and ten copies of this letter and of Public Service Electric and
Gas Company’s (PSE&G, the Company) updated schedules in the above-referenced matter
providing actual historical data through November 30, 2015, including recalculated rates based
on such data. Specifically, enclosed please find:

L.

2.
3.
4.

Schedule SS-ESAM-2E Revenue Requirement Calculation Summary (Updated for actual
results through November 30,2015);

Schedule SS-ESAM-3 ES WACC Calculation (Unchanged from original filing);
Schedule SS-ESAM-4 Revenue Factor Calculation (Unchanged from filing); and
Schedule SS-ESAM-5 Electric Proof of Revenue (New rates based on the updated
revenue requirement),

In addition, while not included with this hard-copy filing, parties on the service list will receive
the electronic workpaper WP-SS-ESAM3-1E.xlsx supporting the calculation of the updated
revenue requirements with their e-mail of this letter and the other enclosed materials.




Irene Kim Asbury, Secretary -2- 12/14/2015

The Board Order approving the Energy Strong program1 provides that Revenue
Requirements associated with Energy Strong program investments that are placed into
service through and including 11/30/15 “shall go into base rates effective 3/1/16.” PSE&G
suggests that to impiement these provisions, this matter would need to be addressed at a
Board open public meeting no later than sometime in February, 2016.

Please feel to contact me with any questions on this matter.

Sincerely,

Attachment
C Attached Service List (E-Mail Only)

' The Energy Strong Program was approved in a Board Order dated May 21, 2014 in Docket Nos. EO13020155
&GO13020156. Paragraph 41 of the Stipulation adopted by that order addresses this rate filing and the
provisions discussed herein.
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PSE&G Energy Strong Program Schedule SS-ESAM-2E
Electric Roll-in Calculation

Roll-In Plant In Service as of Date 11/30/2015
in ($000)
RATE BASE CALCULATION
Total
1 Gross Plant $§72,727
2 Accumulated Depreciation $4,627
3 Net Plant $77,354
4 Accumulated Deferred Taxes -$4,061
5 Rate Base $73,293
6 Rate of Return - After Tax (Schedule WACC) 6.32%
7 Return Requirement (After Tax) $4,633
8 Depreciation Exp, net $1,308
9 Tax Adjustment -$49
10 Revenue Factor 1.6907
11 Roll-in Revenue Requirement $9,962
12 Roll-In 2 shortfall* $973
13 Total Revenue Requirement $10,935

* Pursuant to Decision and Order DOCKET NOS. ER15030389 AND GR15030390 page 3 line 14.
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PSE&G Energy Strong Program
Revenue Factor Calculation

Revenue increase

Uncollectible Rate

BPU Assessment Rate

Rate Counsel Assessment Rate
Income before State of NJ Bus. Tax
State of NJ Bus. Income Tax @ 9.00%
Income Before Federal Income Taxes
Federal Income Taxes @ 35%

Return

Revenue Factor

Schedule SS-ESAM-4

ELECTRIC GAS

100.0000 100.0000

1.2514  From 2009 Rate Case

0.0021 0.0021 2015 BPU Assessment

0.0006 0.0006 2015 RC Assessment
99.9973 98.7459
8.9998 8.8871
90.9976 89.8588
31.8491 31.4506
59.1484 58.4082
1.6907 1.7121




Attachment 2
Schedule SS-ESAM-5
Page 1 of 23

Electric Rate Design (Proof of Revenue by Rate Class)

Explanation of Format

The summary and each rate schedule provide the details of Annualized Weather Normalized
(all customers assumed to be on BGS) revenue based on current tariff rates and on the
proposed rate design. The pages presented in Schedule SS-ESAM-5 are the selected
applicable columns of the relevant pages from the rate design workpapers from the
Company’s 2009 Electric and Gas Base Rate Case and have been appropriately modified
per my testimony to reflect this Energy Strong roll-in.

Annualized Weather Normalized (all customers assumed to be on BGS) and the
Proposed Rate Design

In the detail rate designed pages, all the components are separated into Delivery and
Supply. In addition to the Distribution components of Delivery, also included in the schedule
are lines for Societal Benefits Charge, Non-Utility Generation Charge, Securitization
Transition Charges, Base Rate Distribution Kilowatt-hour Adjustment, System Control
Charge, Solar Pilot Recovery Charge, CIEP Standby Fee (as applicable), Green Programs
Recovery Charge, CIP 1 Capital Adjustment Charges (CAC), Miscellaneous items, and
Unbilled Revenue.

Column (1) shows the 2012 annualized weather normalized billing units. Column (2) shows
Delivery rates without Sales and Use Tax (SUT) effective December 1, 2015. The Supply-
BGS rates in the Column (2) reflect the rates in effect as of December 1, 2015 and for CIEP
energy, reflect the class average hourly rates from July 1, 2014 to June 30, 2015. Column (3)
presents annualized revenue assuming all customers are provided service under their
applicable BGS provision. Column (4) repeats the billing units of Column (1). Column (5)
shows the proposed rates without SUT that result in the proposed revenues shown in
Column (6). Columns (7) and (8) show the proposed base rate revenue increase, in
thousands of dollars and percent increase, respectively, for each of the billing unit blocks.
The proposed tariff charges (with and without SUT) are provided on pages 22 and 23 of this
schedule.
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