£ < ““Philip J. Passanante
Associate General Counsel

500 North Wakefield Drive
Newark, DE 19702

P.O. Box 6066
Newark, DE 197 14-6066

302.429.3105 - Telephone
302.429.3801 ~ Facsimile
philip.passanante@pepcoholdings.com

July 2, 2015

VIA FIRST CLASS MAIL and

ELECTRONIC MAIL

irene.ashurv@bou.state.nius
board.secretarvi@mbpu.state.ni.usg

Irene Kim Asbury, Esquire
Secretary of the Board

State of New Jersey

Board of Public Utilities

44 South Clinton Avenue, 9" Floor
P.O. Box 350

Trenton, New Jersey 08625-0350

RE:  In the Matter of the 2015/2016 Annual Compliance F iling for a Decrease
in the Statewide Electric and Gas Permanent Universal Service Fund
Program Factors Within the Electric and Gas Societal Benefits Charges
Rates Pursuant to N.J.S.4. 48:2-21 and N.J.S.A. 48:2-21.1

BPU Docket Nos. EX00020091 and ER15060732

Atlantic City Electric Company
2015/2016 Annual Compliance Filing for the Universal Service Fund Program
Factor Within the Societal Benefits Charge Rate

Dear Secretary Asbury:

By way of follow up and supplement to Atlantic City Electric Company’s June 22, 2015
2015/2016 Universal Service Fund annual compliance filing, enclosed for your review ,
consideration, and comment are an original and eleven (11) copies of a proposed Notice of
Public Hearing in connection with the above referenced matter.

Kindly acknowledge receipt of this filing by date stamping the enclosed copy of this
letter and returning it to the undersigned in the self-addressed, postage-prepaid envelope
provided.




Irene Kim Asbury, Esquire
July 2, 2015
Page 2

Thank you for your cooperation and courtesies. Feel free to contact me with any
questions.

Regpectfully submitted,

Enclosures

cc: Service List
Dorothy A. Robinson
Timothy J. White
Roger E. Pedersen
Joseph F. Janocha
Alison Regan
Sharon Roach



NOTICE
TO THE CUSTOMERS OF
ATLANTIC CITY ELECTRIC COMPANY

Notice of Filing
and Notice of Public Hearings

In the Matter of the 2015/2016 Annual Compliance Filings
for A Change in the Statewide Electric and Gas Permanent
Universal Service Fund Program Factors Within the Electric and
Gas Societal Benefits Charges Rates
Pursuant to N.J.S.A. 48:2-21 and N.J.S.A. 48:21.1

BPU Docket No. ER15060732

PLEASE TAKE NOTICE that, on or about June 22, 2015, Atlantic City Electric Company
("fACE”) made a compliance filing providing supporting documentation for changes in the
Universal Service Fund (“USF”) and Lifeline components of the electric Societal Benefits
Charges (“SBC”). This requested change in electric USF/Lifeline components is made pursuant
to Orders of the New Jersey Board of Public Utilities (the “Board™ or “BPU”) and includes the
recovery of funding for the USF Program through uniform statewide rates.

The USF Program was established by the Board in 2003 pursuant to the Electric Discount and
Energy Competition Act, N.J.S.A. 48:3-49, et seq., to provide funds to assist qualifying low-
income individuals in paying their energy bills. The State of New Jersey’s Department of
Community Affairs (“DCA”) is the Administrator of the USF program and the New Jersey
Department of Human Services (“DHS”) is the Administrator of the Lifeline programs. DCA
and DHS authorize the disbursement of benefits to eligible customers in the respective programs.

Based upon the results and available estimates known to date for the 2014/2015 USF program
year and the available estimates known to date for the 2015/2016 USF Program year, it is
anticipated that the statewide USF rates (“USF Rates”) should increase to collect $176.0 million
of USF program costs on a statewide basis, and that the statewide Lifeline rates (“Lifeline
Rates”) should decrease to collect $74.2 million of Lifeline program costs on a statewide basis.
$154.1 million of the total estimated statewide USF program costs of $176.0 million would be
recovered through electric rates and the remaining portion of the $21.9 million would be
recovered through gas rates. It is further anticipated that $49.7 million of the statewide Lifeline
program costs of $74.2 million would be recovered through electric rates and the remaining
portion of $24.5 million would be recovered through gas rates.

In its June 22, 2005 Universal Service Fund Order, the Board directed that the filing
requirements for rate settling, including notice of filing, notice of public hearings, and tariffs,
should be made by July 1, 2006, and each year thereafter. In accordance with that Order, ACE
made a filing with the Board on or about June 22, 2015, requesting to change its current
USF/Lifeline program charges, as described below, to become effective on October 1, 2015.



The proposed statewide charges for electric customers are as follows:

Universal Service/Lifeline Fund Components of Societal Benefits Charge

Present Present Proposed Proposed
(Incl. Sales and (Incl. Sales and
Use Tax) Use Tax)
USF-Electric per $0.001863 $0.001993 $0.002098 $0.002245
kWh
Lifeline-Electric $0.000690 $0.000738 $0.000677 £0.000724
per kWh

It is important to note that the above requests will not result in any profit to ACE. The revenues
received under the proposed USF and Lifeline program factors are designed to permit ACE to
recover its costs associated with these programs only. Actual program costs will be reconciled
with the revenues received through the USF and Lifeline program charges in the next scheduled
annual USF and Lifeline compliance filing to be made on or before July 1, 2016.

If approved by the Board, the effect of the proposed changes in the electric USF/Lifeline
Program charges on a typical residential electric bill is illustrated below:

Monthly kWh Present Proposed Proposed Proposed
Use Annual Annual Annual %

Bill (1) Bill (2) Increased Increase

100 $ 2189 $ 21.92 $ 0.03 0.14%

300 $ 5770 $ 57.77 $ 0.07 0.12%

500 $ 9350 $ 93.62 3 0.12 0.13%

750 $ 13824 $ 138.42 $ 0.18 0.13%

1000 $ 184.32 $ 184.56 $ 0.24 0.13%

2000 $ 368.65 $ 369.13 $ 0.48 0.13%

2500 $ 460.82 $ 46142 $ 0.60 0.13%

3000 $ 55299 $ 553.70 $ 0.71 0.13%

(1) Based on Residential rates in effect June 1, 2015
(2) Based on Residential rates in effect June 1, 2015, with proposed changes.

As set forth in the above chart, based on ACE’s June 22, 2015 filing, a typical residential electric
customer using 1,000 kilowatt hours per month would see a monthly increase in the bill from
$184.32 to $184.56 or $0.24 or approximately 0.13%.

In addition, in Orders issued June 21, 2010 and October 20, 2010, the Board, among other things,
authorized recovery by the utilities of USF-related administrative costs as of July 31, 2009 and
its administrative costs since July 31, 2009 through the USF Rates and Lifeline Rates requested
in the July 1, 2010 compliance filings. The Board also authorized the utilities, including ACE, to
provide, in subsequent annual USF compliance filings, details regarding the utilities” USF-
related administrative costs for the prior year for inclusion in the USF Rates and Lifeline Rates.




Accordingly, ACE has provided detailed information regarding its USF-related administrative
costs for the period July 1, 2014 through March 31, 2015 and has requested the full recovery of
these annual administrative costs in rates effective October 1, 2015.

Actual results regarding USF expenditures and recoveries could be significantly affected by
program changes, participation rates, and/or sales volumes.

The Board has the statutory authority to establish the USF Rates and Lifeline Rates at levels it
finds just and reasonable. Therefore, the Board may establish the USF Rates and Lifeline Rates
at levels other than those proposed by ACE's June 22, 2015 filing. As a result, the above
described charges may increase or decrease based upon the Board’s decision.

The Petition was served upon the New Jersey Division of Rate Counsel (“Rate Counsel”) who
will represent the interests of New Jersey ratepayers in this proceeding. Copies of ACE’s June
22,2015 filing are available for review at ACE’s business office (5100 Harding Highway, Mays
Landing, New Jersey 08330), during normal business hours. The Petition and updates (if any)
have been posted on ACE’s website at www.atlanticcityeleciric.com/home/choice/ni/public/. The
filing is also available for review at the Board of Public Utilities, 44 South Clinton Avenue, 7th
Floor, P.O. Box 350, Trenton, New Jersey 08625-0350.

The following dates, times, and locations for public hearings have been scheduled on the above
filing so that members of the public may present their views.

Date: XXXX, 2015 Date: XXXX, 2015

Time: 3:30 P.M. Time: 5:30 P.M.

Location: Location:

Atlantic City Electric Company Offices Atlantic City Electric Company Offices
1¥ Floor Conference Room 1 Floor Conference Room

5100 Harding Highway 5100 Harding Highway

Mays Landing, New Jersey 08330 Mays Landing, New Jersey 08330

Representatives from Board Staff and Rate Counsel will be present at the public hearings.
Members of the public are invited to attend and express their views on the filing. Comments will
be made a part of the final record of the proceeding to be considered by the Board. In order to
encourage full participation, please submit any requests for needed accommodations, including
interpreters, listening devices or mobility assistance, 48 hours prior to the above hearings.
Customers may file written comments with the Secretary of the New Jersey Board of Public
Utilities at 44 South Clinton Avenue, oth Floor, P.O. Box 350, Trenton, New Jersey 08625-0350),
Attention: Irene Kim Asbury, whether or not they attend the public hearings or they may send
comments by e-mail to the BPU at board secretary@bpu.state.ni.us.

ATLANTIC CITY ELECTRIC COMPANY
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