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June 19, 2015

VIA HAND DELIVERY & ELECTRONIC MAIL
Irene Kim Asbury, Secretary

New Jersey Board of Public Utilities

44 South Clinton Street, 9th Floor

PO Box 350

Trenton, New Jersey 08625-0350

Re:  Universal Service Fund 2015/2016 Annual Compliance
Filing -
Jersey Central Power & Light Company
Docket No. _ E€, [|50o 732

Dear Secretary Asbury:

On behalf of Jersey Central Power & Light Company (“JCP&L” or “Company™), kindly g
accept for filing with Board of Public Utilities (“Board” or “BPU”) in this letter form, an Lesq/
original and eleven (11) copies of JCP&L’s annual Universal Service Fund (“USF”) compliance Egﬁ
filing to establish the appropriate recovery level for the 2015/2016 USF Program year. JCP&L H(Zld-

S-Peltson
joins the State’s remaining electric public utilities (together the “EDCs™) to propose that the e
current statewide electric USF charge, which includes both USF rates (“USF Rates™) and P ]’H]eﬂb
Lifeline rates (“Lifeline Rates”) (together the USF Rates and the Lifeline Rates are referred to as 5%’/,3;’?0(,
the “USF Charge’), be increased for the 2015/2016 USF Program year. JCP&L anticipates that
each of the State’s electric and gas public utilities also will be making a compliance filing under

the common docket number to be assigned to this proceeding. Specifically, and as further

explained below, the overall increase in the statewide electric USF Charge is comprised of (i) an
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increase in the USF Rates” component of the electric USF Charge, and (ii) a decrease in the

Lifeline Rates’ component of the electric USF Charge factor within JCP&L’s Societal Benefits

Charges (“SBC™).

This filing is in compliance with the Board’s Orders dated April 30, 2003, July 16, 2003,
June 30, 2004 and June 22, 2005 under docket numbers BPU Docket No. EX00020091,
E009060506 and EO09090771, which have established and refined the statewide mechanism
through which funds for the USF Program are collected from customers of all of the State’s
electric and gas public utilities through uniform electric and gas rates in the form of the USF

Charge factor within the Company’s SBC.

On behalf of all of the State’s electric and gas public utilities (the “Utilities”), Public
Service Electric and Gas Company (“Public Service”) has included in its annual USF
compliance filing (the “Public Service Compliance Filing”) a series of worksheets that
illustrate, by utility and statewide, the USF program recoveries and program costs to date,
including the program administrator budget, which was last authorized by the Board in its Order
dated September 30, 2014 (I/M/O The 2013/2014 Annual Compliance Filings For The Universal
Service Fund (“USF”) Program Factor Within The Societal Benefits Charge Rate) in BPU
Docket No. ER14060613, (the “September 2014 USF Order”). JCP&L hereby incorporates by

reference those worksheets from the Public Service Compliance Filing as if fully set forth herein.

Based upon the results and available estimates known to date for the 2014/2015 USF

Program year and the available estimates for the 2015/2016 USF Program year, which are

{80118109:1}
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detailed in the referenced worksheets from the Public Service Compliance Filing, it is proposed

that the statewide electric USF Rates (including Sales and Use Tax (“SUT”)) should increase

from $0.001993/kWh to $0.002245/kWh, and that the statewide electric Lifeline Rates

(including SUT) should decrease from $0.000738/kWh to $0.000724/kWh, for the 2015/2016

USF Program year beginning on October 1, 2015. As a result, the statewide electric USF Charge

(including SUT) should increase from $0.002731/kWh to $0.002969/kWh for the 2015/2016
USF Program year beginning on October 1, 2015. These calculations incorporate: (1) the
anticipated Department of Community Affairs program administrator budget received from the
BPU in the amount of $7,413,495; and (ii) the recovery of $74.2 million for the State’s Lifeline

program, consistent with the Board’s July 16, 2003 order in BPU Docket No. EX00020091."

In accordance with the Board’s direction in its above-referenced June 22, 2005 Order,
JCP&L has included with this compliance filing a draft tariff reflecting the proposed increase in
the USF Charge to be effective October 1, 2015 (attached as Exhibit A hereto setting forth the
further details regarding the implementation of these changes to the USF Charge). Additionally,
JCP&L has filed herewith the enclosed proposed form of Public Notice of Filing and Public

Hearing (attached as Exhibit B hereto). This form of public notice sets forth the requested rate

' Based upon the results and available estimates known to date for the 2014/2015 USF program year and
the available estimates known to date for the 2015/2016 USF Program year, it is anticipated that the
statewide USF Rates should increase to collect $176.0 million of USF program costs on a statewide basis,
and that the statewide Lifeline Rates should decrease to collect $74.2 million of Lifeline program costs on
a statewide basis. $154.1 million of the total estimated statewide USF program costs of $176.0 million
would be recovered through electric rates and the remaining portion of $21.9 million would be recovered
through gas rates. Also, it is anticipated that $49.7 million of the statewide Lifeline program costs of
$74.2 million would be recovered through electric rates and the remaining portion of $24.5 million would
be recovered through gas rates.
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changes and will be served on the County Executives and Clerks of all municipalities, and will

be placed in newspapers having a circulation, within JCP&L’s electric service territories upon

the receipt, scheduling and publication of hearing dates.

Once effective and implemented, the proposed increase in the USF Charge will mean that
a typical JCP&L residential customer using (i) 500 kilowatt hours per month would see an

increase in the monthly electric bill from $69.45 to $69.57 or $0.12 (approximately 0.2%).

In addition, consistent with (i) the Order dated June 21, 2010 (//M/O Recovery of
Administrative Costs Expended by Utilities Under Universal Services Funds Program, BPU
Docket No. EO09090771, (hereinafter the “June 2010 USF Order”)) authorizing recovery of
each utility’s administrative costs (“Administrative Costs™) through the USF Rates and Lifeline
Rates, and (ii) the Company’s 2014/2015 USF filing, which sought recovery of the Company’s
2014/2015 Administrative Costs, which were approved under the September 2014 USF Order,
the Company’s Administrative Costs for the period July 1, 2014 through March 31, 2015 are
incorporated in the calculations set forth in the worksheets for the 2015/2016 USF Program year

attached to the Public Service Compliance Filing and incorporated herein.’

2 Consistent with the June 2010 USF Order, in this filing JCP&L seeks recovery for 2014/2015
Administrative Costs through March 31, 2015 since such costs were not recovered in the Company’s base
rates prior to April 1, 2015. See June 2010 USF Order at 4. Since April 1, 2015, the Company has begun
recovering such costs through its new base rates, which were implemented pursuant to the Board’s Order
dated March 26, 2015 in BPU Docket No. ER12111052 (In the Matter of the Verified Petition of Jersey
Central Power & Light Company for Review and Approval of Increases in and Other Adjustments to Its
Rates and Charges for Electric Service, and for Approval of Other Proposed Tariff Revisions in
Connection Therewith; and for Approval of an Accelerated Reliability Enhancement Program).
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The Company respectfully joins in the request of the State’s electric and gas utilities as
set forth in the Public Service Compliance Filing that, consistent with the Board’s Order dated
October 20, 2010 in BPU Docket No. ER10060436 (at page 9) and the Board’s September 2014
USF Order, each utility fully recover its Administrative Costs in 2015/2016 USF Rates and
Lifeline Rates in the month following Board approval of such rates from funds disbursed to the
utilities by the USF Trust Fund maintained by the New Jersey State Department of Treasury.
The Company concurs in the representation set forth in the Public Service Compliance Filing
that recovery of the Administrative Costs by the State’s electric and gas utilities in this manner

will not delay or diminish credits received by USF and Lifeline customers in the State of New

Jersey.

WHEREFORE, based on the foregoing, JCP&L respectfully requests that the Board
issue an Order (1) approving (a) the proposed increase in the statewide electric USF Charge
(including SUT) to $0.002969/kWh for the 2015/2016 program year which begins on October I,
2015, and (b) the implementation of such proposed statewide electric USF Rates and Lifeline
Rates by JCP&L, including a proposed increase in the USF Rates’ component and a proposed
decrease in the Lifeline Rates’ component thereof, as contained in the proposed tariff sheets
appended hereto as Exhibit A, effective for electric service rendered on and after October 1,
20135, as provided for in the Board’s above-referenced July 16, 2003 and June 22, 2005 Orders,
and (2) authorizing the inclusion in rates, consistent with the June 2010 USF Order and the
September 2014 USF Order, of JCP&L’s Administrative Costs from July 1, 2014 through March

31, 2015, as set forth in the worksheets for the 2015/2016 USF Program year attached to the

{80118109:1})
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Public Service Compliance filing, and full recovery thereof in the month following such Board

approval.

Kindly stamp one copy of this letter filing as “filed” and return the undersigned in the

enclosed, self-addressed stamped envelope.

Respectfully submitted,

f 7 & [
P "3 T
b

-

/ (Mla,haEIJ Connolly /

J

MIC/gs
ce; S. Cheong — FirstEnergy Service Company - New Jersey Rates

Attached Service List (with hard copies mailed or delivered only to * designated
recipients)

{80118109:1}



06/18/2015

Jersey Central Power & Light Company

Page T of 3

Universal Service Fund 2015-2016 Annual Compliance Filing

*Denotes parties receiving hard copies

ACE

Gary Zibinski

Pepco Holdings, Inc.

New Castle Regional Office

401 Eagle Run Road

Newark DE 19714

(302) 283-6035
gary.zibinski@pepcoholdings.com

AGL/Elizabethtown

Mary Patricia Keefe
Elizabethtown Gas

300 Connell Drive

Suite 3000

Berkeley Heights NJ 07922
(908) 771-8220
mkeefe@@aglresources.com

BPU

*Irene Kim Asbury

Board of Public Utilities

44 South Clinton Avenue, 9th Flr,
9th Floor

P.O. Box 350

Trenton NJ 08625-0350

(609) 292-1599

Irene. Asbury@bpu.state.nj.us

BPU
Julie Ford-Williams

Board of Public Utilities

44 South Clinton Avenue, 9th Flr.
P.O. Box 350

Trenton NJ 08625-0350
julie.ford@bpu.state.nj.us

Bru

Jerome May

Board of Public Utilities

Division of Energy

44 South Clinton Avenue, 9th Flr.
P.O. Box 350

Trenton NJ 08625-0350

(609) 292-3960
Jerome.may(@bpu.state.nj.us

{80118113:1}
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ACE

Joseph Janocha

Atlantic City Electric Co. — 63ML.38
5100 Harding Highway

Atlantic Regional Office

Mays Landing NJ 08330

(609) 625-5868

joseph janocha@pepcoholdings.com

AGL/Elizabethtown

Deborah M. Franco

Cullen and Dykman LLP
Garden City Center

100 Quentin Roosevelt Blvd.
Garden City NY 11530-4850
(516)357-3878
dfranco(@cullenanddykman.com

AGL/Elizabethtown

Susan Potanovich
Elizabethtown Gas

300 Connell Drive

Suite 3000

Berkeley Heights NJ 07922
(908) 771-8223
spotanov(gdaglresources.com

BPU

*Alice Bator

Board of Public Utilities
Division of Energy

44 South Clinton Avenue, 9th Flr,
P.O. Box 350

Trenton NJ 08625-0350

(609) 943-5805
alice.bator@bpu.state.nj.us

BPU

Eric Hartsfield

Board of Public Utilities

44 South Clinton Avenue, 9th Flr.
P.O. Box 350

Trenton NJ 08625-0350

(609) 777-3300
eric.hartsfield@bpu.state.nj.us

BPU

Stacy Peterson

Board of Public Utilities

Division of Energy

44 South Clinton Avenue, Sth Flr,
P.O. Box 350

Trenton NJ 08625-0350
(609)292-4517
stacy.peterson(@bpu.state.nj.us

ACE

Philip J. Passanante

Atlantic City Electric Co. - 89KS42
800 King Street, 5th Floor

P.O. Box 231

Wilmington DE 19899-0231

(302) 429-3105
philip.passanante@pepcoholdings.com

AGL/Elizabethtown

Thomas Kaufmann
Elizabethtown Gas

300 Connell Drive

Suite 3000

Berkeley Heights NJ 07922

(908) 771-8225

tom kaufmann@aglresources.com

Bru

William Agee Esq.

Board of Public Utilities

44 South Clinton Avenue, 9th Flr.
P.O. Box 350

Trenton NJ 08625-0350
(609)292-1616
william.agee(@bpu.state.nj.us

Bry

Maureen Clerc

Board of Public Utilities

44 South Clinton Avenue, 9th Flr.
P.O. Box 350

Trenton NJ 08625-0350

(609) 292-4219
Maureen.Clerc@bpu state.nj.us

BPU

*Peter Hilerio

Board of Public Utilities

44 South Clinton Avenue, 9th Flr,
P.O. Box 350

Trenton NJ 08625-0350
(609)292-4136
peter.hileriof@bpu.state.nj.us

BPU

Andrea Reid

Board of Public Utilities

Division of Energy

44 South Clinton Avenue, 9th Flr.
P.O. Box 350

Trenton NJ 08625-0350

(609) 292-4518
andrea.reid@bpu.state.nj.us
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BPU

Robert Schultheis

Board of Public Utilities

Division of Energy

44 South Clinton Avenue, 9th Fir.
P.Q. Box 350

Trenton NJ 08625-0350

(6091 984-9633

robert sehuitheis@bpu state.nj.us

DAG

*Geoffrey Gersten

NI Depl. ol Law & Public Safety
Division ol Law

124 Halsey Street, 5th Fir.

P.0. Box 45029

Newark NJ 07101

(9731 648-3510

weoffrey.gerstengidol. ips.slate.n. us

JCP&D,
*Gabrielle A. Figucroa

Windels Marx Lane & Mittendorl, LLP

One Giralda Farms
Madison NJ 07940
{9731 9606-3214

ghigueroafiwindelsmanx.com

NING

Andrew K Dembia Esq.

New Jersey Natural (Gas Company
1413 WyckolT Road

P.C. Box 1464

Watl NJ 07719

(732)938-1073
adembig@njng.com

PSE&G

Connic 2. Lembo

PSEG Services Corporation
80 Park Plaza, T3

P.O. Box 570

Newark NJ 07102

(973) 430-6273
constance.lembo@pseg.com

Rate Counsel

*Stefanie A, Brand

Division of Rate Counsel

140 East Front Street, 4th Flr.
P.O. Box 003

Trenton MJ (8625

{609) 984-1460
sbrandizdrpa.slale.n).us
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BPLU Docket No.

Bru

Albert Weierman

Bourd of Public Utilities

Division of Audits

44 South Clinton Avenuc, Sth Fir.
P.G. Box 350

Trenton NJ 08625-0350

{609) 292-1682

Albert, Weiermandlbpustale.nj.us

JOP&L

Sally J. Cheong

Jersey Central Power & Light Co.
300 Madison Avenue

P.O. Box 1911

Morristown NI 07962-1911

(973) 401-869%
scheong@:firstenergycorp.com

JOP&L,

Lauren M. Lepkoski Esq.

First Energy Corporation

2800 Potsville Pike

Reading PA 19612-6001
(6109216213

llepkoskigf firstenergycorp.com

NING

Marianne Harrell

New Jersey Natural (as Company

1415 Wyckofl Road
P.0. Box 1464
Wall NJ 07719
732-938-1257
mharrell@ ning.com

PSE&SG

Tracy Morgan

PSEG Scrvices Corporation
80 Park Plaza, T8

P.O. Box 570

Newark NJ 07102

{9731 430-6420

Lracy. morgan‘fipseg.com

Rate Conusel

Lisa Gurkas

Division of Rate Counsel

140 East Front Street, 4th Fir.
£.0. Box 003

Trenton NI 08623

(609} 084-1460
lgurkasdrpa.stale.nj.us

John Zarzycki

Board of Public Utilities
Division of Energy

44 South Clinton Avenue, Sth Flr,
P.O. Box 350

Trenton NJ 08625-0350

{609) 341-5738
john.zarzyckiTEbpu.siate.nj.us

JOP&L
*Michael J. Connally

Windels Marx Lane & Minendor(, LLP

One Giralda Farms

Madison NJ (7940
073-966-3244

meonnoHy@ windelsmars.com

JCP&I,

Mark Mader

Jersey Central Power & Light Co.
300 Madison Avenuc

P.O. Box 1911

Marristown N (7962-1911

{973} 401-8697

mamaderie firstenergycorp. com

NING

Tina Trebino

Mew Jersey Natural Gas Company
1413 Wyckoil Road

P.O. Box 1464

Wall NJ 07719

(732} 938-7331
Ttrchineining.com

PSE&G

Matthew M. Weissman Esq.
PSEG Services Comporation
80 Park Plaza, T5

P.G. Box 570

Newark NJ 071061

(973) 430-7052

matthew, weissmangpseg. com

Brian Q. Lipman

Division of Rate Counse!

140 Easl Front Streed, $th Flr,
P.O. Box 003

Trenton Ni 08625

{(609) 984-1460

brian lipmangErpa.state.nj.us
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Rate Counsel

Ami Morita

Division of Rate Counsel

140 Easl Front Street, 4th Flr.
P.O. Box 003

Trenton NJ 08625

(609) 984-1460
amorita@irpa.state.nj.us

Rate Counsel Consulitant
*David E. Peterson

Chesapeak Regulatory Consultants, Inc.

10351 Southern Marytand Blvd.
Suite 202

Dunkizk M 207354-9500

{414 2869500
davept@chesapeake.net

RECO

Margaret Comes

Consolidated Edison Co. of NY
Law Dept

4 Irving Place

New York NY 10003

{2123 4603-3013
comesméiconed. com

RECO

Cheryl M. Ruggiero
Rockland Clectric Company
4 lrving Place

2nd Floor East

New York NY 10003
(212)460-3189
rugpicroci@coned.com

8JG

Ira G. Mepdal Esq.

Cozen O'Connor

457 Haddonfield Road, Suite 300
Libertyview

Cherry Hill NJ 08002

(836) 910-5010
imegdalitcozen.com
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Rate Counnsel

*Sarah Steindel

Division of Rate Counsel

146 East Front Streel, 4th Flr,
P.O. Box 003

Trenton NI 0B623

{609) 984-1460
ssteindeprpa.stale.a.us

RECO

Wilitam A, Azt Jr,
Rockiand Electric Company
4 Irying Place

Rooin 515-8

New York NY 10003

(2123 460-3308

atzlw@coned.com

RECO

Barbara Devilo

Rockland Electric Company
360 West Route 59

Spring Valley NY 10977
{843 577-3382
Devitobffor.com

SiG

kenncih 1. Barcia

South Jersey Gas Company
One South Jersey Plaza
Route 54

Folsom NJ 08037

{609) 5619000 4983
kbarciagdsjindustrics.com

Rate Counsel

Felicia Thomas-Friel
Division of Rate Counsel

140 Easl Front Street, 4th Flr.
P.C. Box 003

Trenton NJ 08628

(609} 984-1460
fihomasirpa.state.n. us

RECQ

John L. Carley Esqg.
Consolidated Edison Co. of NY
Law Dept.

4 Irving Place, Room 1815-3
New York NY 10003

{212) 460-2097
carleyjzicaned.com

RECO

Tincesha McMullen
Rockland Electric Company
390 West Route 59

Spring Valley NY 10977
(845) 577-3816
memullent@oru.com

Carolyn lacobs

South Jersey Gas Company
One South Jersey Plaza
Route 54

Falsom NJ 08037

(609} 561-0000 X4212

cjacobs@fisjindustries com
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JERSEY CENTRAL POWER & LIGHT COMPANY

XX Rev, Sheet No. 41
BPLU No. 11 ELECTRIC - PART Ill Superseding XX Rev. Sheet No. 41

Rider SBC

Societal Benefits Charge

APPLICABILITY: Rider SBC provides a charge applicable to all KWH usage of any Fuli Service
Customer or Delivery Service Customer. The charges that may be included in calculating the SBC
include nuclear plant decommissioning costs (Rider NDC), demand side management costs (Rider
DSF), manufactured gas plant remediation costs (Rider RAC), uncollectibie costs {Rider UNC), and
universal service fund costs (Rider USF), in accordance with the New Jersey Electric Discount and
Energy Competition Act. The current SBC includes the following charges per KWH:

Including SUT
Rider DSF $0.003517 $0.003763
Rider NDC $0.000000 $0.000000
Rider RAC $0.000130 $0.000139
Rider UNC $0.000592 $0.000633
Rider USF $0.002775 $0.0029€9

Carrying costs on unamortized balances of demand side management costs, nuclear decommissioning
costs, manufaciured gas plant remediation costs, uncollectible costs and universal service fund costs
shall be calculated in accordance with the terms of Rider DSF, Rider NDC, Rider RAC, Rider UNC and
Rider USF, respectively.

Effective October 1, 2015, the SBC shalt be applied to all KWH usage for billing purposes as follows:

Including SUT
Total SBC; $0.007014 £0.007504

Beginning January 1, 2011, with the exception of universal service fund costs component, all over- and
under-recoveries of individual SBC components are to be applied to under- or over-recoveries of other
SBC components as of each Dacember 31.

Issued: Effective: October 1, 2015

Filed pursuant to Order of Board of Public Utilities
Docket No. dated

issued by James V. Fakult, President
300 Madison Avenue, Morristown, NJ 07962-1911



JERSEY CENTRAL POWER & LIGHT COMPANY

XX Rev. Sheet No. 46
BPU No. 11 ELECTRIC - PART Il Superseding XX Rev. Sheet No. 46

Rider USF

Universal Service Fund Costs Recovery

APPLICABILITY: Rider USF provides a charge for costs associated with the state-mandated Universal
Service Fund ("USF") to assist certain customers as defined by the BPU. The USF is included in the
Sacietal Benefits Charge and is applicable to all KWH usage of any Full Service Customer or Delivery
Service Customer.

Effective Octaber 1, 2015, the USF provided below consists of an USF rate of $0.002098 per KWH and
a Lifeline rate of $0.000677 per KWH ($0.002245 per KWH and $0.000724 per KWH including SUT,
respectively}, pursuant to the BPU Order dated {Docket No. ).

USF = $0.002775 per KWH ($0.002969 per KWH including SUT)

Universal Service Fund costs shall accrue interest on any over or under recovered balances of such
costs at the interest rate based on a two-year constant maturity Treasuries as pubtlished in the Federal
Reserve Statistical Release on the first day of each month {or the closest day thereaiter on which rates
are published), pius sixty basis points, but shall not exceed the Company's overall rate of return as
approved by the BPU. Such interest rate shall be reset each month. The interest calcutation shall be
based on the net of tax beginning and end average monthly balance, consistent with the methodology in
the Board's Final Order dated May 17, 2004 (Docket No. ER02080508 et al.), accrue monthly with an
annual roll-in at the end of each reconciliation period.

Issued: Effective: October 1, 2015

Filed pursuant to Order of Board of Public Utilities
Docket No. dated

Issued by James V. Fakult, President
300 Madison Avenue, Morristown, NJ 07962-1911
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NOTICE
TO THE CUSTOMERS OF
JERSEY CENTRAL POWER & LIGHT COMPANY

Notice of a Filing
and Notice of Public Hearings

In the Matter of the 2015/2016 Annnal Compliance Filing
for an Increase in the Statewide Electric and Gas
Permanent Universal Service Fund {(USF) Program Factors
within the Electric and Gas Societal Benefits Charges (SBC) Rates
Pursuant to N.J.S.4. 48:2-21 and V.J.8.A4. 48:21.1

Docket No.

TAKE NOTICE that, on June 19, 2015, Jersey Central Power & Light Company (“JCP&L”)
made a compliance filing providing supporting documentation for changes in the Universal
Service Fund (“USF”) and Lifeline components of the electric Societal Benefits Charges
(“SBC”). This requested change in electric USF/Lifeline components is made pursuant to Orders
of the New Jersey Board of Public Utilities {“Board” or “BPU”) and includes the recovery of
funding for the USF Program through uniform statewide rates.

The USF Program was established by the Board in 2003, pursuant to the Electric Discount and
Energy Competition Act, N.J.S.4. 48:3-49, et seq, (“EDECA™), to provide funds to assist
qualifying low-income individuals in paying their energy bills. The State of New Jersey’s
Department of Community Affairs (“DCA™) is the Administrator of the USF Program and the
New Jersey Department of Human Services (“DHS”) is the Administrator of the Lifeline
programs. DCA and DHS authorize the disbursement of benefits to eligible customers in the
respective programs.

Based upon the results and available estimates known to date for the 2014/2015 USF program
year and the available estimates known to date for the 2015/2016 USF Program year, it is
anticipated that the statewide USF rates (“USF Rates™) should increase to collect $176.0 million
of USF program costs on a statewide basis, and that the statewide Lifeline rates (“Lifeline
Rates”) should decrease to collect §74.2 million of Lifeline program costs on a statewide basis.
$154.1 million of the total estimated statewide USF program costs of $176.0 million would be
recovered through electric rates and the remaining portion of $21.9 million would be recovered
through. gas rates. Also, it is anticipated that $49.7 million of the statewide Lifeline program
costs of $74.2 million would be recovered through electric rates and the remaining portion of
$24.5 million would be recovered through gas rates.

18011811001}



The Board in its June 22, 2005 Universal Service Fund Order directed that the filing
requirements for rate setting, including notice of filing, notice of public hearings, and tariffs,
should be made by July 1, 2006, and each year thereafter. In accordance with that Order, JCP&L
made a filing with the Board on June 19, 2015, requesting to change its current UUSF/Lifeline
program charges, as described below, to become effective on QOctober 1, 2015,

The proposed statewide charges for electric customers are as follows:

Universal Service/Lifeline Fund Components of Societal Benefits Charge
Present Present Proposed Proposed
{Incl. Sales and (Incl. Sales and Use
Use Tax) Tax)

USF-Electric per $0.001863 30.001993 $0.002098 $0.002245

kWh

Lifeline-Electric per $0.000690 $0.000738 $0.000677 $0.000724

kWh

The above requests will not result in any profit to JCP&L. The revenues received under the
proposed USTF and Lifeline program factors are designed to permit JCP&L to recover its costs
associated with these programs only. Actual program costs will be reconciled with the revenues
received through the USF and Lifeline program charges in the next scheduled annual USF and
Lifeline compliance filing to be made on or before July 1, 2016.

If approved by the Board, the effect of the proposed changes in the electric USF/Lifeline
Program charges on a typical residential electric bill is illustrated below:

Impact of the propesed USF and Lifeline charges on typical residential electric bills:
Monihly Annual Present Proposed Proposed Proposed
kWh kWh Annual Annual Annual %
Usage Usage Bill {1) Bill (2) Increase Increase
500 6,000 $ 833.36 $ 834.78 § 143 0.2%
1,000 12,000 $ 1,725.21 $ 1.728.07 § 2.86 0.2%
1,500 18,000 $ 2,637.46 $ 2,641.74 $ 428 0.2%

(1) Based on Residential Full Service (RS) rates in effect June 1, 2015
(2) Based on Residential Full Service (RS) rates in effect June 1, 2015 with proposed changes.

As set forth in the above chart, based on JCP&L’s June 19, 2015 filing, a typical residential
electric customer using 500 kilowatt hours per month, and 6,000 kilowatt hours on an annual
basis, would see an increase in the annual bill from $833.36 to $834.78 or $1.43 or
approximately 0.2%.
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In addition, in Orders issued June 21, 2010 and October 20, 2010, the Board, among other things,
authorized recovery by the utilities of USF-related administrative costs as of July 31, 2009 and
its administrative costs since July 31, 2009 through the USF Rates and Lifeline Rates requested
in the July 1, 2010 compliance filings. The Board also authorized the utilities, including JCP&L,
to provide, in subsequent annual USF compliance filings, details regarding the utilities” USF-
related administrative costs for the prior year for inclusion in the USF Rates and Lifeline Rates.
Accordingly, JCP&L has provided detailed information regarding its USF-related administrative
costs for the period July 1, 2014 through March 31, 2015 and has requested the full recovery of
these annual administrative costs in rates effective October 1, 2015,

Actual results regarding USF expenditures and recoveries could be significantly affected by
program changes, participation rates, and/or sales volumes.

The Board has the statutory authority to establish the UST Rates and Lifeline Rates at Ievels it
finds just and reasonable. Therefore, the Board may establish the USF Rates and Lifeline Rates
at levels other than those proposed by JCP&L’s June 19, 2015 filing. As a result, the above
described charges may increase or decrease based upon the Board’s decision.

Copies of JCP&L’s June 19, 2015 filing are available for review at JCP&L’s offices at 300
Madison Avenue, Morristown, New Jersey and at the Board’s offices at 44 South Clinton
Avenue, 9th Floor, Trenton, New Jersey 08625-0350.

The following dates, times and locations for public hearings have been scheduled on the above
filing so that members of the public may present their views.

XX, 2015 | | xx, 2015
4:30 P.M. and 5:30 P.M. 4:30 P.M. and 5:30 P.M.
Morris County Administration & Records Building Freehold Township Municipal Building
Public Meeting Room Room 114
5th Floor, 10 Court Street One Municipal Plaza
Morristown, New Jersey 07963 Freehold, New Jersey 07728

In order to encourage full participation in this opportunity for public comment, please submit any
requests for needed accommodations, including interpreters, listening devices or mobility
assistance, 48 hours prior to the above hearings. Customers may file written comments with the
Secretary of the New Jersey Board of Public Utilities at 44 South Clinton Avenue, 9th Floor,
Post Office Box 350, Trenton, New Jersey 08625-0350, ATTN: Irene Kim Asbury whether or
not they attend the public hearings or they may send comments by e-mail to the BPU at
usf.rates@bpu.state.ni.us.
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