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June 19, 2015

Honorable Irene Kim Asbury
Secretary
State of New Jersey
Board of Public Utilities

44 South Clinton Avenue, 9th Floor
PO Box 350
Trenton, New Jersey 08625-0350

Re: In the Matter of the 2015/2016 Annual Compliance Filing For a Change in
the Statewide Electric and Gas Permanent Universal Service Fund
Program Factors within the Electric and Gas Societal Benefits Charge
Rates Pursuant to N.J.S.A. 48:2-21 and N.J.S.A. 48:-21.1

BPU Docket No.l= R 756G S 722

Dear Secretary Asbury:

Rockland Electric Company (“RECO?” or “the Company”) hereby submits for filing with
the Board of Public Utilities (the "Board") its 2015/2016 Universal Service Fund (‘USF”)
Compliance Filing pursuant to its Schedule for Electric Service B.P.U. No. 3 — Electricity
(“Electric tariff") and Board orders dated April 30, 2003, July 16, 2003, June 30, 2004 and June
22, 2005 in Docket Nos. EX00020091, EO09060506 and EO09090771. Such filing consists of
original Leaf No. 56 of RECO's Electric tariff in draft format. The draft tariff leaf indicates an
increase in the statewide Permanent USF program factor and a decrease in the Lifeline
program factor of the Company’s Societal Benefits Charge (“SBC”).

On behalf of all of the State’s electric and gas public utilities, Public Service Electric and
Gas Company (“PSE&G”) has included in its annual USF compliance filing a series of
worksheets that illustrate, by utility and statewide, USF recoveries and program costs to date.
RECO hereby incorporates those worksheets by reference.

In addition, by Order dated June 21, 2010 (“June 2010 USF Order”), the Board approved
separate stipulations (“Stipulations”) between each utility, Board Staff and Rate Counsel to defer
and seek annual recovery of USF-related administrative costs in each annual USF Compliance
Filing beginning with the 2010-2011 USF Compliance Filing. Attachment A of the compliance
filing submitted by PSE&G includes RECO’s actual deferred administrative costs from July 1,
2014 through April 30, 2015 and estimated administrative costs for May through September
2015. Within the Joint Compliance Filing, the Utilities' request full recovery of their deferred
administrative costs in 2015/2016 USF rates and Lifeline rates in the month following Board
approval of such rates from funds disbursed to the Utilities by the USF Trust Account.

" The Utilities are RECO, PSE&G, Atlantic City Electric Company, Jersey Central Power & Light Company,
Elizabethtown Gas Company, New Jersey Natural Gas Company and South Jersey Gas Company.
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Honorabte Kristi tzzo
June 19, 2015
Page 2 of 2

Based upecn the resulis and the available estimates known to date for the 2014/2015
USF Program year and the available estimates for the 2015/2016 USF Program year, which are
detailed in the referenced worksheets, it is proposed that the statewide electric USF Rate
shouid jncrease, to $0.002245/kWh including Sales and Use Tax (“SUT"), and that the
statewide electric Lifeline rate should decrease, to $0.000724/kWh including SUT, for the
2015/2016 USF Program year beginning on October 1, 2015.

RECO’s proposed SBC set forth on Aitachment A is 0.5516 cents per kWh, including
SUT. This rate reflects (1) the 0.2547 cents per kWh rate compoenent, including SUT, relating to
the Company’s DSM programs and Clean Energy Programs which became effective on
September 1, 2014% (2) the proposed 0.2245 cents per kWh rate component, including SUT,
relating to the USF; and (3) the proposed 0.0724 cents per kWh rate component, including SUT,
relating to Lifeline.

Because of the proposed net increase in the USF and Lifeline component of the SBC,
RECO has appended hereto a form of Notice of Filing and of Public Hearings as Attachment B.
This form of notice sets forth the requested changes and will be placed in newspapers having a
circutation within the Company’s service territory.®

Piease acknowledge receipt of this filing by date stamping the enclosed extra copy of

this letter and returning it in the self-addressed envelope. Questions regarding this filing can be
directed to Cheryl Ruggiero at (212) 460-3189.

Very truly yours,

flb ast)

William A. Atzl, Jr.
Director — Rate Engineering

¢. Service List (via electronic mail)

2 A change to this component of the Company’s SBC is pending.
® The Company and Board Staff will consult and determine the dates and times for the public hearings, which dates
and times will be included in the form of notice placed in newspapers.
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ACE

Joseph lanocha

Atlantic City Electric Co, - 63ML38
5100 Harding Highway

Allantic Regional Office

Mays Landing N1 08330

{609) 625-3868

Jjoseph janechai@pepcoholdings.com

ACE

Gary Zibinski

Pepco Holdings, Inc.

New Castle Regional Gifice

401 Eapgle Run Road

Newark DE 19714

(302) 283-6035

pgary zibinski@pepeoholdings.com

AGL/Elizahethtown
Mary Palricia Keefe
Ehzabethtows Gas

520 Green Lane

Union NJ 07083

{908) 662-8452
mkeefe@aglresources.com

Bry

irene Kim Ashury

Board of Public Utilities

44 South Clinton Avenue, Sth Flr.
9th Floor

P.0O. Box 350

Trenton NJ Q8625-0350

(609) 292-1599

Irene. Asbury/@bpm state nj.us

BPU

Julie Ford-Williams

Board of Public Utilitics

44 South Clinton Avenue, 9th Flr.
P.O. Box 350

Trenton NJ 08625-0350

julie fordf@hpu.state.nj.us

BPU

Jerome May

Board of Public Utilities

Division of Eneray

44 South Clinton Avenue, 9th Flr.
P.O. Bax 350

Trenton NJ 08625-0350

(6093 292-3960

Jerome may@bpu.staten].us

Public Service Electric and Gas Company

USF 2015-2016

BPU Docket No.

ACE

Philip J. Passanante

Atlantic City Electnic Co. - 89K.542
80} King Street, 5th Floor

P.O. Box 231

Wilmingten DE 19899-0231

(302) 429.3105

philip. passanante@pepeoholdings.com

AGE/Hlizabethtown
Debarah M. France

Cullen and Dykman LLP
Garden City Center

100 Quentin Roosevelt Blvd,
Garden City NY 115304830
{516)357-3878
dfiranco/@eulicnanddykman com

AGL/Elizahethtown

Susan Patapovich
Elizabethlown Gas

520 Green Lane

Union NJ 07083

{908) 662-8462
spotanovi@agresaurces.com

BPU

Alice Bator

Board of Public Utilities

Division of Energy

44 South Chintont Avenue, $th Flr,
1O, Box 350

Trenton NJ 08625-0350

{609) 943-3805

alice bator@bpu.state.nj.us

BPL!

Ene Hars{ield

Board of Public Utiiities

44 South Clinton Avenue, %th Flr.
P.C. Box 350

Trenton NJ 08625-0350

(609) 7773360

eric. hartsfieldi@bpa state_nj.us

BEII

Stacy Pelerson

Board of Public Utilities

Division of Energy

44 South Chnton Avenug, Sih1 Flr.
PO, Box 350

Trenion NJ 08623-0350

{609) 2824517

stacy, peterso@ibpl, stale. nj.us
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ACE

Roger E. Pedersen

Atlantic City Electric Co. - 63IML3E
5100 Harding Highway

Mays Landing NJ 08330

{609) 625-5820

raper pederseni@pepcoholdings com

AGLMElizabethtown

Thomas Kaufmann
Elizabethtown Gas

520 Green Lang

Union NJ 07083

{008} b62-8461

tom kaufmann@aglresources.com

PLI
Wiliiam Agee Esq.
Board of Public Utilities
44 Sputh Clinton Avenue, 9th Fir.
B.O. Box 350
Treaton NJ 08625-0350
(609) 292-1616
william.agee@bpu stale. nj us

BPU

Maureen Clere

Baard of Public Utililies

44 Souh Clinten Avenue, 9th Fir,
P.O. Box 350

Trenton NI 08623-0330

(609) 292-4219
Maureen.Clerc/@bpu siate.nj.us

BPU

Peter Hilerio

Board of Public Lhilities

44 South Clinton Avenue, 9th Flr.
P.O. Box 350

Trenton NJ 08625-0350

(60%) 292-4136

peter hileriogBbpn.state nj.us

BRI

Andres Beid

Board of Pablic Utilites

Division of Enerpy

A4 South Ciuwon Avenue, 9th FIr.
E.O Box 350

Trenton NJ 08625-0330

(609) 292-4518
andrea.retd@bpu.state.nj.us
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Bru

Robert Schultheis

Board of Public Utilities

Division of Energy

44 South Clinton Avenue, 9th Fir.
P.O. Box 350

Trenton NJ 08625-0350

(609) 984-9633

robert schultheis@bpu.state nj us

PAG

Geofirey Gersten

NI Dept. of Law & Public Safety
Division of Law

124 Halsey Street, Sth Fir.

P.O. Box 45029

Newark NJ 07101

(973) 648-3510
geofiicy.gersten/@dol 1ps state nj.us

ICP&E,

Gabrielle A. Figueroa

Windels Marx Lane & Minendorf, LLP
One Giralda Farms

Madison NJF 07940

{9733906-3214
glizueroa@windelsmanx.com

NG
Andrew K Dembia Esq.
New Jersey Natural Gas Company
1415 Wyckoff Read
P.O. Box 1464
Wall N1 07719
{732)938-1073
adembia@ning.com

PSE&G

Connie E. Lembo

PSEG Services Corporation
80 Park Plaza, T5

P.Q. Box 570

Mewark NJ 07102

(973) 430-6273

constance. lemboripses.com

Rate Counscl

Stefanie A, Brand

Division of Rate Counsel

140 East Front Street, 4th Flr.
P.Q. Box {03

Trenton W) 08625

(609) 9841460

sbrandi@ rpa. state nj.us

Public Service Electric and Gas Company

USF 2015-2016
BPU Docket No.

BPU

Albert Weterman

Board of Public Utilities

Division of Audits

44 South Clinton Avenue, Sth Fir,
P.O. Box 350

Trenton NI 08625-0350

{609} 2621682

Albert Weiermanti@hbpu.state.n) us

JOP&E

Sally J. Cheong

Jersey Central Power & Light Co.
300 Madison Avenue

P.O. Box 1911

Morristown NJ (7962-1911

(973} 401-8699
scheongiifirstenergycorp.com

JCP&L

Lauren M. Lepkoski Esq.

First Energy Corporation

2800 Pousville Pike

Reading PA 19612-6001

(610} 921-6213
llepkoskig@lirstenergycop com

NJING

Marianne Harrell

New Jersey Natural Gas Company
1415 Wyckoff Road

P.O. Box 1464

Wall NI 07719

732-938-1257
mbamrellf@njng.com

PEE&G

Tracy Morgan

PSEG Services Corporation
80 Park Plaza, TS

P.G Box 570

Newark NI 067102

(973) 430-6420
tracy.morgan(@pseg.com

Eaie Counsel

Lisa Gurkas

Division of Rate Counsel

140 East Front Street, 4th Fir,
PO Box 003

Trenton NJ 08625

(609) 984-1460
lgurkas/@rpa.state.nj us

Page 2 of 3

BEU

Johm Zarzycki

Board of Public Dhilities
Division of Energy

44 South Clinton Avenue, $th Fir.
Q. Box 350

Trenton NI 08625-0350

{609) 341-3738

john zarzyeki@bpu state.nj us

JCP&],

Michael I, Connolly

Windels Marx Lane & Mitendorl, LLP
One Giralda Farms

Madisen NJ 07940

973-966-3244
meonnofly@windelsmani.com

JCP&L

Mark Mader

Jersey Central Power & Light Co.
300 Madison Avenuc

P.O. Box 1911

Muortistown NJ 079621911

(973) 401-8697
mamader@firstencigycorp.com
NING

Tina Trebmo

Mew Jersey Naturel Gas Company
1415 Wyckoff Road

P.O. Box 1464

Wall NJ 07719

{732)938-7331
Tirebinof@ning.com

PSE&G

Matthew M. Weissman Esq.
PSEG Services Corparation
80 Park Plaza, TS

P.O. Box 370

MNewark NI 07102

{973 430-7052

matthew. welssman/@pseg.com

Rate Counsel

Briap O. Lipman

Divigion of Rate Coungel

140 East Front Sireet, $th Fir
PO Box 003

Trenton NJ 08625

(609) 384-1460

brian. hpman@rpa state. nj.us
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Rate Connset

Anut Morita

Division of Rate Counsel

140 East Front Strect, 41h Fir.
PO Box 003

Trenton NI DB623

{609) 384-1460
AMOTItR/EErpa. Stile 1 Us

Rate Counsel Consnttant

David E. Peterson

Chesapeak Regulatory Consultants, Tne.
10351 Southem Maryland Blvd.

Suile 202

Dunkirk MD 207548500

(410} 286-3500

davepiEchesapeake net

RECO

Margaret Comes

Cansolidated Edison Co. of NY
Law Dept

4 Trving Place

New York NY 10003

{2123 460-3013
comesmidconad. com

RECO

Cheryl M. Ruggicro
Rockland Electric Compatiy
4 Irving Place

2nd Floor East

New York NY 10003
{212)460-3189
ruggierociziconad com

SIG

[ra G. Megdol Esq.

Cozen G'Connor

4357 Haddenfield Road, Suite 300
Liberoyview

Cherry Hill M1 08002

{856) 210-5019
imegdal@cazen.com

Public Service Electric and Gas Company

USF 2015-2016
BPU Docket No.

Raie Counsel

Sarah Steindel

Divisien of Rale Counsel

140 East Front Sweet, 4th Fir.
P.O. Box 003

Tremon NJ 08625

{609} 984-1400

ssteindedgrpa state.nj. us

REC

William A, Atzl It
Rockland Electric Company
4 Irving Place

Roem 515-8

New York NY 10003

£212) 460-3308
atzhwi@coned. com

RECO

Barbara Devita

Rockland Electric Company
One Blue Hill Plaza

Pear] River NY 10963

(845) 577-3382
Devitohi@om.com

SJG

Kenneth J. Barciz

Sauth Jersey Gas Company
One South Jersey Plaza
Reute 54

Folsam NI GB037

{609) 561-9000 %4983
kbarciafsjindusiries.com
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Rate Counngel

Felicia Thomas-Friel
Division of Rate Counsel

140 East Front Street, 4th Flr.
P.O.Box 203

Trenton NJ 08625

{609) 984-1460
fthomasi@rpa.state.nj.us

RECO

John L. Carley Esq.
Censolidaled Edisen Co. of NY
Law Dept,

4 Imvning Place, Room 1813-3
New York NY 10003

{212) 460-2097
carleyjidiconzd com

RECO

Tineesha McMullen
Rockland Electric Company
One Biue Hill Plaza

Pearl River NY 10965
{845) 577-3816
memullent@oru.com

SIG

Carolyn Jacabs

South Jersey Gas Company
One South Jersey Plaza
Route 54

Folsom NJ 08037

(609) 561-9000 X4212
cjacobs@sjindustries.com
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ROCKLAND ELECTRIC COMPANY
B.P.UL NO. 3 - ELECTRICITY Attachment A

DRAFT

Revised Leaf No. 56
Superseding Revised Leaf No. 56

GENERAL INFORMATION

No. 33 SOCIETAL BENEFITS CHARGE (“3BC™)
The SBC shall be applied to the kWh usage on the bills of all customers served under this
Schedute. The SBC shall include costs, including current costs and any refund or recovery of
pricr period over- or under-collection balances, related to:

{1 demand-side management ("DSM"), including the costs associated with DSM programs
and DSM hidding programs ;

{2) Clean Energy Program, {"CEP"); and
{3) Universal Service Fund and Lifeline.

The SBC o be effective on and after the date indicated below shall be set at 0.5516 cents per KWh,
including saies and use tax (*SUT"). The SBC includes the following rate components:

SBC Rate Components {¢ per KWh)

Excluding SUT Including SUT
DSM & CEP 0.2380 0.2547
Universal Service Fund 0.2088 0.2245
Lifeline 0.0677 0.0724
Total SBC 0.5155 0.5516

The difference between actual costs incurred by the Company for the SBC components
described above and SBC recoveries will be deferred, with inferest, for future recovery in
accordance with the Company’s Plan for Resolution of Proceedings approved by the Board in its
Summary Order dated July 28, 1989 and Final Order gated July 22, 2002 in Docket Nos.
EQB7070464, EO87070465 and EOS7070466.

{Continued}

ISSUED: EFFECTIVE:

ISSUED BY: Timothy Cawley, President
Mahwah, New Jersey 07430
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Exhibit B

NOTICE TO ROCKLAND ELECTRIC
COMPANY CUSTOMERS

Notice of a Filing
And Notice of Public Hearings

TAKE NOTICE that, on June 19, 2015, Rockland Electric Company (“RECO” or “the
Company”) made an Annual Compliance Filing and provided supporting documentation for
changes i the Universal Service Fund (“USF”) and Lifeline components of RECO’s Societal
Benefits Charge (“SBC”). The requested program changes result in an increase to the USF
component and a decrease to the Lifeline component of the SBC. The requested change in the
USF and Lifeline components is made pursuant to the New Jersey Board of Public Utilities’
(“Board” or “BPU"} Orders and includes the recovery of funding for the USF Program through
uniform statewide rates. The USF Program was established by the Board, pursuant to the Electric
Discount and Energy Competition Act, N.J.S.A. 48:3-49, et seq, (“EDECA™), to provide funds to
assist qualifying low-income individuals in paying their energy bills. The State of New Jersey’s
Department of Community Affairs is the Administrator of the USF Program and the New Jersey
Department of Health and Senior Services is the Administrator of the Lifeline programs and
authorizes the disbursement of benefits to eligible customers in the respective programs.

Based upon the results and available estimates known to date for the 2014/2015USF program year
and the available estimates for the 2015/2016 USF program year, it is proposed that the statewide
USF rates should be set to recover $176.0 miilion and that the Lifeline rate should be set to collect
$74.2 million, on a statewide basis. The proposal is that $21.9 million of the total estimated
statewide USF cost of $176.0 million will be recovered through gas rates and the remaining
portion of $154.1 millicn be recovered through electric rates. Also, the proposal is that $24.5
million of the statewide Lifeline Program cost of $74.2 miliion will be recovered through gas rates
and the remaining portion of $49.7 million be recovered through electric rates.

The Company has made a filing with the Board on June 19, 2015, requesting to change its current
USF/Lifeline Program charges, as described below, to become effective on October 1, 2015.

The proposed charges for electric customers are as follows:

Universal Service/Lifeline Fund Components of Societal Benefits Charge
Present Present Proposed Proposed
(Incl. Sales and {Incl. Sales and Use
Use Tax) Tax}

USF-Electric per $0.001863 $0.001993 $0.002098 $0.002245

kWh

Lifeline-Electric per $0.000690 $0.000738 $0.600677 $0.000724

kWh

The above requests will not result in any profit to RECO. The revenues received under the
proposed USF and Lifeiine Program factors are designed to permit RECO to recover its costs
associated with these programs. Actual program costs will be reconciled with the revenues
received through the USF and Lifeline Program charges in the next scheduled annual USF and
Lifeline filing to be made on or before July 1, 2016.



The effect of the proposed changes in the electric USF/Lifeline Program charge on typical

restdential electric bills, if approved by the Board, is iliustrated below:

Residential Electric Service

Typical Average Monthly Bill

(Includes Sales and Use Tax)

Decrease
Present Proposed

Charges (1) Charges (2)]  Amount Percent
650 kWh average monthly use $120.10 $120.26 8.16 0.13
9235 kWh average monthly use 170.09 170.31 0.22 0.13
1,500 kWh average monthly use 274.14 274,50 0.36 0.13

(1) Based upon Basic Generation Service Residential Small Commercial Pricing (BGS-RSCP) and Delivery
Rates in effect June 1, 2013 and assumes that the customer receives BGS-RSCP service from RECO.
(2) Same as (1} except includes change in USF/Lifeline.

Based on RECO’s June 20, 2015 filing, the Statewide Average residential customer using 808
kilowatt hours per summer month, and 7,800 kilowatt hours on an annual basis, would see an
increase in the annual bill from §1,441.24 to $1,443.16, of $1.92 or approximately 0.13%. The
percentage change applicable to specific customers will vary according to the applicable service
classification and the level of the customer’s usage.

The Board has the statutory authority to establish the USF and Lifeline charges at levels it finds
just and reasonable. Therefore the Board may establish the USF and Lifeline charges at levels
other than those proposed by RECO.

Copies of the Company’s SBC filing are available for review at the Company’s headquarters at
One Lethbridge Plaza, Suite 32 - 2nd Floor, Route 17 North, Mahwah, New Jersey 07430 and at
the New Jersey Board of Public Utilities, 44 South Clinton Avenue, 9th Floor, Trenton, NJ 08625.

ROCKLAND ELECTRIC COMPANY



