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April 16, 2015

VIA FEDERAL EXPRESS / EMAIL / REGULAR MAIL
Hon. Kenneth Sheehan, Secretary

Board of Public Utilities

44 South Clinton Avenue, 9" floor

P.O. Box 350

Trenton, NJ 08625-0350

Re: I[/M/O Aqua New Jersey, Inc.’s UPDATED Distribution System Improvement Charge Calculation
for the September 1, 2014 through February 28, 2015 DSIC Recovery Period; Docket No.
WR14010019

Dear Mr. Sheehan:

Aqua New Jersey, Inc. submitted a foundational filing dated March 17, 2014 via hand delivery as
part of the Company’s base rate case. (Docket No. WR14010019) The Foundational Filing was made
pursuant to N.J.A.C. 14:9-10.4(b) and (c), which permits a Foundational Filing to be made concurrently
with a base rate proceeding, and approved concurrently with the setting of base rates. Revised pages were
then filed on July 22, 2014 reflecting changes agreed upon by all parties in the rate case as well as updated
data.

The Company then filed amended pages via Federal Express, email and regular mail on March
23, 2015 for a schedule missing from the original filing and additional supplemental schedules to assist in
the review process.

Enclosed for filing please find an original and five (5) copies of Aqua New Jersey, Inc.’s
UPDATED Distribution System Improvement Charge calculation for the September 1, 2014 through
February 28, 2015 DSIC Recovery Period based on the Foundational Filing mentioned above. Updates
incorporated here are as follows:

The DSIC Eligible Spending was revised down from $7,722,417 to $7,487,590
The Long Debt Cost Rate was revised down from 5/56% to 5.44%
The DRC 2015 assessment rate was revised

The Tariff Supplement third revised sheet No. 4D was changed from an effective
date of May 1, 2015 to May 7, 2015

Should you have any questions, please feel free to contact the undersigned.

e st

Susan Rauth
Controller
Aqua New Jersey, Inc.

(609) 587-4080 73 ”ﬁ‘ K

cc Servnce Lls An Aqua America Company
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Agua New Jarsey, Inc.
Distribution System tmprovement Charge Cateutation - 6 Month DSIC Filing
Docket No, WR14010019
BBIC Recovery Period: September 1, 2014 - February 28, 2015

Fepl 2014 -
Eligibie investment {Qualifiedt DSIC Adcditions to UPIS During BSIC Period E3 7,487,590 (A}
Less Accumulated Deprecighion $ (49,743) (B}
3

toss. Deferred Tax {8.787) (CY

Eligibte Net Investment (Net DSIC Additiens to UPIS During DSIC Period) $ 7,428,050
Times Pre-Tax Rate of Return 1046% (D)
Pre-Tax Return on Investmant s 776,791
Add Depreciation $ 188972
Under/(Over) Recavery $ - {3y
Ravenue Recovary s 475763
Revenue Factor $ 11673917 (E)
Current DSIC Revenue Reguiremant Recovery Amount - Annual $ 4,136,087
DSIC Rate Catoulated 3.14%
Actuai/Max DSIC Revenue Requiremant Recovery Amount - Annual 3 1,139,097 (M)
Max DSIC Rate To Ba Applied 318%
Effective Date of New DSIC Charge BITIXNE
USIK: Basa
DSIC Base Spending Remaining DSIC
Plant Balances as | Depreciation Spending Sept 2014 - Base Spunding
of 1213112013 Rate Requirement Feb 2018 Requirement
Account #3243 Mains § 102,520,840 215% § 2,204,198
Accounl #345  Services s 31.312.853 387% § 1,211,811
Accounl #348 Mydrants § 5644337 300% 169,330
$ 139478130 1 3 585 339
CIAC & CAC Mains § (33218952 223% (740,783)
CIAC & CAC Services §  (1.102,068) 455% § {50,144)
CIAC & CAC Hydmanls S {5,764) 300% § {173)
$ (34,320 784 3 (791,100)
Base Spending Requiremant | § 2794240 $ 472891 § 2.321.349
Date of Foundationat Fiting Submission Inro4
Date of Most Recent BPU Annual Report at the time the Foundationa Fiing was Subrmitted 1213442012
Bate of BPU Report Used for the Base Spending Caloulaton Abave as per the Company’s Iast Baso Rate Case* 1273142012

“Dackat No WR14010019 - Respoenss o interrogatory RCR-A-88

Sept 014~
Feb 2016

. . S -

(A) - Includes six months actual DSIC ehgible projects closed 1o UPIS during DSIC Penod $ 7. 487,590 {(A)

Sept 2014 -
{B) - Accurmutated Depreciation Feb 20158

DBIC Eligble projacts closed o UPIS 3 7.487 580
Composite Depreciation rate 266%
Annual Dapregiation Expense 3 198,972
112 Year Convention (for first 8 months) $ 49743
Running Accumulatsd Depreciation Total M N2 )

{C}~ Delerred Taxes Feb 2015
DSIC-gligible projects clkused to UPIS 8 7,487,590
MACRS rate for 15t year water planl - 400%
Tax Deprecistion 15t year = 74.876
Boak Depraciation R 48,743
Tax Depreciation Greater than Book E 25133
Deferred Taxes al 35% 73 8,797
Running Accumuiated Deferret Taxas at 35% Total E B797 HO)

{0} - Pra-Tax Rate of Retumn

Woeighted AVG Pre-Tax Rate
Ratios Cost Rate Cost of Capual of Return
Long Term Debt 47 53% 5.44% 2 59% 2.58%
Cammon Equity 52 47% 975% 512% 7 B87%
Sublotat Relur on Rats Base 100.00% 7.70% 10 46%}(D)

{E) - Revenue (Gross-up Factor) (E}
Boliar of Revenue ) 1 Q000000
Less. GRT Tax (0 1362318} {per mos{ recent base rale case)
Less Bad Debis {00044703)  (per mosl recent base rato case)
Less BPU Assessment (00021128)  (per mosl recenl assessment}
Less: DRC Assessment {0.00086781}  (per mosl recant assessment)
Revenue remaining after laxes. bad debls, and assessments $ OBS56105

Sept 2014 -

{F} - Revenue Requirement Recovery Amount: Fab 2015
Total Annual Revenues Establishod 1 Last Base Rale Case § 38298449
DSIC Cap Percontage 5 00%
DSIC Ravenure Requirement Recavery Amount Cap $ 1,814,022
Current DSIC Revenuea Requremant Recovery Amount - Annual
ActualiMax DSIC Revenue Requirement Recovery Amount - Annual (F}

Sept 2014 -

“{B3) - {Over¥Under Rocovery Amaunt: Feb 2018
Abewad DSIC Revenue Requirement Recaverty Amount - Annual N/A
Atlowad DSIC Revenue Requiremant Recovery Amount - Monthly N/A
Allowed DSIC Revenue Rogurement Recovery Amaunt NiA
Acluai DSIC Revenua Reguirement Recovery Amount Received NiA

{Ovar)ilinder Recovary Amount
{GverifUnder Recovery Amount meluding WACC interest at 7 70% an {Over) Recovery Only | WA TG



Aqua New Jersey, Inc.
Monthly DSIC Assessment Revenues at 3.14%
Docket No. WR14010019
DSIC Recovery Period: September 1, 2014 - February 28, 2015

Applicable to General Metered Service and Private Fire Sprinkler Connections noted below:
DSIC Eligible Revenues ;
Annual DSIC Revenue Surcharge at 3.14%
Annual Assessment per Meter Equivalent at 3.14%
Monthly Assessment per Meter Equivalent at 3.14%

Weighted Monthly DSIC
Meter Monthly DSIC Meter Assessment
Class Size Customers | Equivalents | Assessment $ | Equivalents Revenues at 3.14%
Residential
5/8x3/4" 41,286 1.0 $1.52 41,286 $62,755
3/4" 5,368 1.5 $2.28 8,052 $12,239
i 752 25 $3.80 1,880 $2,858
1-172" 147 5.0 $7.60 735 $1,117
2" 144 8.0 $12.16 1,152 $1,751
€ 1 4 15.0 $22.80 60 $91
6" 1 50.0 $76.00 50 $76
8" 1 80.0 $121.60 80 $122
Total Base RES 47,703 53,295 $81,008
_
Commercial
5/8x3/4" 1,145 1.0 $1.52 1,145 $1,740
3/4" 163 1.5 $2.28 230 $350
g b 309 25 $3.80 773 $1,175
1-1/2" 175 5.0 $7.60 875 $1,330
2" 329 8.0 $12.16 2,632 $4,001
3" 28 15.0 $22.80 420 $638
4" 11 25.0 $38.00 275 $418
6" 6 50.0 $76.00 300 $456
8" 6 80.0 $121.60 480 $730
Total Base COM 2,162 7,130 $10,838
_
Industrial
5/8x3/4" 10 1.0 $1.52 10 $15
3/14" 1 1.5 $2.28 2 $3
1" 2 25 $3.80 5 $8
1-1/2" 3 5.0 $7.60 15 $23
2" 13 8.0 $12.16 104 $158
3" 0 15.0 $22.80 0 $0
4" 5 25.0 $38.00 125 $190
6" 2 50.0 $76.00 100 $152
8" 1 80.0 $121.60 80 $122
10" 1 115.0 $174.80 115 $175
Total Base IND 38 556 $845
e
Public Authority
5/8x3/4" 19 1.0 $1.52 19 $29
3/4" 1 1.5 $2.28 2 $3
1 4 2.5 $3.80 10 $15
1-1/2" 8 5.0 $7.60 40 $61
2r 44 8.0 $12.16 352 $535
3" 8 15.0 $22.80 120 $182
4" 5 25.0 $38.00 125 $190
6" 8 50.0 $76.00 400 $608
8" 4 80.0 $121.60 320 $486
Total Base PUB 101 1,388 $2,110
————————1
Totals 50,004 62,369 $94,801
=

* Note: DSIC Eligible Revenues as settled in the Company's last base rate case stipulation. Docket No. WR14010019.



AQUA NEW JERSEY, INC. THIRD REVISED SHEET NO. 4D
B.P.U.NO. 17 - WATER CANCELLING SECOND REVISED SHEET NO. 4D

RATE SCHEDULE NO. 1D
GENERAL METERED SERVICE — All Territory Served

APPLICABILITY
Applicable to general metered service connections noted below.
CHARACTER OF SERVICE
Continuous
Monthly
Meter DSIC
Class Size Assessment $
Metered Service 5/8x3/4" $1.52
3/4" $2.28
1+ $3.80
1-1/2" $7.60
2" $12.16
3" $22.80
4" $38.00
6" $76.00
8" $121.60
10" $174.80
12" $326.80
TERMS OF PAYMENT:
Applicable to customer’s bill.
Issued: April 15, 2015 Effective Date: May 7, 2015

By: Nicholas V. Asselta, President
10 Black Forest Road
Hamilton, NJ 08691

Filed pursuant to decision and order of the Board of Public Utilities dated
August 20, 2014, in Docket No. WR14010019



Agua New Jersey, Inc.
Detailed Project Listing - DSIC Eligible Spend and Base Spend Requirement
DSIC R

1, 2014 - February 28, 2015

y Period:

Foundiﬁon-l Filing Information

Blanket Renewal Services - Regular
Blanket Replaced/Rel d Hyd N/A
Blanket Valve Replacements NIA

Hydraulic Improvement Project

Hydraulic Improvement Project 25010070915
Hydraulic Improvement Project 25010024767
Hydraulic Improvement Project 25010024765
Hydraulic Improvement Project 25030092115
Hydraulic Improvement Project 25020016155
Hydraulic Improvement Project 25020025102
Hydraulic Improvement Project 25020016153
Hydraulc Improvement Project 25020016148
Hydraulic Improvement Project

Hydraulic Improvement Project

Hydraulic Improvement Project

Hydraulic Improvement Project

Rehabilitation Project 25030025186
Rehabiltation Project 25030023749
Rehabiltation Project 25010025185

Category ] Project Numberl Project Description
N/A

NIA
NiA
NIA

Bullman
Sitgreaves
Prospect
Morris
Pennsylvania
Mercer Street
Deerwood
Tekening Way
Greenbriar & Miry Brook
Taranto
Presidential
Railroad Street
Raymond
Winding Way
Lacasta
Vemon Water Company

Construction Year | Estimated Costs|

2014/2015
2014/2015
2014/2015

2014/2015
2014/2015
2014/2015
201472015
20152016
2014/2015
201412015
2014/2015
2014/2015
2016/2017
2016/2017
2014/2015
2014/2015
2014/2015
201472015
201472015

Project Number

Project Description

2,906,250 N/A Blanket Renewal Services - Regular
394,000 NIA Blanket Replaced/Relocated Hydrants
150,000 NIA Blanket Valve Replacements

NIA Blanket Capitalized Main Breaks

280,000 25010070914 WMR- N15 Bullman
201,250 25010070915 WME-N34 - Sitgraves
105,000 25010024767 WMR-N8-Prospect, north of mars
385,000 25010024765 WMR-N6-Morris
227,500 25030092115 WMR- 530 Pennsylvania Ave
612,500 25020016155 WMR- C27- Mercer Street
210,000 25020025102 WMR- C2- Deerwood
248,500 25020016153 WMR- C32- Tekening Way
168,000 25020016148 WMR C34 Mirybrook and Greenbri
140,000 25030064392 WMR- Taranto
210,000 25030029300 WMR- S68 Presidential
302,050 25010036683 WMR- n69 -Railroad

52500 25010029562 WMR-N9 Raymond
525,000 25030025186 WMR-562-Winding Way
437,500 25030023749 WMR-LaCascata
875,000 25010025185 WMR-N45- Vernon Water C

Costs Phee in Service
Sept 1, 2014 - Feb 28, 2015

In Service Date
Monthly 2,538,248
Monthly 69,929
Monthly 77.210
Manthiy 119,182
September-14 175,828
September-14 108,193
September-14 42,489
September-14 51,021
November-14 37830
November-14 1,276,697
November-14 237663
January-15 149,538
January-15 132,346
November-14 90,847
January-15 151.212
January-15 237,366
January-15 27643
September-14 663,401
September-14 177,388
September-14 1,123,558
Total DSIC Spend| $ 7,487,590 |

Category

Hydraulic Improvement Project 25030025163

2014/2015

262,500

Construction Year | Estimated Costs

25030025163

Project Description

In Service Date

“Costs Placed in Service

Sept 1, 2014 - Feb 28, 2015

WMR-S8-Church/Elm

472891

14
Total Base Spend| §

472,891 |

Total Closed during DSIC Recovery Period:[ §

Tsen ]




DSIC Costs Placed in Service
September 1, 2014 - February 28, 2015

Base Spending Placed in Service
September 1, 2014 - February 28, 2015

Hydraulic Improvements 2,718,674 472,891
Rehabilitation Projects 1,964,347 -
Highway Relocations - -
Cleaning and Lining Projects - -
Services 2,538,248 -
Hydrants 69,929 -
Valves 77,210 -
Capitalized Main Breaks 119,182 -
Total 7,487,590 472,891
Total Filed 7,487,590 472,891

Difference
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Appendix 2

Rehabilitation Project List
DSIC Costs Placed in | Base Spending Costs Placed
Original Instailed Estimated in Renewal In Servics { InS 2014
Townshlp Original Size | Material Age/Era Length Installed Size Material Service Date Estimated Cost Parformance Criterla Methad Score  |Dats 2014 - February 2015 February 2018)
Gloucester 212" GAL 1568 3000 [] CLDIP 2044/2015 | § 525,000 | Main Breaks & Leaks/mile R(C) 114 Saptomber-14] § 663,401
Gloucester 4 PVC 1573 2500 u HOPE 2014/2015 | $ 437,500 | Ma Breaks & Leaks/mile- Poor RIC) 180 | September-id4] § 177.388
|__25010025185 |Vernon Water Comp Vernon 246 Plastic 1960’5 5000 8 CLDP 2014/2018 | $ £75,000 Prior Gwnesship Neglect R(C) n/a | septemberia] 3 1,123,553
Total Rehabiation Projects Total Rehabilitation Projects 5 1,437,500

s 1,964,347
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Appendix 4
Service/Valve and Hydrant Renewal List

... T Ra S
DSIC Casts Maced | | Coits Plaged tn. -
Osiginal Instatted | Estimated In Service Performance | . :
Project Type Townshlp | OriginalSize | Material | Age/Era | Length | instalted Sze | Material date Estimated Cost Criterta IiStrvicaDate

Service Replacements Hatnilton /4. Various Various SO0 - 2 Capper 201472015 5 675,000 Replacements  Warlous $ 821,127

Service Repl, Lawrencevil 3/4™ . 27 Vartous Various 300015~ 2" Copper 201472015 $ 73,000 Repl Varlgus $ -~
Service Replacements Robhinsville 3/4-2" Various Varlovs 001" . 3¢ Copper 201472015 $ 37,500 | Reolacements [Varlous $ 45618
Servige Rept 1ts Chesterfieid 3/4" . 2" Varlous Various 25014 - 2¢ Coppar 201472015 S 18,750 R ments  [Varigus s 22,803
Service Replacementy Glougester 3/8" .2 Varinus Various apoaLt - 2* Coppar 201472015 $ 675,000 Replacements  |Vanous S 746,480
Service Replacements Phiflipsburg 3/4" - 2" Various Various 1500011 - 2" Copper 201472015 $ 1,800,000 Repl, s [Various 5 333,768
Service Rapl 13 Lopcatong B3 . Various Various 100041~ - 2" Coppar 201472018 by 100,000 Rep! s {Various $ 35,585
Service Repl Gr ich 374" - 2 Various Various 50011 - 27 Cupper 2014/2018 $ 50,000 Replacements  [Vaneus S 17,792
Service Replacements Pohateong 34 -2 Various Vatious 500117 - 2" Copper 201472015 $ 50,000 Replazements  Ivarious S 17,782
Service Repl Holtand 374" 2" Various Various B00is- 2" Copper 201472015 5 50,000 |  Replacements  |Various § 17,792
Service Raplacements Califon 34" . 2" Various Various 250187 - 2" Copper 201472015 $ 25,000 Replacements  Varlous S 8,296
Servica Replacements Bunnvale 374" - 2" Varigus Various 25013 - 2" Copper 2014/201% 5 28,000 Replacements  |Vorious S 8,896
Service Replacements Barkaley 344" - 2" Varipus Various 2501 - 2" Copppr 201472018 $ 75,000 Regl. s [Various $ 261,684
201472015 Subtotal s 3,356,250 Grand Total $ 2,538,248
Hydrant Replacermerts Hamilton Standard Various Various 2018™ Mol 201472018 s 70,000 Repl, Various s 8,004

Hydrant Replacements Lawrenceville Standard Various Various 1016" Mueller 2014/2015 $ 25,000 Replacements  [Varloys S -
Hydrant Replacaments Rebbinsviile Standard Various Various 516" Mueller 201472015 3 17,500 Replacements  varous $ 2,001
Hydrant Replacements Chesterfisld Standard Varigus Varlous 2/6" Mueller 203412015 S 7.000 Regl s Vasious $ 800
Hydrant Replatements Gloutester Standard Various Various 20{8" Mueller 201472015 S 70,000 Replacernents  |various $ 18,727
Hydrant Replacements Phillipshurg ndard Various Various 2016 Muall 201472018 $ 90,000 Replatements  Various $ 15,052
Hydrant Rep} Lopcatong Standardg Various Various 516" Muell 201472018 $ 22,500 Repl t Varisus 5 8,763
Hydrant Replacements Gr ick Standard Various Various 5i6" Muelter 201472015 s 22,500 Rer ents  Various 5 3,763
Hydrant Replacements Pehateang Standard Various Vartous 516" Muelier 201472015 $ 22,500 Raplacements  IVariaus $ 3,763
Hydrant Replacements Hollarst Standard Various Various 218" Mueller 203472015 5 9,000 Replacements  [Various $ 1.5058
Hydrant Replacements  [Califon Standard Various Various PN Mueller 203472015 $ $000 1 Repl s [Various $ 4,508
Hydrant Replacements Bunnvale nrard Various Various 216" Mueil 204472015 s 9,000 Replacements  {Various S 1,508
Hydrant Replacements Berkaley Standard Various Varous pit fMueller 201472015 5 10,000 Repl Various -1 8,540
201472015 Subtotal s 394,000 Grand Total $ 65,929
Valve Replacements Harnilton Various Varous Various 4| Various Nueller 2014/2018 5 16,000 Repk: Varlous 3 19,527

Valve Replacerments Lawrencowlle Variwus Various Varlous 3 Various Mueller 201472015 $ 12,000 Replacaments  |vVarious $ -
Valve Rept 1t Rebbinswille Various Various Various 2{Various Mueller 201472015 b3 8,000 Replacements  |Various S 9,764
Valve Replscements Chesterfield Varlous Various Various 2lVaricus Mugller 201472015 $ 8000 Rep! s |Various 5 9,764
alve Rep} Glousester Various Variou: Varicus 4jvarious Muedl 201472015 S 18,000 Raniscements  [Various $ 15,176
Valve Reanlacements Philipsburg Various Various Various 10| Various Muel 201472018 by 40,000 Reglacements  [Various s 10,478
Valve Replacements lof A Varous Various Various 2| Various Mueller 20342015 $ 8008 Reglacements | Vorious S 2,086
Vaive Replacements Greenwich Varus Varipus Various 2 Various Mueller 203472015 s 8000 Repl ts | Various $ 2056
Valve Repfacemants Pohatcong Various Varlous Various 2{Various Muglier 203472018 S 8,000 Repl s {Various $ 2,006
Valve Replacements Malland Various Variaus Yartous 1jvarious Mueller 201472015 s 4000 Replacements  {Vanous S 1048
Valve Renlacements Lalifon Varioug Varicus Varicus 1Various Mualiar 201473018 ] 4,000 Rept Varlous $ 1,048
Valve Replacernents Bunnvale Various Varicus Various 2iVarious MueBer 201472015 $ 8,000 Replacements  [Various $ 2,086
Valve Replacements Berkeley Various Vanoys Various 2| Varwous Musiler 201472015 3 10,000 Replacermnents | Various $ 2,031
12014;"2015 Subtotal $ 150,000 Gratid Total $ 77210




