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Honorable Kristi [zzo AT Ay

Secretary of the Board {\gi Rt
New Jersey Board of Public Utilities
44 South Clinton Avenue

9th Floor, PO Box 350

Trenton, NJ 08625-0350

Re:  Inthe Matter of the Petition of Middlesex Water Company
for Approval of a Foundational Filing for Establishing a
Distribution System Improvement Charge.

BPU Docket No.: WR140505 0%

Dear Secretary Izzo:

Enclosed herewith for filing please find the original and eleven (11) copies of Middlesex Water
Company’s Petition and Foundational Filing in the above-referenced matter.

Two copies of this Petition and Foundational Filing have this day been sent via Federal Express
to the Department of Law and Public Safety and the Director of the Division of Rate Counsel and, by
first class mail, upon the clerks of the various municipalities comprising the Petitioner’s service territory
as set forth on Service List B.

The Company respectfully submits this Petition and Foundational Filing pursuant to N.J.A.C,
14:9-10.1 et seq. to enable the implementation of a Distribution System Improvement Charge (“DSIC").

Kindly stamp “filed” on the extra copy of the Petition enclosed herewith and please return it to us
in the enclosed, stamped, self-addressed envelope. I me<

<t (3

Very truly yours,

Gy Yaopeo il g e

Jay L. Kooper
Vice President, General Counsel & Secretary

JLK:rk
Enclosures

e Service List B

‘A Provider of Water, Wastewater & Related Products and Services”
Middiesex Water Company NASDAQ: MSEX 1500 Ronson Road, Iselin, NJ 08830-3020 www.middlesaxwater.com
{732) 634-1500 Tel. (732) 638-7515 Fax
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Board of Public Utilities
Memorandum

To:

From:

Date:

Re:

The Board

Maria L. Moran, Director
Division of Water

August 4, 2014

in the Matter of the Petition of Middlesex Water Company
For Approval of a Foundational Filing for Establishing

A Distribution System Improvement Charge

BPU Docket No. WR14050508

Executive Summary

On May 30, 2014, Middlesex Water Company, inc. (Company or Petitioner), a public
utifity corporation of the State of New Jersey, filed a petition (the Foundationat Filing)
pursuant to N.JA.C. 14:9-10.1 ef seq. seeking to enable the implementation of a
Distribution System improvement Charge (DSIC). Specifically, the Company requested
that the Board of Public Utilities (Board) approve the Company's Foundational Filing
pursuant to N.J.A.C. 14:9-10.4(b) to recover costs associated with DSIC-eligible projects
through an approved DSIC rate.

Background/Procedural History

The Company's initial DSIC Foundational Filing was approved by the Board on February
21. 2013 in BPU Docket No. WR12111021. In its November, 2013 base rate filing, BPU
Docket No. WR13111059, the Company reserved Exhibit K to be used for its updated
DSIC Foundational Filing. However, the Company, in the Stipulation, withdrew its
request to approve a new DSIC Foundational Filing as part of the base rate case. The
base rate increase incorporated the entirety of the Company's first DSIC recovery period
{March 1, 2013 through August 31, 2013) and second DSIC recovery period (September
1, 2013 through February 28, 2014). The base rate increase also incorporated the
entirety of the DSIC-eligible projects from March 1 through March 31, 2014 which,
absent a base rate case, would otherwise have been eligible for recovery during a third
DSIC recovery period concluding on August 31, 2014,

The Petitioner ultimately fited its second Foundational Filing on May 30, 2014, as a
separately docketed matter from the base rate case. The Company, the Division of Rate
Counsel, and the Staff of the Board of Public Utilities (collectively, the Parties) convened
a telephone scheduling conference and agreed to a procedural schedule, which would
permit this matter to be acted upon by the Board within the ninety (90) day period
specified in N.J.A.C.14:9-10.4(c). The Petitioner responded to discovery requested from
all Parties.




On June 30, 2014, the Parties convened a telephone scheduling conference and agreed
to a procedural schedule which would permit this matter to be acted upon by the Board
within the ninety (90) day period specified in N.J.A.C. 14:8-10.4(c).

After proper notice, a public hearing was held at the Woodbridge Community Center on
July 28, 2014, at 5:30 pm, located in Woodbridge, NJ. No members of the public
appeared at the hearing to provide comments. The public comment hearing was
transcribed and made a part of the record.

As a result of an analysis of the Petitioner's Foundational Filing, discovery and a public
hearing held in the service territory, the Parties have come to an agreement on this
matter. On August 4, 2014, the Parties executed a Stipulation of Settlement
{Stipulation). The Stipulation is attached to the Order and contains the terms of the
settlement. In part, the Stipulation recommends that the Board approve the Company's
Foundational Filing that requires an annual “base spending” amount of $2,823,000 and a
maximum amount (§%) of annual DSIC revenues that may be collected of $3,561,951.

Customers and Constituencies Affected: The Petitioner services approximately
59,100 retail customers in the Townships of Edison and Woodbridge, the Boroughs of
South Plainfield, Metuchen and Carteret and the City of South Amboy in Middlesex
County, and the Township of Clark in Union County. On a contract basis, the Company
serves part of the Township of Edison, the Boroughs of Highland Park and Sayreville,
the Old Bridge Municipal Utilities Authority, the Mariboro Township Municipal Utilities
Authority and the City of Rahway. The Company also serves, under a special contract
for water treatment and pumping services, the Township of East Brunswick.

Rate Impact: The maximum monthly DSIC rate for a typical 5/8" metered water
customer, over the life of the DSIC, as noticed by the Company, under the requirements
of N.J.A.C. 14:9-10.4(b)(3), would be $2.23.

Environmental Concerns: None
l.egislative Interest: See attached
Newsworthy: This item is not newsworthy.

Recommendation: Staff recommends that the Board adopt the Stipulation of the Parties
in this matter becoming effective on August 30, 2014.

Prepared by: Magdy Mekhaeil
Reviewed by: Mona Mosser



legisiative Interest
Middlesex Water Company

District 13

Senator Joseph M. Kyrillos, Jr. — Republican
Assemblywoman Amy H. Handlin— Republican
Assemblyman Declan J. O'Scanlon, Jr. — Republican

District 18

Senator Peter J. Barnes, lll — Democrat
Assemblyman Patrick J. Diegnan, Jr. — Democrat
Assemblywoman Nancy J. Pinkin — Demaocrat

District 19

Senator Joseph F. Vitale — Democrat
Assemblyman Craig J. Coughlin ~ Democrat
Assemblyman John 8. Wisniewski —~ Democrat

District 22
Senator Nicholas P. Scutari — Democrat

Assemblyman Jerry Green — Democrat
Assemblywoman Linda Stender— Democrat
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STATE OF NEW JERSEY
Board of Public Utilities
44 South Clinton Avenue, 9 Floor
Post Office Box 350
Trenton, New Jersey 08625-0350
www.nj.qov/bpu/

WATER

IN THE MATTER OF THE PETITION OF MIDDLESEX ) ORDER ADOPTING
WATER COMPANY FOR APPROVAL OF A ) STIPULATION OF
FOUNDATIONAL FILING FOR ESTABLISHING A ) SETTLEMENT
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE )

)

DOCKET NO. WR14050508

Parties of Record:

Jay L. Kooper, Esq., on behalf of Middlesex Water Company, Petitioner
Stefanie A, Brand, Esq., Director, on behalf of the Division of Rate Counsel

BY THE BOARD:

On May 30, 2014, Middiesex Water Company, inc. ("Company" or "Petitioner”), a public utility
corporation of the State of New Jersey, filed a petition (the “Foundational Filing”) pursuant to
N.J.AC. 14:9-10.1 et seq. seeking to enable the implementation of a Distribution System
Improvement Charge ("DSIC"). Specifically, the Company requested that the Board of Public
Utilities ("Board") approve the Company’s Foundational Filing pursuant to N.J.A.C. 14:9-10.4(b}
to recover costs associated with DSIC-eligible projects through an approved DSIC rate.

BACKGROUND/PROCEDURAL HISTORY

The Company's initial DSIC Foundational Filing was approved by the Board on February 21,
2013 in BPU Docket No. WR12111021 In its November 2013 base rate filing, BPU Docket No.
WR13111058, the Company reserved Exhibit K to be used for its updated DSIC Foundational
Filing. However, the Company, in the Stipulation, withdrew its request to approve a new DSIC
Foundational Filing as part of the base rate case. The base rate increase incorporated the
entirety of the Company's first DSIC recovery period (March 1, 2013 through August 31, 2013)
and second DSIC recovery period (September 1, 2013 through February 28, 2014). The base
rate increase also incorporated the entirety of the DSIC-eligible projects from March 1 through
March 31, 2014 which, absent a base rate case, would otherwise have been eligible for
recovery during a third DSIC recovery period concluding on August 31, 2014.



The Petitioner ultimately filed its second Foundational Filing on May 30, 2014, as a separately
docketed matter from the base rate case. The Company, the Division of Rate Counsel, and the
Staff of the Board of Public Utitities {collectively, “the Parties”) convened a telephone scheduling
conference and agreed to a procedural schedule, which would permit this matter to be acted
upon by the Board within the ninety (90) day period specified in N.JLA.C. 14:9-10.4(¢c). The
Petitioner responded to discovery requested from all Parties.

After proper notice, a public hearing was held at the Woodbridge Community Center on July 28,
2014, at 5:30 pm, located in Woodbridge, NJ. No members of the public appeared at the
hearing to provide comments nor were any written comments received. The public comment
hearing was transcribed and made a part of the record.

DISCUSSIONS AND FINDINGS

As a result of an analysis of the Petitioner's Foundational Filing, which included a review of the
discovery that was responded to by the Petitioner, and a public hearing held in the service
territory, the Parties have come o an agreement on this matter. On August 6, 2014, the Parties
executed a Stipulation of Settlement (“Stipulation”)’. Specifically, the Stipulation stated:

1. The Parties agreed that the Company concluded a base rate proceeding and
implemented new base rates pursuant to an Order of the Board effective
June 28, 2014 in BPU Docket No. WR13111059 ("Middlesex Base Rate
Order”). Therefore the Company has met the requirement specified in
N.J.A.C. 14:9-10.4(c) regarding the setting of new base rates.

2. The Parties recommended that the Board find that the Company's Foundational
Filing satisfies all of the requirements specified in N.J.A.C. 14:8-10.4(b).

3. The Parties stipulated that the engineering evaluation conducted for the next
Foundational Filing will include a specific assessment of the effects of external
corrosion and pressure transients on the number of main failures along with
strategies to address these. Furthermore, the Parties stipulated that the Company
will develop a more formal risk-based method of prioritizing project schedules and
include a description of the risk-based ranking system in its next Foundational Filing.

4. The Parties agreed that the projects contained in Exhibit B of the Foundational Filing®
have been reviewed. The Parties further agree that the projecis in Exhibit B that
begin construction after the Board’s approval of this Foundational Filing are DSIC-
eligible projects, as defined at N.J.AC. 14:9-10.2 with the exception of projects
classified in Exhibit B as "Base Only” projects. “Base Only” projects may be used to
satisfy the Company’s Base Spending obligation but these projects are not DSIC-rate
eligible. The Parties further agreed that none of the projects contained in Exhibit B
commenced during the Foundational Filing approved by the Board on March 1, 2013,
denoting that only DSIC-eligible projects commenced and placed into service after
the effective date of this Foundational Filing will be eligible for recovery under this
Foundational Filing.

' Although described in this Order at some length, should there be any conflict between this summary and
the Stipulation, the terms of the Stipulation control, subject to the findings and conclusions in this Order.

2 £xhibit B of the Foundational Filing was revised pursuant to a subsequent filing made fo the parties on
July 11, 2014.
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5. The Parties agreed that the revenue requirement associated with the actual
costs of the approved projects, attached to the Stipulation as Exhibits C and
B, respectively, be recovered through future “DSIC filings” made during the
“DSIC period” as those terms are defined in N.J.A.C. 14:8-10.2.

6. The Parties agree that the Company's base spending requirement is
$2,923,000 as calculated in the revised Exhibit B of the Foundational Filing.

7. The Parties agreed that the Petitioner’s maximum amount of annuat DSIC
revenues that may be collected is $3,561,851 as calculated in Exhibit C of the
Foundational Filing. Exhibit C was revised on July 30, 2014. The Signatory
Parties further agree that the maximum DSIC surcharge cannot exceed the
rates set forth in the petition, for which notice was published.

8. The Parties agree that actual DSIC charges will be levied on General Metered
Service customers billed in accordance with Rate Schedule No. 1 and Private
Fire Service customers billed in accordance with Rate Schedule No. 2 and
that the rate will be calculated in a manner consistent with N.JA.C. 14:0-
10.8(a)(3).

9. The Parties agree and recommend to the Board that the Company's
Foundational Filing be approved at the Board’s August 20, 2014, agenda
meeting.

Based upon the information presented in the petition and agreed to by the Parties in the
‘Stipulation, the Board HEREBY FINDS that the Company’s 2014 overall revenue for DSIC
purposes is $71,239,027. The Board FURTHER FINDS that the Petitioner's maximum amount
of annual DSIC revenues that may be collected is $3,561,951. The Board FURTHER FINDS
that the stipulated maximum monthly DSIC surcharge noticed by the Company and included in
the Foundational Filing satisfies the requirements of N.J.A.C. 14:9-10.4(b)(3) and represents the
maximum monthly DSIC surcharge which Petitioner may charge. As an example, an average
residential customer with a 5/8 inch meter will be subjected to a maximum monthly DSIC
surcharge of $2.23.°

The Board HEREBY ORDERS that in accordance with N.J.A.C. 14:9-10.5(b) Petitioner shall
make DSIC filings on a semi-annual basis, commencing approximately six months after the
effective date of the Foundational Filing. Petitioner must submit its semi-annual DSIC filing
within 15 days of the end of the DSIC recovery period. DSIC filings shall be reviewed by Board
Staff and the Division of Rate Counsel. Petitioner may recover the interim surcharge associated
with the DSIC-eligible projects closed during the DSIC recovery period not objected to by Board
Staff or the Division of Rate Counsel beginning 80 days after the end of the DSIC recovery
period, subject to refund at the Board’s discretion. 1t is FURTHER ORDERED that Petitioner
must comply with the base spending requirements set forth in this Order. Failure to comply will
result in a reduction and refund, where appropriate, of the DSIC surcharge. Petitioner's DSIC
surcharge is interim, subject to refund, and shall not exceed the maximum DSIC rate set forth in
this Order.

® The maximum surcharge is 5%, implemented in semi-annual increments as approved projects are
placed into service.
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The Board FURTHER ORDERS, that in accordance with N.J.A.C. 14:9-10.4(e), if within three
years after the effective date of this Order Petitioner has not filed a petition in accordance with
the Board’s rules for the setting of its base rates, all interim charges collected under the DSIC
shall be deemed an over-recovery, and shall be credited to customers in accordance with the
Board’s rules. The Board FURTHER ORDERS, that as of the July 18, 2014 rate effective date
of the Middlesex Base Rate Order, Docket Number WR13111059, the prior foundational filing
(dated October 23, 2012) was concluded and no additional DSIC filings or DSIC rates may be
collected, made or implemented pursuant thereto.

Having reviewed the Foundational Filing and the Stipulation, the Board FINDS that the Parties
have voluntarily agreed to the Stipulation, and that the Stipulation fully disposes of all issues in
this proceeding and is consistent with the law. The Board FINDS the Foundational Filing and
Stipulation to be reasonable, in the public interest, and in accordance with the law. Therefore,
the Board HEREBY ADOPTS the Stipulation, attached hereto, including all attachments and
schedules, as ‘as its owl own, mcorporatlng by reference the terms and conditions of the Stipulation, as
if they were fully set forth at length herein, subject to the requirements set forth in N.J.A.C. 14:9-
10.1 et seq. and the conditions set forth in this Order.

Based upon the foregoing, the Board HEREBY APPROVES the Company’s Foundational Filing
and ORDERS that the Company may implement a Distribution System Improvement Charge,
subject to this Order and Petitioner's ongoing compliance with the DSIC regulations, as well as
conformity of the base spending requirements and semi-annual true-up submissions.
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The effective date of this Order is August 30, 2014.

DATED:  §/20 / /4 BOARD OF PUBLIC UTILITIES
BY:
DIANNE SOLOMON
PRESIDENT
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IDDLESEX
ATER COMPANY

Via Federal Express and Electronic Mail

August 6, 2014

William Agee, Hearing Officer Honorable Kristi Izzo

Board of Public Utilities Board of Public Utilities

44 South Clinton Avenue, 9th Floor. 44 South Clinton Avenue, 9" floor
P.O. Box 350 P.0O. Box 350

Trenton, NJ 08625-0350 Trenton, NJ 08625-0350

RE: In the Matter of the Petition of Middlesex Water Company for
Approval of a Foundational Filing for Establishing a
Distribution System Improvement Charge
BPU Docket No. WR14050508

Dear Mr. Agee:

Please be advised that the parties to this proceeding. Middlesex Water Company, the Staff.of the
Board of Public Utilities and the Division of Rate Counsel, have executed a Stipulation of Settlement
fully resolving this matter. Attached please find a fully executed Stipulation of Settlement in
connection with the above referenced matter.

Please let me know if you require any additional information.

Very truly yours,

Gery Yoo

Jay L. Kooper
Vice President, General Counsel
and Secretary

JLK:rk

ce: Service List {(w/enclosures)

“A Provider of Water, Wastewater & Related Products and Services™
Middlesex Water Company NASDAQ: MSEX 1500 Ronson Road, Iselin, NJ 08830-3020 www.middlesaxwater.com
{732} 634-1500 Tel. (732) 638-7815 Fax



Middlesex Water Company
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Dennis W. Doll !
Middlesex Water Company

1500 Ronson Road

tselin, NJ 08830
ddoll@@middlesexwatereoms
Raquel Koukourdelis

i Middlesex Water Company

1500 Ronson Road

fselin, NJ 08830

rkoukourdelis@middlesexwater.com
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A. Bruce O*Connor
Middlesex Water Company
1500 Rooson Road
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Jay Kooper

Middlesex Water Campany
1500 Ronson Road
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Richard M. Risold]
Middlesex Water Company
£ 500 Ronson Road

Ada Soto !
Middlesex Water Company
1500 Ronson Road

Iseltin, NJ 08830

asotoffimiddlesexwater.com

Michele Tiliey

. Middlesex Water Company
[500 Ronson Road

Iselin. NI 08830

. mtillev@@middiesexwater.com '
| i

Robert J. Capko

Middlesex Water Company
1500 Ronson Road

iselin, NI 08830
reapko4iimiddiesexwater.com

- G. Christian Andressen

: CAndreasenfimiddlesexwater.com

Middlesex Water Company
1500 Runson Rosd
Iselin, NJ 08830

Kristi Izzo, Secretary
. Board of Public Utilities
Division of Water
44 South Clinton Ave., 9" Floor
PO Box 350
: Trenton, NJ 08625

James Kane, Legal Specialist
Division of Water & Wastewater
44 South Clinton Ave., 9 Floor
P.0O. Box 350

Trenton, NI 08625

Jim kune@bpu.state. nL.us

Geoffrey Gersten, DAG
Division of Law

Board of Public Litilities
124 Halsey Streot, 5 Floor
Newark, NJ 07102

cQ gersten@@dol. Ips.state.nius

Kristi.izzo@bpu.staie ni.us

' BOARD OF PUBLIC UTILITIES

Maria Moran, Director

Board of Public Utilitics
Divisian of Water

44 South Clinton Ave., 8" Floor

Board of Public Utilities
Division of Water
44 South Clinton Avenue, 9 Floor

Veronica Beke, DAG

Division of Law

Board of Public Utilitics

124 Halsey Street, 3 Floor
Newark, NJ 07102

! yeronica bekef@dol Ips.state.ni us

PO Box 350 P.O. Box 350

Trenton, NJ 08625 Trenton, NI 08625 .
Marigmoeran@bpu. state nf.us Mike kammer@bpu.state.nj.us :
Mona Mosser Magdy Mekhaeil

P.0. Box 350 + P.O. Box 350
Trenton. NJ 08625 Trenton, NJ 08625
mengmusset@bpu.state nj.us magdy.mekhaetl@bou state nius

Michael Kammer

Board of Public Utilities
Division of Water

44 South Clinton Ave., 9% Floor

Board of Public Utilitics
Division of Water
44 South Clinton Avenue. 9% Floor

Alex Moreau, DAG

Dept. of Law and Public Salety
. Division of Law

124 Halsey Street — Sth Floor
Newark, NJ 07101

alex. morcau@dol.Ips.state ni.us

Rupsl Patel
Bourd of Public Utilitics
© Diviston of Water
44 South Clinton Ave., 9° Floor
P.C. Box 350
Trenton, NJ 08625

! Rupsl.patel@bpu.state.nj.us

Ruby Smith

Board of Public Utilities
Division of Water

44 South Clinton Ave.. 9 Floor
P.O. Box 350

Trenton, NJ 08625

Ruby Smitlidol.ips.state.nj.us

Matthew Koczur

Board of Public Utilitics
Division of Water

44 South Clinton Ave., 9" Floor
P.O. Box 350

" Trenton, NI 08625

matthew. koczur@bpu.state.nl.us

Christopher M. Psihoules, DAG
Department of Law & Public Safety
Division of Law
124 Halsey Street— 5™ Floor
Newark, NJ 0710t

Christopher, Psihoules@dol.Ips.state.ni.ug
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Division of Rate Counsel
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Division of Rate Counsel

140 East Front Street - 41h Floor
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Division of Rate Counsel
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Susan MeClure
Division of Rate Counsel
140 Enst Front Street —~ 4™ Floor
P.C. Box 003
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sineclure@Dpa.state.ni.us

Howard J, Woods Jr.

¢ Howard J. Woods, Jr. & Assoc., LLC
| 138 Liberty Avenue
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION OF : BPU DOCKET NO. WR14050508

MIDDLESEX WATER COMPANY FOR :

APPROVAL OF A FOUNDATIONAL : STIPULATION OF SETTLEMENT
FILING FOR ESTABLISHING A ;

DISTRIBUTION SYSTEM :

IMPROVEMENT CHARGE

APPEARANCES:

Jay L. Kooper, Esq.. on behalf of Middlesex Water Company, Petitioner

Christopher Psihoules and Alex Moreau, Deputy Attorneys General (John J. Hoffman,

Acting Attorney General of the State of New Jersey), on behalf of the Staff of the Board

of Public Utilities

Debra Robinson, Esq. Deputly Rate Counsel, and Susan McClure, Esq. Assistant Deputy

Rate Counsel, on behalf of the Division of Rate Counsel (Stefanie A. Brand, Director)
TO THE HONORABLE BOARD OF PUBLIC UTILITIES:

The partics in this proceeding, Middlesex Water Company (the “Company” or
“Petitioner™), the Division of Rate Counsel (“Rate Counsel™), and Staff of the Board of Public
Utilities (“Staff”)(collectively, the “Signatory Parties”), have come to an agreement to conclude
this matter, described as the within Stipulation of Settlement (hereinafler the “Stipulation™). Asa
result of an analysis of Petitioner’s Foundational Filing and a public hearing held in the service
territory, the Signatory Parties hereto agree and stipulate to the procedural history, set forth
below.

On May 30, 2014, Petitioner, a public utility corporation of the State of New Jersey, filed

a petition (the “Foundational Filing™) with the Board of Public Utilities (“the Board”™) seeking



authority to implement a Distribution System Improvement Charge ("DSIC”) pursuant to
NJS.A. 48:2-21 and NJ.A.C. 14:9-10.1 gt seq.’ Specifically, the Company requested Board
approval of its Foundational Filing pursuant to N.J.A.C. 14:9-10.4(b) to recover costs associated
with DSIC-eligible projects through an approved DSIC rate.

On June 30, 2014, the Signatory Parties convened a telephone scheduling conference and
agreed to a procedural schedule which would permit this matter to be acted upon by the Board
within the ninety (90} day period specified in NJ.A.C. 14:9-10.4(c).

After proper notice, a public hearing was heid on July 28, 2014, at the Woodbridge
YMCA Community Center, located in Woodbridge, New Jersey. A copy of the public notice
setting out the proposed rate impact of the DSIC is attached as Exhibit A hereto. No members of
the public appeared at the hearing. The public comment hearing was transcribed and made a part
of the record.

Settlement discussions were held, and the agreements reached during those discussions
have resulted in the following stipulations:

1. The Signatory Parties stipulate that the Company concluded a base rate
proceeding and implemented new base rates pursuant to an Order of the Board dated June 18,
2014 in BPU Docket No. WR13111059. N.JA.C, 14:9-10.4(c) precludes approval of a DSIC
foundational filing where the utility has not had its base rates set by the Board within the past
three years. The Signatory Parties, therefore, propose a finding that the Company has met the

requirement specified in N.JLA.C. 14:9-10.4(c) regarding the setting of new base rates.

! In its November 8, 2013 base rate filing, BPU Docket No. WR13111059, the Company reserved Exhibil K to be
used for its updated DSIC Foundational Filing. However, the Company, in the Stipulation filed in that docket,
withdrew its request to approve a new DSIC Foundational Filing as part of the base rate case.
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2. The Signatory Parties stipulate that the engineering evaluation report was
submitted pursuant to N.J.A.C. 14:9-10.4(b)(1), DSIC project information for the upcoming
DSIC period was submitted pursuant to NJ.A.C. 14:9-10.4(b)(2), the expected amount of base
spending, including underlying detail on appropriate infrastructure types, a proposed DSIC
assessment and work papers showed detailed calculations supporting the proposed assessment
schedule pursuant to N.J.A.C. 14:9-10.4(b)(3), appropriate public notice and a hearing were
given pursuant to N.J.A.C. 14:9-10.4(b)(4), and N.L.A.C. 14:9-10.4(b)(5) and (6) are inapplicable
at this ime. Staff finds the Foundational Filing requirement to be administratively complete.
The Signatory Parties, therefore, propose a finding that the Company has satisfied its
Foundational Filing requirement specified in N.J.A.C. 14:9-10.4(b) and recommend that the
Foundational Filing be approved by the Board.

3 While the Signatory Parties recommend that the Board approve this Foundational
Filing in its current form, the Parties stipulate and the Company agrees that the engineering
evaluation conducted for the next Foundational Filing will include a specific assessment of the
effects of external corrosion and pressure transients on the number of main failures experienced
by the Company. Strategies to address these failure modes will be specifically addressed in the
engineering evaluation. Furthermore, the Parties Stipulate and the Company agrees that it will
develop a more formal risk-based method of prioritizing project schedules and include a
description of the risk-based ranking system in its next Foundational Filing.

4. The Signatory Parties stipulate the projects contained in Exhibit B attached hereto®
have been reviewed, and are DSIC-eligible projects as defined at NLLA.C. 14:9-10.2 with the

exception of projects classified in Exhibit B as “Base Only” projects. “Base Only” projects may

% Exhibit B was included as part of the Foundational Filing but later updated by the Company on July 11, 2014,
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be used to satisfy the Company’s Base Spending obligation but these projects are not DSIC-rate
eligible. Furthermore, the Signatory Parties stipulate that none of the projects contained in
Exhibit B commenced during the Foundational Filing approved by the Board on March 1, 2013,
denoting that only DSIC-eligible projects commenced and placed into service after the effective
date of this Foundational Filing will be eligible for recovery under this Foundational Filing.

5. The Signatory Parties propose a finding that the Company be authorized to
recover through its DSIC the actual costs associated with the DSIC-eligible projects, as defined
in N.JLA.C. 14:9-10.2, contained in Exhibit B.

6. The Signatory Parties agree that actual DSIC charges will be levied on General
Metered Service customers billed in accordance with Rate Schedule No. | and Private Fire
Service customers billed in accordance with Rate Schedule No. 2 and that the rate will be
calculated in a manner consistent with N.J.A.C. 14:9-10.8(a)(3).

7. The Signatory Parties agree that the Company’s base spending requirement is
$2,923,000. The Signatory Parties further agree that the Petitioner’s maximum amount of annual
DSIC revenues that may be collected is $3,561.951.00. as calculated in Exhibit C attached
hereto.> The Signatory Parties further agree that the maximum DSIC surcharge cannot exceed
the rates set forth in the petition, for which notice was published and annexed hereto as Exhibit
A.

8. The Signatory Parties recommend to the Board that it consider this Stipulation at

its next Board agenda meeting.

¥ Exhibit C was included as part of the Foundational Filing but Jater updated by the Company on July 30, 2014.
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9. This Stipulation is the product of negotiations by the Signatory Parties, reflecting
a mutual balancing of interests and containing interdependent provisions, therefore it is an
express condition of the settlement embodied by this Stipulation that it be presented to the Board
in its entirety without modification or condition as each term is vital to its whole. It is also the
intent of the Signatory Parties that this settlement, once accepted and approved by the Board,
shall be a binding resolution governing all issues in this matter, specified to and agreed to herein.

10.  The Signatory Parties specifically agree that if adopted in its entirety by the
Board, no appeal shall be taken by them from the Order adopting same as to those issues upon
which the Signatory Parties have stipulated herein. In the event any particular aspect of this
Stipulation is not accepted and approved by the Board, any Signatory Party hereto materially
affected shall not be bound to proceed under this Stipulation. None of the Signatory Parties shall
be prohibited from or prejudiced in arguing a different policy or position before the Board in any
other proceeding, as such agreements pertain only to this matter and no other matter.

11. It is specifically understood and agreed that this Stipulation represents a
negotiated agreement that has been made exclusively for the purpose of these proceedings. All
rates are subject to audit by the Board.

12.  This Stipulation may be executed in as many counterparts as there are Signatory
Parties of this Stipulation, each of which counterparts shall be an original, but all of which shall

constitute one and the same instrument,
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MIDDLESEX WATER COMPANY
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Jay L. f(ooper, Eé{}
Vice President, General Counsel & Secretary
Attorney for Petitioner

JOHN J. HOFFMAN

ACTING ATTORNEY GENERAL OF NEW JERSEY
Attorney for Staff of the New Jersey

Board of Public Utilities

By:
Christopher Psihoules
Deputy Attorney General

STEFANIE A. BRAND, ESQ.,
DIRECTOR - DIVISION OF RATE COUNSEL

By:
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Deputy Rate Counsel
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Vice President, General Counsel & Secretary
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DIRECTOR - DIVISION OF RATE COUNSEL

Susan MeClure, Esq.
Deputy Rate Counsel

Page 6 o'



EXHIBIT A

NOTICE OF PUBLIC HEARING
MIDDLESEX WATER COMPANY
NOTICE OF FILING OF A PETITION FOR APPROVAL OF A
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE
BPU Docket No. WR14050508

PLEASE TAKE NOTICE that on May 30. 2014, Middlesex Water Company (the “Company™),
pursuant to N.J.A.C. 14:9-10.1 et seq., filed a Petition with the Board of Public Utilities (the
“Board” or “BPU”) of the State of New Jersey seeking approval to implement a Distribution
System Improvement Charge (“DSIC” or “surcharge™). A DSIC is a rate recovery mechanism to
encourage and support accelerated rehabilitation and replacement of certain non-revenue
producing, critical water distribution components. Its purpose is to enhance safety, reliability,
water quality, systems flows and pressure, and/or conservation. A DSIC rate is interim, subject
to refund, until the subsequent base rate case.

The Company’s Petition consists of a Foundational Filing. The Foundational Filing lists the
projects the Company believes are cligible for recovery through the DISC surcharge for the
period 2014 through 2017. Please note the Company has requested that a maximum quarterly
DSIC surcharge of $6.69 per meter equivalent be authorized. The Company will implement the
DSIC surcharge if, and when, it achieves specific levels of infrastructure investment and places
the facilities into service as required by N.J.A.C. 14:9-10.4.

The Company has proposed that the DSIC surcharge be assessed to the following services and
classes of customers based on the customer’s meter size or service connection: General Metered
Service and Private Fire Protection Service. Pursuant to BPU regulations, public fire service
charges are not affected by this surcharge. It is important to note that any surcharges
implemented as a result of the DSIC wili be revised on customer bills on a semi-annual basis.
The maximum surcharges shown below are not intended or expected to be reached until the
conclusion of both the Foundational Filing proceeding and subsequent semi-annual DSIC filings.
The Company expects the rates to be assessed incrementally over a three year period
commensurate with the Company’s actual DSIC program capital spending.

The maximum proposed DSIC rates allowable for recovery pursuant to N.JJA.C, 14:9-10.1 et
seq. are set out below:

PROPOSED DSIC SURCHARGE RATES'
General Metered Service

Maximum Proposed DSIC Surcharge:
Proposed Proposed

Meter Size Monthly Rate Quarterly Rate
5/8” $ 223 $ 6.69
3/4” $ 3.36 $ 10.08
v $ 548 $ 16.44

' The maximum surcharge is 5%, implemented in semi-annual increments as approved projects are placed into
service, likely over a 12 — 36 month period,



EXHIBIT A

1-172» $ 10.95 $ 32.85
2” $ 17.97 § 5391
3" 3 33.64 $ 100.92
4” $ 55.80 $ 167.40
6" $111.64 3 33492
g8” $178.31 $§ 53493
10 $256.09 § 768.27
127 $593.66 $1,780.98

PLEASE TAKE FURTHER NOTICE that a public hearing on the Company’s Petition has been
scheduled for:

July 28, 2014 at 5:30 p.m. at Room 215 of the Woodbridge Community Center,
located at 600 Main St,, Woodbridge, NJ 07095.

A Hearing Officer designated by the Board will preside over the public comment hearing.
Members of the public are invited to attend and express their views on the proposed DSIC
mechanism. Such comments will be made a part of the final record in the proceeding. Written
comments may be submitted to the Hon. Kristi Izzo, Secretary, Board of Public Utilities, 44 8.
Clinton Avenue, 7th Floor, Trenton, New Jersey 08625; or the New Jersey Division of Rate
Counsel, 140 E. Front Street, 4" Floor, Trenton, New J ersey 08625. Please include Docket
Number WR 14050508 in your comment letter.

Notice of the Petition was also served on the Clerks of Municipalities, and the Clerks of the
County Boards of Frecholders in the service area of the Company. Further information and
copies of the Petition may be obtained at the Board’s offices located at 44 S. Clinton Avenue, 7th
Floor, Trenton, New Jersey 08625 or at the Company’s offices located at 1500 Ronson Road,
Iselin, New Jersey 08830. A copy of the Petition is available for public inspection on the

Company’s website at hitp://www.middlesexwater.com/customer-care/regulatory.

Please submit any requests for special accommodation, including interpreters, at least 72 hours
prior to this hearing to the Company’s counsel: Jay L. Kooper, 1500 Ronson Road, Iselin, New
Jersey 08830, phone 732-634-1500.

MIDDLESEX WATER COMPANY
1500 Ronson Roead
Iselin, New Jersey 08830
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Middlesex Water Company
DSIC Foundational Filing

85U Docket No, WR14050508 SE-3
RISOLDI
Septenber 2014. August 2015 Submission
Projacted
Estimated| in Servive | Estimatad Project
Project 10 # Prolect Name £ Location Reason for Project Project Description Duration ] Date Cost
Installation of approximately 300" of B” main on Mason Street Jn South
Amboy. Waork will extend from John Street to dead end main on George
01P-12-315  iGeorge Street Dead End Closure, South Amboy, NI Main Reinf Strest. The work will alsa Include the instaliation /reclacement of valves and 30] 2728120181 § 100,000.00
|Base Oniy | 8 100,800.00
018-14Serv  [Servica Line Blanket |Bilanket Service line replacement & refocations during the year 1801272820151 § 480,020.00
01B-14Main _|2034 Mains Blanket Sep-Oecte2015 blanket Jan-Feb ]gt_a;xket instailation & Replecement of miscellznecus TE&D malns during the year 1801 2728/201851 § 230.678.00
018-14Hyd  [Hydrant Blanket Blanket Hydrant replacement & relocations during the year 18012/28f2015] 3 162,000.00
Disteibution Systetn cehabtiitation praject including Cieaning and Uning and
replacements in Woodbsidge Isebn/Colonia. Portien of Project to be done-as
01214-301 _IReqew 2014 - Colania/Wosdbridge Pest Sept 1 (mprovement Phase 7 starting aRec September 1, 2014, 18012/28/20151 8 1550,000.00
Replacement of 1,200 feet of 4" main with 8™ main on Jobn Street, Project .
01P-14-305  llohn Street - Carteret Main Repl {internal) {from Roasevelt to Beverly St, 60 272812018 § 250,000.00
Reptaremant of approximately 1,000 6" main with B* from the Intersection of
j01P-12.316  :Division Street Main Replarement {old 08-531) Main Reol finternall [Oaniel to Birch including services vatves, and hydrants, 301 2/18/20181 & 190,000.00
01P-14-317  {Route 35 Main Crossing at Ronald Orive Maln Re; ioe - Approximately 100 If, 30 S 56,000.00
Replacament of existing 5 distribution main with 12* gistribution main to
0)P-13-302  INE Metuchen Reinforcement Maln Reinf improve fire flows in the area. 6012/28/2015¢ § 559,000.00
Yotat Projects Projected to Be Completed 2/28/2015/ §  3.671,698.00
Projected Amount Towards Base Spending] $ ~ 972,888.00
Projectad Amount Towards DSK{ §  2,699,000.00
tnstallation of agproximstely 300° of B main on Washington Road in South
Arboy to tie in dead end providing fire service to a commerdial area in the
01P-12-318  [Washington Avenue Dead End Closute Main Reinf Northwesters section of town, 8/31/2015 § 175,060,600
[8aseCnly (5 175,000.00
Distribution System rehabilitation project including Cleaning and Uning and
DIP-18-301 IRENEW 2018 - Edison Pre August 2015 Improvement replatements in Edison 150]8/31/20151 & 3,000,000.00
Repla of approximately 300 ¥ unlmed B main with 8 main on
Lehigh Avenue in Avenel. Work extends from intersection of Oak Street to the
019-12-317  |Lehigh Avenua Main Replacerent Main Repl {internal} Jwesterly dead-end sad Includes replacement of services, valves and hydrants, 30] 8/31/2015{ § 171,000.00
03B-155erv  |Service Line Blanket |Blanket tServire line replacement & ralocations during the year 180{8/31/20151 § 188,000.00
018-15Main  [Mains Bianket {Blanket instatiation 8 Replacement of miscallanepys T&D maing duting the year 1801831120451 S 227,681.50
018-15Kyd  [Hydrant 8lanket Blanket Hytirant repiacement & refocations during the year 180} 8/31/2015] 8 126,000.00
Replacements of mains with history of fallures or Issues ahead of municipal
}oza-xsmv Maln Replacements Due to Munidpal Rosd Projects  [Blanket road paving programs. 180] B/31420151 $ 350,0600.00
Tutel Projects Projected to Be Completed 8/31/20151 §  4,237,691.80
Frojected T ds Base Spending] §  1,950,302.00
Projected Amount Towards DSICI §  2,287,389.5¢
Totaj Projects Projected to fe Completed 3/1/2014 -8/31/20151 $  7,909,388.50
Projected Amaunt Tawards Base Spending] §  2,323,000.00
Projectes Amount Yowards DSICI $ 4,986,388.50

Praject {.st - Revised Descriptions - Revised Blankets 7-2-14.xlsx. 2014-2015
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Middlesex Water Company

DSIC Foundational Filing

BPU Docket No. WR14050508

September 2015 - August 2016 Submission

SE-3

RISOLDI

Project List - Revised Descriptions - Revised Blankets 7-2-14.x0sn, 2015-2016

Projected
Estimated] in Service | Estimated Project
Project iD § Project Name / Location Reasen for Project Project Descrigtion Duratlon Date Cost
01P-12-321 {Roosevelt Park - Oak Drive Dead £nd Closure Main Repl [internal} linstallation of 850 feet of 8 maln to close two {2) dead ends in Edison. 60| 2728720161 S 286,000.00
Replacement of long sexvices off 30" transmission mazin with new mains
01P-14-322  {Sayreville 30: distribution main for Sayreville customers  [“Main” Replacement land services (800 if) 90| 2/28/20161 3 160,000.00
Base Only | $ 446,000.00
Distribution System rehabifitation project including Cleaning and Lining and
01P-15-301  |RENEW 2015 - Post August 2015 improvemeat replacements in Edison 30{2/28/20161 §  2,000,000.00
D18-15Serv  |Service Line Blanket Blanket Service fline repiacement & relocations during the year 1ROt 2/28/2016] § 188,000,00
016-15Myd  {Hydrant Slanket Blanket Hydrant replacement & relocations during the year 180} 2/28/2016{ § 126,000.00
018-15Main _[Mains Blanket Blanket Installation & Replacement of miscallaneous T&D mains during the year 18012/28/2015] § 246,382.50
Replacements of mains with history of failures or issues ahead of
018-1SMRP  IMain Replacements Due to Municipal Road Projects Blanket municipal road paving programs. 1804 2/28/20161 8 350,000.00
Total Projects Projected to Be Completed 2/28/20161 $  3,356,382.50
Projected Amount Towards Base Spending] §  1,042,382.50
Projected Amount Towards DSIC| §  2,314,000.00
Blstribution System rehabilitation project including Cleasing and Uning and
01P-16-301  {RENEW 2016 - Pre August 2016 Improvement replacements project 1501 8/31/20161 $  3,000,000.00
Replacement of approximately 1,000-1t of 6" with 8" main on West Park
Aventie in Avenel. Work will extend from the intersection of Tappen Street
01P-12-334 |West Park Avenue Main Replacement Main Repl {internal} ito Lenox. 301 8/31/2016] & 200,000.00
018-168erv  {Service Line Blanket Blanket Service line replacement & relocations during the year 180] 8/31/2016] § 188,000.00
018-16Main  [Mains Blanket Blanket Installation & Replacement of miscellaneous T&D malns during the year 1801 8/31/2016] 5 274,415.00
018-16Hyd  |Hydrant Blanket Bfanket Hydrant replacement & relocations during the year 1801 8/31/2016| § 126,000.00
Reglacements of mains with history of failures or Issues shead of
C1B-16MRP  {Main Replacements Dug to Municipal Road Projects {Blanket municigat soad paving programs. 1801 8/31/2016} $ 350,000.00
Total Projects Projected to Be Campleted §/31/20161 8§ 4,138,418.00
Prajected Amount Towards Base Spending! §  1,880,617.50
Projected Amount Towards DSICI §  2,257,801.50
Total Projects Prajected to Be Completed 9/1/2015 - 8/31/2016/.§  7,494,801.50
Projected Amount Towards Base Spending| §  2,923,000.00
Projected Amount Towards DSICE S 4,571,801,50
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M Y OLGE LAY

DSIC Foundational Fifing

SE-3
BPU Docket No. WR14050508 RISOLDI
Segtember 2016 - August 2017 Submission
Projected
Estimated{ In Sarvice [ Estimated Project
Project ID # Project Name / Logation Reason for Project Project Description Duration Date Cost
iDistribution Systam rehabilitation project including Cleaning and Lining an
01P-16-301  [RENEW 2016 Post August 2016 Improvement replacements project 30]2/28/20121 5  2,000,800.00
018-165erv  [Service Line Blanket Blanket Service line replacement & relocations during the year 1801 2/28/2017] 8 188,000.00
18-16Maln  [Mains Blanket Blanket Installation & Replacement of miscellaneous T&D mains during the year 1801 2/28/2017] 8 248,419.00
018-16Hyd  [Mydrant Blanket Alanket Hydrant replacement & relocations during the year 180} 2728720171 § 1.26,000.00
Replacements of mains with histary of fallures or ssues ahead of
018-16MRP _ iMain Replacements Due to Municipal Road Projects Blanket municipal roed paving programs, 1804 2/28/20171 § 350,000.00
Total Projects Projected to e Completed 2/28/2017} 8 2,913,418.00
Projected Amount Towards Baxe Spending| § 913,419.00
Projected Amount Towards DSICI §  2,000,000.00
C1P-10-309 Strawberry Hill Reinforcement Project Main Reinf {nstallation of 1,100 LF of 8” to close dead ends and 2nd feed to follypop. 60{8/31/2017 § 228,000.00
BaseOnly | § 220,000.00
Distribution System rehabilitation project including Cleaning and Lining am{
01P-17-301  JRENEW 2017 Pre August 2017 Improvemant replacemants project 1501 8/31/201718  3.,000,000.00
instaliation of 1,400 if of 8" main on East Woodbridge Ave & Clinton Place
01P-07-501  |East Woodbridge Ave Main Reglacement raain Replacement lin Avenel - Lord to Lenox 30] 8/31/20171 § 300,000.00
Replacement of ~ 1750 of 6" with 8" including services valves and
01P-15-302  {Greenwich Drive Main Replacement, Edison, NI main Replacement thydrants 30| 8/31/2017 3 350,000.00
Replacement of ~ 1600' of 6” with 8" Including services valves and
01P-15-303  [Buckne! Ave Main Replacement, Woadbridge, N} main Replacement |hydrants 30} 8/31/2017} § 325,000.00
D1B-178erv  [Service Line Blanket Blanket Service fine replacement & relocations during the year 1801 8/33/20171 8 188,000.00
018-17Main  |Mains Blanket Blanket instatiation & Replacement of miscellaneaus TRO mains during the year 1801 8/31/20171 & 211,919.00
018-17Hyd  jHydrant Blanket Blanket Hydrant replacement & relocations during the year 180] 8/33/2017] $ 126,000.00
Replacements of mains with history of failures or issues ahead of
Q1B-17MRP  |Main Replacements Due 1o Municipal Road Projects Bianket municipal road paving programs. 1801 8/31/20171 § 350,000.00
Tetal Projests Prolected to Be Completed 8/31/201718  5,070,919.00
Projected Amount Towards Base Spendingl §  2,009,581.50
Projected Amount Towards DSJET §  3,061,338.00
Total Projects Projected to Be Complated 8/1/2016-8/31/20171§  7,984,338.00
Projected Amaunt Towands Base Spending] $§  2,523,00.00
Projected Amount Towards DSIC| $ 5,061,338.00
Project List - Revised Descriptions - Revised Blankets 7-2-14.x1sx, 2016-2017 Page 30f'3 Exhibit B



Middiesex DSIC Foundational Filing

BPL Docket No, WR140S0508 EXHIBIT C
REVISED - fuly 30, 2014
MWC Proposed DSIC Assessment 1 Schadule A
Cumnulative Qualified DSIC Addinons 1o UP1S (A} $ 269900 (B)
Less: Accun Depr (11814 (B)
Less Deferred Tax {5.592) ()
Engible Nt Iavestment (net DSIC Additions o UFIS During DSIC Period) § 26823
Tittes Pre-Tas ROR 239% (D)
Pre-Tax retsm on levestnent 281853
Add: Depregiation 44,056
Revenuce Recovery 295,908
Revoui Fovtor 1.164500 (E}
DOSIC Rovemie Requi R y Amoun 2 - Annand Y 344,586 (F)
DSIC Revenue Requirement Revovery Amount - Quarterly 5 86,140
DISC Revenue Requirement Recavery Amount - Monthiy s 28,718
{A)-Rep pleted projects approved under the foundmional lling

Y/1/14-2/28118

(8}~ Accumulated Depreciation: DSIC No. ¢
DSIC Eigble projests closed to UPIS $ 2,699,000
Compasite Depreciation rute 1.63%
Deprociation Expense 44,030
2 Yoar Conventiow (for (irst 6 hs) 11014

028

/142728115

{C) - Delerred Taxes: OSIC No, {
BSIC Eligibie projects clused in UPIS 3 2699000
MACURS Rate Wator Plunt (295~ 172 year convention for 181 Year) 1.00%
Tax Depreciation st Yo 26,990
Book Depreciation 11,014
Tax Depr Grester thas Book 15976
Deferred Taxes at 35% S 5592

Note - RENEW is financed w/ax- exempt bonds. Tax depreciation rate is 236 per [RS.

Weighted Avg Pro-Tax

{D) - Pre-Tarx Rone of Retum: Ratios Cost Rate  Clost of Capital ROR

Long Tenn Dabt 49.00% 3.5%% 1.76% 176%

Preferred Stock 0.28% S.UI% 001% G.02%

Comnxa Equity 50.71% 9.75% 4.94% 761%

Subtotal Return on Rate Base $0D.00% 6.72% 939%

Revenue Factor.
Doitar of Revenue 1.9000000
Less: GRT Tax ({1 1348170} (per most recont base rie case)
l.ess: Bad Dobis (0.5036000) {per most moent base e casce)
Less: BRU Assassmont {0.0023047) (per maost rocont assessinent)
Less: DRC Assossinent (D.00065904) (per nost reient assessment)
Revenue romaining aller taxes, bad debis, and assessients 0858738

{E} - Revenue [Gross ~up] Factor

(F) « Revenue Requireniont:

Toral Armual Revenues Estblishod in Last Base Rate Cnee S 71,230,027

DSIC Cap Perosnivpy 5.00%

DSIC Revenye Requisement Recovéry Amount Cap $ 3.561.951

Current DSIC Revenne Requirenent Amount - Annuxd f¢3)

DSIC Revenuc 88 1 % of Totl Revenue 0A48%
Quarterly cost per $/8th Inch Meter - Typical Residential Customer - 5 065
Monthly cost per 5/8th tuch Meter - Typical Residential Customer - $ 022
DSIC Revenue as a % of olal Revenue 71,239.627 0.45%!
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Middlesex DSIC Foundaticnal Filing

BV Docket No. WR14050508 EXHIBIT C
REVISED - July 30, 2014
MWC Proposed DSIC Assessment 2 Schedute 8
Cuulutive Qualified DISIC Additions 10 UPIS (A) § 4986390 (B
Less: Aceum Depr #2371 (B)
Less: Deferred Tux (2,621 (C)
Eligible Net Investment (net USIC Additions 1o UPIS During DSIC Period) $ 4931392
T Pre-Tax ROR 9.39% (D)
Pro-Tax retues on lnvestnent 463,932
Add: Depreciation 81,394
Revenue Rovovery 543,346
Resemye Frotor 1164500 (B)
DSIC Rev: Rexui Recovery Amount - Anasal § 6335088 (K
PSIC Revenue Requitement Resovery Amount - Quartesly s 158,764
DISC Revenue Requi Recovery Amouat - Monthly s 52921
(A}~ Rep pleted peoj o d under e foundationat flng
QI 2I28ILE NSRBI
(B) - Acgumulated Deprociation’ OSIC No. | DSIC No. 2 Total
DSIC Bhigible projects closed o UPIS $ 2890000 S 2287380 § L9863%
Camposite Depreciotion pate 1.63% 1.63% 1.63%
Depreciation Expense {4,056 37,338 81,394
172 Year Cou tlor fist & ths) 33,042 9,334 43371
7500% 2500%
OF114-228418 1S5RS
()« Defsyed Taxes: DSIC No. | DSIC No. 2 Total
DSIC Bligible profesis closed in UPIS $ 24699000 5 2287390 § 4986390
MACKS Rate Wnies Plant (2% « 172 your couvention for 1si Year) 1.00% 1.00%
Tax Depreciation 15t Yewr 26990 22318 $9.864
Book Deprecistion 33,042 9,334 42,377
Tax Depr Grearer than Book 16,052y 13,54¢ 3487
Deferred Tuxes ol 35% $ (2.118) § 473 8 2,621
Noke - RENEW is financed w/tax~ uxempt bonds, Tax depreciation rae is 2% per IRS.
Weighled Avg
(D) « Pic-Tax Rate of Rewm; Rutios {ost Rate Cost of Cupital  Pre<Tax ROR
Long Teny Debt - Note (2) 49.00%: 3.59% 1 .76% 176%
Prefesved Siock 0.729% 301% 001% $.02%
Cormmon Bquily 50.71% 0.75% 4.M% 7.61%
Subtotn? Retun an Rase Buse 100.50% 6.72% 9.30%
Revenue Pactor
Doltar of Revenue 10000000
Less: GRT Tax {0.134R170} (per raost recent base rate case}
Less: Bad Dobis (0.0036000) {per most recent base rare case)

Less. BFU Assessroent
Loss: DRC Assesspenr
Revenue teinsining afler taxes, bad debts, and nssessmenis

(E} - Rovenue {Gross —up] Pactor

{F} - Revenwe Reguiremnent:
Total Annunl Revenues Estublisled in Last Base Rare Case
DK Cop Parcentage
PSIC Revenue Reguirement Recovery Amoent Cop
Cureent DSIC Revenus Reguirement Atmoust » Annsal
PSIC Revenue as 8 % of Totol Revenue

Quarterly cost per $/8th Inch Meter - Typical Residential Customer -
Monthiy cost per $/8th Inch Meter - Typical Residential Customier -

DSIC Revenue as 8 % of total Revenue

{0.0023047) (per oSt fevent BesTaamit)
(0.0005404] (per most recent assessment)
0858738

1.364500

$ 239027
5.00%
$ 3561881

0.89%

1.19
0.40
0.89%

L% ]

W

71238027
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Middlesex DSIC Foundationai Filing

BPU Docket No. WR14050508 EXHIBITC
REVISED - uly 30, 2014
MWC Proposed DSIC Assessment 3 Sehodilo €
Cumistive Qualified DSIC Additions to LIS {A) S 7,300,390 (B)
Less: Accun Depe 92,517y (B}
Lesst Deferred ‘Tax (28,075} ()
Eligable Net Investmient (et DSIC Additions to UBIS During DSIC Period) S 1,179,798
Times Pre-Tax RUR B39% (D)
Pre-Ta return on Investmcnt oM.418
Al Depreammion 119366
Revenue Recovery 793,284
Revenue Factor 1164500  (E)
DSIC Revenue Requi Recovory Amount - Aanual S 9TY 1H
D5IC R Requt Recovery Anound - Quarterly $  Z30y4s
DISC Revonue Requirement Rocovery Amount - Monthly s 76,982
(A) ~ Repres pleted projects approved urder the foundational filing

HIt2ARIS  IN/I5RB 1S H1/E5-228016

18) - Accumaisted Dopreciation: DSIC No. Y DSICNo. 2 DSIC No. 3 Total
DSIC Eligible projects ¢losed to UPIS § 2699000 3 2287390 ¥ 2314006 §  73003%
Composite Deprecintion ratc 1.63% 1.63% 1.63% 1.63%
Deprecistion Expensc 44,056 37338 KNy 119,366
172 Year Comvention (for first 6-nonthe) 55070 28,503 S443 92517

1.25 0.73 025

G71714-2/28/1S  3/1A15.8731718 O/0435. 228116

{C) - Defexred Taxes: DSIC No. | DSIC _tfo_.2 DSIC No. 3 ‘Total
DSIC Eligible projects closed in UPIS $ 2699000 § 22873% § 2314000 § 7300390
MACRS Raie Water Plant (3% 172 year convention for 15t Year) 2.00% 200% 14056
Tax Depreciution [st Year §3.980 45,748 23,140 122,868
Tax Dep fon (A Iated) 80,970 68,622 23.140 172,232
Book Deprecintion (A lated) $5.070 28,003 9,443 92,517
Tax Dege Greater than Book 25.900 AWEIY 13,697 80,215
Delerred Taxes ot 35% 3 9065 § 4,216 8 4,794 S 28,075

1.50 150 100

Note - RENEW is finraced w/tax- exempt bands, Tax depreciation mie is 2% per IRS,

Weighod Avyg

(D)« PrevTan Rate of Retum Ratins CostRete  Costol Copital Pro-Tax ROR

Lamg Term Debt 49.00% 3.59% £.76% 1.726%

Preferred Stock 0.29% 501% Q01% 0.02%

Cammon Equity 50.11% 9.75% 4.94% 761%

Subtotal Returm on Rate Base 100,00%6 6.72% 9.39%

Reveaus Factor:
Dallar of Revenue 1.6006000
Loss! GRT Tax {0.134B170) (per most recent base mia cisc)
Less: Bad Debes (0.0D36000) {per mast recend base mie cuse)
Less; BPU Asscxsment {0 6023047 (por most recens assessment)
Less' DRC Aswessriens (0.0005404) (per maost recent dssessment}
Revenwe renmaining sfier inxes, bad debts, snd assessments 0.858738

{E} - Revenue [Gross ~up] Facror 1.164300

(F} - Revenue Requitement:

Totad Annusd Revenues Extablished in Lasr Base Rate Cuse S 71.239.027

DSIC Cup Peroernage 5.006%

DSIC Revenue Requirancnt Recovery Amount Cap $ 3561951

Current DSIC Revenue Roquirement Amonm - Ansun) {3

DSIC Revenue as a % of Total Revenue 1.30%
Quarterly cost per 3/8th Inch Meter - Typical Residential Customer - $ £.73
Monthly cost per §/8th Inch Meter - Typical Residential Customay « $ 0.58
DSIC Revenue as a % of to1al Revenue 71.238,027 1.30%
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Middiesex DSIC Foundational Fliling
BPU Docket No. WR14050508

MWC Proposed DSIC Assessment 4

Cumulanve Qualified DSIC Addinons 10 UPIS (A) § 9558191 (&
Lasy. Accwm Depr (161,313} (1)
{css: Dolerred Tax (11,899} (C)
Flygible Not Investment {net DSIC Additions to UPIS Dndag BSIC Period) 5 $,38490
Ties Pre-Tux ROR 2.30% (D)
Pre-Tax retutt on luvestment 881168
Add: Deprecintion 156,020
Revenue Revavery 1037185
Revenue Faclor 1164500 (E}
DSIC Revenut Requircrnent Recovery Amount - Annual $ 1207302 (F)
DSIC Revenee Requi iR y Amiount - Quarterly $  3ulo50
DISC Revenue Requigminent Recovery Amount - Monthly $ 106650

{A)~ Represer ploted projects approved mmder the foundational fling

O/L/I.2RILS 31 1S-$31NS DN 18-2/28016

Schedule 3

31A6%381s

EXHIBITC
REVISED - July 30, 2014

{34 - Accumualated Deproctation: DSIT No, | DSICMo. 2 DSICNo. 3 DSIC No. 4 Total
DSIC Eligitle projects clased to UPIS $ 2099000 S 2287300 § 2314000 § 2257902 $ 9558191
Composite Depeeciation rate 1.63% 1,63% 163% 1,63% 1.63%
Depreciation Expense 44,086 37,338 37,772 36,855 156,020
112 Year Convention {for ligst G-months) 77,099 46,672 28,329 9214 161,213

L 1.2% 078 0.28
O1718.2/28415 3717158131715 Q1H/15-2729116 H1/16G-8/31/16

{Cy~ Defereed Taxes: DSIC No. | DSICNo.2  DSICNe.3  DSIC No. 4 Total
DSIC Bligible projects closed in UPIS § 2689000 $ 2287390 § 2314000 ¢ 2387802 £ 03588194
MACKS Rate Water Plant {3%5 - 112 yraz convention for [s1 Year) 2.00% 200% 3.00% 1.00%

Tax Deprecintion 181 Year $3.980 45,748 23,140 22,578 143446
Tax Dep jon (A lated) 80970 68.622 23,140 22.578 195,310
Rook Depreci {A Jated} 77099 46,671 28,329 9.214 161313
Tax Depr Greater than Book Jgn 21950 (3,189) 13,364 33,897
Deferrad Taxes st 35% s 1355 8 7.682 § (1.816) § 4678 § [.899
1.50 1.50 100 160
Notz - RENEW is financed witax- exempt bonds. Tax depreciation rate is 2% per IRS.
Weighted Avg

(D}« Pre-Tax Rate of Retuon Ratios CostRaze  Cost ol”CapiLs_! ProTux ROR

Long Term Debt 49.00% 359% L76% 1.76%

Preferrod Stork 0.29% 541% 0.91% Q.02%

Comuson Equity 30.71% 3.75% 4.91% 1.61%

Subtoial Rerwn on Ruwe Base $00.00% $,72% 9.39%

Revenue Factor
Prollst of Revenue 10080000
Less: GRT Tsx (0. 1348170) (per most recent base sate crse)

Less Bsd Debts (0.0036000) {per most receni base rale casc)
Less: BPU Assessinent (2.00230473 (por most recons assessuront)
Less: DRC Assessanenm (0,00084043 {per most recent assessawnt
Revesue remaining aftcr taxes, bad delits, and assessoments .858738

(E) - Revenue [Ciross —up] Factor

(F} « Revenue Requirement: '
Tota) Annual Revermes Estoblished im Last Base Rate Cose § 71239027
DSIC Cap Percaninge 5.00%

DBIC Revenee Requirement Recovery Amoant Cap : 5 3,561.951
Curnent DSIC Revenue Requirement Amount - Annial (i3]
DSIC Revenue 13 5 % of Totsd Revoue 1.70%

Quarterly cost per 5/8th Inch Meser - Typical Residential Customey - $ 227

Monthly cost pes §/8th Inch Meter - ‘Typical Residential Customer - $ Q.76

DSIC Revenue as a % of rotal Revenue 71.239.027 1.70%
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Mitddiesex DSIC Foundational Filing
BPU Docket No, WR14050508 EXHIBITC
REVISED - July 30, 2014

MWC Proposed DSIC Assessment 5 Sehodsle
Cumulative Qualilied DSIC Additions to UPIS {A) 5 11,558,191 (8)
Less: Accum Depr {247485) (B)
Less' Deforred Tax (556363 (C}
Eligible Nes Investment {net DSIC Additions o UPIS Daring DSIC Period) 3 11255060
Tinws Pre-Tax ROR 9.39% (D)
Pre-Tux retum on Inveshnent 1,056,749

Add: Deprecianon 188,667
Revense Recovery 145,416
Reveoue Factor 1164500 (E}
DSIC Revenue Requircment Revovery Ainount - Annuat 5 (450286 (F)
DSIC Revenue Requirement Recovery Amount - Quatterdy $ 362,571

DISC Revemus Requiremont Rocovery Amount - Monthly S 120887

1A) - Rep feted pioj pproved undes the foundaivaal Gling

/1714-2/28718  3A/ISBIZ 15 H1FI3-22B016 371716-8/31710 W1¢16-2/28117

{B) - Atcupsniated Deprecintion: NSIC No. | DSIC No. 2 DSIC No. 3 DSIC No, 4 DSIC No. § Total
OSIC Eligible projocts closed 1w 1PIS $ 2690000 5 2287390 § 2314000 § 2257802 5 2000000 § 11,558,19]
Composite Depreciation rate 1.63% 1.63% 1.63% 1.63% 1L.O3% 1O3%
Depreciation Expemse 44,056 7338 31112 36,855 32,646 188,667
172 Year Convention (for first G-months) 99,127 43,341 47215 27.641 8,162 247 ABS

225 178 .25 .75 028

9(1!!4-3213(!5 SIS DIIS-229016 JIN6-8/3816 MU 6-2/28/17

(C)~ Deferred Taxes: DSIC No. 1 DSICNo.2  DSICNo.3  DSICNe,4  DSICNo, S Totad
DSIC Eligible projects closed in UPIS 5 2699000 § 2287390 § 2314000 § 2257302 § 2000000 § 11358190
MACRS Rue Water Fiang (2% « 172 yoar eonvension for 1st Year) 2.00% 2,008 2.00% 2.00% 1.00%%

Tax Depreciation I8t Year 53,580 45,748 16,280 45,156 20,000 211,164
Tax Depreciation {Accurmuloted) 134,950 114,369 69420 67,74 30,000 406474
Book Deprecintion { Accutiulnied) 99,127 45,341 47215 27,641 8,162 247485
Ta Dopr Geester than Book 35,823 19,629 22,208 40,093 (1,838 158989
Deferred Taxes o 35% s 12,538 § 17,160 § 712 s 14033 § 4143 8 55,646
50 2.50 1.50 1.5 1.00
Nete - RENEW is financed w/tax- exemipt bonds. Tax depreciation mte is 2% per IRS.
Weighted Avy

{D} - Pro-Tax Rate of Returm: Ratios CostRete  Costof Copital  Pre.Tax ROR

Long Teom Debt 49.00% 3.59% 1.76% 1.76%

Prelerred Stock 0.29% 3.01% 001% 0.02%

Common Equity 50,71% 9.75% 4 % T061%

Subrotal Retum on Rate Base 100.00% §.72% £.39%

Revsnue Factor
Dollar of Revenue 10000000
Less: GRT Tax (013481703 (per nws revent Lase mte cate)

Less: 8l Debis (0.0836000) (por most recent basc raie cnse)
Less; BPU Assessirrent {0.0023047) {par most recont xssessment]
Less: DRC Assessment {0.00054D4) {per most reoent assessiment)
Revetsue reswining after taxes, bad debts, and assesonents 0,858738

{E) - Revenue [Gross «up] Faclor 1164500

(F) = Revenue Requiremszy:

Total Anmost Revenues Established in Lass Base Rate Cise S 71239027

DS Cap Percentage 5.00%

DSIC Revenue Requirement Recovery Amount Cap $ 3561951

Current DSIC Revenue Requireiment Amousnt - Aongal (¢4]

DSIC Revenue as 1 % of Total Revenue 2.04%
Quarterly cost per 5/81h Inch Meter - Typical Restdential Customer - $ 272
Monthly cost per 5/8th Inch Meter - Typical Residential Customer - $ 0.9t
DSIC Revenne as 2 % of (otal Revenue 71,239.027 2.04%;
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widdlesex OSIC Foundational Filing
BPU Docket No. WRIS0S0508

EXHIBIT C
REVISED - July 30, 2014

MWC Proposed DSIC Assessment 6 Sctodule ¥

Cunulative Quolified DSIC Additiuns to UPIS (A) 5 14619529 (1)

Lesa: Accum Dopr (354313) (B

Less: Deforred Tax {28.972) (O

Eligible Net Investment (net DSIC Additions to UPIS Diring DSIC Period) $ 14,236,246

Titses Pro-Tax ROR 939% (1)

Pre-Tux return on Jovestment 1,336.655

Add: Depreciation 238.638

Revenue Racovory 1,575,253

Revenug Factor 1164500 (£}

DSIC Revonue Requirement Recovery Amotint - Annual S 1834428 (P

DSIC Revenue Requirement Recovery Amnount » Quarterly $ 458607

[3$C Revenure Requi Recovety Amount - Monthly § 152869

(A}-Rep pleted projects approved wder the foundational Ming

SN14.22018  IRS-BI3V1S GI18-229716 347168231016 HING-228/11 3N 7R31017

(B3 - Accumulated Depeeciation: DSIC Ne, | DSICNe. 2  DSICNo, 3 DSIC No, 4 DSICNo.3  DSICNo.6 Total
DSIC Elipible projects closed 1o UPIS 5 2639000 5 2287300 § 2314000 F 2257802 § 2000000 $§ 306L33E § 14619529
Camposite Depeociation tate .63% 1.63% 163% L53% 1.63% 1.83% 1.63%
Depreciation Expanss 44,056 37.338 37,772 36,855 32646 49,971 238438
172 Yenr € ion {for Tl 6 : 121155 84.009 66,103 26,088 24,485 12483 354,311

275 225 1.75 1.25 0,75 025
SHNNAIBNS  INASKINIS WHIS-2918 368031106 V622807 3118731117

{C}~ DeRered Taxes; DOSIC No. | DSICNo.2  DSICNo, 3 DSICNo.4  DSICNo.5  DSIC No 6 Total
DSIC Blipible projects closed in UPIS S 2E90000 § 2287350 § 2314800 § 1257802 % 2000000 § 3IO06L33R S 14619529
MACRS Rate Water Plant {2% - 372 yeor convention for Ist Year) 2.00% 2.00% A% 2.00% 1.00% 1.00%
Tax Depreciation 15t Year 53980 45,748 46,280 45,156 20,000 30813 241,777
Tax Depeesiztion (Aceumudated) 134,950 114,369 69,420 67.734 20,060 30,613 437,087
Book Depreciation {Accuined} 121153 24,009 66,101 46,068 24 ABS 12493 354,311
Tax Depy Groster than Book 13,798 30.360 3319 2}.666 (4.485) 18,121 82,776
Dcferred Taxes at 35% 5 4,828 § 10626 5 1,162 § 7583 S (1,570} § 6342 § 28972

150 250 .50 .58 160 $.00

Note - RENEW is financed w/tax- exemipt bonds. Tax depreciation rate is 2% per IRS,

Weighted Avg
(D} ~ Pre-Tax Rute of Return Ratios CostRate  Cow of Capital Pre-Tax ROR
Long Teon D 49.00% 159 1. 76%% 1.76%
Prefeared Stock 0.25% 501% 001% 0.02%
Connon Equity 30.71% 9.75% 4.94% 161%
Subtotal Retunt on Rate Base £00,00% 6.72% 2.39%
Revenue Factor:
Dollar of Revenue 1 8000000
Less: ORT Tux 01348170} (per most recent bisse 111G chee)
Levs: Bad Dobte {QOU36000] (per oSt recent base rata case)

Legs: BPU Assessuesyd
Lexs: DR Assessnsont
Revenue remaining after tuxes, bad debls and assessmants

{E) - Ravenue [Gross —up} Fuctor

{F}~ Revenur Requirenment;
Total Armal Revenues Egtablished o Lugt Haye Rate Cuse
DSIC Cap Perceantage
DSIC Revenve Requitesnent Recovety Amount Cap
Cursent DSIC Revener Requirement Atowit - Annunl
DSIC Reveue as a % of Total Rovenus

Quarterly cost per 5/8th Inch Meter ~ Typical Residential Customer
Monthly cost per 5/8th Tnch Meter - Typisal Residential Customer -
DSIC Revenue as a % of toral Revenue 71239027

(0.0023047) (por inesl revont asscssment)
{0.0005404) (per inost receat nsscagmenl)

0858738

$ 71239927
5.00%
5 3561951

s asasle

2.58%

3.44

1.135

2.38%)
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Agenda Date: 8/20/14
Agenda ltem: 5B

STATE OF NEW JERSEY
Board of Public Utilities
44 South Clinton Avenue, 8" Floor
Post Office Box 350
Trenton, New Jersey 08625-0350
www.ni.govibpu/

WATER

IN THE MATTER OF THE PETITION OF MIDDLESEX ) ORDER ADOPTING
WATER COMPANY FOR APPROVAL OF A } STIPULATION OF
FOUNDATIONAL FILING FOR ESTABLISHING A ) SETTLEMENT
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE )

)

DOCKET NO. WR14050508

Parties of Record:

Jay L. Kooper, Esq., on behalf of Middlesex Water Company, Petitioner
Stefanie A. Brand, Esq., Director, on behalf of the Division of Rate Counsel

BY THE BOARD:

On May 30, 2014, Middlesex Water Company, Inc. ("Company" or "Petitioner”), a public utility
corporation of the State of New Jersey, filed a petition (the “Foundational Filing”) pursuant to
N.LA.C. 14:9-10.1 et seq. seeking to enable the implementation of a Distribution System
Improvement Charge ("DSIC"). Specifically, the Company requested that the Board of Public
Utilities ("Board") approve the Company’s Foundational Filing pursuant to N.J.A.C. 14:8-10.4(b)
to recover costs associated with DSIC-eligible projects through an approved DSIC rate.

BACKGROUND/PROCEDURAL HISTORY

The Company's initial DSIC Foundational Filing was approved by the Board on February 21,
2013 in BPU Docket No. WR12111021 In its November 2013 base rate filing, BPU Docket No.
WR13111058, the Company reserved Exhibit K to be used for its updated DSIC Foundational
Filing. However, the Company, in the Stipulation, withdrew its request to approve a new DSIC
Foundational Filing as part of the base rate case. The base rate increase incorporated the
entirety of the Company's first DSIC recovery period (March 1, 2013 through August 31, 2013)
and second DSIC recovery period (September 1, 2013 through February 28, 2014). The base
rate increase also incorporated the entirety of the DSIC-eligible projects from March 1 through
March 31, 2014 which, absent a base rate case, would otherwise have been eligible for
recovery during a third DSIC recovery period concluding on August 31, 2014.



5. The Parties agreed that the revenue requirement associated with the actual
costs of the approved projects, attached to the Stipulation as Exhibits C and
B, respectively, be recovered through future "DSIC filings” made during the
“DSIC period” as those terms are defined in N.J.A.C. 14:9-10.2.

6. The Parties agree that the Company’s base spending requirement is
$2,923,000 as calculated in the revised Exhibit B of the Foundational Filing.

7. The Parties agreed that the Petitioner's maximum amount of annual DSIC
revenues that may be collected is $3,561,951 as calculated in Exhibit C of the
Foundational Filing. Exhibit C was revised on July 30, 2014. The Signatory
Parties further agree that the maximum DSIC surcharge cannot exceed the
rates set forth in the petition, for which notice was published,

8. The Parties agree that actual DSIC charges will be levied on General Metered
Service customers billed in accordance with Rate Schedule No. 1 and Private
Fire Service customers billed in accordance with Rate Schedule No. 2 and
that the rate will be calculated in a manner consistent with N.JA.C. 14:9-
10.8(a)(3).

9. The Parlies agree and recommend to the Board that the Company’s

Foundational Filing be approved at the Board's August 20, 2014, agenda
meeting.

Based upon the information presented in the petition and agreed to by the Parties in the
Stipulation, the Board HEREBY FINDS that the Company’s 2014 overall revenue for DSIC
purposes is $71,239,027. The Board FURTHER FINDS that the Petitioner's maximum amount
of annual DSIC revenues that may be collected is $3,561,951. The Board FURTHER FINDS
that the stipulated maximum monthly DSIC surcharge noticed by the Company and included in
the Foundational Filing satisfies the requirements of N.J.A.C, 14:9-10.4(b)(3) and represents the
maximum monthly DSIC surcharge which Petitioner may charge. As an example, an average
residential customer with a 5/8 inch meter will be subjected to a maximum monthly DSIC
surcharge of $2.23.°

The Board HEREBY ORDERS that in accordance with N.J.A.C. 14:9-10.5(b) Petitioner shail
make DSIC filings on a semi-annual basis, commencing approximately six months after the
effective date of the Foundational Filing. Petitioner must submit its semi-annual DSIC filing
within 15 days of the end of the DSIC recovery period. DSIC filings shall be reviewed by Board
Staff and the Division of Rate Counsel. Petitioner may recover the interim surcharge associated
with the DSIC-eligible projects closed during the DSIC recovery period not objected to by Board
Staff or the Division of Rate Counsel beginning 60 days after the end of the DSIC recovery
period, subject to refund at the Board's discretion. It is FURTHER ORDERED that Petitioner
must comply with the base spending requirements set forth in this Order. Failure to comply will
result in a reduction and refund, where appropriate, of the DSIC surcharge. Petitioner's DSIC

surcharge is interim, subject to refund, and shall not exceed the maximum DSIC rate set forth in
this Order.

® The maximum surcharge is 5%, impiemented in semi-annual increments as approved projects are
placed into service.
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The Board FURTHER ORDERS, that in accordance with N.J.A.C. 14:9-10.4(g), if within three
years after the effective date of this Order Petitioner has not filed a petition in accordance with
the Board's rules for the setting of its base rates, all interim charges collected under the DSIC
shall be deemed an over-recovery, and shall be credited to customers in accordance with the
Board's rules. The Board FURTHER ORDERS, that as of the July 18, 2014 rate effective date
of the Middlesex Base Rate Order, Docket Number WR13111058, the prior foundational filing
(dated October 23, 2012) was concluded and no additional DSIC filings or DSIC rates may be
collected, made or implemented pursuant thereto.

Having reviewed the Foundational Filing and the Stipulation, the Board FINDS that the Parties
have voluntarily agreed to the Stipulation, and that the Stipulation fully disposes of all issues in
this proceeding and is consistent with the law. The Beard FINDS the Foundational Filing and
Stipuiation to be reasonable, in the public interest, and in accordance with the law. Therefore,
the Board HEREBY ADOPTS the Stipulation, attached hereto, including all attachments and
schedules, as its own, incorporating by reference the terms and conditions of the Stipulation, as
if they were fully set forth at length herein, subject {o the requirements set forth in N.J.A.C. 14:8-
10.1 et 8eq, and the conditions set forth in this Order.

Based upon the foregoing, the Board HEREBY APPROVES the Company's Foundational Filing
and ORDERS that the Company may implement a Distribution System Improvement Charge,
subject to this Order and Petitioner’s ongoing compliance with the DSIC regulations, as well as
conformity of the base spending requirements and semi-annual true-up submissions.
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The effective date of this Order is August 30, 2014.

DATED:  £/20 //Lf BOARD OF PUBLIC UTILITIES
BY:
DIANNE SOLOMON
PRESIDENT |
G | 4{ /7
! O ¥
W’m ?c/\z ) Aa a A
NE M..FOX JOSEPHT FIGRDALISO
MMISSIONER COMMISSIONER

iy bpna Hilde,

ARYFANNA HOLDEN
OMMISSIONER

T /&w( C%Q/Q/
KRISTI1ZZ0O

SECRETARY

:um;_cengmgnwim
docurncat (s & e copy of the originel
iy the Nes of the Board of Public
Unilitien -

-
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