GARY S. PRETTYMAN
Senior Director - Regulatory Business

RECEIVED
UNITED WATER
200 OLD HOOK ROAD A4 0cT 9 AM1L M
HARRINGTON PARK, NJ 07640
TEL 201-784-7083 NJ BPU
FAX 201-750-5728
EMAIL Gary.Prettyman@UnitedWater.com MAILROOM
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October 8, 2014
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Kristi 1zzo, Secretary % =

44 South Clinton Avenue, 9th Floor e o .
P.O. Box 350 = D Mm
Trenton, NJ 08625-0350 :

RE: In The Matter of The Petition of United Water Toms River Inc. i
Distribution System Improvement Charge Calculation i E
Pursuant to N.J.A.C. 14:9-10.4 =

BPU Docket No. WR13111128
Dear Secretary lzzo,
Enclosed for filing please find an original and ten (10) copies, plus one additional copy, of United
Water Toms River, Inc.’s Distribution System Improvement Charge calculation for the April 1,
2014 through September 30, 2014 DSIC Recovery Period. Please stamp the additional copy

“filed” and return in the self-addressed, stamped envelope provided.

Please advise if you need additional information.

Very truly yours,

Senior Director — Regulatory Business
Enclosures

Cc: Stefanie Brand, Esq. (two copies via FedEx)
Alex Moreau, DAG (two copies via FedEx)
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Maria L. Moran, Director
Division of Water

Board of Public Utilities
44 So. Clinton Ave.

P.O. Box 350

Trenton, NJ 08625
maria.moran@bpu.state.nj.us

Michael Kammer
Division of Water
Board of Public Utilities
44 So. Clinton Ave.
P.O. Box 350

Trenton, NJ 08625

mike.kammer@bpu.state.nj.us

Mona Mosser

Division of Water

Board of Public Utilities

44 So. Clinton Ave.

P.O. Box 350

Trenton, NJ 08625
Mona.mosser@bpu.state.nj.us

Alex Moreau, DAG

Division of Law

124 Halsey Street

P.O. Box 45029

Newark, NJ 07101
alex.moreau@dol.lps.state.nj.us

Veronica Beke, DAG

Division of Law

Dept. of Law and Public Safety
124 Halsey Street

P.O. Box 45029

Newark, NJ 07101
Veronica.Beke@dol.lps.state.nj.us

Debra F. Robinson, Esq.
Water & Wastewater
Managing Attorney

Div. of Rate Counsel

140 East Front Street-4™ Floor
P.O. Box 003

Trenton, NJ 08625
drobinso(@rpa.state.nj.us

SERVICE LIST
I/M/O United Water Toms River Inc.
BPU Docket No. WR13111128

Susan E. McClure, Esq.
Division of Rate Counsel

140 East Front Street-4™ Floor
P.O. Box 003

Trenton, NJ 08625
smeclure@rpa.state.nj.us

Christine M. Juarez, Esq.
Division of Rate Counsel

140 East Front Street-4™ Floor
P.O. Box 003

Trenton, NJ 08625
cjuarez(@rpa.state.nj.us

Howard J. Woods

Howard J. Woods, Jr. &
Associates, LLC

138 Liberty Drive

Newton, PA 18940-1111
howard@howardwoods.com

Gary S. Prettyman

Senior Director, Regulatory
Business

United Water Management &
Services

200 Old Hook Road

Harrington Park, NJ 07640
Gary.prettyman(@unitedwater.com

James C. Cagle

Vice President RegulatoryBusiness
United Water Management &
Services

200 Old Hook Road

Harrington Park, NJ 07640
Jim.cagle@unitedwater.com

Jim Mastrokalos, General Manager
United Water Toms River

1451 Route 37 West

Toms River, NJ 08754
jim.mastrokalos@unitedwater.com
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P.O. Box 350

Trenton, NJ 08625
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Harrington Park, NJ
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44 South Clinton Avenue, 9th Fl.
P.O. Box 350

Trenton, NJ 08625-0350
matthew koczur@bpu.state.nj.us




United Water Toms River inc.
Proposed DSIC Calculation

Page 1 of 8

411714 1o

9/30/2014
Eligible investment (page 2) $2,751,155
Less: Accumutated Depreciation (page 2) (10,936)
Less: Deferred Tax (page 2) (5,802)
Eligible Net Investment $2,734,417
Pre-Tax Rate of Return {(page 3} 10.83%
Pre-Tax Return on Investment $296,137
Add: Depreciation Expense (page 2) 43,743
Revenue Recovery $339,880
Revenue Factor (page 4) 1.16887

DSIC Revenue Requirement Recovery Amount $397,276



United Water Toms River inc.
Proposed DSIC Calculation

Page 2 of 8

4/1/14 to

9/30/2014
Major Projects $2,108,380
Blanket Projects 1,049,775
Total DSIC Plant (page 7 & 8) 3,158,155
Less: Base Spend (page 7) {407,000)
Eligible Investment 2,751,155
Accumuiated Depreciation
Composite Depreciation Rate (match base spend year) 1.69%
Depreciation Expense 43,743
Half Year Convention 10,836
Deferred Taxes
Eligible Investment $2,751,155
MACRS Rate for First Year Water Plant 4.00%
Tax Depreciation First Year 27,512
Book Depreciation 10,938
Tax Depreciation Greater Than Book 16,676

Deferred Taxes at 35% $5,802
A bt



United Water Toms River Inc.
Proposed DSIC Calculation

Page 30f8
Approved Capital Structure and Cost Rates
Capital Structure Cost Weighted Cost Pre-Tax
Ratio Rate of Capital Rate of Return
Long Term Debt 48.58% 6.04% 2.81% 2.81%
Common Equity 53.42% 9.75% 5.21% 8.02%
Total 100.00% 8.02% 10.83%

1) capital structure and ROE per current authorized return Docket WR12090830, effective May 1, 2013
2} Cost rate on LTD is adjusted semi-annually. Cost rate is as opf September 30, 2014



United Water Toms River Inc,
Proposed DSIC Calculation

Revenue Factor

Dollar of Revenue

Gross Receipts Tax for Municipal Use
Franchise Tax for Municipal Use

Gross Receipts Excise Tax for State Use
Franchise Taxes Excise Tax for State Use
Uncollectibles

BPU Assessment

Rate Payer Advocate

Income Before Federal Taxes

Revenue Factor

Rates per current rate case Docket WR12090830

1.00000

0.07500

0.04645

0.00838

0.00581

0.00562

0.00186

0.00035

0.85553

1.16887

Page 4 of 8



United Water Toms River Inc.
Proposed DSIC Calculation

DSIC Base Spending Schedule Page 50of 8

Line

No. Description Account Amount
1 Transmission and Distribution Mains 343 $365,646
2 Services 345 381,853
3 Hydrants 348 67,035
4 Total Annual Base Spending $814,534

Note 1. All Accounts and Amounts are extracted from Page 21 of the United

Water Toms River 2012 Annual Report to the BPU, Page 21.
As reflected in the Foundation filing.

Note 2. Referenced Accounts are those included in the definition of "Base

Spending” per 44 NJR 1723(a)



United Water Toms River Inc.
Proposed DSIC Calculation

DSIC Assessment Scheduie Page 6 of 8
Meter Equivalent  Annual Maximum
Total Number of  Equivalent 5/8" inch DSIC Amountby  Maximum Monthly
Meters (3) Ratios Meters equivalent Meter Charge per Meter

Metered Sales:

5/8" 39,724 1.00 39,724 $271,712 $0.57
3/4" 6,187 1.50 9,281 62,365 0.84
1 1,412 2.50 3,530 23,552 1.39
11/2" 260 5.00 1,300 8,923 2.86
2" 251 8.00 2,008 13,765 4.57
3" 59 15.00 885 6,068 8.57
4" 40 25.00 1,000 6,850 14.27
6" 7 50.00 350 2,386 28.52
8" 3 80.00 240 1,642 45.60

Private Fire :

2" 8.00 0 0
3" 15.00 0 0
4" 25.00 0 4]
6" 50.00 0 o
8" 80.00 0 C
10" 115.00 0 0
47,943 58,318 $397,273 [1]
$397,276
6.81225 {2}
0.5677
[1] Amount per Attachment B, Proof of Revenues,
Final Order in Docket WR12090830, effective May 1, 2013 $32,049,481
Five percent "DSIC Cap” per 44 NJR 1723(a} X 5%
Maximum amount of Annual DSIC Revenues $1,602,474
[2] Amount per equivalent meter { $397,276 / 58,318 )

{31 Active meters at Dec 19, 2013



United Water Toms River Inc.
Main Replacement Projects

Page70f 8
DSIC ci%;s;:zizi Actual Costs Engineering
. . Project Bid Date DSIC Approval ) . September 30, n-Service Comments
Project Limits Category {Shovel in Estimated Costs
Number Date 2014 Date
Ground)
Westminster Dr C14D604 | Main Rept 572072014 3/18/2014 673072014 $ 402,000 | § 391,559 | 8/15/2014 Construction Completed.
Audubon Or €14D602 | Main Repl 572012014 371872014 6/30/2014 |s 750,000 | § 768,289 | 8/15/2014 Construction Completed.
Bell Drive and Bell Court €14D603 | Main Rept 5/20/2014 3/18/2014 6/30/2014  |$ 685000 | $§ 586902 8/15/2014 Construction Completed.
400 LF of main in Cedar Or and 1350 LF
of main in Haines Rd. During a leak
Cedar Drive and Haines Rd {14D606 | Main Repl 773172014 8/20/2014 1§ 437,900 1 S 361,630 | 9/15/2014 investigation, found that a portion of
Haines Dr was being served with 2.2
maing

Total Projects S 2,108,380




United Water Toms River Inc.

Blanket Projects
Page 8 of 8
. ) Estimated 4/1/14to| Expenditure between
Project Name Project ID 2014 Annual Costs
) olec 9/30/14 4/1/14 to 9/30/14
Hydrant Replacement C14D501_044 33,800 | $ 14,000 | § 25,473
Mai
Replacement Short Mains C14D502_044 101,500 | ¢ 42,500 | 143,744
and Valves -
Domestic & Fire Services C14F501_044 676,900 $ 279,000 | $ 880,558

Unreimhursed Utility
Relocation

Valve Replacements

Total Blanket Expenditures

S 1,049,775




