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August 6, 2014

William Agee, Hearing Officer Honorable Kiristi [zzo

Board of Public Utilities Board of Public Utilities

44 South Clinton Avenue, 9th Floor, 44 South Clinton Avenue, 9 floor
P.O. Box 350 P.O. Box 350

Trenton, NJ 08625-0350 Trenton, NI 08625-0350

RE: In the Matter of the Petition of Middlesex Water Company for
Approval of a Foundational Filing for Establishing a
Distribution System Improvement Charge
BPU Docket No. WR14050508

Dear Mr. Agee:

Please be advised that the parties to this proceeding, Middiesex Water Company, the Staff of the
Board of Public Utilitics and the Division of Rate Counsel, have executed a Stipulation of Settlement
fully resolving this matter. Attached please find a fully executed Stipulation of Settlement in
connection with the above referenced maiter.

Please let me know if you require any additional information.

Very truly yours,

gg{.{ y )/;"'}/){ -

Jay L. Kooper
Vice President, General Counsel
and Secretary

JLK:rk
cc: | Service List (w/enclosures) /
VN 4RS

“A Provider of Water, Wastewater & Related Products and Services”
Middlesex Water Company NASDAQ: MSEX 1800 Ronson Road, Iselin, NJ 08830-3020 www.middlesexwater.com
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

INTHE MATTER OF THE PETITION OF : BPU DOCKET NO. WR14050508
MIDDLESEX WATER COMPANY FOR :

APPROVAL OF A FOUNDATIONAL : STIPULATION OF SETTLEMENT
FILING FOR ESTABLISHING A :

DISTRIBUTION SYSTEM

IMPROVEMENT CHARGE

APPEARANCES:
Juy L. Kooper, [sq., on behalf of Middlesex Water Company, Petitioner

Christopher Psihoules and Alex Moreau, Deputy Attorneys General (fohn J. HofTman,
Acting Attorney General of the State of New Jersey). on behalf of the Stalf of the Board

of Public Utilities

Debra Robinsen. Esq. Depuly Rate Counscl, and Susan McClure, Iisq. Assistant Deputy

Rale Counsel, on behalf of the Division of Rate Counsc! (Stefanie A. Brand. Director)
TO THE HONORABLE BOARD OF PUBLIC UTILITIES:

fhe partics in this proceeding. Middlesex Water Company (the “Companmy™ or
“Petitioner™). the Division of Rate Counsel (*Rate Counsel™), and Staff of the Board of Public
Uilities (“Stalf Y collectively, the “Signatory Parties™). have come to an agreenment to conclude
this malter, described as the within Stipulation of Settiement (hercinafter the “Stipulation™). Asa
result of an analysis of Petitioner’s Foundational Filing and a public hearing held in the service
territory, the Signatory Parties herclo agree and stipulate to the procedural history, sct forth
below.

On May 30, 2014, Petitioner, a public ulility corporation of the State of New lersey. filed

a petition (the “Foundational Filing™) with the Board of Public Utilities {“the Board™) seeking



Ty

authority to implement a Distribution System Improvement Charge (“DSIC™) pursuant (o
N.LS.A. 48:2-2] and N.LA.C. 14:9-10.1 ¢t S_eq:f Specifically, the Company requested Board
approval ol its Foundational Iiling pursuant to N.LA.C. 14:9-10.4(b} to recover cosls associated
with DSIC-eligible projects through an approved DSIC rate.

On June 30, 2014, the Signatory Partics convened a telephone scheduling conference and
agreed (o a procedural schedule which would permit this matter to be acted upon by the Board
within the ninety (90) day period specified in N.JA.C. 14:9-10.4(c).

Aller proper notice, a public hearing was held on July 28, 2014, at the Woodbridge
YMCA Community Center, located in Woodbridge, New Jersey. A copy of the public notice
setting out the proposed rate impact of the DSIC is attached as Exhibit A herete, No members of
the public appeared at the hearing. The public comment hearing was transcribed and made a part
of the record.

Settlement discussions were held, and the agreements reached during thosce discussions
have resulted in the following stipulations:

1. The Signatory Partics stipulaie that the Company concluded a hase rate
proceeding and implemented new base rates pursuant to an Order of the Board dated June 18,
2014 in BPU Docket No. WRI3111059. NJA.C. 14:9-10.4(c) preciudes approval of a DSIC
foundational [iling where the utility has not had its base rates set by the Board within the past
three years. The Signatory Parties, therefore, propose a finding that the Company has met the

requirement specified in N.JLA.C. 14:9-10.4(c) regarding the setting of ncw base rates,

"o its November 8, 2013 base rate [iling, BPU Docket No. WR13111059, the Company reserved Exhibit K to be
used for its updated DSIC Foundational Filing, However, the Company, in the Stipulation {Hled in that docket,
withdrew its request Lo approve a new DSIC Foundational Filing as part of the base rate case.
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2 The Signatory Parties stipulate that the engineering evaluation report was
submitted pursuant to NLA.C. 14:9-10.4(b)1), DSIC project information for the upcoming
DSIC peried was submitted pursuant to NJ.A.C. 14:9-10.4(b)(2). the expected amount of base
spending. including underlying detail on appropriate infrastructure types. a proposed DSIC
assessment and work papers showed detailed caleulations supporting the proposed assessment
schedule pursuant to N.J.A.C. 14:9-10.4(b}3). appropriate public notice and a hearing were
given pursuant to N.JA.C, 14:9-10.4(b)}(4). and NLA.C. 14:9-10.4{b){3) and (6) arc inapplicable
at this time. Slalf finds the Foundational Filing requirement to be administratively complete,
The Signatory Partics. therefore. propese a finding that the Company has satisiied its
Foundational Filing recquirement specified in NLJLA.C. 14:9-10.4(b} and recommend that the
Foundational Filing be approved by the Board.

3. While the Signatory Partics recommend that the Board approve this Foundational
Filing in ils current form. the Parties stipulate and the Company agrees that the engineering
cvaluation conducted for the next Foundational Filing will include a specific assessment of the
effects of external corrosion and pressure transients on the number of main failurcs expericnced
by the Company. Strategics to address these [ailure modes will be specilically addressed in the
engineering evaluation. FFurthermore, the Parties Stipulate and the Company agrees that il will
develop a more formal risk-based method of prioritizing project schedules and include a
description of the risk-based ranking system in its next Foundational Filing.

4. The Signatory Parties stipulate the projects contained in Exhibit B attached hereto®
have heen reviewed, and are DSIC-cligible projects as defined at NJ.A.C. 14:9-10.2 with the

exception of projects classified in Exhibit B as “Base Only™ projects. “Base Only™ projects may

* Exhibit B was included as part of the Foundational Filing but later updated by the Company on July 11,2014,
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be used to satisfy the Company’s Base Spending obligation but these projects are not DSIC-rate
efigible.  Furthermore, the Signatory Parties stipulate that none of the projects conlained in
Exhibit B commenced during the Foundational Filing approved by the Board on March 1. 2013.
denoting that only DSIC-cligible projects commenced and placed into service after the effective
date of this Foundational Filing will be eligible for recovery under this Foundational Filing.

S. The Signatory Parties proposc a finding that the Company be authorized to
recover through its DSIC the actual costs associated with the DSIC-eligible projects, as defined
in N.JA.C, 14:9-10.2, contained in Exhibit B.

6. The Signatory Parties agree that actual DSIC charges will be levied on General
Metered Service customers billed in accordance with Rate Schedule No. 1 and Private Fire
Service customers billed in accordance with Rate Schedule No. 2 and that the rate will be
calculated in a manner consistent with N.LA.C. 14:9-10.8(a)(3).

7. The Signatory Parties agree that the Company’s basc spending requirement is
$2,923.000. The Signatory Parties further agree that the Petitioner's nmaximum amount of annual
DSIC revenues that may be collected is $3.561.951.00, as calculated in Exhibit ¢ attached
hereto.® The Signatory Parties [urther agree that the maximum DSIC surcharge cannot exceed
the rates set forth in the petition, (or which notice was published and annexcd hereto as Exhibit
A

8. The Signatory Parties recommend to the Board that it consider this Stipulation at

its next Board agenda meeting.

¥ Exhibit C was included as part of the Foundational Filing but later updated by the Company on July 30, 2014,
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9. This Stipulation is the product of negotiations by the Signatory Parties. reflecting
a mutual balancing of interests and containing interdependent provisions, therefore it is an
express condition of the settlement embodied by this Stipulation that it be presented to the Board
in its entirety without modification or condition as cach term is vital to its whole. 1L is also the
intent of the Signatory Parties that this settlement, once accepted and approved by the Board.
shall be a binding reselution governing all issues in this matter, specificd to and agreed to herein.

10.  The Signatory Parties specifically agree that if adopted in its entirety by the
Board, no appeal shall be taken by them from the Order adopting same as to those issues upon
which the Signatory Parties have stipulated herein, In the event any particular aspect of this
Stipulation is not accepted and approved by the Board. any Signatory Parly hereto materially
affected shall not be bound to proceed under this Stipulation, None of the Signatory Partics shall
be prohibited from or prejudiced in arguing a different policy or position before the Board in any
other proceeding. as such agreements pertain only to this matter and no ather matter.

1. It is specifically understood and agreed that this Stipulation represents a
negotiated agreement that has been made cxclusively for the purpose of these proceedings. All
rates are subject to audit by the Board.

12, This Stipulation may be executed in as many counterparts as there are Signatory
Partics of this Stipulation, each of which counterparts shall be an original. but all of which shall

constitute one and the same instrument.
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EXHIBIT A

NOTICE OF PUBLIC HEARING
MIDDLESEX WATER COMPANY
NOTICE OF FILING OF A PETITION FOR APPROVAL OF A
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE
BPU Docket No. WR14050508

PLEASE TAKL NOTICE that on May 30, 2014, Middlesex Water Company (the “Company™),
pursuant 10 N.LA.C. 14:9-10.1 et seq., filed a Petition with the Board of Public Utilities (the
“Board™ or “BPU™) ol the State of New Jersey seeking approval to implement a Distribution
System Improvement Charge ("DSIC” or “surcharge™). A DSIC is a rate recovery mechanism to
encourage and support accelerated rehabilitation and replacement of certain non-revenue
producing, critical water distribution components. Its purpose is to enhance safety. reliability.
water qualily, systems [lows and pressure, and/or conservation. A DSIC rate is interim. subject
to refund, until the subsequent base rate case.

The Company’s Petition consists of 2 Foundational Filing. The Foundational Filing lists the
projects the Company believes are eligible for recovery through the DISC surcharge for the
period 2014 through 2017. Please note the Company has requested that a maximum quarterly
DSIC surcharge of $6.69 per meter equivalent be authorized. The Company will implement the
DSIC surcharge if, and when, it achieves specific levels of infrastructure investment and placcs
the facilities into service as required by N.JLA.C, 14:9-10.4.

The Company has proposed that the DSIC surcharge be assessed to the following services and
classes of customers based on the customer’s meter size or service connection: General Metered
Service and Private Fire Protection Service. Pursuant to BPU regulations, public fire service
charges arc not affected by this surcharge. It is important to note that any surcharges
implemented as a result of the DSIC will be revised on customer bills on a semi-annual basis.
The maximum surcharges shown belosw are not intended or expected to be reached until the
conclusion of both the Foundational Filing proceeding and subsequent semi-annual DSIC filings.
The Company expects the rates to be assessed incrementally over a three year period
commensurate with the Company’s actual DSIC program capital spending.

The maximum proposed DSIC rates allowable for recovery pursuant to N.JLA.C. 14:9-10.1 ¢t
seq. are set out below:

| PROPOSED DSIC SURCHARGERATEST
General Metered Service
Maximum Proposed DSIC Surcharge:

Proposed Pt"'g)p_os::ﬁ__
Meter Size Monthly Rate Quarterly Rate
5/8" $223 $ 6.69
34" $ 3.36 $ 10.08
" $ 5.48 § 1644

! The maximum surcharge is 5%, implemented in semi-annual increments as.approved projects are placed inlo
service, Hkely over a 12 - 36 month period.



EXHIBIT A

1-1/2" S 1095 1§ 3285
LA $ 1797 | § 5391
e 383364 | 810092
v $ 5580 | 316740
6" $ill.64 | $ 33492
8" $178.31 $ 534.93
10" $256.09 $ 76827
12 $593.66 $1,780.98

PLEASE TAKE FURTHIER NOTICE that a public hearing on the Company’s Petition has been
scheduled for:

July 28. 2014 at 5:30 p.m. at Room 215 of the Woodbridge Communitly Center.
located at 600 Main St.. Woodbridge, NJ 07095.

A Hearing Officer designated by the Board will preside over the public comment hearing.
Members of the public are invited to attend and express their views on the proposed DSIC
mechanism. Such comments will be made a part of the final record in the proceeding. Written
comments may be submitted to the Hon, Kristi [zzo, Sceretary, Board of Public Ulilities, 44 S.
Clinton Avenue, 7th Floor, Trenton, New Jersey 08625; or the New Jersey Division of Rate
Counsel, 140 E. Front Street, 4™ Floor, Trenton, New Jersey 08625. Please include Docket
Number WR 14050508 in your comment letter.

Notice of the Petition was also served on the Clerks of Municipalities, and the Clerks of the
County Boards of Freeholders in the service area of the Company. Further information and
copies of the Petition may be obtained at the Board's offices located at 44 S. Clinton Avenue, 7th
Floor. Trenton, New Jersey 08623 or at the Company's offices located a1 1500 Ronson Road.
Iselin, New Jersey 08830. A copy of the Petition is available for public inspection on the
Company’s websile at hup:/www.middlesexwater.com/customer-care/regulatory.

Pleasc submit any requests for spectal accommodation, including interpreters, at feast 72 hours
prior to this hearing to the Comipany's counscl: Jay L. Kooper, 1500 Ronson Road, [sclin, New
Jersey 08830, phone 732-634-1500.

MIDDLESEX WATLR COMPANY
1500 Ronson Road
Tselin, New Jersey 08830
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Migdiesex Water Company
08! Foundational Fing

BPU Docket No, WR14050568 SE-3
RISCLDI
Septembar 2034- August 2015 Submission
Projacted
Estimated] In Service | Estimated Project
Projecr o ¥ Project Hante / Location Reasoa for Project Project Deseription Outaton Jate Cost
tnstaltation of approximately 300" of 8 main on Mason Street in South
Amboy, Work will extend from John Street ta dead #nd main on George
J1P-12:315  {George Street Dead End Closure, South Amboy, NI [Maia Reinf Steeet. The work will aleo Include the Installation /replacement of valves and 30§ 2728720151 § 100.000.00
Basa Only | § 100,000.00
018-14Serv  {Servize Une Blanket Bianket Sarvire fine replacement & relocations during the year 1901 2728720151 § 430,020.00
018-14Main 12014 Mains Blapket Sep-Decs 2015 blanket Jan-Feb kaanket liation & Repl, of miscellaneads TRO matns during the year 180]2/28/2015] & 230.678.00
01B-14Hyd  |Rydrant Blanket Blanket [Itydrant replacement & relocations during the yesr 180) 2728720151 § 152,000 00
Oistribution System rehabilitation projert including Cleaning and Lining snd
replacements in Woodbridge iselin/Colonia.  Portion of Project to be done as
01P-14-301  Renew 2014 - Colonta/Woadbridge Post Sept 1 improvement Phase 2 starting aRet September 1, 2014, 1901 2/2802015: 6 1,550,000 CO
Replacemant of 1,200 feet of 4™ main wich 8% main on John Strect. Project
G1P-14-305 [ohn Street - Carterey Main Repl {nternal] [from Roosevelt to Bevarly St 601 2/28/20381 § 250,060.00
Replacement of approximately 1,000 6 main with B from the intersection of
01P-12-316 |Division Straet Main Heplacement fold 04-5313 Main Repl {Intarnal) IDaniel to Birch ingiuding services valves, and hydrants. 301 2/28/2015] 5 150,000 .00
01P-14-317  Raute 35 Main Crossing at Renald Drive fain Rept finternal) {Replacement of 8 main in existing casmy pipe - Approximately 100 1f, 301273872015 $ 50,000.00
Replacement of existing 6" distribution main with 127 distribution main to
01P-13.302  INE Matuthen Reinforcement Malg Relnt improve fire flaws i the area 60]2/28/20181 5 £58,000.60

Total Projects Projected to Be Comploted 2/28/2018/ §  3,671,698.00 |
Prujected Amount T is Base Speading § 572,698.00
peojected Amount Towards DSICI §  2,699,000.00

nsrallation of approxdmately 300° of 8* main on Washington Road in South
Amboy to nein dead end providing fire service 1o @ commercial area s the
(G1P-12-319  [Washingtoa Avenue Dead £nd Clasure Mawt Hemnf Narthwestern section of town, 8/31/720151 $ 175.000.00

Base Only | $ 175,000.00

l Distrbution System rehabifitation project includmg Cleaniag and Lining and
01P-15-301  [RENEW 2015 - Edison Pre Aupust 2015 Improvement replacements m Edison 150]8/31/72018] 5 3,000,000.00

Repracament of approxmately 8007 of untired §' main with §° man on
Letugh Avenue m Avenel Work extends fror intersection of Oak Street to the

01P-12-317  [Lehigh Avenue Main Replacement Main Repl Unternal) [westerly dead-end and inQludes replacement of sarvices, valves and hydrants. 30]8/31/2015] 5 171,00000

018-15Ser  |Service tine Bianker Blanket Service Ene replacement & relogations during the year 1BO| 8/31/2015) § 188,000.00

018-15Main  |Mains Blanket |Blankat Instat'ation & Replacement of miscellanecus TED ma.ns during the year 1R0]8/3172015] 5 22763150

018-15Hyd  [Hydrant Slanket [alanket Hydrant replacement K refocations during the year 180 8/3172015) § 126,000 00
Replacenents of mans with history of Fadures or issues ahead of municpal

016-15MRP  {Maw Replacements Cug to Munarpal Rood Prosects  |Biankat roall paving programs, 1818731720151 8 350,060 66

Total Projects Projected to 8 Completed B/31/20151 8 4,237,681.50

Froj J A T ds Base Spending| §  1,950,382.0¢

Projected Amount Towards DSIC] §  2,287,383.50

Total Projects Projected to Be Completed 39/1/2014 - 8/3172015] 5. 7,909,389.50

Projected Ammount T ds Base Spendingl §  2,923,000.00

Projected Amount Towards DSIC| §  4,986,389.50

Progeet Lay' « Hevised Daseriptions - Revised Blaokets 7.2-10 sk, 26102018 Pape Fol'} [RTLIEE



Middlesex Water Company

OSIC Fourndationat Filing

BPU Dotket No. WR1A0S50508

September 3015 - August 2016 Submission

SE-3
RISOLDI

Project 11l - Revised Descriptions - Revised Blankets 7-2- 1430, 2018-2016

Projected
Estimated] In Setvice | Estimated Project
Project 1D # Project Name / Location Reason for Project Project Description Ouration Date Cost
01P-12-321  |Roosevelt Park - Oak Drive Dead £nd Closwre Main Repl (Internal) |Installation of 850 feet of 8” main Yo close two {2} dead ends in Edison. 60] 2/728/2016] 8 286,000.00
Replacement of long services off 30" transmission main with new mains
01P-14-322 |Sayreville 30 distribution main for Sayreville customers  |"Main® Replacement land services {800 1) 801 2/28/2016] 5 160,000.00
Sase Only | § 445,800.00
Distribution System rehabilitation project including Cleaning and Lining and
(1P-15-301 IRENEW 2015 - Post August 2015 Improvement replacements in Edison 3012/28/20161 &5 2,000,000.00
018-158erv  {Sesvice Line Blanket Blanket Strvice fine raplacement & relocations during the year 180} 2/28/2016] § 188,000,060
01B-15Hyd  [Hydrant Blanket Blanket Hydrant replacement & relocations during the year 1801 2/28/2016] S 126,000.00
01B-15Main  [Mains Blanket Blankat Installation & Replacement of miscellaneous TRD mains during the year 180[2/28/2016] § 246,382.50
Replacements of mains with history of fallures or issues shead of
01B-15SMRP  |Main Replacements Due to Municipal Road Projects Blanket municipal road paving programs. 1801 2/28/2016] § 350,000.00
Total Projucts Projected to Be Completed 2/28/20316] S 3,356,382.50
Projected Amount Towards Base Spending] $  1,042,382.50
Projected Amount Towards BSIC| §  2,314,000.00
Distribution System rehabilitation project including Cleaning and Lining and
01P-16-301  IRENEW 2016 - Pre August 2016 Improvement replacements project 15018/31/20161 6 3,000,000.00
Replacement of approximately 1,000-ft of 6" with 8 main on West Park
Avenue in Avenel. Waork will extend from the intersection of Tappon Street
01P-12-314  {West Park Avenue Main Reglacement Main Repl {Internal] [to Lenox. 301 8/31/2016] S 200,000.00
01B-165¢rv  {Service Line Blanket Blanket Service Hine replacement & relocations during the year 180 8/31/2016] § 188,000.00
01B-16Main  iMains Blanket Blanket Instaliation & Replacement of miscellaneous T&D mains during the vear 180| 8/31/2016] § 274,419.00
01B-16Hyd  |Hydrant Blanket Blanket Hydrant replacement & relocations during the year 1801 8/31/2016] & 126,000.00
Replacements of mains with history of failures or issues abead of
01B8-16MRP  |Main Replacements Due to Municipal Road Projects Blanket municipal road paving programs, 180| 8/31/2016] 3 350,000,00
Total Projects Projected to Be Completed 8/31/2016] §  4,138,419.00
Projected Amount Towards Base Spending] §  1,880,617.50
Projected Amount Towards DSIC| §  2,257,801.50
Total Projects Projected to 8e Completed 97172015 - 8/31/2016] §  7,494,801.50
Projected Amount Towards Base Spending! §  2,923,000.00
Projected Amount Towards OSICI § 4,571,801.50
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Middlesex Water Company

DSIC Foundational Filing

Project st - Revised Doveriptions - Revised Blankets 7-2- 14 xIsy, 2016-2017

BPU Docket No. WR14050508 R ngg;
September 2016 - August 2017 Submission
Projected
£stimated| In Service | Estimated Project
Project 10 # Project Name / Location Reason for Project Project Description Duration Date Cost
Distribution System rehabilitation project Including Cleaning and Lining and
01P-16-301 {RENEW 2016 Post Aupust 2016 Improvement replacements project 30| 2/28/20171 8 2,000,000.00
01B-LhServ  iService Line Blanket Blanket Service line replacement & relocations during the vear 180| 2/28/20171 $ 188,000.00
01B-16Main  {Mains Blanket Blanket Instailation & Replacement of miscellanecus T&D mains during the year 180| 2/28/20171 ¢ 249,419.00
01B-16Hyd  |Hydrant Blanket Blanket Mydrant repiscement & relocations during the year 180] 2/28/2017] § 126,000,00
Replacements of mains with history of failures or issues ahead of
01B-16MRP  1Main Replacements Due to Munlcipal Road Projects Blanket municipal road paving grograms. 1801 2/28/2017| $ 350,000.00
Yotal Projects Projerted to Be Completed 2/28/201718  2,913,419.00
Projected Amount Towards Base Spending! 5 913,419,00
Projected Amount Towards DSICI §  2,000,000.00
01P-10-309  [Strawherry Wil Reinforcement Project Main Reinf Installation of 1,300 LF of 8" te close dead ends and 2nd feed 10 lollypop. 601 8/31/2017] § 220,000.00
Base Only | § 220,000.00
Distribution System rehabilitation project including Cleaning and Linlog and
G1P-17-301  IRENEW 2017 Pre Aupust 2017 improvement replacements project 1501 8/31/2017{ % 3,000,000.00
Instaliation of 1,400 If of 8" main on East Woodbridge Ave & Clinton Place
U1P-07-501  iEast Woodbridge Ave Main Replacement main Replacement  1in Avenel - Lord to Lenox 3018/31/20171 8 300,000.00
Replacement of ~ 1750 of 6" with 8" including services valves and
01P-15-302  IGreenwich Drive Main Replacement, Edison, NJ main Replacement  Thydrants 30| 8/31/2017] 8 350,000.00
Replacement of ~ 1600° of 6 with 8" including services valves antd
01P-15-303  |Bucknel Ave Main Replacement, Woodbridge, NJ main Replacement  Thydrants 301 8/31/2017] 8 325,000.00
018-17Serv  [Service Line Blanket Blznket Service line replacement & refocations during the year 180} 8731720171 § 188,000.00
01B-17Main  IMains Blanket Blanket Installation & Replacement of miscellaneous T&D mains during the year 1801 8/31/20171 8 211,818.00
0L8-17Hyd  Hydrant Blanket Blanket Hydrant replacement & relocations during the yesr 180| 8/31720171 8 126,000.00 ;
Replacements of mains with history of failures or issues ahead of ;
018-17MRP  [Main Replacemants Due 1o Municipal Road Projects Blanket municipal road paving programs. 180} 8731720171 § 350,000.00 :
Total Projects Projected to 8e Completed 8/31/2017]1 % 5,070,918.00
Projected Amount Towards Base Spending| § 2,009,581.00
Projected Amount Towards DSIC| § 3,061,338.00
Total Projects Projected to Be Completed 8/1/2016 -8/31/2017] & 7,984,338.00
Projected Amount Towards Base Spending] $ 2,923,000.00
Projected Amount Towards DSIC] §  5,061,338.00
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Middiesex DSIC Foundational Filing

BPU Docket No. WR14050508 EXHIBITC

REVISED - Jul 30, 2014
MW Proposed DSIC Assessment | Achesids A

Cumudative Qualified DSIC Addroms ro UPIS (4 S lewetn (uy
Less Agenm Dep [ERRUE L IRFLH
Texs Preferred Tax {5,892) LY
Flipable Net Tavesument {net DRI Additions o LIS During DSK” Pened $ THSLIN
Famses Pre-Tax ROR 4.30% (In
Pre-Toy redne on Imostaent 281851
Addd. Deprecintion 44,456
Revenue Recoven 2058904
KRevenue Frelor boiadstn gl
DSIC Reveune Renuirement Rovovery Amount - Aonual . 5 34580 g1y
DSIC Revenue Requirement Revovery Amount = Qunrterly s &6, 146
I8 Revenne Requirnent Recovery Amonunt - Monthi S 28,715
{A) - Kepresents complered projects upproved under the Tourdational g
L4 2%08

113+ Accunmdaned Deprecianon DSIC No |

PSIC Elpable progects Closed 1o UPES $ 2699000

fompasite Depreciabion ynle 1.o30,

Deprecution Expense o B5h

142 Yeur Convention (fot fiest G-months) FLott

0.8

G14-2:381%

(€1~ Delened Taxes DSIC Na 1
DSIC Elgible projects closed m UPIS 5 Louooun
MACURS Rate Waier Plant (2%« 12 sear comuntion for &l Year) 100

Tax Deprocianon Ist Your 26,900

Book Depreciaton 11,0714

Fax Depr Greater than Bool 15,976
Deferred Taxes m 38% $ 3,342
AR R S

Note - RENEW is financed w/tux- exenipl bonds. Tax depreciation rate s 2% per IRS.

Welglued Avpg, Pre-Tm

(D1~ Pie-Tax Rate of Rotumr Rauos Cost Rate Castof Capiial KRR

Leng Ter Debt 9.00% 3.40%, 1.70% 1.76%:
Preferred Stock 0.29% St 401% 025,
Conmon Fquty 2079 9,75% 394 TH{%
Sulbtatad Retum on Rate Base 1000 0 7285 4.39%

Resenue Frotor.
Bullm of Revtnmz 1 nognong
[2ss: GRT T (0 1348170} (per most rocent buxe rate caset

1.e86: Bud Delus {0.G036000) (per most rocent Inig e case)
(0.0023047) (per most reeont assessiman)
WLOUOSA0] (per imnst rogenl seyesasniontd

Less™ BPLF Agsessment
Less: DRC Assessumnt
Revenue renvuning afler tanes, Bad debis, and sssessonnts 0958738

(1} - Revenue [ross ~up] Fagtor 1164500

i} « Revenue Requaement-

Total Annun! Reventies Fxiabhished w Las Buse Rase Case $ 71230827

DSIC Cap Percontage 500"

DEIC Revenue Requrentan) Recovery Aoum Cap S 336Lu51

Cugrant DSIC Revene Reguirensnt Amonnt - Amnual [ 23]

DSIC Kovenuc s & % of Torsl Revenue DA8%
Quarterly cost per 5/8th Inch Meter - Typical Residential Custormer - $ 068
Monthly cost per S78th Inch Meter - Typical Residential Customer - $ 022
DSIC Revenue 88 8 % of total Revenue 71239027 0.48%6
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Middlesex DSIC Foundational Filing

MW Proposed DSIC Assessment 2

Crandigne Quuhlied DSIC Additions to UPIS (A)
Tess Apcum Deps

[ess: Drefermed Tas

Eligitike Nt hevestonngt (net USIC Addmans o UPES Dinng DSIC Penndd

T Pre-Tax RUR

PrewTas retum on Investiment

Add Depreertion

Resverue Recovery

Revenme Facun

PSIC Revanue Regutrement Recovery Ansount - Awnnal
DANC Revenue Reqrement Recos ery At ~ Quuaerly
DIN Revense Regutomont Revovery Anwunt - Monthly

i undor e [

{A}- Rep b pleted prog ki

(1) - Accumulsted Depreciation”
DRI Fhguble projeets closed 0 LPIS
Campasite Deprecmtion rate
Deprocinon Expense
142 Year Com enlion {for st bompanthis)

(€1 - Deferred Taxes:
DRI Elgsidile projects chased i UPIS

MACRS Rate Woter Plant {2% « 172 yoar converion fon I8t Year)

Trx Depreciaiion st Year
Book Depreciatian

Tax Depr Govater than Book
Deferred Taxes st 38%

Note - RENEW s [inanced witax- exempt bomds. T'ax depreciation rate is 2% per IRS.

1 - PeeTus Rute of Retan
Lotig Term Debt - Mite ()
Preferred Stoch
Common Equity
Subtoral Retwm on Rate Base

Revenue Factor
Dollar of Revenue
{088 GRT Iax
Lew Had Delts
Less B Assessmiont
1 ess: PRC Assesnren?
Revenue remaring alter taxes. had debis, and assossitrents

(f3) - Revense [Gross ~up) Factor

(F1 - Ruvenue Requiremuant

Total Annunl Revenuey Fatablished i | axt Base Rate Case

DISIE Cap Percentane
BSIC Revenoe Requiement Recosery Astoums Cap
Carrent DMC Revenne Requirement Amount + Aanmal

RPU Docket No. WR14050508 EXTHBIT C
REVISTE - duly 30, 2014
Sulredule I
§ 408680 (I
(2377
(021 (OY
S AL
AIG%, (DY
1638952
81,90
545,346
PI6ISUe (I}
s 635,058 (1)
- 138761
s $2.921
| g
FLEBLISS LLB83108
[ISICNo. | DSIC Na 2 Total
S 1690008 S 2287300 § 4086300
1 63% 1 63% | 63%%
140156 17,338 84304
Jid2 0,334 43,377
75.00% 23080
G I4-228018 VIS
DSIC NG | G510 No 2 Foral
S 2695000 § 2287390 & 4985390
§ 00 1.00%
26 590 Pk a2 19 360
33042 710 12377
16.052) 13,540 AR
$ [* X1 LT 4,330 % 2621
Wepghied Avg
Ratios Cost Rofe — Costof Capital  PresTay ROR
J9.n00% 3 50, 1.76% 1 76
3 2%% A01% DO #2%
M.71% Q78 4.4 T.el%
{38009 6, 72% 9 3
1 0660000

(0. EWRTT) iper most racent base rate caset
{0 0D36000) (per most rocent base rme case)
BO023047Y (por Mot recenl asscssiient)

(6 ODGS4G4) (per ost socent assessnent}
0 888734

b ledsan

§ riamen
S 008
$  3.561,951

DSIC Revenne 18 4 6 of Tata! Revenne 0.83%%
Cuaarterly cost per S/8th Inch Meter - Typical Residentia! Customer - 3 .19
Manthly cost per 5/8th Inch Meter - Typieal Residentdal Customer - g 040
DSIC Revemue as a %6 of tola! Revenue 71239027 0.89%
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Middiesex DSIC Foundationat Filing
BPU Docket No. WR14050508

MWC Proposed DSIC Assessment 3

Cumulntive Qualified DSTC Sdditrons Lo LIPS (A

Less Agccum Do
Less: Paefeand Tay
Eligible Net {nv

inet DSIC Addi

Tunes Pro-Tas RUR
Pro<Tas retum i Inveshingin
Add. Deprecetion

Revenue Recavery

Revenue Facton

o LPIS Do DNIC Porth

DSIC Revenne Requiroment Recovery Amount - Annual
BISIC Revenue Requacisent Recovery Amumt - Qisitterly

DISC Revenue Reiirenteint Recosery Amount « Monthly

S TN 8
(92517 (B)
LIRA7S) L)

S 7.0199,79%

9 39% 1
674,118
119 166
793284
1164500 (E)
§ NI h
S 230845
$  7RNR2

SXHIRITC
REVISED - July 30, 2014

Sehudele ¢

(A1« Represeiis eampletud progects approvad undet e fwndational ling

{133« Accnmulated Depreviation
DSIC Eligble projects closed 10 UMS
Congpasite Deprecinnon rate
Depreciation Exponse
E'2 Year Convention {for firsl o-moaths)

{CY - Deferred Taacs
DSIC Bligihle srogecis closed ar [IPIS

MACHKS Rate Water Plnat (2%« 122 year convention {or 153 Yeat)

Tan Depreciation I8t Yom

Tax Deprecation {Accumulated)
Book Deprecinnes CAcomanlnied)
Tas Depr Chreater thint Book
Delured Tanes at 15%

Naote - RENLW Is financed w/ax- exempt bonds Tax deprecistion e 18 2% per IRS

(DY« Pre-Tax Rate of Rewm
Long Term Delu

Preferred Stock

Copnuon Eguuy

Subwtal Returm on Rate fase

Revessue Factor:
Dollar of Revenie
Less. GRT Tax
bess Hadd Debts
Loss BT Assessurent
Less DRC Agscoment

Revenuc remainmg aller taxes. bl delts, and assessmoents

(B Reverue [Grons ~ugp] Facros

(F) - Revenue Requirement:

LRSS I HSRAUIS RIS
DSIC No | PSHCNa 2 LSIC Na, 3 Total
$ 2599000 % 2287390 8 ILL000 § 7.3003%0
1.63% bG¥% 163%™ 1.63%
$4.0%0 37,338 31372 IRAL
55070 28603 2443 9L81Y
[P 478 $2R
PUBLDARS MRS 2118228018
DSIC Mo, | DSKNo. 2 DSIC Ne. 3 Toud
$ 1690000 $ 22873% § 2314000 § 7300300
200% 240% 1 00%
5380 48,748 23,140 122808
4,970 o852 23,140 172,732
S5.070 28,003 8,443 2817
28,000 40,619 13,697 8218
3 N06% § b6 § EN L2 Rt ir
150 1su 100
Weighted Avye
Rations CostRae  Costof Comitgl Pre-Tas ROR
4900% 3,555 | 7623 176G
£.29% $0)% Q01% (3020
S0.71% G.75% 4.4ty T61%
§00 U0 7 2% $.39%

Total Annunt Bevenues Estalshished in Fast Rase Rate Case

DS Cap Percentage

PSIC Revenue Roquirement Recovery Amount Cap
Current DSIC Revenue Requirement Aot - Anngis

DSIC Reverue s a % of Total Revenue

fauoaan
(LTISBIZ0) (por tnost revent base tate cused
{0 BQI60D0} e most rocent bise sate wise]
(6 (23047 (pwr mast rocenl assessnient b
{0 ODOSAU4Y {por miost recunt axsessmienlt

0.85873%

$ 207
360%
S 3563981

Quarterly cost per S/81h Inch Mater - Typical Residential Customer -
Monthly cost pur 3/8th Inch Meter - Typical Residential Customer -

DSIC Revenue as o % of 1ol Revenue

130%
5 .73
$ (.58
71.239.027 1 30%%
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wddiesex DSIC Foundational Fimg
BPU Docket No, WR14050508

MWC Proposed DSIC Assessment 4

Cunudatiye Qualified DNIC Addrions 0 UPIS (A

Lexs Secum Depr

Less. Dofened Ty

-hgabsde Nt Ins ennmveint (et DSIC Additans to LPIS Darng DSIC Paiod)
Titnes Pre-lax ROR

Pro-Tax retura our bvestiment

Add® Daprecianion

Revenne Recavery

Ruvenue Factor

DSIC Revenne Requitemiont Recosery Amourt = Amimal
DSIC Revenue Reqqiienient Reeovery Amonnt » Quamedy
DISC Revenue Rerprrement Reovery Atmoant « NMonthty

147« Reprisents completed projests approved wnuder the fopndational fling

Q288

5985819
ol (B
(ELE) )

§ 8331970

) g

S8lLos

[$6.02¢
1,037,185

I

$ 1207302

164500

R R
13 o680

(

)

t
"

BLARRILS B RIST2010 3

Sufigdale D

116-83 1 s

EXHIBITC
REVISED - July 30, 2014

(B« Acemmdated] Depeecnation PSIC Ne, | DSIC Np. 2 DSIC Na 3 DSIC No 4 Tatal
BRIC Bhuible projecis closed 10 1IP{S §  JeWO000 S 2I8W0OS 234000 S 2 IK7R02 2,588,191
Conproste Deprecran tire | Ase L63% {.63% 1 63% I 3%
Dreprecintion Eapense 44 050 J7.338 37,172 16,855 150020
173 Yom Cosvention {tor Frst anonths] 7000 Jo,8572 28,320 9214 tof 31y

LA [ 075 0.28
SA-22815 VISR PIS QPAS-22900 V16830016

1O} = Deterred Taves: DSICNo !t DSIC No. 2 DSIC No. 3 DSIC N Total
DSIC Eligidle projects closed in UPIS S 2699000 S 2287300 S ATH000 § 1257802 558,191
MACRS Rate Water Plant (3% - 172 vear convenhion for {9 Year) 200% QiK% 1 80% | s
Tax Depreviation Tst Year 33,980 45,748 3.0 22578 145,444
Tax Deprecinton {Accnmulated) JON7 68,622 3 4u 22.87% 195,110
Howsd Dayreerntion (Acomnuksied) 71099 364672 28 4214 161,313
Tax Py Greater than Book 3871 21950 (5,189 3,564 33,997
Deferred Taxes ur 31500 & 1388 7682 § (1LR16) § 4,074 11,897

150 150 1.00 1.00

Note - RENEW is financed witix- exempt bonds  Tax depreciation rate is 2% per IRS,

Waaghtod Avg

1)« Pre-Tax Rate of Retmn, Ranox Cost Rate — Costof Capital  Pre-Tas ROR

Lang Teom Dby RRA N 350% 1. 7% b 76%

Prefeered S$mek 0.29%, hELN o Gu2%

Common Ky 50 7 7 Fo BRE LN Fal%

Subtotal Return an Rate Rose 100 0% 6.72% 4390,

Revenue Factar
{olinr ol Revenue
foss GRT T
Lass Bad Debis
Less BPU Assessient
Less PRC Assessmiont
Revenue remaining after tixes, bad delis, and nssexsiments

(8} - Revenus [Gross —up) Foctos

tF1« Revenue Requuement:
Total Annual Revenses Ustablished in Last fnse Rate Case
DRIC Cap Percentage
DSIC Revenne Requisement Recovery Amount Cap
Current DSIC Reveniie Reguirement Aimgunt ~ Ansual
DSIC Resenur as a % of Totat Revenire

L.aainnn

(0 E3AR17U) (por most recent bise rate citset
0 DUIBANGY {per mnst sévent base ate Lasel

HAUN2I04TY (P most recont assossment]
{1 OB0SI04) tper most pecent axscssment)

D.8S8I38

$712

$ A%

S 1207302

Quarterly cost per 5/&th Inch Meter - Typteal Restdentin! Custoner -
Manthly cost per 88th Inch Meter - Typical Residential Customer -
DSIC Revenue as a % of tolal Revenue 71,239,027
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3 0.76
1.708%]




MWC Proposed DSIC Assessment 5

Comufative Qualitied DSIC Addinons t LIPS (A)
L8y Avcuin Depy

Lexs Peferred Tax

Fligible Net in

trct DSIC Addi
Tines Pres Fan ROR

Pre-Tax teturt on [avesunes)

Add Depreontsan

Revenue Reutvery

Revenne Frutor

DSIC Revenue Reguirement Recavery Amaunt - Sl
1355C Revesee Rogimrement Revovery Annsnt - Quinterly

DISC R Rery R’ v Amouns - Monthly

Middlesex DSIC Foundationai Filing
BPU Docket No. WR14050508

to L PIS Dunng DSIC Peraely

(A1 - Reptesents completed projesis gppsoved minder e foundatmnad Bimg

S 1LS5891 4
{247,485y {(R)
(55,6403 (Cy

S 11255060

9.39% (13

LOS6 MY
188 667
1245410
1164500

$ L450.280

S de2s7t

s 10,847

()
i

Schesdule

EXHIBITC
REVISED - Juiy 30, 2014

CUIHLINTE LSBTV 204528000 3 0RILAG 01 [n) 2807

(BY« Accansmined Depeeciation DSIC No, 1 OSIC No 2 DSKCNg, 3 DSIC No ol DY Np 4 Fotal
DSIC Ehgile projects alosed 4 P18 §  Le9un0n 5 2387390 2IIR000 S L3STR02 S 2abhnnd % 15.858.10)
Composite Deprecintion e 163% | 614 163% }.63% 1637 I 6%
Peprocinlion bapense 44,056 37.338 37,772 36,858 2646 188,067
142 Yenr Coarvention ¢Tor first Gmonths) 99,117 68,341 41218 273041 8,162 247485

228 1.5 115 0.7% 3%
QM-8 JNEASEALLS MIAS20906 VIR B0.D3807

(Cl - Peforred Taves DSICNo, | DSIC No. 2 DSIC No, 3 $8IC No. 4 DSIC No. § Todal
D510 Ehgible projects closed m UPIS § 2600000 § 2382390 S 2344000 S X2§7R02 S LBn0ong § 11.48% 19]
MACRS Rate Water Plast (29 ~ 112wt cousvention Bz 1st Year) 2.00% 200% 2.00% 2.00%: 1.8650%
Tax Deprecistion 1sf Year s39080 43,748 46,280 45,156 36,000 IR
Tax Depreciation { Aceumulntod) 134,950 )14.369 69420 67,734 30,000 AN 474
Booh Depreciation {Accumubtedy 9127 68,341 $2,2158 27,641 8 162 2ATARS
Tax Depr Greater thas Book 35,813 36019 22,208 J0,093 11,838 158,98
Deferrad Tazes it 35% S 12538 § frlel § 2,772 8 14,033 § A043 8 S50

2350 250 L850 153 100
Note « RENEW is financed w/tax- exempt bonds. Tax deprecistion rate is 2% per IRS.
Weghted Avg

(04 Pra-ias Rate of Retueny, Kittros ust Rute  Cost of Capital - Pre-Tan ROR

Lasng Torn Dels 10.009% 38%% 1L76% 1 7%

Preferred Stoek {264 S0 aqlna 2,

Contitnon Equty A1 T{% 9.75% RS 7 G1%

Subiott Retum on Rate Rase 160008, 0T 9,398,

Revenue Fuctor.
Dollw of Revenue
Fess. GRT Tax
[xss' Bad Debis
Less, BB Assossmont
{.esx DRC Agsossnent
Revenue reniriung: aler toxes, bad debus, and sssessinents

(£ - Revesne [Gross =up] Facten

{¥)« Revenue Requureneny’
Tatal Annal Revenes Extablished in Last Hase Rate Case
DS Cap Perertinge
DSIC Revenue Requirement Recavery Amount Cap
Carrent OSIC Revenne Requirensent Ampunt « Anagal
DSIC Revenne as 3 %6 of Total Revenie

Quaterly vost per 5/8th Inch Moter - Typieal Residential Customer -
Monthly cost per 3/8th Tuch Meter « Typical Resrdeniial Customer -

DSIC Revenue as 2 %% of ol Revenue

71.239.027

Lunioun

{0 L348170) (por st socent base mie casc)
{D.0GI6ANNY (per hoxt recent base rare cast}

(0 00230474 (pes arost neceist pysessinent)
(0.0005404) (per mos! regent pssesstent)

1.8358238
L1 S00

$ TLIIN.MT
L.log
5 1561951

$ 1450286 1 (F)

2049

S 272

5 .91

2.04%
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Middlesex DSIC Foundational Filing
BPU Docket No. WRI4050508

MWC Proposed DSIC Assessment 6

Cumudative Qualrficd DSIC Additons w VIS TA)

f.055; Accum Depr

Less Defersed ‘Tas

Eligible Nl lnv fuer DSIC Add 10 UPIS Duwing DSIC Penod)
Fines Pre-Tas ROR

{fre-Tax ot on Investmont

Add Derecintion

Revenue Reeovery

Revenue Facior

DSK" Revenue Reynirerent Recavery Amount - Arnuad
DSIC Reveane Requireinsot Recowery Ansount - Quaiterly

DISC Revenue Regmretuent Recovers Amoant - Monthly

1)« Represents sompleted propesss spproved under te foundgtinnyl filing

5 13619529 1B)
O KE RIS
(38,9725 (4

$ 14236210

930% (1))
113688
238.63%
1,578,293
1164500 (L)

$OLBMA28 (N

$  Jds8a07

S 132an0

Schedule F

FLLL2RTE LUIIARBNS 004520000 FUIGESI 10 911622817 3

EXHIBITC
REVISED - fuly 30, 2014

SUERN3 Y

1133 Accumudated Deprecrotion: DSIC Na | D8I N, 2 DSIC No. 3 DSIC No 4 DRIC No & DSIC Ne & Fotnd
DRIC Klgghle projeets closed to VIS $ 200N § 2ARTIW S LHAN0N S 2ISTE0Z § 2060000 & XOGIIIN S J4.619.820
{"omposite Deproviation rate b a3% E#i% 1.63% 1.63%, § (3% 1634, 1638y
Dapreciaiion Expense 44050 37.338 31972 36,855 Lisdo 39971 1038
13 Ve Convention tfor fiedt totmonths) J21,188 83,009 66,101 10 6% 24,485 12493 184,311

275 21 7S } 23 nzs 025
BRI-ZIRIS ML IARA LS SIS0 MIIRRI6 6T VPR

{73 » Defernsd Taxes- DSICNe. } DSIC No 2 DSIC No. 3 DSIC No. 4 PSIC No ¢ DS Na b ‘Taral
DSIC Fhgible praeets closed in UPIS 5 2090000 § 2287390 S 23M.000 S 22387802 5 L0000ho 5 YO6LISR S 14.610429
SMAURS Rate Water Plamt (285 147 yxar convention {or 1st Year) 3 00% 200, 2 00% 3R 1 00t | %y
Fax Depreciston Ist Yoar S19R0 45,748 46,280 48,150 2.0 013 341,777
Tax Deprecianour ¢ Accuntlaned) 134,950 114,368 6420 71534 20,000 KPR 437047
Book Deprecmtion tAceuaniidied) 121,158 §4,009 66,181 A0, 064 24 485 12442 284301
Tax Depr Greatet than Book 13,798 0,360 3,319 21666 ), 1853 18,121 X2,77h
Defirred Taxes s 35% $ 4328 § 6.62n $ 1462 8§ 7587 § (ism § 6342 & 28972

150 250 1.50 150 Fen bt

Nowe - RENEW is financed w/tax- exempl bonds, Tax depreciation rate is 2% per IRS

Weighied Avgg
(D3~ PreTre Rawe of Retun Ratusy Cost Rate  Costof Capual Pre-Tax RDR
Long Term Detn 39 G0% 3 89% 767 | 764
Preterred Sinch 0H.29%, X01% 20185 D%
Camnon Equite 58.71% 0.75% 4.594% 761%
Suliotel Retam on Rate Base 100.06% 6 7% 3 3984

Revenue Factor:
Dot of Resetrue
{oss GRT Tax
Less B Delvs
Lass, BPU Assessmient
Less DRC Assessmient
Revenue remmning afler taxes, bad debis, mud assessments

(553« Revenue Riross wap] Fugtan

(Fy « Revenne Reguizement,
Total Annuai Revepees Established m (.ast Base Rate Case
DSIC Cag Prrecistage
DSIC Reverme Requirement Recovery Arowm Cap
Cument DSKT Revenue Requrement Amoant - Ammual

Lanosat

{10, 53481705 {per most recent bise rate case)

0.0036000) (per miost resent base ro case)
{0.6023047) (3w tost recent asseRsRal)
0 00034043 (per mwst recont assessnentt

ORS{I8

[BEERT

b el b Ath )
S.40%,
5§ 3561951

s (Ao

DS Revenie as 2 % of Total Revenue 2.58%
Quarterly cost per 3/8th Inch Meter - Typical Residential Custonser - b 344
Menthly cost por 5/8th tach Mates - Typical Residential Customer - $ 1.15
DRIC Revenue a5 0 % of total Revenue 71.239.027 2.58%
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