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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PLTI’I’ION OF : STIPULATION OF SETTLEMENT
UNITED WATER TOMS RIVER INC.’S : BPU DOCKET NO. WR13111128
FOR APPROVAL OF A I)IS'I RIBUTION :

SYSTEM IMPROVEMENT C

FOUNDATIONAL FILING PURSUANT TO

PURSUANT TO N.J.A.C. 14:9-10.4

APPEARANCES:
Kelly Ruggiero, Esg., on behalf United Water Toms River Inc., Petitioner

Alex Moreau, Deputy Attorney General and Veronica Beke, Deputy Attorney General
(John J. Hoffman, Acting Attorney General of New Jersey), on bebalf of the Staff of the
Board of Public Utilities

Debra F. Robinson, Esq., Deputy Rate Counsel, Christine M. Juarez, Esq., Assistant Deputy
Rate Counsel, on behalf of the Division of Rate Counsel (Stefanie A. Brand, Director)

THE HONORABLE BOARD OF PUBLIC UTILITIES:

The Parties in this procceding are United Water Toms River Inc. (the “Company” or
“Petitioner’), the Division of Rate Counsel (“Rate Counsel™), and the Staff of the Board of Public
Utilities (“Board Staff*). Following ananalysis of Petitioner's Foundational Filing, as well as
discovery propounded upon and responded to by the Company, and a public comment
hearing held in the service territory, the Company, Board Staff, and Rate Counsel {collectively, the
“Parties”) have come to an agreement on this matter. The Parties hereto agree and stipulate to the
following procedural history of this matter:

On November 25, 2013, Petitioner, a public utility corporation of the State of New
Jersey, filed a petition with the Board of Public Utilities (the “Board”) seeking to enable the
implementation of a Distribution System Improvement Charge (“DSIC”) (the “Foundational Filing™)

pursuant to N.ILA,C. 14:9-10.1 gt seq. upon approval of its Foundational Filing pursuant to N.LA.C.

14:9-10.4(b). As required N.JLA.C. 14:9-10.4(c), the Company recently concluded a base rate
1



proceeding and implemented base rates, effective May 1, 2013, pursuant to an Order of the Board
dated April 29, 2013 in BPU Docket No. WR12090830. Additionally, on January 21, 2014, the
Company filed a confidentiality claim and supporting affidavit seeking confidential treaiment of the
Company’s 2007 Master Plan. The Master Plan was filed pursuant to the Open Public Records Act.

The ninety (90) day review period specified in NJ.A.C, 14:9-10.4(c) expired on

February 22, 2014, however an extension of the 90 days was agreed to by the Parties prior to
expiration.

After proper notice, a public hearing was held in Toms River on March 4, 2014, A
copy of the revised public notice setting out the proposed rate impact of the DSIC is attached as
Exhibit A hereto. No members of the public attended at the hearing to provide comments nor were
any written comments received. The public comment hearing was transcribed and made a part of the
record.

Settlement discussions were held, and the agreements reached during those discussions
have resuited in the following stipulations by the Parties:

i As the Company concluded a base rate proceeding and implemented new base
rates pursuant to an Order of the Board dated April 29, 2013 in BPU Docket No. WR12090830, the
Parties stipulate and recommend that the Board find the Company has met the requirement specified in
NJLA.C. 14:9-10.4(c) regarding the setting of new base rates.

2. The parties agree and recommend that the Board find the Company has satisfied

the Foundational Filing requirement specified in N.LA.C. 14:9-10.4(b).

3. The Parties stipulate the projects contained in Exhibit P-1 of the Foundational
Filing have been reviewed. The Parties further stipulate that the projects in Exhibit P-1 that begin
construction after the Board’s approval of this Foundational Filing are DSIC-eligible projects, as

defined at N.J.A.C. 14:9-10.2, and are eligible 1o be included in the Company’s DSICN.LA.C, 14:9-
2



10.3(a). (See Exhibit P-1 annexed hereto).

4. The Parties agree and recommend that the Board authorize the recovety in the
Company’s DSIC of the revenue requirement, calculated in accordance with N.J.A.C. 14:9-10.8 on the
actual costs consistent with N.J.A.C. 14:9-10.2 for the proposed projects contained in Exhibit P-1.

5. The Parties agree that the maximum amount of annual DSIC revenues that may
be collected by the Petitioner is $1,602,474, as calculated in Exhibit P-3 of the Foundational
Filing. Exhibit P-3 was revised on February 10, 2014 to correct the maximum monthly meter charges.
(See Revised Exh, P-3 annexed hereto).

6. The Parties agree that the Company's base spending requirement is
$814,534, as calculated in Exhibit P-2 of the Foundationa! Filing.

7. The Parties acknowledge that the Company may commence construction of
some of the projects listed on Exhibit P-1 priorto the Board’s approval of the Foundational Filing, In
that event, the Parties agree that costs incurred for construction activities performed after the date of
the Board’s approval of the Foundational Filing may be used to satisfy the Company’s base spending
requirement.

8. As no substantive issues remain pending on the Foundational Filing, the parties

recommend to the Board that it consider this Stipulation at its March 19, 2014 public agenda meeting,

9. The Parties agree that with respect to the request for confidential treatment of
certain information that is claimed to be commercially sensitive or proprietary, that if and when a
request for release of such data is made under the Open Public Records Act, N.J.S.A. 47:1A-1 et seq.,
pursuant to NJ.A.C. 14:1-12, then the Board’s Custodian of Records should decide this issue. The
Parties further agree that until such time as the Board’s Custodian of Records renders a decision, such

information shall continue to be treated as confidential information.



10. This Stipulation is the product of extensive negotiations by the Parties, and it is
an express condition of the settlement embodied by this Stipulation that it be presented to the Board
in its entirety without modification or condition. It is also the intent of the Parties to this
Stipulation that this settlement, once accepted and approved by the Board, shall govern all issues
specified and agreed to herein. The Parties to this Stipulation specifically agree that if adopted in its
entirety by the Board, no appeal shall be taken by them from the order adopting same as to those issues
upon which the Parties have stipulated herein. The Parties agree that the within Stipulation reflects
mutual balancing of various issues and positions and is intended to be accepted and approved in
its entirety. Each term is vital to this Stipulation as a whole, since the Parties hereto expressly and
jointly state that they would not have signed this Stipulation had any terms been modified in any
way. In the event any particular aspect of this Stipulation is not accepted and approved by the Board,
then any Party hereto materially affected thereby shall not be bound to proceed under this Stipulation.
The Parties further agree that the purpose of this Stipulation is to reach fair and rcasonable rates, with
any compromises being made in the spirit of reaching an agreement. Nonc of the Parties shall be
prohibited from or prejudiced in arguing a different policy or position before the Board in any
other proceeding, as such agreements pertain only to this matter and to no other matter.

11,  This Stipulation may be executed in as many counterparts as there are
Parties of this Stipulation, each of which counterparts shall be an original, but ali of which shall
constitute one and the same instrument.

12. WHEREFORE, the Parties hereto do respectfully submit this Stipulation and
request that the Board issue a decision and order approving this Stipulation in its entirety, in

accordance with the terms hereof, as soon as reasonably possible.



UNITED WATER TOMS RIVER INC.

*5/["}1"‘?’ By: :
Dite |

Kelly Rhggiero, Bs¢s

JOHN I, HOFFMAN
ACTING ATTORNEY GENERAL OF NEW JERSEY
Attomney for Staif of the Board of Public Utllities
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Veronica Beke
Deputy Attorney General

STEFANIE A. BRAND, ESQ., DIRECTOR

RATE COUNSEL
Ayl P
Dafe { Christine M, Juarez, Esq.

Assistant Deputy Rate Counsel



REVISED
PLEASE NOTE: THE MEETING ORIGINALLY SCHEDULED FOR FEBRUARY 25, 2014
HAS BERN CHANGED TO MARCH 4, 2014

NOTICE OF PUBLIC HEARING

UNITED WATER TOMS RIVER, INC.
NOTICE OF FILING OF A PETITION FOR APPROVAL. QF A
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE
BPU Docket No, WR13111128

PLEASE TAKE NOTICE that on November 25, 2013, Unlted Water Toms River, Inc, (the “Company™), pursuant
1o NJAL. 14:9-10.1 ot seq., filed a Petition with the Board of Public Unlities (the “Board” or "BPU”) of the
State of New Jersey seeking approval of 4 Foundational Filing to implement a Distribution System Improvement
Cherge (“DSIC™). A DSIC is a rate recovery mechanism to encourage and support sceelerated rehabilitation and
replacement of vertain non-revenue producing, critical water distribution components. Its purpose Is to enhance
safety, reliobility, water ynality, systems Hows and pressure, and/or sopservation. A DSIC rate is interim, sobgect
to refund, untdl the subsequent base rate case.

The Company’s Petition consists of a Foundationat Filing. The Foundationa] Filing lists the projects the
Cormpany believes are gligible for recovery throngh the DSIC surcharge for the period of 2014 through 2018,
Please note that the Company proposes 1o coliect @ maximenm DSIC revenue requirement of $1,602,474 aonually,
The Comnpany will impl 1 the DSIC surcharge if, and when, it schioves specific levels of nfrastructoce
investment and places the facililies into service as required by NJ.AC, 14:9-10.1 et seq.

The Company has proposed that the monthly DSIC surcharge be assessed to the following services and classes
of customners based on the customer's meter size; General Metered Service, The maximum proposed mies
shown below are expected to be assessed ineromentally over 3 two-to-three year pedad, cormmensinte with the
Company's actual DSIC program capital spending.

The maxiinum proposed montily DSIC rates are contained in the Betition filed with the Board, as set forth below:

PROPOSED DSIC SURCHARGE RATES

Generat Metered Servies
Maximum Monthly DSIC Surcharge:
Size of Meter Proposed Rates
58" s 229
34" $ 343
I b 572
1-1020 $§ 1145
2 § 1832
3" $ 3435
41 $ 5725
[ 3 11449
8" $ 18319

PLEASE TAKE FURTHER NCTICE that a public hearing oo the Company’s Petition has been scheduled for:

March 4, 2014 at 53230 p.m. 2t the County of Ocean Admivistration Building,
Raoom 119, 101 Hooper Ave., Toms River, N 08754

A learing Officer designsted by the Board will preside over the public comnent hearng. Members of the public
are invited to attend and express their views on the proposed DSIC mechmnism, Such commpents will be made o
part of the final record i the procesding. Written comments may be subimnitted to the Hon. Xristi 1220, Scererary,
Board of Public Utilities, 44 S, Clinton Avenue, 7th Floor, Trenton, New lersey 08625, Pleusc include Docket
Number WR1I3111128 in your comment Jeter,

Notice of the Petition was also served on the Clezks of Municipaiities, County Executives and the Clerks of the
County Boards of Freeholders in the service aren of the Company. Further information and coples of the Petition
may be obtamed at the Board™s offices Jozated at 44 8, Clinton Avenue, 7th Floor, Trenton, New Jersey UR625 or
a1 the Company’s offices located at 1451 Route 37 West, Toms River, NJ 08755, The filing is availsble online at:
wwwunitedwater.com/DSICPublieNatice

Pleuse submit any requests for spoecial sccommadation st feast 72 hours prior fo this hearing to United Water Toms
River, contact pesson: jane Kunka, phone #732-557-7775,

UNITED WATER TOMS RIVER, INC.
200 Cld Hook Road
{{arvington Park, New Jersey 07640

Altachment A
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United Water Toms River {UWTR) supplies potable water for domestic use and fire protection to
residents of Toms River Township, the Borough of South Toms River, a portion of Berkeley
Township, and a portion of Brick Township all in Ocean County, NJ. Figure 1 shows the location of
the service area in reference to Ocean County. The Company has approximately 50,000 residential,
commercial and fire protection customers, which serve about 120,000 pecple,

The network consists of the following:

* 531 miles of pipeling;

=  54.6% made of asbestos cement {AC);

= 43.3% made of plastic (PVC);

s 2.1% made of cast or ductile Iron {CI/D1);
» 3,452 hydrants;

» 8,494 valves (system and blow-off};

* 49,830 service lines;

*  One booster pump station; and

*  Tenstorage tanks.

LUWTR is different from other northern New lersey systems in its size and material and how the
system developed over time. The system is relatively unique in its pipeline material inventory
having a large percentage of asbestos cement mains, This material was the choice for main
instaltations in the system in the 1950’s, 1960's and 1970's during a time of significant growth in the
region. According to a November 2010 report entitied “AC pipe In North America: inventory,
breakage and working environments” by ¥ [y, et 2l,, asbestos cement was a common choice for
potable water main construction from the 1940's to the 1970's,

Figure 2 Hlustrates pipe material by size showing that @ majority of the 6” pipe throughout the
distribution system is ashestos cement pipe with the balance being plastic. About half of the 4” pipe
is asbestos cement, Also for 8" and 12" main, the distribution {s about equally split between plastic
and asbestos cement,

Figure 3 shows the age distribution of the averall system. This figure shows about equal growth for
the first half of the 1960's, second half of the 1960’s and the second half of the 1970’s, with the first
half of the 1970's showing a spike in growth. Also, of note is that the [ast half of the 1980's shows
nearly double the growth of the previous decade,

Figure 4 llustrates the distribution of pipe size throughout the distribution system as a portion of
the whole system with the length of each size.
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Regarding the pipe age, It is important to note that while a small percentage, there are pipes that
date back to the late nineteen and early twentieth century within the older parts of the downtown
area. These mains do not present significant maintenance concern, and leaks are repaired as they
are identified.

As part of UWTR’s 2012- 2013 Master Planning process, the Company initiated an assessment of the
physicat characteristics of the asbhestos cement water mains within the Company’s system using
non-destructive acoustical analysis. This initiative is being implemented in order to contribute to
the decision making protocol for pipeline replacement. Starting out with a relatively siall study of
nearly 28,000 feet, the non-destructive study allows pipe assessments with state of the art
technology. Additionally, the initial assessment has enabled the Company to perfarm key main
assessments used to identify the 2014 improvements while also galning the experlence necessary to
prepare for the annual assessments operationally and integrate the results Into a meaningful plan of
action.

The initial results show the rate of degradation of ashestos cement is fairly simitar throughout the
distribution system, so that over the same number of years, the asbestos cement material will
degrade at a somewhat similar rate. However, since the six inch pipe Is starting with a thinner pipe,
these sections are more likely to reach the end of the useful life sooner than an eight or twelve inch
pipe. While this generality seems to be fairly effective for high level ptanning purposes, the
difference in structural thickness could be twenty years between using the average degradation rate
and the acoustical evaluation methad. Thus, the acoustical methods of evaluation and remaining
service life estimates will aliow for proper timing of specific asbestos cement main replacements
and most the most efficient use of replacement main capital doflars.

It should be noted that in addition to the structural thickness, soil conditions, depth of bury, and
anticipated live loading are important factors impacting the remaining service life, and have been
incorporated into main replacement setection. Shallow mains are most susceptibie to live load
pressures, and the analyses reveal that these mains are critical about ten to twenty years sooner
compared to deeper bury malns, Township road repavement places additional stresses upon the
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mains during the milling and compaction activates favoring timing of main replacement with road
repavement. The Townships don‘t typically plan out the repavement program more than two or
three years since road degradation can vary based upon local conditions. Therefore, this plan may
require adjustment in the later years,

Using the acoustical analysis completed tu date as a guide, in 2013, approximately 2% of the system
has reached its useful life. For asbestos cement, the analyses are dependent upon the structural
thickness of the pipe and the loads placed upon it. The plan is to continue to assess the condition
of the asbestos cement pipe, but if the early assessments are any indication of the future life, by
2033, this number will rise to approximately 25%.

All main replacement projects are coordinated with the Townships so that to the greatest extent
passible, we are assessing the water main condition and the timing of the Township paving and
drainage projects to expend capital in the most effective manner and to reduce the Impact to
customers as much as feasible. Over the five year period, there may be some substitutions of main
replacements when it is effective and efficlent 1o ¢ so in respanse 10 the Township paving program.
The Township of Toms River has committed to performing the final pavement and has extended
refief in temporary pavement conditions as well on the main replacements that are within the
Township paving program. The Company will endeaver to coordinate in the same manmer with
South Toms River as well, Berkeley Township malns have additional useful life. Table 1 lists all main
replacements planned for 2014 through 2018, Main size is another criterion used for replacement
since fire protection is compromised in locations with significant amount of 4” main, The selected
mains are both aged and small.

UWTR maintains a hydrant and valve testing program to identify where regular maintenance work
may be required to prevent valve or hydrant failure. While, not necessary to operate all valves and
hydrants annually, UWTR operates on average 3,000 system valves, and approximately 2,500
hydrants, representing over 35 percent and 72 percent respectively, annually. The Company
replaces deteriorated, damaged, and un-repairable valves to improve customer service and maintain
system Integrity, UWTR exercises all systam blow-off valves at least every year. Interconnections
are tested every year including operating the valves and visualty observing water flow through the
system. UWTR works closely with the towns it serves to reselve any concerns that may arise during
the use of its hydrants during firefighting efforts and training or during authorized hydrant usage.
Additionally, United Water has a flow testing program that it conducts on an annual basis 5o that at
least fifty hydrants are flow tested each year. These hydrants are selected based upon requests
from developers and insurance Servites Office, as well as those selected internally for investigation.
United Water personnel conduct tests and share results with the appropriate departments.

UWTR manages "blanket projects” for hydrant, short main and valve, domestic service, and fire
service replacement projects. Short main replacement projects are classified as those major main
breaks requiring the replacement of existing water pipe. United Water maintains this formatting
for controlting and tracking capital costs as it Is not possible to pre-determine the quantity of such
replacements or where these reptacements will be needed. The average expenditures for these
projects can be seen in Table 2,



United Water Toms River
DSIC Foundational Filing
Main Replacement

P-1

Table 1 - United Water Toms River - Main Replacement Projects - D600

Replace asbestos concrete mains with fifteen years or less remaining service life selected either from mains that have been condition assessed from a list of roads on the
Townships road replacement and renewal program, or through an analysis of aged, asbestos cement, small diameter mains in high density zoning. For 2014 and 2013,
most of the roads slated for repavement have been determined by the Township Engineer's through the annual roadway assessment. For subsequent years, the main
replacements have been selected based upon main size, age and housing density. On an annual basls, this list will he reassessed using various tools including the
accoustical analysis and operationsi data. This list represemts the type, character and length of mains to be replaced through this program,

Original Main Proposed Main
Install Renewal
Proj j Length Est. Cost | Performance Criteria
Project Limits roject | Project Town Size |Material Year g Size {Materiall Year Method
Number | No. Ext Inst.
1862
ffective Structurs!
Westminster Dr | C14D601 [ 0.01 (TomsRiver| 8 AC | thru | 1686 | 8 oi | 2014 |§ 02,000 | FrectveStructusal | coment
Thickness Loss >30%
1875
1960
ffective St ral
Audubon Dr | C14D601 | 0.02 {TomsRiver| & AC | thru | 3149 8 ol | 2014 | ¢ 750,000 | CifectiveStructural o cement
Thickness Loss >30%
1974
1968
Effective Structural
i 1 1 00 Replace t
Quartz Dr C14D601 1 .03 |[TomsRiver] 8 AC thru | 287 8 D 2004 1S 71 Thickness Loss >308% eplacemen
1971
1968
Effective Structural
1 i 1 jat & t
Bell Drive €14D601 | 0.04 {Toms River 8 AC thru | 2766 g Dt 2004 |5 685000 Thickness Loss >30% eplacemen
1971
1966
Hinds Road Ci14DE01} 0.05 |Toms River 6 AC thru | 1460 8 Di 2014 |5 348,200 Age and Material Replacement
1972
indian Head Rd 150601 | 0.01 |[TomsRiver| 12 AC 1966 | 2500 16 Di 2015 | S 882,600 AgeandMaterial | Replacement
1866
Hinds Road CisDh601 | 002 |[TomsHRiver] 6 AC thru | 1460 8 Dl 2015 S 329,000] Ageand Material | Replacement
1972
Cheddar Pink C15D601 | 0.03 {Toms River & AC 1969 | 348 8 Di 2015 |5 79,000] Ageand Material Replacement




United Water Toms River
DSIC Foundational Filing
Main Replacement

Table 1 - United Water Toms River - Main Replacement Projects - D600

Replace asbestos concrete mains with fifteen years or less remaining service life selected either from mains that have been condition assessed from a list of roads on the
Townships road replacement and renewal program, or through an analysis of aged, asbestos cement, small diameter mains in high density zoning, For 2014 and 2015,
most of the roads slated for repavement have been determined by the Township Engineer's through the annual roadway assessment. For subseguent years, the main
reptacements have been selected based upon main size, age and housing density. Onan annual basis, this list will be reassessed using various tools including the
accoustical analysis and operational data. This list represents the type, character and tength of mains to be replaced through this program.

QOriginal Main Proposed Main
Install Renewal
j i L Est. Cost | P Criteri
Project Limits Project | Project Town Size  [Material Year |Length Size {Material] Year st. Cos erformance Criteria Method

Number | No. Ext Inst.

Coral Bell Hoflow | C15D601 | 0.04 |[TomsRiver; 6 AC 18969 | 822 B Di 2015 1S 185000 Ageand Material Replacement

Golden Glow Circle | £150601 | 0.05  |Toms River 6 AC 1971 | 1288 8 D 2015 |$ 290,000 Age and Material Replacement
1860

Lucy Lane Ci15D601{ 0.06 [TomsRiver], 6 AC thry 392 8 bi 2015 |5 89,000{ Ageand Material Replacement
1962

Onyx Drive CisDe01 { 0.07 |{Toms River 6 AC 1868 | 8591 8 Di 2015 1S 201,000 Ageand Material Replacement

Ross Street C15D601 | 0.08 [TomsRiver] & AC 1961 | 758 8 Di 2015 | § 171,000 ] Age and Material Replacement
1968

Wake Forest Drive | C15D601 | 001 |[TomsRiver, 6 AC thru 667 8 Di 2016 1§ 159,000, AgeandMaterial | Replacement
1972

Hummingbird Lane | C15D601 | 0.02 [Toms River 6 AC 1869 | 877 8 Di 2016 | S 209,000 Ageand Material Replacement
1360

Morningside Drive | C150601 | 0.03 |[TomsRiver{ 6 AC thru | 1289 8 Di 2016 | $ 307,000] AgeandMaterial | Replacement
1964

Barnes Lane Ci50601 | 004 |[TomsRiver 6 AC 1875 774 8 Dl 2016 | S 185000 Age and Material Replacement
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United Water Toms River
O31C Foundational filing
Main Replacement

Table 1 - United Water Toms River - Main Replacement Projects - D600

Replace asbestos concrete mains with fifteen years or less remaining service life selected either frum mains that have been condition assessed from a list of roads on the
Townships road replacement and renewal program, or through an analysis of aged, asbestos cement, small diameter mains in high density zoning. For 2014 and 2015,
most of the roads siated for repavemaent have been determined by the Township Engineer’s through the annual roadway assessment. For subsequent years, the main
replacements have been selected based upon main size, age and housing density, On an annual basls, this list will be reassessed using various tools including the
accoustical analysis and operational data. This list represents the type, character and length of mains to be replaced through this program.

Original Main Proposed Main
install Renewal
i L Est. G Perf Criteria
Project Limits Project | Project Town Size |Material Year | length Size |Material} Year st Lost erfarmance Lriten Method

Number | No. Ext Inst.
1966

Alden Drive C16D01 | 0.05 |[TomsRiver; ©6 AC thru | 1022 8 Di 2016 |'S 244,000 AgeandMaterisl | Replacement
1969

Colfax Street Ci6D01 0.06 |Toms River 4 AC 1850 | 500 8 DI 2016 | S 119,000 Ageand Material Replacement
1953

Dean Street C16b01 0.07 {Toms River 6 AC thru 654 8 Dt 2016 |S 1560001 Age and Material Replacement
1956
1950

Dunham Avenue C16D01 0.08 [Toms River 4 AC thru 476 & DI 2036 | S 114,000 | Ageand Material Replacement
1952
1950

Cedar Drive C16001 0.08 |{TomsRiver] 2and 6 thru | 1098 8 Di 2016 1S 262,000 Age and Material Replacement
1954
1852

Dewey Street CisD01 0.10 |Toms River B AC thru | 1246 8 Di 2016 | S 297,000 | Ageand Material Replacement
1953

Ea“’;w""dia“d C16D01 | 0.11 [fomsRiver| 4 AC | 1955 | 444 | & Dt | 2036 | % 118400| AgeandMaterial | Replacement

venue
Flack Street 16001 0.12 |{Toms River & AC 1954 | 1160 8 3] 2016 1§ 277,000 | Ageand Material Replacement




United Water Toms Rivar
DSIC Foundational Filing

Main Replacement

Tahle 1 - United Water Toms River - Main Replacement Projects - D600

Replace asbestos concrete mains with fifteen years or less remaining service life selected either from mains that have been condition assessed from a list of roads on the
Townships road replacement and renewal program, or through an analysis of aged, asbestos cement, smal] diameter mains in high density zoning. For 2014 and 2015,
most of the roads siated for repavemant have been determined by the Township Engineer’s through the annual roadway assessment. For subsequent years, the main
replacements have been selected based upon main size, age and housing density. On an annual basls, this list will be reassessed using various tools including the
accoustical analysis and operational data. This list represents the type, character and length of mains to be replaced through this program.

Original Main Proposed Main
install Renewal
J j Y Length Est. Cost | Performance Criteria
Project Limits Project | Project Town Size |Material ear g Size |Materiali Year Method

Number | No.Ext Inst.
1956

Marian Street Ciepo1 0.01 {Toms River 6 AC thru | 2288 8 o 2017 |5 528,000} Ageand Material Replacement
1969

Pine Street C170601 1 0.02 {TomsRiver| 4and 6 AC 1850 | 1443 6 0t 2017 }|'$ 332,000 AgeandMaterisl Replacement
W. Woodland 1957

- Weoelan C17D601 | 0.03 |TomsRiver] 4 AC | twu | 3201 6 DI | 2017 |$ 71.800| AgeandMaterial | Replacement

Avenue

1859

il D601 | 004 | U 6 AC | 1958 | 912 | 8 b | 2017 |s 208000 | EFeCtiveStructural 4 ement

Deauville C17De01 ’ Toms River ’ Thickness Loss >30% P
South 6 Ac | 1958 | 807 | 8 b | 2017 |5 1so000 | EfECtvestructural 4 ement
Charles 170601 | 0.05 Toms River ! Thickness Loss >30% P

UNION 8T C17D601 | 0.06 }[TomsRiver|] 4 AC 1950 | 578 6 Di 2017 1S 130,000 1 Ageand Material | Replacement
1950

Maple Street C17D601 (.07 {Toms River 4 AC thru 247 6 Ot 2017 t'$ 58,000 Age and Material Replacement
1957

Robbins Parkway | C17D601 [ 008 |[TomsRiver] 4 AC 1850 | 478 ) Di 2017 |5 108000 | Ageand Materiat Replacement
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United Water Toms River
DSIC Foundationat Filing
Main Replacement

Table 1 - United Water Toms River - Main Replacement Projects -~ D800

Replace asbestos concrete mains with fifteen vears or less remaining service life selected either from mains that have been condition assessed from a fist of roads on the
Townships road replacement and renawal program, or through an analysis of aged, asbestos cement, small digmeter mains in high density zoning. For 2014 and 2015,
most of the roads slated for repavement have been determined by the Township Engineer's through the annual roadway assessment. For subsequent years, the main
replacements have been selected based upon main size, age and housing density. On an annual basis, this list will be reassessed using various tools including the
accoustical analysis and operational data. This [ist represents the type, character and {ength of mains to be reptaced through this program.

Original Main Proposed Main
Install Renewal
roie: Proj Length . rf iteri
Project Limits Project roject Town Size |Material Year {leng Size iMateriall Year Est. Cost | Performance Criteria Method

Npmber | No. Ext Inst.

BROOKS DR £170601 | 0.09 [Toms River 4 AC 1950 283 6 Di 2617 |8 64,0001 Ageand Material Replacement
1950

TERRACE AVE €17D801 1 0.10 {Toms River 4 AC thru 480 6 Di 2017 S 111,000 Ageand Material Replacement
1864
1952

FAIRACRES DR Ci70601 { .11 [Toms River 4 AC thru 62 & Dt 2017 {$ 19,100 Ageand Material Replacement
1558

HAINES COVEDR | C17D601 | 0.12 |Toms River & AL 1963 262 6 DI 2017 | S 59,0001 Ageand Material Replacerment

HOLLY 8T C17D601 1 0.13 |Toms River 4 AC 1850 700 6 DI 2017 1§ 158,000 Age and Material Replacement

HYERS ST C17D601 | 0.14 {TomsRiveri 4 AL 1950 | 12006 g Dt 2017 |8 270,000 Age and Material Replacement

Pine Streat 1706011 (.01 [Toms River 4 AC 1850 | 474 & DI 2018 | S 107,000 Ageand Material Replacement
1950

SPRUCE ST C17p601 1 0.02 (TomsRiver! 4 AC thru 458 6 o 2018 | S 104,000 | Age and Material Replacement
1568
1850

HADLEY AVE Ci70601 | (.03 !TomsRiver 4 AC thry 281 & Dl 2018 S B6,000 Age and Material Replacement
1964
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United Water Toms River
DSIC Foundational Filing
Main Replacement

P-1

Table 1 - United Water Toms River - Main Replacement Projects - D800

Repiace asbestos concrete mains with fifteen vears or less remaining service life selected either from mains that have been condition assessed from a list of roads on the
Townships road replacement and renewsal program, or through an analysis of aged, asbestos cement, small diameter mains in high density zoning. For 2014 and 2015,
most of the roads slated for repavement have been determined by the Township Engineer's through the annual roadway assessment. For subsequent years, the main
replacements have been selected based upon main size, age and housing density. On an annual basis, this list will be reassessed using various tools including the
accoustical analysis and operational data. This list represents the type, character and length of mains to be replaced through this program.

Originat Main Proposed Main
Install Renewsl
i i Length Est. C Perf fter
Project Limits Project | Project Town Size | Materiat Year |leng Size |Materiall Year ost eriormance Criteria Method

Number | No. Ext Inst.
1950

LENTRAL AVE Ci18D801 | 0.04 TomsRiver] 4 AC thru | 420 & Di 2018 | S 85,000] Ageand Material Replacement
1966

DICKINSON AVE C18D601 | 0.05 |Toms River -4 AC 1880 529 & Dl 2018 |5 119,000 Age and Material Replacement

FAIRWAY DR Ci8DE01 | 0.06 [TomsRiver] 4 AC 1950 | 1088 & D 2018 | S 245,000 Age snd Material Replacement

MESSENGER ST | €18D601 | 0.07 |TomsRiver] 4 AC 1950 | 927 6 Di 2018 IS 209,000] Ageand Material | Replacement

SNYDER ST C18D601 ] 0.08 |TomsRiver] 4 AC 1950 1 475 6 Di 2018 {5 107,000 ] Ageand Material | Replacement

RIVER BEND DR C18D601 | 0.08 {TomsRiver; 4 AC 1963 143 & D4 2018 |5 33,000 Ageand Material Replacement
1950

MADISON AVE 180601 | 0.10 |Toms River 4 AC thru 202 6 DI 2018 1S 48000 | Ageand Msterial Replacement
1963

{LOWELLAVE Ci8D601 | 0.11 {Toms River 4 AC 1850 735 6 D 2018 |5 166,000 Ageand Material Replacement
1850

BATCHELOR ST Ci8D601 | 0.12 {Toms River 4 AC thru 389 6 o]} 2018 | & 88,000} Ageand Material Replacement
1864
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Table 1 - United Water Toms River - Main Replacement Projects - D500

Replace asbestos concrete mains with fifteen years or less remaining service life selacted either from mains that have been condition assessed from a list of roads on the
Townships road replacement and renewal program, or through an analysis of aged, asbestos cement, small diameter mains in high density zoning. For 2014 and 2015,
most of the roads slated for repavement have been determined by the Township Engineer's through the annual roadway assessment. For subsequent years, the main
replacements have been selected based upon main size, age and housing density. On an annual basis, this list will be reassessed using various tools including the
accoustical analysis and operational data, This list represents the type, character and length of mains to be replaced through this program,

Criginal Main Proposed Main
nstall Renewal
j i Length Est. Cost  { Performance Criteria
Project Limits Project | Project Town Size  |Material Year & Size {Material] Year ° ' Method

Number | No. Ext inst.

SEWARD AVE Ci8D601 ¢ 013 |{TomsRiver] 4 AC 1950 § RiS & Di 2018 |5 184,000 Ageand Material | Replacement

WATER ST 180601 | 0.14 |Toms River 4 AC 1950 | 472 & Di 2018 | § 107,000 Age and Material Replacement
1850

GRAND AVE Ci80601 | Q.15 {Toms River 4 AC thru 500 6 Di 2018 |$ 113,000] Ageand Material Replacement
1963
1850

HADLEY AVE 180801 | 0.16 |Toms River 4 AC thru 457 6 D 2018 S 1030001 Ageand Material Replacement
1964

MAIDEN LA Ci8D601 | 0.17 {TomsRiver] 4 AC 1950 | 628 & Di 2018 S 144300 ] Ageand Material Replacement
1950

HEDGEST C1BD6031 | 0.18 |Toms River 4 AC thru 435 & Dt 2018 | S 38,0001 Ageand Material Replacement
1955

THOMAS 57 180601 | 0.19 {TomsRiver| 4 AC 1950 | 367 6 Dt 2018 |S  83,000] Ageand Material Replacement
1850

HEDGE 57 Ci8D501 | .20 |Toms River 4 AC thru 435 6 Dl 2018 | & 98,000 Ageand Material Replacement
1958




Table 2 - United Water Toms River Blanket Project Detalls
DSIC Classification 2014 2015 2016 2017 2018
Hydrant Replacement -D501 | 3 33,800 | § 335001 % 343001 5 344001 % 33,100
Short Main & Valve Replacement-D502 | § 101,500 | § 100,600 | § 102,800 | $ 103,300 | & 99,400
Domestic Servicas -FS01 ] & 676900 | § 67,000 & 662500 § 659,000 | § 651,800

Blanket projects will be undertaken throughout the three municipalities within the service area.

Table 3 Is a summary of all DSIC eligible expenditures by year.

Table 3 - United Water Toms River Summary of DSIC Planned Expenditures

DSIC Classification 2014 2015 2016 2017 2018
... Main Replacement Projects - DE0O | 3 2,256,200 2:232“5@0,_._ 52,288,400 | 82,205,100 | 5 2209300
8lanket Structured Projects ‘
Hydeant Replacement - D501 $ 33,800 33.;0’0 S 34300 ] 5 a0 | 0§ 33,100
Short Main & Valve Replacement - D502 ¢ ¢ 101,500 100?(@ 18 102800 | 5 103300 | S 99400
Domaestic Sarvices - F801 | $ 676,800 6?1.&’000 $ 662,500 1 S 669000 | S 651,800
TOTAL 4§ 3,068,400 a.oaf.?cc $3,084,000 | $3101,800 | § 2,993,600

UWTR's 2007 Master Plan and when completed, 2014 Update is a Confidential Document and will
be made avatiable for review at the United Water Corporate Offices In Harrington Park, NJ,
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United Water Toms River Exhibit #-3
DSIC Foundationat Filing Revised 2/10/14
DSIC Assessment Schedule

Meter Annual Maximum Maximum
Total Number of  Eguivalent Equivalent 5/8" DSIC Amount by  Monthly Charge
Meters (3) Ratios inch Meters  equivalent Meter per Meter
Metered Sales:
5/8" 39,724 1.0G 39,724 $1,091,616 $2.29
3/4" 6,187 1.50 9,281 254,657 3.43
1" 1,412 2.50 3,530 96,920 572
11/2" 260 5.00 1,300 35,724 11.45
2" 251 8.00 2,008 55,180 18.32
3 59 15.00 885 24,320 34.35
4 40 25.00 1,000 27,480 57.25
6" 7 50.00 350 9,617 124.49%
8" 3 80.00 240 6,595 183.19
47,943 58,318 $1,602,109 [1}
51,602,474
27.47844 2]
2.28%9
[1] Amount per Attachment B, Proof of Revenues,
Final Order in Docket WR12090830, effective May 1, 2013 $32,049,481
Five percent "DSIC Cap" per 44 NiR 1723({a) X 5%
Maximum amount of Annual DSIC Revenues 51,602,474
[2] Amount per equivalent meter { $1,602,474 / 58,318 )

[3] Active meters at Dec 19, 2013



