PHIL MURPHY DivisioN oF RATE COUNSEL

Governor 140 EAST FRONT STREET, 4™ FL.
P.0. Box 003 BRIAN O. LIPMAN
SHEILA OLIVER TRENTON, NEW JERSEY 08625 Director

Lt. Governor

June 23, 2023

Via Electronic Mail

Sherri L. Golden, Board Secretary
Board of Public Utilities

44 South Clinton Avenue

PO Box 350

Trenton, NJ 08625

Re:  In the Matter of the Petition of South Jersey Gas Company for Approval
of New Energy Efficiency Programs and Associated Cost Recovery
Pursuant to the Clean Energy Act
BPU Docket Nos. Q019010040 & G0O20090618

Dear Secretary Golden:

Please accept for filing this response to the letter Petition dated May 16, 2023, filed on
behalf of South Jersey Gas Company (“SJG” or “Company”). Through its Petition, the
Company seeks to modify its existing Energy Efficient (“EE”) program budget in anticipation of
$15 million shortfall in its Efficient Products (“EP”’) program. The Company proposes the
following multi-part solution to address the shortfall.

1. The Company seeks to modify the requirement set forth in the April 2021 Order,
which required SJG to offer EP financing for both gas and electric measures, to
authorize it to only offer incentives and on-bill repayment on projects in the EP
program for gas measures, effective mid-July 2023. The Company believes
eliminating the electric measures as of August 1, 2023 will allow the Company to
extend the EP budget through approximately February 2024, and will decrease the
budget shortfall by approximately $10.725 million resulting in a shortfall of
approximately $4.275 million.

2. SJG further proposes that the restriction be lifted on budget sector shifting
contained in the April 2021 Order. Specifically, the company requests that it be
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permitted to shift more than 5% and 10% of budget funds between sectors without
prior Staff and Board approval. Additionally, SIG would like to shift available
budgets between sectors upon 5 days’ notice to Staff and Rate Counsel. SJG
notes the solution may not completely eliminate the remaining $4.275 million
shortfall, but may allow the program to continue to the end of the first EE Term.

The Applicable Board Orders state:

The June 10, 2020 Framework Order states in pertinent part:
Each utility can shift budgets between or among sectors up to 5% of individual
utility sector budgets with Staff notification, 5 — 10 % with Staff approval, and
over 10% with Board approval.*

The April 2021 Order approving SJG’s EE program states:
SJG may shift budgets out of the Residential sector or the C&I sector up to 5% of
individual utility sector budgets with Staff notification (which should be provided

within 30 days of following the change), above 5% up to 10% with Staff
approval, and over 10% with Board approval.?

Discussion

Rate Counsel is not opposed SJG’s request to limit on-bill repayment on projects in its
EP programs to gas measures. Rate Counsel is, however, opposed to SJIG’s request to waive the
restriction on budget sector shifting and the corresponding notification requirements. Rate
Counsel believes the Company will have ample time to request Staff or Board approval ahead of
the February 2024 timeframe when the Company anticipates the EP budget may be exhausted.
Therefore, Rate Counsel recommends that the Board approve SJG’s first request and deny its
second request for a waiver of the notification and approval requirements in the June 10" and

April 2021 for budget shifting between sectors.

L |/M/O of the Implementation of P.L. 2018, c. 17 Regarding the Establishment of Energy Efficiency and Peak
Demand Reduction Programs, BPU Docket No. Q019010040, Order dated June 10, 2020.

2 In re the Petition of South Jersey Gas Company for Approval of New Energy Efficiency Programs and Associated
Cost Recovery Pursuant to the Clean Energy Act, BPU Docket No. GO20090618, Order Dated April 7, 2021 (“April
2021 Order).
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Thank you for your attention to this matter.
Very truly yours,

Brian O. Lipman, Esg.
Director, Division of Rate Counsel

By: /3 Mawra Carosellc

Maura Caroselli, Esq.
Deputy Rate Counsel

MC
cc: Service List



Sherri L. Golden, Board Secretary
NJ Board of Public Utilities

44 South Clinton Avenue, 1% Flr.
P.O. Box 350

Trenton, NJ 08625-0350

Mamie W. Purnell, Esq.
Division of Rate Counsel

140 East Front Street, 4th Floor
P.O. Box 003

Trenton, NJ 08625

Cindy Bianco

NJ Board of Public Utilities
44 South Clinton Avenue
Post Office Box 350
Trenton, NJ 08625-0350

Charles Gurkas

NJ Board of Public Utilities
44 South Clinton Avenue
Post Office Box 350
Trenton, NJ 08625-0350

Kelly Mooij

NJ Board of Public Utilities
44 South Clinton Avenue
P.O. Box 350

Trenton, NJ 08625-0350

Stacy Richardson

NJ Board of Public Utilities
44 South Clinton Avenue
P.O. Box 350

Trenton, NJ 08625-0350

South Jersey Gas Company for

Approval of New Energy Efficiency

Programs and Associated Cost

Recovery Pursuant to the Clean Energy

Act
BPU Docket Nos. Q019010040 &
G020090618

Brian O. Lipman, Director
Division of Rate Counsel

140 East Front Street, 4th Floor
P.O. Box 003

Trenton, NJ 08625

Carlena Morrison, Paralegal
Division of Rate Counsel

140 East Front Street, 4th Floor
P.O. Box 003

Trenton, NJ 08625

Robert Brabston

NJ Board of Public Utilities
44 South Clinton Avenue
Post Office Box 350
Trenton, NJ 08625-0350

Mahogany Hall

NJ Board of Public Utilities
44 South Clinton Avenue
P.O. Box 350

Trenton, NJ 08625-0350

Jacqueline O’Grady

NJ Board of Public Utilities
44 South Clinton Avenue
P.O. Box 350

Trenton, NJ 08625-0350

Alexis Trautman

NJ Board of Public Utilities
44 South Clinton Avenue
P.O. Box 350

Trenton, NJ 08625-0350

Maura Caroselli, Esqg.

Division of Rate Counsel

140 East Front Street, 4th Floor
P.O. Box 003

Trenton, NJ 08625

Carol Artale

NJ Board of Public Utilities
44 South Clinton Avenue
Post Office Box 350
Trenton, NJ 08625-0350

Malike Cummings

NJ Board of Public Utilities
44 South Clinton Avenue
Post Office Box 350
Trenton, NJ 08625-0350

Bart Kilar

NJ Board of Public Utilities
44 South Clinton Avenue
Post Office Box 350
Trenton, NJ 08625-0350

Stacy Peterson, Director

NJ Board of Public Utilities
44 South Clinton Avenue
P.O. Box 350

Trenton, NJ 08625-0350

Beverly Tyndell

NJ Board of Public Utilities
44 South Clinton Avenue
P.O. Box 350

Trenton, NJ 08625-0350



Dustin Wang

NJ Board of Public Utilities
44 South Clinton Avenue
P.O. Box 350

Trenton, NJ 08625-0350

Pamela Owens, ASC, DAG
Division of Law

Public Utilities Section

Robert J. Hughes Justice Complex
25 Market Street, P.O. Box 112
Trenton, NJ 08625

Carolyn A. Jacobs

SJI Utilities, Inc.

One South Jersey Place
Atlantic City, NJ 08401

Brendon Baatz

Gabel Associates, Inc.
417 Denison Street
Highland Park, NJ 08904

Cindy Capozzoli
SJI Utilities, Inc.
One South Jersey Place
Atlantic City, NJ 08401

Nathan C. Howe
K&L Gates LLP
One Newark Center
1085 Raymond Blvd.
Newark, NJ 07102

Joshua R. Eckert, Esq.

First energy Service Company
300 Madison Avenue
Morristown, NJ 07962-211

Benjamin Witherell, Ph.D.
NJ Board of Public Utilities
44 South Clinton Avenue
P.O. Box 350

Trenton, NJ 08625-0350

Matko llic, DAG

Division of Law

Public Utilities Section

Robert J. Hughes Justice Complex
25 Market Street, P.O. Box 112
Trenton, NJ 08625

James G. Fredericks
SJI Utilities, Inc.

One South Jersey Place
Atlantic City, NJ 08401

Maureen Minkel, Director
SJI Utilities, Inc.

One South Jersey Place
Atlantic City, NJ 08401

Isaac Gabel-Frank

Gabel Associates, Inc.
417 Denison Street
Highland Park, NJ 08904

W. Peter Druckenmiller
SJI Utilities, Inc.

One South Jersey Place
Atlantic City, NJ 08401

Murray E. Bevan, Esq.
Bevan, Mosca & Giuditta P.c.
222 Mount Airy Road

Suite 200

Baskins Ridge, NJ 07920

Terel Klein, DAG

Division of Law

Public Utilities Section

Robert J. Hughes Justice Complex
25 Market Street, P.O. Box 112
Trenton, NJ 08625

Sheree Kelly, Esq.

SJI Utilities, Inc.

One South Jersey Place
Atlantic City, NJ 08401

Michael Savacool

SJI Utilities, Inc.

One South Jersey Place
Atlantic City, NJ 08401

Dominick DiRocco, VP
SJI Utilities, Inc.

One South Jersey Place
Atlantic City, NJ 08401

Philip J. Passanante, Esq.
Atlantic City Electric Company

92DC42, 500 North Wakefield Drive

P.O. Box 606
Newark, DE 19714-6-66

James C. Meyer, Esq.
Edward K. DeHope, Esq.
Riker Danzig Scherer Hyland
Perretti, LLP

One Speedwell Avenue
Morristown, NJ 07962-2982

Andrew Dembia, Esq.

New Jersey Natural Gas Company
1415 Wyckoff Road

P.O. Box 1464

Wall, NJ 07719



Susan Fastuca

New Jersey Natural Gas Company
1415 Wyckoff Road

P.O. Box 1464

Wall, NJ 07719

Bernard Smalls

Public Service Electric & Gas
80 Park Plaza, T5G

Newark, NJ 07102

Jack Carley, Esq.

Rockand Electric Company
4 Irving Plaza

Suite 1815-S

New York, NY 10003

Lauren Lepkoski, Esq.
2800 Pottsville Pike

P.O. Box 1601

Reading, PA 19612-6001

Michelle Falcao

Public Service Electric & Gas
80 Park Plaza, T5G

Newark, NJ 07102

Caitlyn White

Public Service Electric & Gas
80 Park Plaza, T5G

Newark, NJ 07102

Danielle Lopez

Public Service Electric & Gas
80 Park Plaza, T5G

Newark, NJ 07102

Margaret Comes, Esq.
Rockand Electric Company
4 Irving Plaza

Suite 1815-S

New York, NY 10003



	RPAPROD-#121688-v1-SJG_EE_Budget_Modification_Comment_Letter
	RPAPROD-#111024-v2-GO20090618_SJG_EEP_Service_List

