RIKER James C. Meyer
DANZIG Partner

SCHERER Direct:
HYLAND t: 973.451.8464

f: 973.451.8688
PERRETTI..»

jmeyer@riker.com
Reply to: Morristown

ATTORNEYS AT LAW September 14, 2021

Via Email

Hon. Robert Gordon, Commissioner
Hon. Aida Camacho-Welch, Secretary
Board of Public Utilities

44 South Clinton Avenue

Suite 314, 3" Floor

Trenton, NJ 08625-0350

Re: I/M/O the Verified Petition of Jersey Central Power & Light Company For Approval of
An Advanced Metering Infrastructure (AMI) Program (JCP&L AMI)
BPU Docket No. EO20080545

Dear Commissioner Gordon and Secretary Camacho-Welch:

The undersigned is Counsel to Jersey Central Power & Light Company (“JCP&L” or the
“Company”) in connection with the above referenced matter.

The Company hereby files the following materials collectively constituting the
“Supplement” to the Verified Petition in this matter:

e this letter;

e Supplemental Direct Testimony of Carol Pittavino (Ex. JC-4) (explaining the
reason for the Supplement); and

e Attachment A to Ms. Pittavino’s Supplemental Direct Testimony (identifying the
revised provisions of the original filing).

Commissioner Gordon previously granted the Company’s request with the consent of the
parties for a suspension of the Procedural Schedule in the January 13, 2021 Prehearing Order to
facilitate on-going settlement discussions. Please note that this filing is not intended to re-
activate the procedural schedule, but rather to provide a necessary update in order to further
facilitate the settlement of this matter. With settlement discussions continuing, JCP&L is
optimistic that this proceeding can be resolved without the need for further litigation. If the
litigation schedule is reactivated, which we do not expect, the Company would provide the full
Petition, testimonies and AMI Plan as revised by this Supplement for use of the parties.

The Supplemental Testimony explains an accounting policy change that has increased the
capital cost of the AMI Plan, but that will be balanced out with reductions in base costs.
Accordingly, this Supplement reflects a change in the AMI Plan’s capital cost from
approximately $360 million to $390.0 million over first six years of the AMI Plan that includes
the one-year pre-deployment phase, three-year smart meter deployment phase, and two-year final
engineering phase to address challenged locations. The AMI Plan capital cost has increased
from $342 million to $370.7 million over the first four years of the Plan. There is no change in
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incremental O&M expense. Over the twenty-year study period, the benefit cost ratios remain
positive at 1.74:1. Further, the Company’s calculation of benefit to cost ratios on a net present
value basis also remain positive from a societal perspective (1.55:1), customer perspective
(1.44:1) and Company perspective (1.08:1).

There are a limited number of other items reflected in the Supplement that reflect
corrections to the original filing identified in discovery and the Cost of Capital from the
Company’s most recent base rate case, as described in Ms. Pittavino’s Supplemental Direct
Testimony.

Because the Supplement reflects an increase in the overall cost of the AMI Plan, the
Company is working with the parties to schedule two additional public hearings (on the same

day).

Pursuant to the Board’s March 19, 2020 Order regarding the COVID-19 pandemic
(Docket No. EO20030254), this Supplement is being electronically filed by email with the
Secretary and served by email upon the attached service list; no paper copies will follow.

Kindly have the Office of the Secretary or the Office of Case Management confirm receipt
by email to the undersigned.

Thank you for your courtesy and cooperation.
Respectfully submitted,
/s/ James C. Meyer
James C. Meyer

cc: Service List (by email)
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